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Chairman’s Message

Tabreed s t his region_s original district cooling
everyone in this pillar of the UAE business community. This is now a global company, operating in six co
and there is much more to come.

As you will se&, a b r e e3d&nngal r@pOnitovides ample evidence that the company is steering a steady
course, reaping the rewards of shrewd past investments while carefully entering new markets with a stats
to grow its portfolio when the time and conditions are favourable. This considered, cautious approach me
Tabreed is safe for investors, who consistent]
management of cashflow and ldagn contractual arrangements with clients means it can plan ahead with
surety and agility.

Group revenue increasddring 2023y 9%compared to 202%) AER®R.4billion and TEBTOAe e d _
remains resilient &EDL.2 billiowithahealthy margin of 50%retax net profit attributable parent has

risen by a remarkable 25% and our net finance costs have falleth &l @ich point to Tabreed being
perfectly positioned for its next stage of growth.

International expansion is a key objective for Tabreed, as we build on the groundwork already carried ou
India and elsewhere. The demand for the services we provide is growing and our quarter century of indu
expertise is unrivalled anywhere in the world. COP28 proved that there is still a mountain to climb when i
to decarbonising, particularly in the real estate sector, and Tabreed is well placed to help countries meet
individual netzero targets through energy efficiency and economies of scale.

As countries develop economically, district cooling is viewed less as a luxury and more a necessity, and
speaks for itself. During 202 252ilkobkilevattchousnoagh®r a
powermmore than 143,00bmes every yedn turn, thisneventedhe release df.5million metric tons of CO2
into the atmosphereequivalent tdakingapproximately 330,000 internal combustion enggécleoffthe
roads

Talk to anyone at Tabreed and they will express their genuine pride at working forgnsimobha&E
business which does so much good for society.
eager anticipation and the strongest possible
steering the global conversation on sustainable cooling.

lt_ s the |l oyal, unwavering support of our inve
course. And to each of you | again express my sincerest appreciation and a reaffirmed commitment to e
Tabreed continues to go from strentgtfstrength.
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CEO’s Message

The year 2023 was always going to be an exceptional one for Tabreed. Founded in 1998, this company §
with a minute team with big ambitions and, 25 years on, when we celebrated our silver jubilee, it was wit
enor mous sense of pride at what we_ve gone on
expectations and now employs more than 1,000 people from 40 different countries, and is providing esse
sustainable cooling to clients in six countries, including two outside the GCC.

At Tabreed we don_t grow for growth_s sake, wi
managed. And we never forget our roots, paying close attention to the markets that gave us our early su
To that end, during 2023 we added 53,000 Refrigeration Tons (RT) of new customer connections and six
plants were added to our portfolio in the GCC and beyond, increasing canteteled capacity th.303
millionRTwhile consumption volumes increased by 8% compared to 2022.

It was also a year in which we shone an even brighter spotlight on the undeniable benefits district cooling
to society, by being more active than ever in the public discourse on sustainability. We exhibited at the s
Worl d Utilities Congress, exclusively sponsori
exhibited on Mubadala_,s pavilion as one of the
active in higHevel debates, panel discussions and roundtables.

We aligned mor e c izavosagehda, tom,iintwhat was kelleddg\tike Year af 8ustainability,
becoming signatories to the UAE_s Responsi bl e
Declaration and the Global Cooling Pledge, each one a clear and transparent commitment to assisting th
country and others in reaching their individual decarbonisation targets.

Our investments in Al are proving to be particularly Sduadr ne s si ng 25 -wprkl aperationalw o
data gives Tabreed an enviable edge when it comes to predicting client demand and increasing operatio
efficiency. But we_re not fixated on technol og
Variable Frequency Drive (VFD) retrofit programme has been incredibly successfulthaadext ten years,
will save an additional 223 million kWh, consequently preventing the release of a further 105,000 metric t
CO2 emissions.

This annual report provides much reason for <c¢h
with detailed analysis of its operations both
sustainable district cooling and our track record demonstrates time and again that what we daanatters
everyone, everywhere.
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coolingdelivered
to clients

)

The
preferred
partner for
sustainable
cooling.
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At the forefront of decarbonisation and reduction in energy

consumption

Pioneeringarious
innovations
technologies and
initiatives

O
Pioneering the use of TSE K
recycling sewage water whic
would otherwise be discharge
into the environment

J

J G_)/ Use of sea Water}

,_v\-/_, protect scarce resource
Utilisingsea watewhere

possibleleading to substantial
reductions irwaterconsumption

whileensuring no harm to marine

ecosystems

J

-

|’| Variable Frequenc\y

Drives (VFDRJetrofit

Completed phase 3 of
Tasheeprogramme

extensive retrofit of VFDs t

increase energy efficiency

J

~

Management of
hazardous waste
Active engagement

with Environmentabervice
Providers for the managemem;t
of hazardous materials fro
various plants

J

Vi

Nanofluid Pilot Stu@

/I 2y Of dZRSR (K|S
pilot project of its kind,
demonstrating results that
provide real hope for

significant gains in energy

efficiency/

Renewablg
Energy

Completed new

Geothermal plant and

investing in solar

energy at key UAE

locations

Annual reduction
IN energy consumption
(In Billions of kWh)

Sustainability Report
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O il Environmentally RESPONSIBLE operations preventing
Greenhouse Gas emissions

éChai rman_s

\-OLJ CEO_s Messa
ogme®
Q Tabreed at a Glance 2052 bllllon kWh

. Performance reduction in energy consumption Homes powered in the
" Highlights : ' in2023 GCC every year (equivalent)

Overview
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Board of Directors
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Report

RTie M ;| 1.5 million MT

Skl SEiEmee i-ri preventionof CO, emissions Cars rlelzmoveﬁom roads
annually

Corporate
Governance Report

% Sustainability Report
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2023 Overview

= i

Resilient Business Strategic
Model Partnerships

A A utilitylikeessentiaservice considering the A Leveraging partnership model to grow business A Strong track recorof delivering growth (~390k
warm climate of the Middle East with operational and achieve operational excellence RTaddedover 20123through greenfield and
track record of 25 years A Successfully establishegresencen the brownfield excluding Qatar Cool divestent

A The passhrough clauses in mostTdbreed's Indianmarkethrough a partnershigiththe IFC A Additional concessiorapacityof ~300k R0
contracts limit its exposure to fluctuations in the  as well as a valuable strategic alliamite TRIL be connected in medium term
cost of utilities A Entered Egyptian market witarakezand A Well positioned to capitalizapresence in large

A Robustand resilienbusiness underpinnédxy Gascoofor D5M Mall markets such as Saudi Arabia/India that are
longterm contracts; low naenewal risk given  A| mp| ement ed Nemo, ENGI EXpectethta grayata éastes pace
significant upfront investments operations software, for Downtown DCP networkZ Continuously exploring inorganic growth

to enhance operational excellence opportunities with disciplined capital allocation

Sizeablé&srowthOpportunities

@t

Byt B

Cash Flow
Visibility
A Operating Cashflow has grawn146 annually A Provider of critical infrastructure to achieve A Listed on the DFM with strong corporate
since2019 energy efficiency and decarbonization ambitions governance driven by Mubadala and ENGIE
A Deleveraging on track (Net debt to LTM EBITDAA Green Financing Framework further strengthens ~board members
reduced from 5.97x end of 2024.14 end of ourcommitment to finance sustainability A All board membeexcept the Chairmaare
2023); Investment grade status reiterated by initiativesandadvance ESG goals independent and the board is entirelynon
both Fitch (BBB) and Moody_s (Baa3) with st a bekeeutivenith2 womenboard members
outlook
A Sufficient capacity to pursue multiple growth
avenues and return cash to shareholders
A Dividend payout ratio from 2012@23has
been68% on average

Advancing Sustainability Goals Strong Corporate Governance

9| Annual Report 2023

A complex formuls
for sustainable
progress, strong
partnerships

and enhanced
performance.
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Sustainability Report

Tabreed at COP28: Demonstrating Perfect Synergies

The UAE's Biggest Event

For two weeks in December, the eyes of the

world were focused on Dubai as the

28th

Conference of the Parties took place at the

EXPO site, ankhbreedvas an active
participant throughout.

CO
UA

P/

-
Highlights offabreed's

Participation

Inpartnership with UNERbreed
helped facilitate the launch of the
Global Cooling Pledge which targe
the reduction of coolintelated
emissions by 68% before 2050.

-

(
Helping the Next Generation of

Entrepreneurs

Tabreedsupported the launch of the
Hub71 €limateTeclprogrammegwhich
assists startips to take advantage of
Abu Dhabi _s progr
environmenflabreeds proud to be a

Corporate Anchor Partner to accelerafe

decarbonisationalongside Siemens
Energy and TAQA.

\_

e

4 _ _ )
Advancing Sustainable

Cooling Solutions through
Green Financing

Tabreedsuccessfully secured
AED 600M Inaugural Green

sRevolvirgradie Faaility (RCF) in y

partnership with First Abu Dha
Bank (FAB), Abu Dhabi
Commercial Bank (ADCB) and
Emirates NBD.

DI

-

10| Annual Report 2023




O a5ths Geothermal: a New Chapter for Sustainable Cooling
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Tabreed at a Glance

In August 2023 abreecannounces its§ It takes just three months to The geothermal plant, known as G2COOL, captures the wo
Performance partnership with ADNOC to develop, build the plant, with a special | imagination and heralds a new dawn in sustainable district

Highlights build and operate a new plant powereabsorption chiller that turns  : cooling. Further sites with geothermal potential are identifie
G by sustain_able geothermal energy in: almost boiling hot water into : around the UAE, as well as internatipfraﬂyeemas proved the
Historical Highlights Masdar City - chilled . concept works and plans to expand its reach

Board of Directors ; | J

Board of Di
Report

Independent N . : : : :
An uegein teno r.s R This pioneering pilot project has confirmed that geothermal provides

- a viable, renewable source of clean energy that can support district
AT SEEEE cooling across the UAE. Our partnership with ADNOC on geothermal
S shows what can be achieved through a shared commitment to

Governance Report progress.

Sustainability Report , ,
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Variable Frequency Drive (VFD) Retrofit Delivers Results

In 2019 abreed'©&M dept. started a fiyear
efficiency planTasheeB) to better understand the
impact of VFDs, retrofitting where appropriate to
increase plant energy efficiency. In 2023 the
investment paid for itself, a year early.

o &

o (+)

|dentifying plants Insight from Original Increased efficiency, lower
to benefit from VFD Equipment Manufacturers costs, significant GHG
retrofit (OEM) prevention

. . . i Predicted 1§ear
Original motors worked at fixed . savings of 223

speeds no matter the load. VFDs argeted retrofits RIS ETEeLy el Inge . million kWh,
enable regulation of power, . preventing 105k

instantly making them more i metric tons of

energy efficient Reduced operating cost Environmental benefits i carbon emissions

12| Annual Report 2023 < @ >
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Tabreed at a Glance Bahrain

Oman
Performance

Highlights India
Overview
Historical Highlights Egypt

Board of Directors Total Consolidated

Board of Di Equity Accounted

Connected Capacity (kRT)

Dec 2022
1,060
34
52

Q1 2023
1,071
34
53

Q2 2023
1,077
35
53

Q3 2023
1,051
35
53
1

Dec 2023
1,053
37

Report

UAE
Independent
Auditor _s R KSA

Financial Statements

Total Equity Accounted

Corporate
Governance Report

Total
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Sustainability Report

Capacity Growth Guidance

-

2023/24 Two years guidance
2023/24 Capacity Guidance

.

Of the guided capacity around
60% is expected to be contributed
by consolidated entities and
balance 40% by equity accounted

entities

Capacityguidance
for 2023 and 2024 is |
120k RT

/

2022/23 Two years guidance
2022/23 Capacity Guidance

2022/23 Actual Capacity delivered

.

109KRT was added in 2028d 2023

in Oman14k RT in Saudi, 3.5KRT ! 87% from the
Bahrain 3k RT in Egypt and 1k RT in consolidatecentities
India '

/

2021/22 Two years guidance
2021/22 Capacity Guidance

2021/22 Actual Capacity delivered

.

95k RT was added in 2021 and 202;2, Actual capacity is
which included 74.5k RT in UAE, 19I§ RT 100% from the
in Oman and balance 1.5k RT in Bahgra'mnsolidatedantities

° which include®7kRT in UAROKRT | Actual capacity is

14| Annual Report 2023
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Performance Highlights

$

)

Revenue grelwy 9% to
AED2.4billion withhealthy
EBITDAnargin 060%

AED 600 millioGreen
RCF signed under green
financing framework

Started operations of the
region's first Geothermal
district cooling plant in
Masdar City, UAE

15| Annual Report 2023

Expanded capacity by 53k
RT largely driven by
organic growth

g

vE
n
Expanded presence

outside GCC with entry in
IndiaandEgypt

©)

Continuing to secure
future growth with the new
projects announced in
Saudi Arabia and India

2020

2021

Return on Capital Employed
A and Return on Equity
12

m ROE mRoCE

2022

2023
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Financial Highlights: 2023 vs. 2022

+9.0%

Total
Revenue

AED 2,415m

AED 1,198m

+9.0°

Chilled Wa
Revenu

AED 2,333m

Before Tax
AED 751m

+0.5%

Profit fron
Operation:

AED 806m

-

\_

Baa3 / BBB

Moody _ s

LT Issuer Credit Rating

*Net Profit attributable to parent before tax
**NetProfit attributable to parent after recognizing-offeon-cash deferred tax liability

16| Annual Report 2023

Full Year
Dividend:
2023 vs 2022

AED 15.5 Fils
2%

***Subject to shareholders'
approval during Annual General
Assembly
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Headline Performance (1/3)

/Group Connecte@apacity (kR

1,174 1,210 1.264

1,303
965

170"

/Group Revenue (AEDm)

2,415
2,216

1,955
1,741

2019 2020 2021 2022

UAE [l Others (excl. Qatar)

2023

Longterm Contracts With Credit Worthy Custome

Providingover 13m RT of coolingacrossGCC,Egyptand
Indial grownat 8% CAGRsince2019

Longtermcontract(~25years)and stablerevenues? ®oof
contractedcapacitylockedin for at leastthe next10years

About7260f revenuedfromwhollygovernmenbwnedand
partiallygovernmenbwnedentities

1) Excluding Qatar Cool divestment

17 Annual Report 2023

2019 2020 2021 2022

Chilled WaterJll Value Chain

Revenue Growth From Existing And New Busine

A Group Revenue(97b from Chilled Water businessin FY
2023 increasedat arobustCAGRof 12600ver201923

A Revenue growth from new connections, increased
consumptiorvolumesandCPlincrease

Utility-like businessmodel allowshighly visible revenues,
resilientprofitabilityand sustainedinancialstrength
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Headline Performance (2/3)

/Financial Results (AED m)

Wl 232

2019 2020 2022 2023

I eBITDAIM Profit from Operation§# Net Income attributable to parent

Financial Performance

A Predictabilityn earningsirivenby fixedcapacitycharge
A EBITDMAasgrown126annuallysince 2019 underscoringsustained

2021

operationagfficiencyandprofitability
A ProfitfromOperationdiasgrown1 ¥annuallysince2019

Net Income before tax has grown 126 annually since 2019 Net
Income after tax sustainedannual growth of 8% over 201922,
howeverwasimpactedoy non-cashdeferredtaxliabilityin 2023

18] Annual Report 2023

/Key Margins

53%
56% 56%

36% 36%

50% 50%
35% 3500 33% 310430030%
27%
I Ilg%

EBITDA Margin Operating Profit Margin Net Profit Margin

B 2019 2020 2021 [l 2022 2023

Margin Sustainability

A Demonstrating resilient business model, the EBITDA margin
remainedobustat 50%in FY2023 maintainingan averagemargin

of 53%from201923.

A Abilityto effectivelygeneratesustainableprofitsis evidentthrough
the OperatingProfitmarginof 33%in FY 2023 with yearlyaverage
marginof 34%over201923

Net profit marginof 186in FY 2023 (impactedby deferred tax
liability) withanaveragemarginof 28%over201923.
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Headline Performance (3/3)

/NetOperatin(_pashflows(AED m)

W
1,316

1,355

/EPS and Dividend Breakup

20 21

15.5* 15

21
135| I

50% 509

2019 2020 2021 2022 2023

Net OperatingCashflows

A NetOperatingCashFlowsrecordedremarkabl@nnualgrowthof 1446
over 201923 reflectinggrowth in businessoperationalexcellence
andabilityto efficientlymanagewvorkingcapital

Consistentlygrowing cash flows provide a strong foundationto
maintaining financial strength, expanding our operations and
adoptinga sustainablelividendpolicy.

19| Annual Report 2023

2019 2020 2021 2022 2023
B crs

Returns to Shareholders

Share Dividend % Cash Dividend %

A Dividend payout ratio from 2019 to 2023 has &éron average.
A Dividendpersharehasgrown102%annuallysince2019

A 2023 dividenaf 15.5ilsis an increase of.8%6 (2.flls) from previous
year, to be paid as 100% cash distribution.

* Subject to shareholders approval during Annual General Assembly
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UAE Capacity (k RT) GCC& Otherapacity (k RT*)

Over the past five yeaflsa b r &AEdcapacity has withessed an average  Tabreed Oman and Saudi Tabreed led the growth in capacity outside
growth rate of 8% pTis is attributable to milestone acquisitions in recent  UAE, with notable contributions from the flagship premium real estate
CEO_.s Messa years, including Downtown DERadiyaDCPs and Masdar DCP assets. development of AMouj in Muscat and new greenfield projects
delivered in Saudi Arabia.

Chairman_s

During 2023 Tabreedcontinued to benefit from its lotgrm existing

Tabreedat a Glance concessions, delivering an additional 2% increase in the UAE capacity. ~ During 2023 alone, GCC & otliezrge seen 11% growth in connected
capacity driven by addition of npmjects in Saudi Arabia and entry in

Performance new countries such as Egypt and India.

Highlights

Overview
Historical Highlights

Board of Directors

Board of Di m 17d

Report
Independent
Auditor _s R E!ﬂa!

Financial Statements

e
0
Q
B

Corporate

Governance Report
Sustainability Report
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*Normalisedor Qatar Cool divestment
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The Group_s connected capacity Tanbcrreeeads esd taott aaln nauvnebrearg eo fg rpol wat
rate of 8% p.a. over the past five years, further strengthening the Disposals) compared to the previous year. The growth was
Company_s | ocal ,regional and ipnopedled dua to additioa of nep plants @ bAEeIndia, Egypt and

Tabreedlelivereds3k RefrigeratiofonnegRT) of capacity growth other GCC regions.
LDl s desed during 2023(before disposals and load adjustmenis),

combined contributions from the UAE, Egypt, India and other GCC
Tabreedat a Glance countries. The additions in connected capacity from 2022 to 2023

is mainly on account of organic growth.

Chairman_s

Performance
Highlights

Overview
Historical Highlights

e
0
Q
B

2019
Board of Directors

Board of Di 2020
Report

Independent 2021
Audi tor s R 121

Financial Statements 2022

Corporate

Governance Report 2023

<€ (D W@ E @ g

Sustainability Report
*Normalisedor Qatar Cool divestment
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Group RevenuAEDN) Chilled Water RevenuAEDN)

Total revenue increased 86 from 2022, primarily led by an Our core chilled water business model continues to deliver predictable a

increase 09% in chilled water revenue, which underscores the sustainable returns on the foundation of our-teng, pricecertain

company_s strong financi al pcentrdcts witheunacustomersadrosg theoGCC.Amnd ELY af lour even

and predictable lonterm returns. The core chilled water come from wholly government owned and partially government owned

business represents 97% of total revenue. entities. During 2023, chilled water revenue grew 9%, through connected
capacity of over 1.30m RT of cooling across the GCC, India and Egypt.

1,74

1,68

22| Annual Report 2023
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Profit from operations margin in 2023 was 33%, broadly consist&iBITDA declined by 3% in 2023, rediientEBITDA margins at 50%.
Chairman_s with the past fiveyear average, and an average growth rate of 11EBITDA has grown at an average annual rate of 12% Sintlei s

p.a. since 2019. The increase in 2023 was primarily driven by thieren by a combination of growth throaghuisitionsstrong chilled
CEO s Messa increase in performance of existing chilled water business andater performance, the addition of new customer connections to the

v growth achieved through organic busin@s&reedcontinues to portfolio and continued focus on cost control and efficient operations,

prioritise operational efficiency through innovative performance
Tabreedt a Glance programmefocusing on both plant operations and controls. These

programmedurther enhance our sustainability credentials by

Performance reducing CQemissions.

Highlights

Overview
Historical Highlights

Board of Directors

Board of Di
Report

Independent
Auditor _s R

Financial Statements

e
0
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B
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EBITDA margin in 2023 stood at 50%. Theefiwveaverage EBITDA  Net income before tax reported strong growth in 2023 driven by
_ Margin is 53% from the period 2019 to 2023. resilient profit from operations and reduction in net finance cost
Chairman_s due to proactive liability management and increase in interest
income. Net income margin before tax in 2023 was 31% and afte
CEO_s Messa considering the impact of deferred tax liability, it stood at 18%.
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Khaled Abdulla Al Qubaisi

ChairmanNonExecutive, Neimdependent

KhaledAl Qubaisis the ChiefExecutiveOfficerof RealEstateand Infrastructurdnvestmentst Mubadala, In thisrolehe oversees
the p | at fbusingsssestorswhichinvestin attractive real estate and infrastructureopportunitiesto mitigate volatility and
achievefinancialstabilityin supportof the o r g a n i widertbusioessansbitionsin other sectors The platformincludesthree
sectorswhichareTraditionalnfrastructureDigitalinfrastructureandinternationaRealEstatelnvestments

BeforejoiningMubadalaMr. Al Qubaisiwasthe ChieflnvestmentOfficerat InternationalCapitaland wasthe Headof Corporate
Financeand Busines®evelopmentt the NationalBankof Abu Dhabiwherehe focusedon developingthe b a n ikvestment
bankingcapabilities

Mr. Al Qubaisisits on the boardsof Abu DhabiGlobalMarket(ADGM)ConnectinfrastructureTopcoLimited(CityFibrg, Emirates
IntegratedTelecommunicationSompany(du),and InsuranceHouse Mr. Al Qubaisiis alsothe Chairmarof the NationalCentral
CoolingCompanyTabreed)Chairmarof FinanceHouseandDirectorof AbuDhabiMotorSportsManagement

He holdsa Masterof ProjectManagemen{MSPMylegreefrom GeorgeWashingtorUniversityandaB a ¢ h edégeeein fisance
andoperationsnanagemenfromBostonUniversity

Paulo Almirante
Vice ChairmanNonExecutive, Independent

PauloAlmiranteis currently SeniorExecutiveVice Presidentin chargeof the GlobalBusinesdnit RenewablesGlobalEnergy
ManagemenandNuclearProductioractivitiesandisamembeiof E N G | EEecudiveCommittee

He is a board memberof severalENGIEgroup companiesHe holds a Masterof Sciencedegreein MechanicalEngineering
ProductionManagemenandaMa s t degreeis MechanicaEngineeringrhermodynamidsomthe Instituto SuperiofTécnicoin
LisbonPortugal
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H.E. Dr. Alyazia Ali Al Kuwaiti
Board MemberNonExecutive, Independent

Dr. AlyazigAli Al Kuwaitiis the ExecutiveDirectorof the Energyportfolioin Mubadalaresponsibldor ensuringthe effectivemanagemenof its
globalenergyoperatingcompaniesncludingoversighof their businesplansgrowthstrategiesandoveralperformance

Dr. Al y acorposatelsoardsexperiences primarilyin the energyand industrialsector,with a strongrecordin financialand strategicvalue
creationIn January2021shewasnominatedasa membenfMu b a d lavestmersand Busines$lanningCommitteewhichapprovesncoming
transactionsicrosghe entiregroupof sectorsncludingtechnologyfinanciakervicesiealestate healthcareconsumeandothers

A leadingfemalefigurein the U A Eenesgyinvestmentssector,Dr. Alyazigplaysan activerolein acceleratinghe professionatievelopmenbf
youngEmiratisandis a strongadvocatefor the advancemenof womenin both the localworkforceand,morebroadly jn the internationaEnergy
scene

Sheholdsab a ¢ h aeégmeein Ascountingand Financefrom PortobelloCollegein DublinrelandaM a s t irlmternstionaBusinessromthe
Universityof Wollongongn Dubaj and a PhDin BusinessAdministratiofrom UAEUniversityon the topic of CorporateGovernancen Publicly
ListedCompaniet UAEstockmarkets
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Dr. Bakheet Al Katheeri

Board MemberNonExecutive, Independent

Dr. Bakheetis the ExecutiveDirectorof the UAEIndustriesunit within Mu b a d BAE&vestmentsplatform The platform
contributesto the acceleratiorof the U A Eecosmiomidransformatiorandinvestingin nationalworld classchampionsfostering
vibrantindustriandcommerciatlustersandpartneringwith world classglobalentities

Until 2020 he was CEOof MubadalaPetroleumwherehe wasresponsibldor maintainingoverallresponsibilityfor M P glebal
operationshealth&safety strategy&growth financeaswellasmanaginghec o mp ahanyapcapital

Withover20 yearsof diverseexperiencen the energysector,Dr. Bakheets a memberof industryBoardsand committeesn the
UAENcludingADNOGSroup CepsaOil SearchMubadalaPetroleumand EmiratesGlobalAluminium
BeforgjoiningMubadaleDr. Bakheeteld positionsat AbuDhabiNationalOil CompanyfADNOC)eadingproductionandfacilities
engineerindor five of its operatingcompanies;overingall offshoreoperatorsn AbuDhabi

Dr. Bakheetholdsa BScdegreein PetroleunEngineeringind appliedMathematicsromthe Universityof Tulsa(OklahomdaJSA)
and MScin EnvironmentaSciencefrom UAEUnNiversityHe alsoholdsan ExecutiveMBAfrom HCT,UAE and a Doctorateof
Businesg\dministratiofromthe Collegeof BusineseindEconomicdJAEUNiversity

Musabbeh Al Kaabi

Board MemberNonExecutive, Independent

MusabbehAl Kaabileads A D N O Cow£arbon Solutionsé& InternationalGrowth Directorate He is responsiblefor driving
A D N Oi@vestmentsn newenergiesandlow carbonsolutionsaswellasits internationagrowth technologyand sustainability
strategies.

Al Kaabicurrentlyservesas Chairmarof the Boardof Directorsof MubadalaEnergyand YahsatHe is alsoa boardmemberof
MasdarTabreedADNOGGasand EnvironmenAgency! AbuDhabilnthe past,he hasservedon the boardsof severaleading
organizationgncludingFirstAbu DhabiBank DolphinEnergy EmiratesGlobalAluminiumBorealisCepsaNOVAChemicaland
ClevelandClinicAbuDhabi

Musabbehholds a Bachelorof Sciencedegreein GeophysicaEngineeringrom ColoradoSchoolof Minesand a Master of
Scienceglegreein GeosciencéromlimperialCollegelLondon
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Pierre Cheyron
Board MemberNonExecutive, Independent

ChiefDevelopmenand StrategyOfficerof ENGIEEnergySolutionsandmembeiof the operationaéxecutivecommittee
of ENGIE

Until2020, Pierrewasthe CEOof ENGIESoutheasisialeadingone of the fastestgrowingkeybusinesslustersin the
AsiaPacificorganisatiomowardsZereCarbonTransitiorby deliveringntegratedsolutiongo its customers

PierrejoinedENGIEN 2011as CEOof CofelySoutheasAsiaandthen overseeingill Serviceactivitiesof ENGIEN the
AsiaPacificregionfrom2015t0 2018Priorto ENGIEPRierrewaswith AlcatetLucentin variouskeymanagementolesin
Asiaand Europe He wasappointedPresidenbf the MalaysiarFrenchChambeinof Commercek Industryfrom201 1o
2015%andiscurrentlyamembeiofthe boardwiththe FrenchChambenf Commercén Singapore

Claire Béchaux
Board MemberNonExecutive, Independent

Claire Bechauxbegan her career as an auditor of industrialgroups at Deloitte In 2000, she joined the Veolia
Environmenteberviceslivisionwheresheheldvarioudinancialpositionsn Franceandthe UnitedStates

In 2007, after 6 yearsin the United States she joinedV e o |Finamceand TreasuryDepartmentwhereshe notably
workedon the structuringand reorganizatiorof the function within the Group,and of which she took over the
managemenin 2014

Since2018 as Chief FinancialOfficerfor V e o | glokmlwater treatmenttechnologyactivities,Claire Bechauxhas
supportedhe strategicrepositioningndtransformationf thisBusines®Jnit

Clairejoined Engiein July 2022 as Chief OperatingOfficerfor the GlobalBusinesdUnit EnergySolutionsSheis a
membeifthe GBUEXCom

ClaireBechawisa graduateofthe AudenciaBusines$choal
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Geert Bunkens
Board MemberNonExecutive, Independent

Geert Bunkensis the VP RegionalHub for AMEAand VP of Financefor AMEAat
ENGIEHe s basedin Dubaiand bringsto the table extensiveexperiencean project
financingfinancialplanningand analysisprofit-and-lossleadershipand mergersand
acquisitions

GeertjoinedE N G | peojectfinanceteamin 2005 and quicklyadvancedhis career
He managedcorporatefinancingin Belgiumand Australialed regionalcorporate
financeoperationsand servedas CFOAsiaPacificin Singaporédrom2018to 2021He
holdsaMa s t degreeis CommerciakEngineeringmnajoringn Financeaswellasa
Ma s tdegregirsTaxatiorfromthe Universityof Leuven(KULeuven)n Belgium

Saeed Ali Khalfan Al Dhaheri

Board MemberNonExecutive, Independent

SaeedAl Dhaheris an executiveBoardmemberof Ali & SonsHoldingLLC wherehe
servesonboththe auditandthe executivecommittees

Moreover,Mr. Al Dhaheriis a Managing Director of Investments,overseeing
investmentsin both Real Estate and public & private equitiesas well as Venture
CapitalHeisa non-executivedirectorof NationalCentralCoolingCompanyTabreed)
andPeninsuldRealEstateManagement

Hispastexperiencencludesworkingasananalystfor AbuDhabilnvestmen®Authority
andearningab a ¢ h elégmeein Fimancdromthe AmericarUniversityf Dubai

All Board members
confirm the information
provided herein, true and
accurate.

We also confirm that no
delegations or
authorizations to any
Board member or member
of executive management
were granted by the Board
in respect of duties and
functions of the Board of
Directors during the year
2023.
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Witheachpassingyear,Tabreedortifiesits alreadyiron-cladreputation
asoneofthisc 0 u n mastgesilisntcompanies

Targeted,strategic, carefully planned growth continuesto manifest
meaningfutesultsthat benefitshareholdergmployees;lients,andthe
districtsandcommunitiesn whichweoperate

Aswetakeourgloballyrenownecdexpertisanto newmarketsye further
our positive impact by helping to negate climate change through
optimumefficiencies And we do this, alwayswith sustainabilityas a
cornerstonef ourcontinuousuccess

FinanciaHighlights

In2023 Tabreedcontinuedto improveonthe strongfinancialperformancefrecent
yearsHighlightsanclude

A Grouprevenuencreasedy 9%to AED24 billion(2022 AED2.2 billior).
A EBITDAemainedesilientat AEDL2 billionwith healthymarginof 50%

A Net profit (pretax) attributable to the parent increased by 25% to/BEBD
million (2022: AED 6@@nillion).

OperationaHighlights

During2023 Tabreedadded 31000 RefrigeratioTons(RT)of new connectionsn
the UAE 14000 RTin KSA3,000 RTin Bahrain3,000 RTin Egypt,1000 RTin Oman
and1000 RTin India

A Totalconnectedcapacityincreasedo 1303000 RefrigeratioTons(RT)
A 53000 RTof newcustomeronnectionadded
A Consumptiowolumesncreasedy 8%yearon-year

EnvironmentdimpactHighlights

A 252 billion kilowatt hours saved across the GCC | enough to power
approximatel4300 homeseveryyear.

A Preventedthe releaseof 15 million metric tons of CGO, into the atmosphere,
equivalentto the removalof approximately330000 vehiclesfrom the roads
annually

30| Annual Report 2023
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Board of Directors Report (c

Tabreedannounces record financial results for Becomes signatory to the UMmistry of Tabreedexhibits at World Utilities Congress,
2022, with a 19% increase in EBITDAto AED1. Cl i mat e Change and En vspansomaas Cooling PartMéiO. ErietsEirst deal

billion and a 3% increase in net profitto AED  ClimateResponsible Companies Pledge. This in India through strategic alliance with TATA

600.2 million, Board of Directors recommended was followed swiftly wigrarticipation Realty and Infrastructure Ltd. Deal includes
record dividend payment of Hfdsper share, inlandmark event hosted by loarbon energy i nvest ment of AED 44.

paid fullyin cash. giant, ENGI E, atl L ouv rirgellighBak spdiabelbonamic zoBed(SEZ)

Defining the Pathway to a Carbon Neutral development in Gurugram,.
Economy _

AT T TR

Announces strategic partnership with ADNOC Geothermal plant, developed in partnership Tabreed celebrates its 25th anniversary, signs
andbreakthrough in the first project in the with ADNOC, is completed and commences  the Abu Dhabi Sustainable Finance Declaration
MENA region to harness geothermal energy operations, opening a new chapter for and plays an integral role in COP28, the most
following the conclusion of testing on two sustainable cooling in the UAE. Announces important event ever hosted by the UAE.

geothermal wells at Masdar City in Abu Dhabi. ~ results from pioneering nanofitedhnology Becomes signatory to the UN's Global Cooling

testing, with potential to achieve significant Pledge and secures AED 600 million Green
energy savings. Revolving Credit Facility to advance
sustainable cooling solutions and achieve
further growth.
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Independent Auditor’s Report

To the shareholders of National Central Cooling Company PJSC
Report on the Audit of the Consolidated Financial Statements

Opinion
Wehaveauditedthe consolidatedinancialstatementsof NationalCentral

CoolingCompanyPJSC(the” C o mp and iys supsidiariegthe” Gr ou p

which comprisethe consolidatedstatementof financialpositionas at 31
December2023 and the consolidatedstatementsof profit or loss and
consolidatedstatementsof comprehensivincome consolidatedstatement
of changesin equity and consolidatedstatementof cashflowsfor the year
then ended,and notesto the consolidatedinancialstatementsjncluding
materiabccountingpolicyinformation

In our opinion the accompanyingonsolidatedinancialstatementgresent
fairly,in allmateriarespectsthe consolidatedinanciapositionof the Group
asat 31DecembeR023and its consolidatedinancialperformanceand its
consolidatedcash flows for the year then ended in accordancewith
InternationaFinanciaReportingStandard¢ " | EFRSs | )

Basisfor opinion

Rep W 3onducted our audit in accordancewith InternationalStandardson

Auditing ( 7 | .SQAisresponsibilitiesunder those standardsare further

describedin the A u d i respansibditiegor the audit of the consolidated

financialstatementssectionof ourreport Weareindependenof the Group

in accordancewith the International Code of Ethics for Professional
| ESBA

Accountantg(includinglnternationalndependenceStandards)the ”
C o d mgetherwith the ethicalrequirementshat arerelevantto our audit
of the consolidatedinancialstatementsn the UnitedArabEmiratesandwe
have fulfilled our other ethical responsibilitiesn accordancewith these

32| Annual Report 2023

requirementsand the IESBACode We believethat the audit evidencewe
haveobtainedis sufficientandappropriatdo providea basisforouropinion

.Keyauditmatters

Keyaudit mattersarethosemattersthat, in our professiongudgmentwere
of mostsignificancean our audit of the consolidatedinancialstatementsof
the currentperiod Thesematterswereaddressedn the contextof ouraudit
of the consolidatedfinancial statementsas a whole,and in formingour
opinionthereonandwe do not providea separateopinionon thesematters
For each matter below, our descriptionof how our audit addressedthe
matteris providedin that context

We have fulfilled the responsibilities described in the Audi t o

responsibilitiefor the auditof the consolidatedinancialstatementssection

of our report,includingin relationto these matters Accordinglypur audit

included the performanceof proceduresdesignedto respondto our

assessmerdf the risksof materiaimisstatemenof the consolidatedinancial
statements The resultsof our audit proceduresincludingthe procedures
performedto addressthe mattersbelow,providethe basisfor our audit

opiniononthe accompanyingonsolidatedinanciaktatements
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Revenue recognition

The Groupgeneratesrevenuefromits contractswith customerdor the supplyof
chilled water and associatedvalue chain in the UAE,Bahrain,SaudiArabia,and
Omanthroughits subsidiariesssociatesindjoint ventures A significanfproportion
of the Gr o urgvensesand profitsis derivedfrom long term contractsincluding
leasearrangements

Revenudromthe supplyof chilled wateris recognizedovertime The Grouphas
applied judgementin classificationof certain longterm customercontracts as
operatingor financeleasesdependingonthe termsandconditionsofthe contracts

Revenudromthe valuechainbusinesss recognizedvertime for supervisiorand
design of district cooling networksand at point in time for the sale of related
equipment

TheGr o ugvensgerecognitionaccountingpolicyis includedin note 232 to the
consolidatedinanciaktatements

TheGrouprecognisedevenueof AED2415million(2022 AED2,216million)for the
yearended31DecembeR023 Revenueecognitionis considered keyauditmatter
giventhe Gr o wariedsatureof revenuearrangementsndthe magnitudeof the
amountsnvolved

Theauditproceduregperformedoverthis keyauditmatterincludethe following

A We obtained an understandingof the businessprocessflow and performed
walkthroughgo understandhe keyprocessesndidentifykeycontrols

A Weassessedhe relevantcontrolsoverrevenueto determineif they had been
o designedandimplementedippropriatelyandtestedthesecontrolsto determine
if they wereoperatingeffectively

A We performedproceduresto assesswvhetherthe revenuerecognitioncriteria
adoptedby Groupis appropriateandin accordanceviththe Gr o wagcouating
policyandthe requirement®fthe IFRSs

We performedanalyticalproceduresncludingdata analyticson majorrevenue
streamsto test transactioninitiation to recordingprocessand comparedthe
majorrevenuestreamgo prioryearresults

We obtainedthe keyitemsand representativesampleof revenuetransactions
andtestedtheir occurrenceaccuracyand recognitionpy tracingthembackto

33| Annual Report 2023

supportingdocuments

A Werecalculatedthe financeleaseincome on a samplebasis with referenceto
the respectivdeasemodelsand

A Weassessedhe disclosuren the consolidatedinancialstatementsrelatingto
revenuerecognitiorfor compliancewviththe requirement®fthe IFRSs

Impairment assessment of goodwill

The Group has recorded goodwillamountingto AED319million (2022 AED319
millionjarisingromthe acquisitiorof two of its subsidiaries

Managementcarriesout impairmentassessmentsf goodwill annually Goodwill
impairmentestingis considered keyauditareagiventhe significantestimatesand
assumptionsinvolved in determiningthe value in use of the respective cash
generatingunits Theseestimatesand assumptiongelate to future cash flows,
consumepriceindexanddiscountrates

Theauditproceduregperformedverthiskeyauditmatterincludethe following

A We tested, together with our valuation specialiststhe Gr o uimpaisment
testingmethodologyand inputsusedin the modelsas well asthe assumptions
relatingto consumepriceindexanddiscountrates

Wetestedthe mechanicahccuracyofthe cashflowmodels

We assessedhe sensitivityof availableheadroomin the respectiveCGUsto
changesn keyassumptions

We comparedactual performancef cashgeneratingunits to the assumptions
applied in discountedcash flow modelsto assessthe historicalaccuracyof
management'sstimates

We performed earnings multiples cross checks in comparisonwith other
comparabldusinesseto assesshe impairmentestingmodeloutcomesand

We assessedthe adequacyof the disclosurein the consolidatedfinancial
statementsn compliancevith the requirement®fthe IFRS
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Other information

Otherinformatiorconsistf the informatiornincludedinthe Gr o tApnuaikeportotherthan
the consolidatedfinancial statementsand our a u d i rtefont theseon Managementis
responsiblefor the other informationThe Gr o uApnuadReportis expectedto be made
availablgo usafterthe dateofthisa u d iréportr _ s

Ouropinionon the consolidatedinancialstatementdoesnot coverthe otherinformatiorand
wewillnotexpressanyformof assuranceonclusiorthereon

Inconnectiorwith ourauditof the consolidatedinanciaktatementspurresponsibilitysto read
the other informationidentifiedabovewhenit becomesavailableand,in doing so,consider
whether the other informationis materially inconsistentwith the consolidatedfinancial
statementsor our knowledgeobtainedin the audit or otherwiseappearsto be materially
misstated

Whenwereadthe Gr o WApnuafkeportjf we concludethat thereis a materiaimisstatement
thereinwearerequiredto communicateéhe matterto thosechargedwith governance

Report

34| Annual Report 2023

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRSs and in compliance with the applicable provisi
of the Memorandum of Association of the Company and the UAE Federal Law No. 32 of 20
for such internaludit asnanagement determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
or error.

In preparing the consolidated financial statements, management is responsible for assessi
Group_.s ability to continue as a going
concern and using the going concern basis of accounting unless management either intend
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with
process.

governance ar e respo

Auditor_s responsibilities for

Our objectives are to obtain reasonable assurance about whether the consolidated financia
statements as a whole are free from material misstatement, whether due to fraud or error, a
i ssue an auditor_s report that includes
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will alwa
detect a material misstatement when it exists. Misstatements can arise from fraud or error a
are considered material if, individually or in the aggregate, they could reasonably be expects
influence the economic decisions of users taken on the basis of these consolidated financi
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and mainta
professional skepticism throughout the audit. We also:

A ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures respons
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a b
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intention
omissions, misrepresentations, or the override of iatethal
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A Obtainan understandingdf internalaudit relevantto the auditin orderto
designaudit procedureghat are appropriatein the circumstancedyut not

for the purposeof expressingn opinionon the effectivenes®fthe Gr o u p

internalaudit

Evaluate the appropriatenessof accounting policies used and the
reasonablenessf accountingestimatesand related disclosuresnade by
management

Concludeonthe appropriatenessfma n a g e oseafithe g@ngconcern
basisof accountingand,basedon the audit evidenceobtained,whethera
materialuncertainty existsrelated to eventsor conditionsthat may cast
significantdoubtonthe G r o walpility® continueasa goingconcernlf we
concludethat a materialuncertaintyexistsywe arerequiredto drawattention
inoura u d i reportto the relateddisclosuresn the consolidatedinancial
statementor, if suchdisclosuresreinadequateto modifyour opinion Our
conclusionsre basedon the audit evidenceobtainedup to the date of our
a u d i report Howeverfuture eventsor conditionsmay causethe Group
to ceaseto continueasa goingconcern

Evaluatethe overallpresentationstructureand contentof the consolidated
financialstatementsincludingthe disclosuresandwhetherthe consolidated
financialstatementsrepresentthe underlyingtransactionsand eventsin a
mannethat achievedairpresentation

R e p & oObtain sufficient appropriate audit evidence regarding the financial

informatiorof the entitiesor businessactivitieswithinthe Groupto express
an opinionon the consolidatedinancialstatementsWe are responsibldor

the direction,supervisiorand performanceof the group audit We remain
solelyresponsibléor ourauditopinion

We communicatewith the those chargedwith governanceregarding,among
other matters the plannedscopeand timing of the audit and significantaudit
findings,includingany significantdeficienciesn internalaudit that we identify
duringouraudit
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compliedwith relevantethical requirementsegardingindependenceand to
communicatevith themall relationshipsnd other mattersthat mayreasonably

. Yethoughtto bearon ourindependenceandwhereapplicableactiontakento

eliminatehreatsor safeguardspplied

From the matters communicatedwith those charged with governancewe
determinethose mattersthat were of most significancein the audit of the
consolidatedinanciaktatementfthe currentperiodandarethereforethe key
audit matters We describethese mattersin oura u d i reportunlesslaw or
regulationprecludespublic disclosureabout the matteror when,in extremely
rarecircumstancesye determinethat a mattershouldnot be communicatedn
ourreportbecausehe adverseconsequencesf doingsowouldreasonablype
expectedo outweighthe publicinterestbenefitsof suchcommunication




,\ J_JJ_L_J Report on other legal and regulatory requirements
tobreed Further, as required by the UAE Federal Law No. (32) of 2021, we report that for the year ended 31 December 2023:

the Grouphasmaintainegroperbooksof account

ii. wehaveobtainedallthe informatiorandexplanationgve considereaecessarjor the purpose®f ouraudit,

Chair man_ s
= iii. the consolidatedinancialstatementshavebeenpreparedandcomplyin all materiakrespectsyith the applicableprovisionof the UAEFederalLawNo. 32 of 2021

andthe Memorandurof Associationfthe Company

@)
m
©)

s Messa - . _ . . ' . . . :
= . investmentsn sharedsincludedin note 9 to the consolidatedinancialstatementsandincludethe purchasesandinvestmentsnadeby the Groupduringthe year

ended31DecembeR023

IS EEE1E ClEEs . note 30reflectsmaterialelatedpartytransactionsandthe termsunderwhichtheywereconducted

Performance I. basedonthe informatiorthat hasbeenmadeavailableo us,nothinghascometo ourattentionwhichcausesusto believethat the Companyhascontravenediuring
Highlights the yearended31DecembeR023anyof the applicableprovision®f the UAEFederaLawNo. 32 of 202 1or of its Memorandunof Associationvhichwouldmaterially

o o affectits activitiesorits consolidatedinanciapositionasat 31Decembef023 and
vervie
Historical Highlights vii. note 1reflectsthe socialcontributionsmadeduringthe year

e
0
Q
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Board of Directors Further, as required by the Resolution of the Chairman of the Abu Dhabi Accountability Authority No. (88) of 202ahmglestitenients Audit Standards for the
Subject Entities, we report that, in connection with our audit of the consolidated financial statements for the ydagoemdieelr 2023, nothing has come to our
attention that causes us to believe that the Group has not complied, in all material respects, with any of the frefadionmgflaws, regulations and circulars as
applicable, which would materially affect its activities or the consolidated financial statements as at 31 December 2023:

e

Board of Di
Report

i) Its Memorandum of Association or Law of Establishment which would materially affect its activities or its foreeial phditecember 2023; and

Independent i) Relevant provisions of the applicable laws, resolutions and @rgalsiing he Gr o u s operations
Auditor _s Report ) P PP ’ 9 g P. p :

Financial Statements

Corporate . _
Governance Report KaeuAarnimau
Partner Ernst & Young

Sustainability Report Registration No 811
14 February 2023, Abu Dhabi
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Consolidated statement of profit or loss

For the year ended 31 December 2023
for the year ended 31 December

2023 2022
-s Messa AED 000 AED + 000
Revenues 2,415,475 2,216,156
Direct costs . (1,333,390)) (1,177,919)
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Gross profit

(Provision for) reversal of trade receivables

Administrative and other expenses

Operating profit

Finance costs

Finance income

Other gains and losses, net

Share of results of associates and joint ventures, net
Profit before tax

Income tax

Profit for the year
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1,082,085

(3,895)

(272,446)
805,744
(264,623)
60,540
148,770
34,923
785,354
(358,795)
426,559

1,038,237

8,830

(245,169)
801,898
(289,444)
21,705
69,639
29,607
633,405

633,405
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Consolidated statement of profit or loss

For the year ended 31 December 2023
Chairman_s for the year ended 31 December

2023 2022
.S Messa AED +000O AED +000O
Attributable to:
Equity holders of the parent 431,141 600,188
Performance Non-controlling interests (4,582) 33,217
Highlights
426,559 633,405

@)
m
O

Tabreedht a Glance

Overview
Historical Highlights
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Totalbasicanddilutedearningsper shareattributableto ordinary

equityholdersof the parent(AED) 0.15 0.21

Board of Directors

e

Board of Di
Report

Independent
Auditor _s

Financial Statements
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Governance Report
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Consolidated statement of comprehensive income
For the year ended 31 December 2023

for the year ended 31 December

2023
AED + 000

2022
AED

+ 000

Profit for the year
Other comprehensive income
Items that may be reclassified subsequently to profit or loss:

Net movement in fair value of derivatives in cash flow hedges related t
I nterest Rate Swaps ("I RS,)

Share of changes in fair value of derivatives of associajesamenturen
cash flow hedges related to IRS

Exchange differences arising on translation of overseas operations

Net other comprehensive(loss) income that magdiassified
subsequently to profit or loss

Reclassification of fair value of derivatives in cash flow hedges to profit
statement upon termination (note 24)

Net other comprehensive loss reclassified to profit or loss
Total comprehensive income for the year

Attributable to:
Equity holders of the parent
Non-controlling interests

426,559

(99,952)

(4,833)
781

(104,004)

(100,604)

(100,604)
221,951

226,533
(4,582)
221,951

633,405

280,031

17,489
(1,570)

295,950

929,355

896,138
33,217
929,355
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As at 31 December 2023 2023 2022
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ASSETS AED +000O AED +000O

Non-current assets

Capital work in progress

Property, plant and equipment

Rightof-use assets

Intangible assets

Investments in associates and joint ventures
Finance lease receivables

Long term deposits

Current assets

Inventories

Trade and other receivables
Finance lease receivables
Cash and bank balances

Total assets

EQUITY AND LIABILITIES

Equity

Issued capital

Treasury shares

Statutory reserve

Retained earnings

Foreign currency translation reserve

Cumulative changes in fair value of derivatives in cash flow hedges
Equity attributable to the equity holders of the parent
Noncontrolling interests

Total equity
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258,276
4,521,031
221,673
4,049,445
622,390
2,522,872
14,309
12,209,996

69,693
691,040
333,157
1,509,804
2,603,694
14,813,690

2,845,261
(3,296)
565,453
2,762,076
1,932
146,101
6,317,527
625,715
6,943,242

252,041
4,752,673
192,849
4,152,090
457,288
2,577,891

12,384,832

60,029
908,476
324,279
1,773,301

3,066,085
15,450,917

2,845,261
(3,296)
522,947
2,757,257
1,151
351,490
6,474,810
679,265
7,154,075
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7 tabreed As at 31 December 2023 (Continued)

2023 2022 2023 2022

Chair man Notes AED + AED +000O0 AED +r O0AED +00Q(0
Liabilities

Current liabilities

@)
m
O

.S Messa Noncurrent liabilities

Trade and other payables 268,666 218,559
Tabreedt a Glance i '

Interest bearing loans and borrowings 1,976,915 2,468,855 Interest bearing loans and borrow 61,037 37,626
Performance Islamic financing arrangement 638,135 929,318 Islamic financing arrangement - 8,073
Highlights

Trade and other payables 759,098 726,601

Nonconvertible Bonds and Sukuk 3,532,495 3,648,295 Lease liabilities 53,050 46,322

Overview Lease liabilities 176,999 170,487 873,185 818,622
Historical Highlights

=
0
Q
B

Deferred tax liabilities 358,795 -
Board of Directors Empl oyees_. end of ¢ 45,258 42,706
6,997,263 7,478,220

e

Board of Di
Report

Total liabilities 7,870,448 8,296,842
Independent _ e
Audi tor _s Total equity and liabilities 14,813,690 15,450,917

Financial Statements

Corporate ’

Governance Report C?,Ril—'——@ _? '(-—

Sustainability Report o . . .
Khaled Abdulla Al Qubaisi Khalid Abdulla AMarzooqi Adel AWahedi
Chairman Chief Executive Officer Chief Financial Officer
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Consolidated statement of changes in equity

As at 31 December 2023

Balance at 1 January 2022

Profit for the year

Other comprehensive profit for the year
Total comprehensive income for the year
Transfer to statutory reserve

Dividends paid to shareholders (Note 8)
Bonus shares (Note 8)

Disposal of a subsidiary (note 29.2)

Disposal of partial interest in a subsidiary (not

29.4)

Capital contribution by a
noncontrolling interest (note 29.3)

Dividend paid to necontrolling interests
Balance at 31 December 2022

Balance at 1 January 2022

Profit for the year

Other comprehensive profit for the year
Total comprehensive income for the year
Transfer to statutory reserve

Dividends paid to shareholders (Note 8)
Dividend paid to necontrolling interests
Others

Balance at 31 December 2023
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Issued
capital

2,775,874

2,845,261

2,845,261

2,845,261

shares

(3,215)

(3,296)

(3,296)

(3,296)

Attributable to equity holders of the parent

Treasury Statutory Retained

reserve

Foreign
currency
translation

earnings reserve

Cumulative
changes in fair value o
derivatives in cash
AED+ O AED+ OOMED+ 0O AED- OOAED:+ 0OO0ODI ow Hedge

Total

Non

controlling
interests
AED+ OORRED: OORED+ 00O

Total
equity

456,648

522,947

522,947

(150)
565,453

2,460,147 2,721
600,188 -

- (1,570)
600,188 (1,570)
(66299 -
(166348 -
(69306) -

(1123

2,757,257

2,757,257
431,141
431,141
(42,656)
(383,666)

2,762,076

53,970
297,520
297,520

351,490

351,490
(205,389)
(205,389)

146,101

5,746,145
600,188
295,950
896,138
(166349

6,474,810

6,474,810
431,141
(204,608)
226,533

(383,666)

(150)
6,317,527

700,251
33,217
33,217

(12,212)
1,125

5,509

(48,625)
679,265

679,265
(4,582)

(4,582)

(48,966)

)
625,715

6,446,396
633,405
295,950
929,355

(166,348)

(12,212)

5,509

(48,625)
7,154,075

7,154,075
426,559
(204,608)

221,951

(383,666)
(48,966)
(152)
6,943,242
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7 tabreed For the year ended 31 December 2023 Year ended 31 December
2023 2022

AED + 000 AED +000O
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Operating activities

Profit before tax

Noncash adjustments:

Depreciation of property, plant and equipment
Depreciation of righiif-use assets

Amortisation of intangible assets

Finance lease income

Share of results of associates and joint ventures
Provision for employees' end of service benefits

Other gains and losses, net

Provision for (Reversal of) provision for trade receivables
Finance income

Finance costs

Net operating cash flows before changes in
working capital
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785,354

210,441
28,506
102,645

(295,590)
(34,923)

8,062

(148,770)

3,895
(60,540)
264,623

863,703

633,405

192,165
23,856
103,835

(227,236)
(29,607)

9,677
(69,639)
(8,830)
(21,705)
289,444

895,365
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\7 tabreed For the year ended 31 December 2023 (Continued)

Year ended 31 December
2023 2022

Chairman AED + 000 AED +000O

Working capital changes:
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B
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Inventories
Trade and other receivables
Trade and other payables

Lease rentals received

Empl oyees_, end of servi
Net cash flows generated from operating activitit

Investing activities

Purchase of property, plant and equipment
Payments for capital work in progress
Capital contribution by a naontrolling interest
Disposal of interest in subsidiary

Investment in associate

Dividends from associates

Disposal of property, plant and equipment
Investment in long term deposits

Finance income received

Net cash flows used in investing activities
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11

29.3
29.1&29.2
12
12
11
18

(9,664)
32,612
84,247
346,143
(5,510)
1,311,531

(59,772)
(120,602)

68,067
11,565
1,458

(14,309)
59,610

(9,191)
47,514
92,296
337,344
(8,262)
1,355,066

(14,008)
(170,434)
5,509
(10,596)
(53,485)
9,514

19,007

(53,983)

(214,493)
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Consolidated statement of cash flows
For the year ended 31 December 2023 (Continued)

Year ended 31 December

2023

2022

AED + 000 AED +00O

Financing activities

Interest bearing loans and borrowings repaid
Sukuk repaid

Islamic financing arrangement repaid
Principal elements of lease payments
Finance cost paid on lease liabilities
Finance cost paid

Dividends paid to shareholders

Dividends paid to necontrolling interests

Net cash flows used in financing activities

Net increase (decrease) in cash and cash equive
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

(358,566)
(121,193)
(312,371)
(43,672)
(12,845)
(239,766)

(383,666)
(48,966)

(1,521,045)

(263,497)
1,773,301
1,509,804

(32,748)
(8,433)
(36,829)
(12,534)
(259,028)
(166,348)
(48,625)
(564,545)

576,028
1,197,273
1,773,301
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[
1. General Information value. The consolidated financial statements have been presented in Unit

National Central Cooling Company PJR® EWdRliESd Pidhaimd ""AEPmp a ) i
"parent.) is registered in the UniCPdPaqYab AEthi V&l d€Sad £ PRy INded;d
Company pursuant to the UAE Federal Law No. (32) of 2021 and is listed o¥/hen otherwise indicated.

the Dubai Financial Market. The Company was originally incorporated unde2.2 Basis of consolidation

the U.A.E Federal Law No. (8) of 1984, as amended. Subsequently, the U.Arke consolidated financial statements comprise the financial statements
Federal Law No. (8) of 1984 was superseded by U.AE. Federal LawNo (32}oh e Company and its subsi decambere s

2021. 2023 over which the Group has control. Control is achieved when the Grg
The principal activities of the CdSRfPasadyorhasrights, tp wriablgreiyns gomdsinvevemept wikh ghe
supply of chilled water, operation and maintenance of plants, construction ofnvestee and has the ability to affect those returns through its power over
secondary networkS, manufacturing 0:f|psa|ated pipes and design and the investee. SpeCIflcaIIy, the GI’OUp controls an investee if and Only if the
supervision consultancy. Activities of subsidiaries are described in note 9 toGroup has:

the consolidated financial statements. _ Power over the investee (i.e. existing rights that give it the current abili

The Gr ocopvertible moods and sukuk are listed in the London Stock to direct the re_Ievant act|V|_t|es of the mveste(_a); ) _
Exchange (note 26). . Exposure, or rights, to variable returns from its involvement with the
investee; and .
Dubai

The Company.s registered office | S 'IJheOa%illatyttoeuge itéﬁjl |otowe|r:)ove(r)theBinovexsteegto2 a%fe‘lctdité returns.

Arab Emirates.
The Group has made social contributions of AED 0.55 million during the year.

The consolidated financial statements vaetborisedor issue in
accordance with a resolution of the Board of Directors on 14 February 2024.

2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in

accordance with I nternational Financi al Reporting Stan
i ssued by I nternational Accounting Standards Board ("1
Interpretations and applicable requirements of the laws in the UAE.

The consolidated financial statements are prepared under the historical cost
basis, except for derivative financial instruments which are measured at fair
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N2
'\’ tabreed

Chairman_s

CEO_ s

~

Me s s a

Tabreedht a Glance

Performance
Highlights

Overview
Historical Highlights

Board of Directors

Board of
Report

Independent
Audi tor _

Financial Statements

Corporate
Governance Report

Sustainability Report

For changes in ownership interests the Group treats transactions with non
controlling interests that do not result in a loss of control as transactions with
equity owners of the Group. A change in ownership interest results in an
adjustment between the carrying amounts of the controlling artbntmolling
interests to reflect their relative interests in the subsidiary. Any difference
between the amount of the adjustment to-nontrolling interests and any
consideration paid or received is recognized in retained earnings within equit
attributable to owners.

When the Group ceases to consolidate or equity account for an investment
P ot epadads@df aldsPdf doritr8l, jolnt céhttol of significant influence, any retained
interest in the entity is remeasured to its fair value, with the change in carryin

2.2 Basis of consolidation (continued)

Generally, there is a presumption that a majority of voting rights results in
control. To support this presumption and when the Group has less than a
majority of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power over an
investee, including:

A The contractual arrangement with the other vote holders of the investee;
A Rights arising from other contractual arrangements; and
AThe Group_.s voting rights and

The Group rassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three amount recognized in consolidated statement of profit or loss.

elements of control. Consolidation of a subsidiary begins when the Group This fair value becomes the initial carrying amount for the purposes of
obtains control over the subsidiary and ceases when the Group loses the Cont@ubsequently accounting for the retained interest as an associate, joint ventu
Assets, liabilities, income and expenses of a subsidiary acquired or disposed ofoy financial asset. In addition, any amounts previously recognized in other
during the year are included in the consolidated statement of profit or loss from comprehensive income in respect of that entity are accounted for as if the Gr
the date the Group gains control until the date the Group ceases to control the haq directly disposed of the related assets or liabilities. This may mean that
subsidiary. amounts previously recognized in other comprehensive income are reclassifi
Profit or loss and each component of Other Comprehensive Income (OCI) are to consolidate statement of profit or loss.

attributed to the equity holders of the parent of the Group and to the non 2.3 Significant accounting policies

controlling interests, even if this results in theaootrolling interests having a o : . : . .
I . . . The principal accounting policies applied by the Group in the preparation of
deficit balance. When necessary, adjustments are made to the financial . ) ; -
these consolidated financial statements are set out below. These policies ha

statements of subsidiaries to bring their accounting policies into line with the . ! ) .
g CoL . . een_consistently applied to all the periods presented, unless otherwise state
Group_s accoun tgroopgssptoand liabilitees equity, intdome, nl? ra

expenses and cash flows relating to transactions between members of the Group
are eliminated in full on consolidation.

Intercompany transactions, balances and unrealized gains on transactions
between group companies are eliminated. Unrealized losses are also eliminated
unless the transaction provides evidence of an impairment of the transferred
asset. Accounting policies of subsidiaries have been changed where necessary
to ensure consistency with the policies adopted by the Group.
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[
2.3.1 Business combinations and goodwill accordance with IFRS 5 Naurrent Assets Held for Sale and Discontinued

Business combinations are accounted for using the acquisition method. The©OPerations are measured in accordance with that Standard.

cost of an acquisition is measured as the aggregate of the consideration  Any contingent consideration to be transferred by the acquirer will be
transferred, which is measured at acquisition date fair value, and the amourfiecognized at fair value at the acquisition date. Contingent consideration
of any norcontrolling interests in the acquiree. For each business classified as equity is not remeasured and its subsequent settlement is
combination, the Group elects whether to measure theordrolling accounted for within equity. Contingent consideration classified as an ass
interests in the acquiree at fair value or at the proportionate share of the  or liability that is a financial instrument and within the scope of IFRS 9
acquiree_s ident i f-ielatddicasts areekpermsedas t Finangatirsiiuments, tisimeasured at fair value with the changes in fair v
incurred and included in administrative expenses. recognized in the consolidated statement of profit or loss in accordance

When the Group acquires a business, it assesses the financial assets and FRS 9. Other contingent consideration that is not within the scope of IFR
liabilities assumed for appropriate classification and designation in is measured at fair value at each reporting date with changes in fair value
accordance with the contractual terms, economic circumstances and recognized in consolidated statement of profit or loss.

pertinent conditions as at the acquisition date. This includes the separation Goodwill is initially measured at cost (being the excess of the aggregate ¢
of embedded derivatives in host contracts by the acquiree. the consideration transferred and the amount recognized faontolling

In business combination achieved in stages, the Group remeasure its intere_:sts) and any _p_revious interest held over the net identifiable assets
previously held equity interest in the acquiree at its acquidiierfair acquired and liabilities assumed. If the fair value of the net assets acquirg
value and recognize the resulting gain or loss, if any, in the consolidated ~ 1" €xCess of the aggregate consideration transferred, the Grasgesses

profit or loss. If the Group have previously recognized changes in the value Whether it has correctly identified all of the assets acquired and all of the
its equity interest in the acquiree in other comprehensive income, it will liabilities assumed and reviews the procedures used to measure the amo
reclassify this to consolidated profit or loss on the same basis as would be to be recognized at the acquisition date. If the reassessment still results i

required if the Group had disposed directly of the previously held equity ~ €XCess Of the fair value of net assets acquired over the aggregate
interest. consideration transferred, then the gain is recognized in consolidated

At the acquisition date, the identifiable assets acquired and the liabilities statement of profit or loss.
assumed are recognized at their fair value, except that:
A deferred tax assets or liabilities, and assets or liabilities related to

employee benefit arrangements are recognized and measured in

accordance with IAS 12 Income Taxes and IAS 19 Employee Benefits,

respectively;

A liabilities or equity instruments related to stmrged payment
arrangements of the acquiree are measured in accordance with IFRS 2
Sharebased Payment at the acquisition date; and

A assets (or disposal groups) that are classified as held for sale in
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2.3.1 Business combinations and goodwill (continued)

L
2.3.2 Revenue recognition

After initial recognition, goodwill is measured at cost less any accumulatedhe Group recognizes revenue from the following major sources:
impairment losses. For the purpose of impairment testing, goodwill acquired in/a Supply of chilled water

business combination is, from the acquisition date, allocated to each of the\ Rendering of services

Gr o u p _-generatiags bnits that are expected to benefit from the A Interestincome

combination, irrespective of whether other assets or liabilities of the acquiree ar

assigned to those units.

Wheregoodwillhasbeenallocatedto a cashgeneratingunit (CGU)nd part of
the operationwithin that unit is disposedof, the goodwillassociatedwith the
disposedoperationis includedin the carryingamountof the operationwhen
determining the gain or loss on disposal Goodwill disposed in these
circumstancesis measuredbased on the relative values of the disposed
operatiorandthe portionofthe cashgeneratinginitretained
Noncontrollingintereststhat are presentownershipnterestsand entitle their
holdersto a proportionateshare of the e n t inet assetsin the event of
liquidationmaybe initiallymeasureckitherat fairvalueor at the noncontrolling
i nt e prepsrtiosateshare of the recognizedamountsof the a ¢ q u i
identifiable net assets The choice of measurementbasis is made on a
transactiorby-transactionbasis Other types of non-controllinginterestsare
measuredat fair value or, when applicable on the basisspecifiedin another
IFRS

If the initial accountingfor a businessombinationis incompleteby the end of
the reporting period in which the combinationoccurs, the Group reports
provisionahmountsgfor the itemsfor whichthe accountingis incomplete Those
provisionakmountsare adjustedduringthe measuremenperiod,or additional
assetsor liabilitiesare recognizedto reflect new informationobtainedabout
factsandcircumstancethat existedat the acquisitiordate that, if knownwould
haveaffectedthe amountsecognizeat that date.
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?he Group recognizes revenue from contracts with customers based on the five
step model set out in IFRS 15:

Step 1ldentify the contract(s) with a customer: A contract is defined as an
agreement between two or more parties that creates enforceable rights and
obligations and sets out the criteria for every contract that must be met.

Step 21dentify the performance obligations in the contract: A performance
obligation is a unit of account and a promise in a contract with a customer to tran
a good or service to the customer.

Step 3Determine the transaction price: The transaction price is the amount of
consideration to which the Group expects to be entitled in exchange for transferri

r e erongsed goods or services to a customer, excluding amounts collected on beha

third parties.

Step 4Allocate the transaction price to the performance obligations in the contra
For a contract that has more than one performance obligation, the Group will
allocate the transaction price to each performance obligation in an amount that
depicts the consideration to which the Group expects to be entitled in exchange f
satisfying each performance obligation.

Step 5Recognize revenue when (or as) the entity satisfies a performance obligat
The Group satisfies a performance obligation and recognizes revenue over time,
one of the following criteria is met:

The customer simultaneously receives and consumes the benefits provided b
the Group's performance as and when the Group performs; or

The Group's performance creates or enhances an asset that the customer
controls as the asset is created or enhanced; or

The Group's performance does not create an asset with an alternative use to
Group and the Group has an enforceable right to payment for performance
completed to date.
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For performance obligations where none of the above conditions are met, c) Interest income
revenue is recognized at the point in time at which the performance

T 2 Interest income including interest on finance lease receivable is recognize
obligation is satisfied.

Revenue is measured at the fair value of the consideration received or as the interes.t accrues us.ing the effective interes.t method that is the rate
receivable and represents amounts receivable for goods supplied and that exactly dlsc.ou.nts estimated future cash rgcelpts through the .expec.:te
services rendered, stated net of allowances and rebates. The Group life of the financial instruments to the net carrying amount of the financial
recognizes revenue when the amount of revenue can be reliably measured;asset. For details on finance lease refer to note 16. Finance income on fi
when it is probable that future economic benefits will flow to the entity; and lease receivables is included in revenue due to its operating nature.
when specific criteria have been met for each of the Group_,s actiyv
described below.

a) Supply of chilled water

Revenue from supply of chilled water comprises the following principle
services:

Capacity revenue: represents availability of the service and performance
obligation is satisfied over time as the customers make use of the service and
network. The billing is done monthly in arrears.

Consumption revenue: represents revenue from consumption of the output
of assets used by the customers. Revenue is recognized over time. The billing
is done monthly in arrears.

b) Rendering of services (value chain business)

This mainly represents supervision and design services provided to
customers. Revenue from services is recognized as services are rendered.
Revenue is recognized over time using the output method.

50| Annual Report 2023
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2.3.3. Foreign currencies (c) Group companies

The consolidated financial statements are presented in AED, which is the parent The assets and liabilities of foreign operations are translated into AED at the rate o
Company_s functional and present at i oexchange rulingmacthe repoftihgedatd amdtieeir sStatement of peofit briossraie y i
currency of the primary economic environment in which an entity operates. Each translated at the weighted average exchange rates for the year. The exchange
entity in the Group determines its own functional currency and items included in thiifferences arising on the translation are recognized in the statement of

financial statements of each entity are measured using that functional currency. comprehensive income. On disposal of a foreign entity, the deferred cumulative
amount recognized in equity relating to that particular foreign operation is recognizs
in the consolidated statement of profit or loss.

ltems included in the financial statements of each of the group_s entiti
using the currency of the primary economic environment in which the entity operafs?y goodwill arising on the acquisition of a foreign operation and any fair value
(+the functional currency_). The c on 3distmentatp thegcaryingpmayrts opassets and liphilitigs afising ondhe acquisit
Arab Emirates Dirham (AED), which is functional currency of the company and itsare treated as assets and liabilities of the foreign operation and translated at the sp
material subsidiaries. rate of exchange at the reporting date.

(a) Functional and presentation currency

(b) Transactions and balances 2.3.4. Capital work in progress
Transactions in foreign currencies are initially recorded by the Group entities at their

. . " ! Capital work in progress is recorded at cost incurred by the Group for the construc
respective functional currency rates prevailing at the date of transaction. P prog y P |

of the plants and distribution network. Allocated costs directly attributable to the

Monetary assets and liabilities denominated in foreign currencies are retranslated at tR@nstruction of the assets a@pitalised The capital work in progress is transferred to
functional currency rate of exchange ruling at the reporting date. the appropriate asset category and de

) _ _ _ policies when construction of the asset is completed, and it is available for use.
All differences are taken to the consolidated statement of profit or loss with the

exception of monetary items that provide an effective hedge of a net investment in a
foreign operation. These are recognized in the consolidated statement of
comprehensive income until the disposal of the net investment, at which time they are
recognized in the consolidated statement of profit or loss.

Nonmonetary items that are measured at historical cost in a foreign currency are
translated using the exchange rates as at the dates of the initial transactions. Non
monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determined.

The gain or loss arising on translation ehmometary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the
item (i.e., translation differences on items whose fair value gain or loss is recognized in
OCI or profit or loss are also recognized in OCI or profit or loss, respectively).

51] Annual Report 2023
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2.3.5. Borrowings and borrowing costs

Borrowingsare recognizednitially at fair value,net of transactioncostsincurred
Borrowinggresubsequentlptatedat amortiseccost anydifferencebetweenthe
proceedsandthe redemptionvalueis recognizedn the consolidatedtatemeniof
profit or lossoverthe term of the borrowingausingthe effectiveinterestmethod
Borrowingsare classifiedas non-current liabilities when the Group has an
unconditionalright to defer settlementof the liabilitiesfor more than twelve
monthsafterthe reportingdate.

Borrowingcosts (includingfinance costs on lease liabilities)that are directly
attributableto the acquisitionor constructionof a qualifyingassetare capitalised
(netof interestincomeon temporanjinvestmenof borrowingsaspart of the cost
of the assetuntil the assetis commissionetbr use Borrowingcostsin respectof

completedand suspendedprojectsor not attributableto qualifyingassetsare

expensedin the periodin which they are incurred Duringthe year ended 31
DecembeR023 noborrowingcostwascapitalised2022 nil).

2.3.6. Trade and other payables

Tradepayablesareobligationgo payforgoodsor servicethat havebeenacquired
in the ordinarycourseof businesfromsuppliersAccountspayableare classified
as current liabilities paymentis due within one year or less If not, they are

presentedas non-currentliabilities Tradepayablesare recognizednitially at fair

valueand subsequentlyneasuredat amortizedcost usingthe effectiveinterest
method

2.3.7. Property, plant and equipment

Property plant and equipmentare stated at cost lessaccumulateddepreciation
andanyimpairmenin value Suchcostincludesthe costof replacingpart of the
property plantandequipmenivhenthat costisincurredijf the recognition

52| Annual Report 2023

criteria are met. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the property, plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in consolidated statement of profit or loss as

incurred. Land is not depreciated. Depreciation is calculated on a-ftraight
basis over the estimated useful lives of the assets as follows:

Plant and related assets 30 years

Buildings 50 years
50 years

3to 10 year:

Distribution networks

Furniture and fixtures

Office equipment and instruments 3 to 15 year

Motor vehicles 4 to 5 years

Theresidualvaluesusefullivesandmethodsof depreciatiorof property plantand
equipmentare reviewedat eachfinancialyearend and adjustedprospectivelyif
appropriate

Depreciationof these assetscommencesvhen the assetsare ready for their
intendeduse Cessatiorof depreciatioroccursonthe disposabr retirementofthe
itemof property plantandequipment

The Group performsregularmajoroverhaulsof equipmentof its district cooling
plants When each major overhaulis performed,its cost is recognizedin the
carryingamountof the item of property plantand equipmentas a replacementf
the recognitioncriteriaare satisfied The cost recognizeds depreciatedoverthe
periodtill the nextplannedmajoroverhaul
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2.3.7. Propertyplantandequipment(Continued)

An item of property,plant and equipmentand any significantpart initially recognizeds
derecognizedipondisposabrwhenno future economidenefitsare expectedfromits use
or disposal Any gain or loss arisingon derecognitionof the asset (calculatedas the
differencebetweenthe net disposalproceedsand the carryingamountof the asset)is
includedin consolidatedtatementof profitorlossin the yearthe assetisderecognized

2.3.8. Leases

TheGroupasalessee

At the commencemendate of the leasethe Grouprecognizeseaseliabilitiesmeasuredat

the presentvalueof leasepaymentgo be madeoverthe leaseterm Theleasepayments
includefixed payments(includingin-substancefixed payments)essany leaseincentives
receivable,variable lease paymentsthat depend on an index or a rate, and amounts
expectedto be paid underresidualvalueguaranteesTheleasepaymentsalsoincludethe

exerciseprice of a purchaseoption reasonablycertainto be exercisedoy the Groupand

paymentof penaltiesfor terminatinga leasejf the leasetermreflectsthe Groupexercising
the optionto terminate Thevariableleasepaymentshat do not dependon anindexor a

rate arerecognizedas expensdn the periodin whichthe eventor conditionthat triggers
the paymentoccurs

In calculatingthe presentvalue of lease payments,the Group uses the incremental
borrowingrate at the leasecommencemendate if the interestrate implicitin the leaseis

not readilydeterminableAfter the commencemendate, the amountof leaseliabilitiesis

increasedo reflectthe accretionof interestand reducedfor the leasepaymentamade In

addition,the carryingamountof leaseliabilitiesis remeasuredf there is a modificationa

changein the leaseterm,a changein the in-substancdixedleasepaymentsor a changein

the assessmertb purchasehe underlyingasset

53| Annual Report 2023

Variabldeasepaymentghat dependon anindexor a rateinclude for example,
paymentslinkedto a consumerprice index,paymentslinked to a benchmark
interestrate (suchasLIBORPr paymentghat varyto reflectchangesn market
rental ratesare includedin the leasepaymentsand are remeasuredisingthe
prevailingndexorrateat the measurementdate.

Shorttermleasesandlease®f lowvalueassets

TheGroupappliesthe shorttermleaserecognitionexemptiorto its shortterm

leasesnf machinenandequipmentie., thoseleaseghat havea leasetermof 12
monthsor lessfrom the commencementlate and do not containa purchase
option) It alsoappliesthe leaseof lowvalue assetsrecognitionexemptionto

leasesf office equipmentthat are consideredf lowvalue Leasepaymenton

shorttermleasesandleasesf lowvalueassetsarerecognizedisexpenseon a
straightline basisoverthe leaseterm

Rightof-useassets

The Grouprecognizegight-of-use assetsat the commencementate of the
lease(ie, the date the underlyingassetis availabl€for use) Rightof-useassets
aremeasuredt cost,lessanyaccumulatedepreciatiorandimpairmentosses,
and adjustedfor any remeasuremertf leaseliabilities The cost of right-of-use
assetsincludesthe amountof lease liabilitiesrecognizedjnitial direct costs
incurred,and leasepaymentsmadeat or beforethe commencemendate less
any leaseincentivesreceived Unlessthe Groupis reasonablycertainto obtain
ownershipf the leasedassetat the end of the leaseterm,the recognizedight-
of-use assetsare depreciatedon a straightline basisover the shorterof its
estimateduseful life and the leaseterm Rightof-use assetsare subject to
impairmentRightof-useassetgelateto land plant,buildingandmotorvehicles
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2.3.8. Leases (Continued)
TheGroupasalessor

Whenthe Groupactsasa lessorjt determinesat leaseinceptionwhethereachleaseis
afinanceleaseoranoperatingease

Operatindease

Leaseswherethe Groupdoesnot transfersubstantiallyall the risksand benefits of
ownershipf the assetto the customersare classifiedas operatingleasesinitial direct
costsincurredin negotiatingan operatingeaseareaddedto the carryingamountofthe
leasedassetand recognizedverthe leaseterm on the samebasesasrentalincome
Contingentrents are recognizedas revenuein the periodin which they are earned
Where the Group determinesthat the cooling service agreementsto contain an
operatinglease,capacity paymentsare recognizedas operatingleaserentalson a

systematidasisto the extentthat capacityhasheenmadeavailableto the customers

duringthe year Rentalincomearisingfrom operatingleaseson chilled water plantsis
accountedfor on a straightline basisoverthe leasetermsandincludedin revenuedue
to its operatingnature

Financdease

To classifyeachleasethe Groupmakesan overallassessmentf whetherthe lease

transferssubstantiallyall of the risks and rewardsincidental to ownershipof the
underlyingasset If thisis the case then the leaseis a financeleaseif not, thenit isan
operatinglease Aspart of this assessmenthe Groupconsidersertainindicatorssuch
aswhetherthe leaseis for the majorpart of the economidife of the asset TheGroup

reviewsthe contractualarrangementst entersinto with its customersin instances

wherethe contract conveysthe right to control the use of the identified assetfor
substantiallyall the economicbenefitsand the right to direct the use,suchcontracts
areaccountedfor asa financelease Theamountsdue fromthe lesseearerecordedin
the statementof financialpositionasfinancialassetgfinanceeasereceivablesandare
carriedat the amountof the net investmentin the leaseafter makingprovisionfor
impairment

54| Annual Report 2023

Leasepaymentsaarepaymentamadeby alesseeto alessomelatingto the rightto use
anunderlyingassetduringthe leaseterm,comprisinghe fixedpaymentgincludingn-

substancefixed payments),Jess any lease incentives (for eg. reimbursemenbf
maintenancefee) variablelease paymentsthat dependon an index or a rate the
exerciseprice of a purchaseoptionif the lesseds reasonablyertainto exercisethat
optiort and paymentsof penaltiesfor terminatingthe leasejf the leasetermreflects
the lesseeexercisinganoptionto terminatethe lease

Variablelease paymentsthat depend on an index or a rate include,for example,
paymentdinkedto a consumeiprice index,paymentdinkedto a benchmarknterest
rate or paymentghat varyto reflectchangesn marketrentalrates Thepaymentsare
includedin the leasepaymentsand are measured/remeasuragsingthe prevailing
index or rate at the measurementlate (eg. lease commencementate for initial
measuremenr at the timewhennewCPlrateisavailable)

Whenthe Groupis anintermediatdessorit accountsforits interestsin the headlease
andthe sub-leaseseparatelylt assesseshe leaseclassificatiorof a sub-leasewith

referenceto the right-of-use assetarisingfromthe headlease not with referenceto

the underlyingasset If a headleaseis a shorttermleaseto whichthe Groupapplies
the exemptiordescribedabovethenit classifieshe sub-leaseasanoperatingease

The Grouphasthe option,undersomeof its leaseso leasethe assetsfor additional
termsof threeto five years The Groupappliesjudgementin evaluatingwhetherit is
reasonablycertainto exercisethe optionto renew Thatis, it considersall relevant
factorsthat create an economicincentivefor it to exercisethe renewal After the

commencementlate, the Groupreassessethe leaseterm if there is a significant
eventor changein circumstanceshat is within its control and affectsits ability to

exercisgornotto exercisejhe optionto renew(eg., achangein businesstrategy)
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2.3.9Investments in associates and joint ventures The aggregate of the Grasishare of profit or loss of an associate and a joi
venture is shown on the face of the consolidated statement of profit or I

policy decisions of the investee but is not control or joint control over tho&ﬁustments are made to bring the accounting policies in line with those of
policies. Group.

A joint venture is a type of joint arrangement whereby the parties that have jgjjb, application of the equity method, the Group determines whether it
control of the arrangement have rights to the net assets of the joint venture. Jgitessary to recognise an impairment loss on its investment in its associa
control is the contractually agreed sharing of control of an arrangement, Whight venture. At each reporting date, the Group determines whether there
exists only when decisions about the relevant activities require unanimgyfactive evidence that the investment in the associate or joint venture
consent of the parties sharing control. The considerations made in determifjfi¢hired. If there is such evidence, the Group calculates the amount

significant influence or joint control are similar to those necessary to dEtemi‘liﬁﬁairment as the difference between the recoverable amount of the associat

control over subsidiaries. joint venture and its carrying value, and then recognizes the loss in

onsolidated statement of profit or loss.
The Grou investments in its associates and joint ventures are accounted(f P

using the equity method. Under the equity method, the investment in an assoqiggn |oss of significant influence over the associate or joint control over the j
or a joint venture is initially recognized at cost. The carrying amount of JB@tyre, the Group measures and recognizes any retained investment at its
investment is adjusted to recognise changes in the Grshgre of net assets of gjye. Any difference between the carrying amount of the associate or jo
the associate or joint venture since the acquisition date. Goodwill relating to JBg,re upon loss of significant influence or joint control and the fair value of

associate or joint venture is included in the consolidated carrying amount of {@ined investment and proceeds from disposal is recognized in consolidz
investment and goodwill is neither amortised nor individually tested fQktement of profit or loss.

impairment. The consolidated statement of profit or loss reflects thes Ghaug

of the results of operations of the associates and joint ventures. Any chandétime ownership interest in a joint venture or an associate is reduced but jo
other comprehensive income of those investees is presented as part of apitrol or significant influence is retained, only a proportionate share of
Groups other comprehensive income. amounts previously recognized in other comprehensive income are reclassifie

consolidated statement of profit or loss where appropriate.
In addition, when there has been a change recognized directly in the equity of

the associate or joint venture, the Group recognizes its share of any changes,
when applicable, in the consolidated statement of changes in equity. Unrealised
gains and losses resulting from transactions between the Group and the associate
or joint venture are eliminated to the extent of the interest in the associate or joint

venture.
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2.3.10Treasury shares

Ownequityinstrumentsvhicharereacquiredtreasurysharesparerecognizedt cost
anddeductedfromequity. Nogainorlossisrecognizedn the consolidatedstatement
of profit or losson the purchasesale,issueor cancellationof the Company own
equity instruments Any difference between the carrying amount and the
consideratiolisrecognizedn othercapitalreserves

2.3.11mpairment of nefinancial assets

The Groupassessesat eachreportingdate, whetherthere is an indicationthat an
assetmaybe impaired|f anyindicationexists or whenannualimpairmentestingfor
an assetis required the Groupestimateshe assefs recoverableamount An assets
recoverableamountis the higherof an assefs or cashgeneratingunits (CGU)fair
valuelesscostsof disposablndits valuein use

L

For assetsexcludinggoodwill,an assessmenis madeat eachreportingdate asto
whetherthereis anyindicationthat previouslyrecognizedmpairmentossesmnayno
longerexistor mayhavedecreasedif suchindicationexiststhe Groupestimateghe
assets or cashgenerating units recoverableamount A previously recognized
impairmentossisreversednlyif therehasbeenachangein the assumptionsisedto
determine the assefs recoverableamount since the last impairmentloss was
recognizedThereversalis limited so that the carryingamountof the assetdoesnot
exceedits recoverablemountnorexceedthe carryingamountthat wouldhavebeen
determinednet of depreciationhadnoimpairmentossbeenrecognizedor the asset
in prior years Suchreversals recognizedn the consolidatedstatementof profit or
loss

Goodwill acquired in a business combination is initially measured at cost being the

excess of the cost of the business combination over the &Srdepest in the net fair

value of the identifiable assets, liabilities and contingent liabilities. Following initial
recognition, goodwill is measured at cost less any accumulated impairment losses
Goodwill is tested for impairment, annually and when circumstances indicate that t
carrying value may be impaired.

Recoverablamountis determinedfor an individualassetunlessthe assetdoesnot
generatecash inflowsthat are largelyindependentof those from other assetsor
groups of assets When the carrying amount of an asset or CGU exceedsits
recoverableamount,the assetis consideredimpairedand is written down to its
recoverabl@amount

Overview
Historical Highlights

Board of Directors _ _ _ _ .
Impairment is determined for goodwill by assessing the recoverable amount of thg

cashgenerating units, to which the goodwill is allocated. Where the recoverable
amount of the casbenerating units is less than their carrying amount an impairmen
loss is recognized. Impairment losses relating to goodwill cannot be reversed in fu
periods. The Group performs its annual impairment test of goodv@llRecamber.

Board of

Report In assessingaluein use,the estimatedfuture cashflows are discountedto their

presentvalueusinga pretaxdiscountratethat reflectscurrentmarketassessmentsf
the time valueof moneyand the risksspecificto the asset In determiningfair value
lesscoststo sell,recentmarkettransactionsaretakeninto account,if availablelf no
suchtransactionscan be identified,an appropriatevaluationmodelis used These
calculationsare corroboratedy valuationmultiples quoted sharepricesfor publicly
tradedsubsidiariesrotheravailabldairvalueindicators

Independent
Audi tor _

Financial Statements

Corporate

Governance Report The Group basesits impairmentcalculation on detailed budgets and forecast

calculationswhich are preparedseparatelyfor each of the Groups CGUsto which
the individualassetsare allocated Thesebudgetsand forecastcalculationscovera

% Sustainability Report _ .
periodto the endof usefullife of the assets
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2.3.1Financial instruments

Financiahssets
Initialrecognitiorandmeasurement

Financiakssetsare classifiedat initial recognitionas subsequentlyneasuredat
amortizedcost, fair value through other comprehensivéncome (OCl),and fair
valuethroughprofitorloss

Theclassificatiorof financialassetsat initial recognitiondependson the financial
asses contractualcashflow characteristicsand the Groups businesamodelfor

managinghem TheGroupinitiallymeasures financialassetat its fairvalueplus,
in the caseof a financialassetnot at fair valuethroughprofit or loss transaction
costs

In orderforafinancialassetto be classifiecandmeasurect amortizectostor fair
valuethroughOCI,it needsto giveriseto cashflowsthat areisolelypaymentsof
principalandinterest(SPP|pnthe principalamountoutstandingThisassessment
isreferrecto asthe SPPtestandis performedat aninstrumentevel TheGroups
businessnodelfor managindinancialassetsefersto howit managests financial
assetsin orderto generatecashflows The businesanodeldeterminesvhether
cashflowswill resultfrom collectingcontractualcashflows,sellingthe financial
assetsorboth.

Subsequenteasurement

For purposesof subsequenimeasuremenfjnancialassetsare classifiedin four

categories

a) Financial assets at amortized cost (debt instruments,cash and cash
equivalentaindtradereceivables)

Financiabssetsat fair valuethrough OClwith recyclingof cumulativegains
andlossegdebtinstruments)

Financialassetsdesignatedat fair value through OCl with no recyclingof
cumulativegainsandlossesiponderecognitiorfequityinstruments)

57| Annual Report 2023

d) Financiahssetst fairvaluethroughprofitorloss

TheGrouphasthe followinginanciabssets

Financiahssetsat amortizeatost

The Group measuredinancialassetsat amortizedcost if both of the following

conditionaaremet

a) Thefinancialassetis held within a businessmodelwith the objectiveto hold
financiahssetsn orderto collectcontractuaktashflowsand

b) Thecontractuatermsofthe financialassetgiveriseon specifieddatesto cash
flowsthat aresolelypaymentof principalandinterestonthe principalamount
outstanding

Financiabssetsat amortizeccostare subsequentlyneasuredisingthe effective

interest (EIR)method and are subject to impairment Gains and lossesare

recognizedin the consolidatedstatementof profit or loss when the assetis

derecognizednodifiedorimpairedTheGroups financialassetsat amortizedtost

includea certainportionof trade and other receivablesgontractassetsfinance

leasereceivablesjuefromrelatedpartiesandcashandbankbalancestc.
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Financiahssetq Continued)
Cashandshorttermdeposits

Cashandshorttermdepositsn the statementof financialpositioncomprisecash
at banksand on hand and shortterm highly liquid depositswith a maturity of
three monthsor less that are readilyconvertibleto a knownamountof cashand
subjectto aninsignificantiskof changesnvalue

For the purposeof the consolidatedstatementof cash flows,cash and cash
equivalentsconsistof cash and shortterm deposits,as defined above,net of
outstandingoankoverdraftsasthey areconsiderednintegralpartof the Groups
cashmanagement

Financiahssetsat fairvaluethroughOCI(debtinstruments)

Afinancialassetis measuredt fairvaluethroughothercomprehensivancomejf
both of the followingconditionsaremet

the financialassetis heldwithina businessnodelwhoseobjectiveis achieved
by both collectingcontractuatashflowsandsellingfinanciabssetsand

the contractuatermsof the financialassetgiveriseon specifieddatesto cash
flowsthat aresolelypaymentsof principalandinterestonthe principalamount
outstanding

Fordebtinstrumentsat fairvaluethroughOCl interestincomeforeignexchange
revaluatiorandimpairmentosser reversalsrerecognizedn the consolidated
statementof comprehensivéncomeand computedin the samemanneras for
financialassetaneasuredt amortizedcost Theremainindair valuechangesare
recognizedin OCIl Upon derecognition,the cumulative fair value change
recognizedn OClisrecycledto profitorloss

Financiahssetglesignatedat fairvaluethroughOCI(equityinstruments)

Uponinitial recognition,the Group can elect to classifyirrevocablyits equity
investmentsas equity instrumentsdesignatedat fair value through OCIlwhen
they meet the definition of equity under IAS 32 Financial Instruments
Presentatiorand are not held for trading The classificatioris determinedon an
instrumertby-instrumenbasis
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Gainsand losseson these financialassetsare neverrecycledto profit or loss
Dividendsarerecognizedsotherincomein the statementof profit or losswhen
the right of paymenthasbeenestablishedexceptwhenthe Groupbenefitsfrom
such proceedsas a recoveryof part of the cost of the financialasset,in which
case suchgainsarerecordedin OCI Equityinstrumentsdesignatedat fair value
throughOClarenot subjectto impairmenassessment

Financiahssetsat fairvaluethroughprofitorloss

Financiabssetsat fair valuethroughprofit or lossare carriedin the consolidated
statement of financial position at fair value with net changesin fair value
recognizedn the consolidatedtatemenbf profitorloss

Thiscategoryincludesquotedandunquotedequityinvestmentsvhichthe Group
had not irrevocablyelectedto classifyat fair value through OCI Dividendson
gquoted and unquotedequity investmentsare recognizedunderinvestmentand
other incomein the consolidatedstatementof profit or losswhenthe right of
paymenthasbeenestablished
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Financiahssetq Continued)
Impairmenbffinanciabssets

TheGrouprecognizegn allowancdor expectedcreditlossegECLsJor all debt
instrumentsnot held at fair valuethrough profit or loss ECLsare basedon the
difference between the contractual cash flows due in accordancewith the
contractandall the cashflowsthat the Groupexpectsto receive discountedat
an approximatiorof the originaleffectiveinterestrate The expectedcashflows
will include cash flows from the sale of collateral held or other credit
enhancementthat areintegralto the contractuaterms

ECLsarerecognizedn two stages Forcredit exposuregor whichthere hasnot
beenasignificanincreasen creditrisksinceinitialrecognitionECLsareprovided
for creditlosseghat resultfromdefaulteventsthat are possiblewithinthe next
12months(al2monthECL)Forthosecreditexposure$or whichthere hasbeen
a significantincreasein credit risk since initial recognitiona loss allowanceis
required for credit lossesexpected over the remaininglife of the exposure,
irrespectiveofthe timingof the default(alifetimeECL)

Fortradereceivablesndcontractassetsthe Groupappliesa simplifiecapproach
in calculatinge CLsThereforethe Groupdoesnot trackchangesn creditrisk but

insteadrecognizes lossallowancéasedonlifetimeECLsat eachreportingdate.

TheGrouphasestablisheda provisiormatrixthat is basedon its historicalcredit

lossexperienceadjustedfor forwardlookingfactorsspecificto the debtorsand

the economi@nvironment

The Groupconsidersa financialassetto be in defaultwheninternalor external
informationindicates that the Group is unlikely to receive the outstanding
contractualamountsin full beforetakinginto accountany credit enhancements
held by the Group A financialassetis written off whenthere is no reasonable
expectatiorof recoveringhe contractuakashflows
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Derecognitionf financiabssets

TheGroupderecognizesa financialassetonly whenthe contractualrightsto the
cashflowsfromthe assetexpire orit transferghe financialssetandsubstantially
all the risksand rewardsof ownershipof the assetto anotherentity. If the Group
neithertransfersnor retainssubstantiallyall the risksand rewardsof ownership
and continuesto controlthe transferrecassetthe Grouprecognizests retained
interestin the assetand an associatediability for amountst mayhaveto pay:. If
the Group retains substantiallyall the risks and rewardsof ownershipof a
transferredinanciabssetthe Groupcontinuego recognizehe financiabsset

Write-off

Receivablesre written off whenthe Grouphasno reasonableexpectationsof
recoveringthe financialasset(eitherin its entirety or a portionof it). Thisis the
case when the Group determinesthat the borrowerdoes not have assetsor
sourcenf incomethat couldgeneratesufficientcashflowsto repaythe amounts
subjectto the write-off. A write-off constitutesa derecognitiorevent TheGroup
may apply enforcementactivities to financial assetswritten off. Recoveries
resultingfromthe Groups enforcemenactivitieswill resultinimpairmengains

Financialiabilitiesandequityinstruments

Financialliabilitiesand equity instrumentsissuedby the Group are classified
accordingo the substanceof the contractualarrangementgnteredinto andthe
definitionoof a financialiabilityandanequityinstrument

Equityinstruments

An equity instrumentis any contract that evidencesa residualinterestin the
assetofanentity afterdeductingall of its liabilities Equityinstrumentsssuedoy
the Grouparerecordedat the proceedgeceivednet of directissuecosts
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Financialiabilities

Initialrecognitiorandmeasurement

Financialiabilitiesare classifiedat initial recognitionasfinancialliabilitiesat fair
value through profit or loss,loansand borrowingspayablesor as derivatives
designatedaishedginginstrumentsn aneffectivehedge asappropriate

Allfinancialliabilitiesarerecognizednitiallyat fairvalueand,in the caseof loans
andborrowingandpayablespet of directlyattributabletransactiorcosts

TheGr o uipapciliabilitiesincludetrade and other payablesdue to related
parties, lease liabilities and interestbearing loans and borrowings,Islamic
financingarrangementandnon-convertibleBondsand Sukuktc.

Subsequenteasurement
Forpurposesf subsequentmeasuremenfjnancialliabilitiesare classifiedn two
categories

Financialiabilitiesat fairvaluethroughprofitorloss
Financialiabilitiesatamortizedtost(loansandborrowings)

Financialiabilitiesatamortizedtost(loansandborrowings)

Thisis the categorymostrelevantto the Group Afterinitial recognitionjnterest

bearingloansandborrowingaresubsequentlyneasuredt amortizecdcostusing
the EIRmethod Gainsand lossesare recognizedn consolidatedstatementof
profit or losswhenthe liabilitiesare derecognizedas well as through the EIR
amortizatiofprocess

Amortizectostis calculatedby takinginto accountany discountor premiumon
acquisitionand fees or costs that are an integral part of the EIR The EIR
amortizatiors includedasfinancecostsin the consolidatedtatementof profit or
loss
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Thiscategorygenerallyappliesto a certainportionof trade and other payables,
dueto relatedparties|easdiabilitiesandborrowings

Derecognitionf financialiabilities

The Group derecognizedinancialliabilitieswhen,and only when,the Gr o u p

obligationsare dischargedc¢ancelledor they expire Thedifferencebetweenthe
carryingamountof the financialliabilityderecognizeéndthe consideratiorpaid
andpayabldsrecognizedn profitorloss




N AT
(\' tabreed

Chair man

CEO_s Messa

Tabreedht a Glance

Performance
Highlights

Overview
Historical Highlights

Board of Directors

Board of Direct@r
Report

Independent
Audi tor _

Financial Statements

Corporate
Governance Report

% Sustainability Report

Fairvaluemeasuremenprinciples

Forinvestmentsand derivativesgquotedin an active market fair valueis determined
by referenceto quoted marketprices Thefair valuesof investmentsn mutualfunds
or similarinvestmentvehiclesare basedon the last net assetvaluepublishedby the
fund managerForotherinvestmentsncludingtreasurybills,a reasonablestimateof
the fair valueis determinedby referenceto the price of recent markettransactions
involving such investments, current market value of instruments which are
substantiallghe sameoris basedonthe expecteddiscountedcashflows

The fair value of unquotedinvestmentsforwardexchangecontracts,interestrate
swapsand options (if any) is determinedby referenceto discountedcash flows,
pricingmodelsor overthe-counterquotes

Offsettingfinancialinstruments

Financiahssetsandfinancialiabilitiesare offsetandthe net amountsreportedin the
consolidatedstatementof financialpositionwhenthereis a legallyenforceablaight
to offsetthe recognizecamountsandthereis anintentionto settle on a net basispr
realizehe assetsandsettlethe liabilitysimultaneously

Incomeandexpensesirepresentedonanet basisonlywhenpermittedunderlFRSor
for gainsandlossesarisingfroma groupof similattransactionsuchasin the Groups
tradingactivity.

Impairmenbf financialassets

The Group recognizesan allowancefor expectedcredit losses(ECLs)for all debt
instrumentsnot held at fair value through profit or loss ECLsare based on the
differencebetweenthe contractualcashflowsdue in accordancewith the contract
and all the cash flows that the Group expectsto receive, discounted at an
approximatiorof the originaleffective interest rate. The expected cash flows will
includecashflowsfromthe saleof collateralheld or other creditenhancementshat
areintegralto the contractuakerms
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TheGroupalwaysrecognizedifetime ECLfor trade receivablescontractassetsand
retentionreceivablesysingthe simplifiedapproach The expectedcredit losseson
thesefinancialassetsare estimatedusinga provisionmatrixbasedon the Groups
historicalcredit lossexperienceadjustedfor factorsthat are specificto the debtors,
generaleconomicconditionsand an assessmenof both the currentas well asthe
forecastdirectionof conditionsat the reportingdate,includingtime valueof money
whereappropriate

The Group considersa financialassetto be in default when internal or external
informatiorindicatesthat the Groupis unlikelyto receivethe outstandingcontractual
amountsin full before taking into accountany credit enhancementseld by the
Group A financialassetis written off when there is no reasonableaxpectationof
recoveringhe contractualcashflows

Definitionof default

The Group considersthe followingas constitutingan event of default for internal
credit risk managemenpurposesas historicalexperienceindicatesthat receivables
that meeteitherof the followingcriteriaaregenerallynot recoverable

A whenthereisabreachof financiatcovenantsy the counterpartyor

A informatiordevelopednternallyor obtainedfrom externalsourcesindicatesthat
the debtor is unlikelyto pay its creditors,includingthe Group,in full (without
takinginto accountanycollateraleldby the Group)

Irrespectiveof the aboveanalysisthe Group considersthat default has occurred
whenafinanciakssetis morethan 90 dayspastdue unlessthe Grouphasreasonable
and supportableinformationto demonstratehat a morelaggingdefault criterionis
moreappropriate




\ A JpaJ
\ J tabreed

Chairman_s

CEO_ s

~

Me s s a

Tabreedht a Glance

Performance
* Highlights

Overview
Historical Highlights

Board of Directors

Board of
Report

Independent
Audi tor _

Financial Statements

Corporate
Governance Report

Sustainability Report

Significanincreasedn creditrisk

TheGroupmonitorsall financialassetsandfinancialguaranteecontractsthat
aresubjectto the impairmentequirements$o assessvhethertherehasbeen
asignificanincreasen creditrisksinceinitialrecognition

In assessingvhetherthe credit risk on a financialinstrumenthasincreased
significantlysince initial recognitionthe Group considersboth quantitative
and qualitative informationthat is reasonableand supportable,including
historicalexperienceandforwardlookinginformatiorthat is availablewvithout
undue cost or effort, basedon the G r o uhistgrisalexperienceand expert
creditassessmenhcludingforwardlookingnformation

2.3.13Inventories

Rawmaterialsand storesworkin progressand finishedgoodsare stated at
the lower of cost and net realisablevalue Cost comprisedirect materials,
direct labourand an appropriateproportionof variableand fixed overhead
expenditurethe latter being allocated on the basis of normal operating
capacity Costsare assignedo individualitemsof inventoryon the basisof
weightedaveragecosts Costsof purchasedinventoryare determinedafter
deductingrebatesanddiscountsNetrealisablesalueis the estimatedselling
pricein the ordinarycourseof businesdessthe estimatedcostsof completion
andthe estimatedcostsnecessaryo makethe sale

2.3.14 Provisions
a)General

Provisionare recognizedvhenthe Grouphasa presentobligation(legalor
constructive)as a result of a past event,it is probablethat an outflow of
resourcesembodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the
obligation When the Group expects some or all of a provisionto be
reimbursedfor exampleunder an insurancecontract,the reimbursemenis
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recognizedas a separateassetbut only whenthe reimbursemenis virtually
certain Theexpenserelatingto a provisionis presentedin the statementof
consolidatedtatemenif profitorlossnet of anyreimbursement

If the effect of the time valueof moneyis material provisionsare discounted
usinga currentpre-tax rate that reflects,whenappropriatethe risksspecific
to the liability Whendiscountings used,the increasen the provisiondue to
the passag®ftimeisrecognizedsafinancecost

Anonerouscontractis a contractin whichthe unavoidablecostsof meeting
the obligationsunderthe contractexceedthe economidenefitsexpectedto

be receivedunderit. Theunavoidableostsundera contractreflectthe least
net costof exitingfromthe contract,whichis the lowerof the costof fulfilling
it and any compensationor penalties arising from failure to fulfil it.

Managementeviewsts contractsannually

b) Decommissionir@bility

TheGrouprecordsa provisiorfor decommissioningostsof removinganitem
of property plantandequipmentandrestoringthe siteonwhichthe itemwas
locatedto its originalcondition Decommissioningpstsare providedfor at the
presentvalueof expectedcoststo settle the obligationusingestimatedcash
flowsand are recognizedas part of the cost of the relevantasset The cash
flowsarediscountedat a currentpre-taxrate that reflectsthe risksspecificto
the decommissioningability.
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b) Decommissionid@bility(Continued)

The unwindingof the discountis expensedas incurredand recognizedn the
consolidatedstatementof profit or lossas a financecost The estimatedfuture
costs of decommissioningre reviewedannuallyand adjustedas appropriate
Changesn the estimateduture costs,or in the discountrate applied,areadded
to ordeductedfromthe costofthe asset

¢) Contingentiabilitiesrecognizedn abusinesgombination

A contingentliability recognizedn a businessombinatioris initiallymeasuredt
its fairvalue Subsequentlyit is measuredt the higherof the amountthat would
be recognizedn accordancewith the requirementdor provisionsaboveor the
amount initially recognizedless (when appropriate)cumulative amortization
recognizedn accordanceavith the requirement$or revenuerecognition

2.3.1Employees' end of service benefits

The Group providesend of servicebenefitsto its expatriateemployeesThe
entitlementto thesebenefitsis baseduponthe employeegdinalsalaryandlength
of service subjectto the completionof a minimunserviceperiod Theexpected
costsofthesebenefitsareaccruedoverthe periodof employment

With respectto its nationalemployeesthe Group makescontributionsto the
relevantUAE Governmentpensionschemecalculatedas a percentageof the
employeessalaries The obligationsunder these schemesare limited to these
contributionswhichareexpensedvhendue.

2.3.1®erivative financial instruments

Aderivativefinanciainstrumenis a financialcontractbetweentwo partieswhere
paymentsare dependentuponmovementsn the price of oneor moreunderlying
financiainstrumentreferenceaateorindex
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The Groupentersinto a varietyof derivativefinancialinstrumentdo manageits
exposureo interestraterisksincludinginterestrate swaps

Derivativefinancialinstrumentsare initially measuredat fair valueat trade date
and are subsequentlyre- measuredat fair value at the end of each reporting
period Allderivativesarecarriedat theirfairvaluesasassetsvherethe fairvalues
are positiveand asliabilitieswherethe fair valuesare negative Derivativeassets
and liabilitiesarisingfromdifferenttransactionsare offsetonly if the transactions
arewiththe samecounterpartyalegalright of offsetexistsandthe partiesintend
to settlethe cashflowsonanetbasis

Derivativeair valuesare determinedromquoted pricesin active marketswhere
availableWherethere is no active marketfor an instrumentfair valueis derived
frompricesfor the derivatives componentaisingappropriatgricingor valuation
models

The method of recognisingfair value gains and lossesdependson whether
derivativesare held for trading or are designatedas hedginginstrumentsand if
the latter,the natureof the risksbeinghedged All gainsandlossedfromchanges
in the fairvalueof derivativesheld for tradingare recognizedn the consolidated
statementof profit or lossunderiNet gainfromdealingin foreigncurrenciesand
derivatives

Embeddedlerivatives

Derivativesembeddedin nonderivativehost contractsthat are not financial
assetsvithinthe scopeof IFRS Financialnstrumentgeg. financialiabilitiesyare
treatedasseparatederivativesvhentheirrisksand characteristicarenot closely
relatedto thoseof the hostcontractsandthe hostcontractsare not measuredt
FVTPL
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2.3.1'Hedge accounting

Derivativeglesignatedas hedgesare classifiedas either. (i) fair valuehedgeswhich

hedgethe exposureo changesin the fair valueof a recognizedassetor liability; (ii)

cashflow hedgeswhichhedgethe exposurdo variabilityin cashflowsthat is either

attributableto a particularrisk associatedwith a recognizedassetor liability or a

highly probableforecasttransaction or (iii) a hedge of net investmentwhich are

accountedsimilarlyto a cashflowhedge Hedgeaccountingis appliedto derivatives
designatedas hedginginstrumentsn a fair valueor cashflow, providedthe criteria
aremet

Atthe inceptionof a hedgingrelationshipto qualifyfor hedgeaccountingthe Group
documentghe relationshipbetweenthe hedginginstrumentsand the hedgeditems
aswell asits riskmanagemenbbjectiveand its strategyfor undertakinghe hedge

TheGroupalsorequiresa documentedassessmenhoth at hedgeinceptionand on

anongoingbasispf whetheror not the hedginginstrumentsprimarilyderivativesthat

are used in hedging transactionsare highly effective in offsetting the changes
attributableto the hedgedrisksin the fairvaluesor cashflowsof the hedgeditems

a)Fairvaluehedges

Thefairvaluechangeon qualifyinghedginginstrumentss recognizedn profit or loss
exceptwhenthe hedginginstrumenthedgesan equity instrumentdesignatedat

FVTOCIin whichcaseit isrecognizedn OCI TheGrouphasnot designatedairvalue
hedge relationshipswhere the hedging instrumenthedgesan equity instrument
designatecat FVTOCI

Thecarryingamountof a hedgeditem not alreadymeasuredt fair valueis adjusted
forthe fairvaluechangeattributableto the hedgedriskwith a correspondingntryin
profit or loss Fordebt instrumentameasurecat FVTOCIthe carryingamountis not
adjustedasit is alreadyat fair value but the part of the fair valuegainor losson the
hedgeditem associatedvith the hedgedriskis recognizedn profit or lossinsteadof
OCIl Whenthe hedgeditem is an equity instrumentdesignatedat FVTOCIthe
hedginggain/lossemainsn OClto matchthat of the hedginginstrument
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The Groupdiscontinueshedgeaccountingonly whenthe hedgingrelationship(or a
part thereof)ceasesto meetthe qualifyingcriteria (after rebalancingif applicable)
Thisincludesinstancesvhenthe hedginginstrumentexpiresor is sold,terminatedor
exercised The discontinuationis accounted for prospectively The fair value
adjustmento the carryingamountof hedgeditemsfor whichthe EIRmethodis used
(ie. debt instrumentsmeasuredat amortizedcost or at FVTOCIarisingfrom the
hedgedriskis amortizedo profit or losscommencingio later than the date when
hedgeaccountingsdiscontinued

b) Cashflowhedges

Theeffectiveportion of changesin the fair valueof derivativesand other qualifying
hedging instrumentsthat are designatedand qualify as cash flow hedgesis
recognizedn the cashflowhedgingreservea separatecomponenbf OCl limitedto
the cumulativechangein fair valueof the hedgeditem frominceptionof the hedge
lessanyamountgecycledto profitorloss

Amountspreviouslyrecognizedn OCland accumulatedn equity are reclassifiedo

profit or lossin the periodswhenthe hedgeditem affectsprofit or loss,in the same
lineasthe recognizechedgeditem If the Groupno longerexpectsthe transactiorto

occurthatamountisimmediatelyeclassifiedo profitorloss
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b) Cash flow hedges (Continued) 2.3.18Fair value measurement

The Group discontinues hedge accounting only when the hedging relationship (or 8he Group measures financial instruments, such as, derivatives;farehoh
part thereof) ceases to meet the qualifying criteria (after rebalancing, if applicable)assets such as asset held for sale, at fair value at each balance sheet date. Also,
This includes instances when the hedging instrument expires or is sold, terminatedalues of financial instruments measuretdradrtiseccost are disclosed in ndé.

exercised, or where the occurrence of the designated hedged forecast transactionlggir value is the price that would be received to sell an asset or paid to transfer a

no longer considered to be highly probable. The discontinuation is accounted for .~ .. "~ . -
. . . . . . liability in an orderly transaction between market participants at the measurement
prospectively. Any gain/loss recognized in OCI and accumulated in equity at that tgn? . . . .
L . . . o . ate. The fair value measurement is based on the presumption that the transactio
remains in equity and is recognized when the forecast transaction is ultimately o T
. i . L sell the asset or transfer the liability takes place either:
recognized in profit or loss. When a forecast transaction is no longer expected to
occur, the gain/loss accumulated in equity is reclassified and recognized immediatélyin the principal market for the asset or liability; or

in profit or oss. A" In the absence of a principal market, in the most advantageous market for the

¢) Hedge effectiveness testing asset or liability.

To qualify for hedge accounting, the Group requires that at the inception of the hedge principal or the most advantageous market must be accessible by the Group.

and on an ongoing basis: The fair value of an asset or a liability is measured using the assumptions that ma

A the hedging relationship consists only of eligible hedging instruments and engibb%rticipants would use when pricing the asset or liability, assuming that market
hedged items; participants act in their economic best interest.

atinception of the hedging relationship there is formal designation and A fair value measurement of a-financial asset takes into account a market

do_cunjentatlon of the hedging relat_|onsh|p and the gntigk management participant's ability to generate economic benefits by using the asset in its highest
objective and strategy for undertaking the hedge; A e

) i _ ) ) ~and best use or by selling it to another market participant that would use the asset
the hedging relationship meets all of the hedge effectiveness requirements, i.ejis highest and best use.
there is an economic relationship between the hedged item and the hedging

. ) The Group uses valuation techniques that are appropriate in the circumstances a
instrument;

o _ for which sufficient data are available to measure fair value, maximizing the use of
the effect of credit risk does not dominate the value changes that result from thad|eyant observable inputs and minimizing the use of unobservable inputs.
economic relationship; and the hedge ratio of the hedging relationship is the same

as that resulting from the quantity of the hedged item that the Group actually
hedges and the quantity of the hedging instrument that the Group actually uses
to hedge that quantity of hedged item.

d) Derivatives that do not qualify for hedge accounting

All gains and losses from changes in the fair values of derivatives that do not qualify
for hedge accounting are recognized immediately in consolidated statement of profit
or loss.
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2.3.18. Fair value measurement (Continued)

All assetsand liabilities for which fair value is measuredor disclosedin the
consolidatedinancialstatementsare categorisedvithinthe fair valuehierarchy,
describedasfollows pasedon the lowestlevelinput that is significantto the fair
valuemeasuremerdgsawhole

A Levell. Quoted(unadjusted)marketpricesin active marketsfor identical
assetorliabilitiesthat the entity canaccessat the measuremerdate.

A Level 2 . Valuationtechniquesfor which the lowest level input that is
significanto the fairvaluemeasuremens directlyorindirectlyobservable

A Level 3 L Valuationtechniquesfor which the lowest level input that is
significanto the fairvaluemeasuremensunobservable

For assetsand liabilities that are recognizedin the consolidatedfinancial
statementson a recurringbasis,the Group determineswvhethertransfershave
occurredbetweenLevelsin the hierarchyby re-assessingategorizatior{based
on the lowestlevel input that is significantto the fair value measuremenés a
whole)at the endof eachreportingperiod

The managementletermineghe policiesand proceduredor both recurringfair
value measuremenand for nonrecurringmeasuremensuch as assetheld for
sale Externalaluersareinvolvedfor valuationof significantassetssuchasland
Selectiorcriteriafor valuersncludemarketknowledgereputationjndependence
and whetherprofessionastandardsare maintained The managementlecides,
after discussionsvith the Gr o uepterralvaluerswhich valuationtechniques
andinputsto useforeachcase

Themanagementn conjunctionwiththe Gr o wexternalvaluersalsocompares
eachthe changesn the fairvalueof eachassetandliabilitywith relevantexternal
sourcego determinewvhetherthe changesreasonable
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At eachreportingdate,the managemerdnalyseshe movementsn the valuesof
assetsand liabilitieswhich are requiredto be remeasurear re-assesseds per
the Gr o uapcoustingpolicies For this analysisthe managementerifiesthe
majorinputs appliedin the latest valuationby agreeingthe informationin the
valuatiorcomputatiorto contractsandotherrelevantdocuments

For the purposeof fair value disclosuresthe Grouphas determinedclassesof
assetsand liabilitieson the basisof the nature,characteristicand risksof the
assetor liability and the level of the fair value hierarchyas explainedabove An
analysiof fair valuesof financialinstrumentsand further detailsas to howthey
aremeasured@reprovidedn note 34.
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2.3.19Current versus necurrent classification

The Grouppresentsassetsand liabilitiesin statementof financialpositionbasedon
current/noncurrentclassificatiorAnassetascurrentwhenit is:

A Expectedto be realizedor intendedto be sold or consumedn normaloperating
cycle
Heldprimarilyforthe purposeoftrading
Expectedo berealizedvithintwelvemonthsafterthe reportingperiod or
Cashor cashequivalentunlessrestrictedfrombeingexchangedr usedto settlea
liabilityfor at leasttwelvemonthsafterthe reportingperiod

Allotherassetsareclassifiecasnon-current

Aliabilityiscurrentwhen
A Itisexpectedto be settledin normabperatingeycle

It isheld primarilyforthe purposeoftrading

A
A ltisdueto be settledwithintwelvemonthsafterthe reportingperiod or
A

Thereis no unconditionakight to deferthe settlementof the liability for at least
twelve monthsafter the reportingperiod Termsof a liability that could, at the
option of the counterparty,result in its settlement by the issue of equity
instrumentslo not affectits classification

TheGroupclassifieall otherliabilitiesasnon-current

2.3.20 Cash dividend and narash distribution to equity holders of the
parent

The Grouprecognizesa liability to makecash or nonrcash distributionsto equity
holders of the parent when the distribution is authorized As per the laws and
regulationapplicablein UAE a distributionis authorizedwhenit is approvedby the
shareholdersA correspondingmountisrecognizedlirectlyin equity.
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Gainor losson re-measuremenis recognizedn consolidatedstatementof profit or
lossandthenthe revaluedamountof the assetis recognizedasdebitin equity. Upon
distributionof non-cashassetsany differencebetweenthe carryingamountof the
liability and the carryingamount of the assetsdistributed is recognizedin the
consolidatesgstatementof profitorloss

2.3.21Trade receivables

Tradereceivablesare amountsdue from customersfor servicesperformedin the
ordinarycourseof businesslf collectionis expectedin one yearor less(or in the
normaloperatingcycle of the businessf longer)they areclassifiedascurrentassets
If not,they arepresentedasnon-currentassets

Receivablescludetradereceivablegor serviceperformedn the ordinarycourseof
businesslf collectionis expectedin oneyearor less(orin the normaloperatingcycle
of the businessif longer),they are classifiedas current assets If not, they are
presentedasnon-currentassets

Trade receivablesare recognizedinitially at fair value (approximatelytransaction
price) and subsequentlymeasuredat amortizedcost using the effective interest
method, less loss provision A provisionfor impairmentof trade receivablesis
establishedbased on the expected lifetime lossesto be recognizedfrom initial
recognitiornfthe receivables




N AT
(\' tabreed

Chairman_s

CEO_ s

~

Me s s a

Tabreedht a Glance

Performance
Highlights

Overview
Historical Highlights

Board of Directors

Board of
Report

Independent
Auditor _s

Financial Statements

Corporate
Governance Report

Sustainability Report

23.21TradereceivablegContinued)

Whena trade and contractreceivablesare uncollectiblejt is written off against
the provisiorforimpairmentaccountfor tradereceivablesSubsequentecoveries
of amounts previouslywritten off are credited in the consolidatedincome
statement

2.3.22 Intangible assets

2322 (j) Customecontracts

Customercontracts acquiredin the businesscombinationhave been initially
recognizedat their fair value at the acquisitiondate. The valuationtechnique
adoptedhasbeenthe multiperiodexcessearningmethod Subsequento initial
recognition, customer contracts are reported at cost less accumulated
amortizatiomndaccumulatedmpairmentossesif any.

Amortizatiomf customeicontractsis recognizedn the consolidatedtatementof
profitor losson a straightline basisovertheir estimatedusefullives Amortization
methodsusefullivesandresidualvaluesarereviewedat eachreportingdate and
adjustedif appropriateAmortizatioris calculatedon a straightline basisoverthe
life of the contractsin the rangeof 25to 50 years

2.322(ii)Othercontracts

Other contracts mainly representcontractualrights, acquiredin the business
combinationwhich have been initially recognizedat their fair value at the

acquisitiondate. The valuationtechnique adopted has been the multiperiod
excessearningmethod Subsequento initial recognition,these contractsare

reported at cost less accumulatedamortizationand accumulatedimpairment
lossesif any.
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Amortizatiorof other contractsis recognizedn the consolidatedstatementof
profit or losson a straightline basisovertheir estimatedusefullivesof 25 years
Amortizationmethods,useful lives and residualvaluesare reviewedat each
reportingdateandadjustedif appropriate

2.3.23 Assets classified as held for sale and discontinued operation

The Group classifiesnon-current assetsand disposalgroupsas held for saleif
their carryingamountswill be recoveredprincipallythrough a saleratherthan
throughcontinuinguse Suchnoncurrentassetsaanddisposabroupsclassifiedas
heldfor salearemeasuredt the lowerof their carryingamountandfairvalueless
coststo sell Coststo sell are the incrementakostsdirectly attributableto the
sale excludinghe financecostsandincometaxexpense

Thecriteriafor held for saleclassificatiors regardedasmetonlywhenthe saleis

highlyprobableandthe assetor disposalgroupis availableforimmediatesalein

its presentcondition Actionsrequiredto completethe saleshouldindicatethat it

is unlikelythat significantthangego the salewill be madeor that the decisiornto

sell will be withdrawn Managemenmust be committedto the sale expected
withinoneyearfromthe date of the classification

Property,plant and equipmentand intangible assetsare not depreciatedor
amortizedonce classifiedas held for sale Assetsand liabilitiesclassifiedas held
for saleare presentedseparatelyas currentitemsin the consolidatedstatement
offinancialposition
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2323 Assetxlassifiedasheldfor saleanddiscontinuedoperation(Continued)

A disposalroupqualifiesas discontinuedoperationif it is a componentof an entity
that eitherhasbeendisposef,orisclassifiecasheldforsaleand

A Representsiseparatamajorineof businesor geographicaireaof operations

A Ispartofasingleco-ordinatedplanto disposeof a separatemajoriine of business
orgeographicaareaof Operationsor

A Isasubsidiaracquiredexclusivelyvith aviewto resale

Noncurrent assetsclassifiedas held for sale and the assetsof a disposalgroup
classifiedas held for sale are presentedseparatelyfrom the other assetsin the
balance sheet The liabilities of a disposalgroup classifiedas held for sale are
presentedseparatelffromotherliabilitiesin the balancesheet

Adiscontinuecbperationis a componenbf the entity that hasbeendisposedf oris
classifiedas held for saleand that representsa separatemajorline of businessor
geographicahreaof operationsjs part of a singleco-ordinatedplan to disposeof
sucha line of businessor areaof operationspr is a subsidiaryacquiredexclusively
with a viewto resale Theresultsof discontinuedperationis presentedseparatelyin
the consolidatedtatementof profitorloss

2.3.24/alue added tax (VAT)

Outputvalueaddedtax relatedto salesis payableto tax authoritieson the earlierof
(a) collectionof receivablesfrom customersor (b) deliveryof goodsor servicesto

customerslinput VATis generallyrecoverablexgainstoutput VATuponreceiptof the

VATinvoice The tax authoritiespermitthe settlementof VATon a net basis VAT
relatedto salesandpurchasessrecognizedn the consolidatedgtatementof financial
positiononanet basisWhereprovisiorhasbeenmadefor the ECLof receivableshe

impairmentossisrecordedforthe grossamountof the debtor,includingvVAT

2.3.255egment reporting

The Executive ManagementCommitteeis the Chief Operating Decision Maker
(CODM)@aNd monitorsthe operatingresultsof its businessunits separatelyfor the

purposeof makingdecisionsaboutresourceallocationand performancessessment
Segment performanceis evaluated based on profit or loss and is measured
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consistentlywith profit or lossin the consolidatedfinancial statements Also,the
Groups financing (includingfinance costs, finance income and other income)are
managedna Groupbasisandarenot allocatedto operatingsegments

2.3.26 Taxation
Currentincometax

Currentincometax assetsand liabilitiesare measuredat the amountexpectedto be

recoveredromor paidto the taxationauthoritiesThetax ratesand tax lawsusedto

computethe amountare those that are enacted or substantivelyenactedat the

reportingdate in the countrieswherethe Group operatesand generatestaxable
income

Currentincometax relatingto itemsrecognizeddirectly in equity is recognizedn
equityandnotin the consolidatedstatementof comprehensivencome Management
periodicallyevaluatespositionstakenin the tax returnswith respectto situationsin
which applicable tax regulationsare subject to interpretation and establishes
provisionsvhereappropriate

Deferredax

Deferredaxis providedusingthe liability methodon temporarydifferencesetween
the taxbasesf assetsaandliabilitiesandtheir carryingamountdor financialreporting
purposesat the reportingdate.

Deferredaxliabilitiesarerecognizedor alltaxabletemporarydifferencesexcept
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Whenthe deferredtax assetrelatingto the deductibletemporarydifferencearises
fromthe initialrecognitionof an assetor liabilityin a transactiorthat is not a business
combinatiorand,at the time of the transactionaffectsneitherthe accountingprofit
nortaxableprofitorlossand

In respect of deductible temporary differencesassociatedwith investmentsin
subsidiariesassociatesand interestsin joint arrangementsjeferredtax assetsare
recognizedonly to the extentthat it is probablethat the temporarydifferenceswill
reversan the foreseeablduture andtaxableprofit will be availableagainstwhichthe
temporanydifferencesanbe utilized

The carryingamountof deferredtax assetsis reviewedat eachreportingdate and
reducedto the extentthat it is no longerprobablethat sufficienttaxableprofit will be
availableto allowall or part of the deferredtax assetto be utilized Unrecognized
deferredtax assetsarere-assesset eachreportingdate and arerecognizedo the
extentthat it hasbecomeprobablethat future taxableprofitswill allowthe deferred
taxassetto berecovered

Deferredtax assetsand liabilitiesare measuredat the tax ratesthat are expectedto
applyin the yearwhenthe assetisrealizedr the liabilityis settled basedontaxrates
(andtaxlaws)that havebeenenactedor substantivelyenactedat the reportingdate.
Deferredtax relatingto itemsrecognizedutsideprofit or lossis recognizedutside
profit or loss Deferredtax items are recognizedin correlationto the underlying
transactioreitherin OClor directlyin equity.

Taxbenefitsacquiredaspart of a businessombinationbut not satisfyinghe criteria
for separaterecognitionat that date,arerecognizedgsubsequentlyf newinformation
about facts and circumstanceschange The adjustmentis either treated as a

reductionin goodwill(aslongasit doesnot exceedgoodwill)if it wasincurredduring

the measuremenperiodorrecognizedn profitorloss
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TheGroupoffsetsdeferredtax assetsand deferredtaxliabilitiesif and onlyif it hasa
legallyenforceablegight to set off currenttaxassetsand currenttax liabilitiesandthe
deferredtax assetsand deferredtax liabilitiesrelate to incometaxeslevied by the
sametaxationauthorityon eitherthe sametaxableentity or differenttaxableentities
which intend either to settle currenttax liabilitiesand assetson a net basis,or to
realizethe assetsand settle the liabilitiessimultaneouslyin each future periodin
which significantamountsof deferredtax liabilitiesor assetsare expectedto be
settledorrecovered

24 Applicationof newandrevisedinternationafinancialreporting
standardgIFRS)

Theaccountingpoliciesadoptedare consistentwith those of the previousfinancial
year,except for the adoptionof the followingnew standards jnterpretationsand
amendmentsffectiveas of 1 January2023 The Grouphasnot earlyadoptedany

other standard,interpretationor amendmenthat has been issuedbut is not yet
effective

A IFRSL7InsuranceContracts
A Definitiorof AccountingEstimates Amendment$o IASS

A Disclosureof AccountingPolicies- Amendmentso IAS 1 and IFRSPractice
Statemen®

DeferredTaxrelatedto Assetsand Liabilitiesarisingfroma SingleTransaction
Amendment$o IAS12

A InternationalaxReform PillarTwoModelRules! Amendmentso IAS12

Amendmentsto IAS 1 Presentation of Financial Statements relating to
Classificationf LiabilitiesasCurrentor NonCurrent
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The following new standards, interpretations and amendments effectite as of
January2024 The Group has not early adopted any other standard, interpretation
amendment that has been issued but is not yet effective.

UAE Corporate Tax Law disclosures

Bng DecembeR022 the UAE Ministry of Finance released Federal BenreRo.
470f20220n the Taxation of Corporations and Businesses (Corporate Tax Law or
Law) to enact a Federal corporate tax (CT) regime in the UAE. The CT regime will
become effective for accounting periods beginning on olaftee2023

Decision Nd.1@&f2022(published in Decemb2022and considered to be effective
from16January2023 specifies that taxable income not exceeding3X&MO00

would be subject to@% UAE CT rate, and taxable income exceedingi7/BPD0

would be subject to the% UAE CT rate. With the publication of this Decision, the U
CT Law is considered to have been substantively enacted for the purposes of
accounting for Income Taxes.

A Amendments to IAFresentation of Financial Statements relating to
Classification of Liabilities as Current orGlament.

Amendments to |1A®resentation of Financial Statements relating tecNoent
Liabilities with Covenants

A Amendments to IAGStatement of Cash Flows and IFRBancial Instruments:
Disclosures relating to Supplier Finance Arrangements

The Group anticipates that these new standards, interpretations and amendmentsSuilisequently, the UAE CT Law has been supplemented by a number of Decisiong
be adopted in the Grogpconsolidated financial statements as and when they are the Cabinet of Ministers of the UAE (Decisions). Such Decisions and other interpre
applicable and adoption of these new standards, interpretations and amendmentsguidance of the UAE Federal Tax Authority provide important details relating to th

may have no material impact on the consolidated financial statements of the Groujniarpretation of the UAE CT Law and are required to fully evaluate the impact of t
the period of initial application. UAE CT Law on the Group.

The Group should be subject to the provisions of the UAE CT Law with effect from
January2024 and current taxes shall be accounted for as appropriate in the
2.55tandards and Interpretations in issue but not yet effective consolidated statement of financial position for the financial year / period beginning

The new and amended standards and interpretations that are issued, but not yet Januan2024

effective, up to the date of issuance of the Gscegmsolidated financial statements  The Group considers that taxable temporary differences arise in respect of Purcha
are disclosed below. The Group intends to adopt these new and amended standafeéce Allocation (PPA) adjustments carried on the Somngolidated statement of
and interpretations, if applicable, when they become effective. financial position and relating to business combinations undertaken in UAER@rior to
January2023 The Group has recognized net deferred tax liabilities 868BD

million (Noté 4. No other potential deferred tax assets or liabilities have been
identified as at the reporting date.

A Amendments to IFR8 Lease Liability in a Sale and Leaseback
A Amendments to IAS Classification of Liabilities as Current or&orent

A Amendments to IABand IFRS - Supplier Finance Arrangements

The Group does not expect that the adoption of these new and amended standards
and interpretations will have a material impact on its consolidated financial
statements.
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[
2.6 Significant accounting judgements, (a) Determining lease terms

estimates and assumptions In determining the lease term, management considers all facts and circumstan
The preparation of the Group's consolidated financial statements requires  that create an economic incentive to exercise an extension option, or not exerc
management to make judgements, estimates and assumptions that affect thea termination option. Extension options (or periods after termination options) a
reported amounts of revenues, expenses, assets and liabilities and the only included in the lease term if the lease is reasonably certain to be extendec
accompanying disclosures, and the disclosure of contingent liabilities. Uncertaiotyterminated). Management determines whether an arrangement is, or contal
about these assumptions and estimates could result in outcomes that could a lease based on the substance of the arrangement at inception date whether
require a material adjustment to the carrying amount of the asset or liability  fulfilment of the arrangement is dependent on the use of a specific asset or ass
affected in the future periods. and the arrangement conveys a right to use the asset. The Company enters in
Customer Cooling Services Agreements (the "Agreements") with its customers
Disclosures relating to the Grgugxposure to risks and uncertainties include:  the extent such agreements are determined to contain a lease whether the

A Capital management Ndie . Company has retained or transferred the significant risks and rewards of owne
A Financial instruments risk management and policie§8lote of the related assets.

A Sensitivity analysis disclosures Ni&e
The following factors are normally the most relevant:

2.6.Judgments A If there are significant penalties to terminate (or not extend), the Group is
typically reasonably certain to extend (or not terminate).
If any leasehold improvements are expected to have a significant remaining

value, the Group is typically reasonably certain to extend (or not terminate).
Otherwise, the Group considers other factors including historical lease
durations and the costs and business disruption required to replace the leas
asset.

In the process of applying the Grgugcounting policies, management has mad
the following judgements, apart from those involving estimations, which have the
most significant effect on the amounts recognized in the consolidated fmanmak
statements:

(a) Determining lease terms

In determining the lease term, management considers all facts and circumstanggs|ease term is reassessed if an option is actually exercised (or not exercise
that create an economic incentive to exercise an extension option, or not exergigeGroup becomes obliged to exercise (or not exercise) it. The assessment of
a termination option. Extension options (or periods after termination options) &i@asonable certainty is only revised if a significant event or a significant chang

only included in the lease term if the lease is reasonably certain to be extendeglQimstances occurs, which affects this assessment, and that is within the co

not terminated). of the lessee.

Management determines whether an arrangement is, or contains, a lease based on
the substance of the arrangement at inception date whether the fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset. The Company enters into

72| Annual Report 2023



N2
'\’ tabreed

Chair man

CEO_ s Messa

~

Tabreedht a Glance

Performance
* Highlights

Overview
Historical Highlights

Board of Directors

Board of
Report

Independent
Audi tor _

Financial Statements

Corporate
Governance Report

Sustainability Report

(b) Lessor accounting policy 2.6.ZEstimates and assumptions

Under the new guidance provided by IFRS 16, the definition of lease paynidmskey assumptions concerning the future and other key sources of
has been changed to include the variable lease payments that are based @stmation uncertainty at the reporting date, that have a significant risk of
index or a rate as part of the net lease investment. causing a material adjustment to the carrying amounts of assets and liabilit
within the next financial year are discussed below. The Group based its
assumptions and estimates on parameters available when the consolidated
. _ . . . financial statements were prepared. Existing circumstances and assumptio
Accounting for the acquisition of a business requires the allocation of the

about future developments, however, may change due to market changes

purchase price to various assets and liabilities of the acquired business. F(():lrrcumstances arising beyond the control of the Group. Such changes are

most assets and liabilities, the purchase price allocation is accomplished b . . ) .
. U . . . . flected in the consolidated financial statements when they occur.
recording the asset or liability at its estimated fair value. Determining the fair

value of assets acquired and liabilities assumed requires judgment by (a) impairment of financial assets

management and often involves the use of significant estimates and

assumptions, including assumptions with respect to future cash inflows andhe Group recognizes a loss allowance for expected credit losses (ECL) 0
outflows, discount rates and the useful lives of assets. financial assets measured at amortized cost. The amount of expected cred
losses is updated at the end of each reporting period to reflect changes in
credit risk since initial recognition of the respective financial instrument.

(c) Business combinations

(c) Business combinations (continued)

The Group primarily considers the following information and criteria when The Group recognizes expected credit loss for trade receivables, finance le
determining whether it has control over an entity: receivable, due from related parties and cash and bank balances, using the
simplified approach. The expected credit losses on these financial assets a
estimated using a provision matrix based on the Giugprical credit loss
experience, adjusted for factors that are specific to the debtors, general
the nature of substantive or protective rights granted to shareholders, €conomic conditions and an assessment of both the current as well as the

relating to the entity_s r el ev arddecagtdiegtignofcondiions atthe reporting date.

Impairment losses on trade receivables and contract assets are presented
net impairment losses within operating profit. Subsequent recoveries of
whether the Group is exposed, or has rights, to variable returns from itsamounts previously written off are credited against the same line item.
involvement with the entity etc.

governance arrangements: voting rights and whether the Group is
represented in the governing bodies, majority rules and veteetgyhts

rules for appointing key management personnel; and

73| Annual Report 2023
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At the reporting date, gross trade receivables and amounts due from
related parties amounted to AELB.Gmillion 2022 AE»34.8million)
with provision for impairment (expected credit losses) &/Adatillion
(2022 AE24.7million). During the year, the Groegpgnised

provision for expected credit losses in the consolidated statement of
profit or loss amounting to ABBmillion 2022 reversal of provision of
AED8.8million).

At the reporting date, gross finance lease receivables wePe882 0
million 2022 AE[2,939million) and provision for impairmerglat
DecembeR023was AER6.7million 2022 AELB6.7million).

(b) Impairment of nefimancial assets

Management determines at each reporting date whether there are any
indicators of impairment relating to the G®opsh generating units. A
broad range of internal and external factors is considered as part of the
indicator review process, where necessary, an impairment assessment is
performed. Impairment testing requires an estimation of the fair values
less cost to sell and value in use of the cash generating units. The
recoverable amounts require the Group to estimate the amount and
timing of future cash flows, terminal value of the assets and choose a
suitable discount rate in order to calculate the present value of the cash
flows. The net carrying amounts of-fieancial assets affected by the
above estimations are mainly property, plant and equipment, goodwiill,
customer contract, and other contract assets. Goodwill is tested for
impairment on an annual basis. Goodwill is allocated to respective cash
generating units.
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Supply of chilled water
Value chain business

Yearnded
31Decembel
2023
AED |

Yearended
31Decembel
2022
AED |

1,960,322
82,289

1,836,67
74,97¢

Theunsatisfiedoerformancenbligationghat are part of valuechainbusiness
revenueare expectedto havea durationof one yearor less Hencerevenue
expectedo berecognizedn futurerelatedto there performancebligationss

notdisclosed

Yearnded
31Decembel

Yearnded
31Decembel

2023 2022

Revenue from contracts with 1.911,6¢ AED AED |

C
customers 2,042,60¢

Tabreedht a Glance

Performance

' Highlights 77 274 Timing of transfer of goods and servii

Operating lease income 77,27¢
Finance lease income (Note 1t 295,590 227,23¢ Atapointintime 45,07
Lease income 372,86¢ 304,51C Overtime 1,997,53

2,415,47 2,216,1%t 2,042,60¢

Overview
Historical Highlights

Board of Directors

Board of Directgr Revenue expected to be recognizedin future related to performance H
Report obligationthat areunsatisfiedorpartiallyunsatisfied) 4' Operatlng segn

Yearended Yearended  Formanagemenpurposesthe Groupis organisednto businesaunits based

31December  31Decembel . heir productsand servicesThetwo reportableoperatingsegmentsare as
2023 2022 follows

AED | AED

Independent
Audi tor _

Financial Statements

AED AED A Ther C h iwlalt segmentconstructspwns,assemblesnstalls operates
and maintainscoolingand conditioningsystemsin addition,the segment

Within one year 783,77 733,21 o ) L . :
y distributesand sellschilled water for usein district coolingtechnologies

After one but no more
than five years 3,033,52 2,872,7 (Note9).

More than five years

Corporate
Governance Report

STy He et 12,599,9! A Ther V adhainbusinesssegmenisinvolvedin ancillaryactivitiesrelating

16,205,9¢ tothe expansiomfthe G r o whilledsvaterbusinesgNote9).

12,556,0¢
16881/
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4. Operating segments (Cc

M2
\ & thf eed For the year ended 31 December 2023 For the year ended 31 December 2022

Chilled Value chain Chilled Value chain

Ehal ¢ ma water business Eliminations Total water business Eliminations Total

AED + 06€&D + OABD + OABD + OOMED + OOCAED + ORED + O0OAWMED + 00

CEO_s Messa Revenues

elbraeat A Ehirae Externaftevenue 2,333,188 82,287 = 2,415,475 2,141,182 74,974 - 2,216,156

Interlsegment revenue - 60,841 (60,841) - - 48,890 (48,890) -
Performance
* Highlights Total revenues 2,333,188 143,128 (60,841) 2,415,475 2,141,182 123,864 (48,890) 2,216,156

Overview Direct costs (1,286,948) (84,475) 38,033 (1,333,390) (1,140,955) (65,011) 28,047 (1,177,919)
Historical Highlights
Gross profit 1,046,240 58,653 (22,808) 1,082,085 1,000,227 58,853 (20,843) 1,038,237

Board of Directors

Reversal of (impairment provision
for trade recsaivgbles g (3,572) (323) (3,895) 8,930 (100) 8,830

Board of
Report Administrative and other expense  (269,429) (19,511) 16,494 (272,446) (229,897) (29,839) 14,567 (245,169)
'An%egei”dteng . Operating profit 773,239 38,819 (6,314) 805,744 779,260 28,914 (6,276) 801,898
Finance costs (263,311) (1,312) - (264,623) (288,297) (1,147) - (289,444)
Financial Statements ) )
Finance income 60,428 112 60,540 21,646 59 21,705

Corporate Other gains and losses, net 148,770 148,770 69,639 69,639
Governance Report

Share of results of associates
Sustainability Report and joint ventures 34,923 34,923 29,607 29,607

Profit before tax 754,049 : (6,314) 785,354 611,855 , (6,276) 633,405
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4. Operating segments (Cor

Intersegmentransactionsreeliminatecon consolidation

Segmentesultsincludeanamountof depreciatiorandamortisatiorallocatedo the operatingsegmentsasfollows

Depreciation on property, plant and equipment (Note 11)
Depreciation on Riglatf-use asset (Note 16)

Segmentssetsandliabilitiesareasfollows

Othersegmentssets
Investmentsn associates
Investment in joint ventures
Total assets

Segment liabilities

Total liabilities

77| Annual Report 2023

For the year ended 31 December 2023

For the year ended 31 December 2022

Chilled water

Value chain
business

Total

AEDr OORAED+ OOCAED: (

205,844
26,764
232,608

4,597
1,742
6,339

210,441
28,506
238,947

Chilled water

Value chain
business

Total

AED+ OOOAED+r OOMED+ 00O

187,770
22,579
210,349

4,395
1,277
5,672

192,165
23,856
216,021

For the year ended 31 December 2023

For the year ended 31 December 2022

Chilled water

Value chain
business

Total

AEDr OORAED+ OOFED: (

14,076,680
497,637
124,753

14,699,070

7,759,816

7,759,816

114,620 14,191,3(
= 497,637
- 124,753
114,620 14,813,69
110,632  7,870,44¢
110,632  7,870,44¢

Chilled water

Value chain
business

Total

AED+ OOOAED+r OOMED+ 00O

14,882,469
438,670
18,618
15,339,757
8,197,787
8,197,787

111,160

111,160
99,055
99,055

14,993,629
438,670
18,618
15,450,917
8,296,842
8,296,842
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4. Operating segments (Con

Thetablebelowillustrateghe capitalexpenditureaddedduringthe year.

2023 2022

Value chain
business

Value chain

business Chilled water Total

AEDr OOOAEDr OORED+ 00O

Chilled water Total
AED+ OO®RED+ OOMED¢ (

Capitalexpenditure

14,008

160,559

55,265 4,507
174,574 -

59,772
174,574

10,832 3,176
160,559 -

Propertyplantandequipment

Capitalworkin progress

Geographiénformation
Thefollowingtable presentscertainnon-currentassetsandrevenueinformatiorrelatingto the Groupbasedon geographicdbcationofthe operatingunits
Noncurrent assets
2022

AED +000O0
11,799,736

585,096
12,384,832

Revenue

2023
AED +000O0
11,718,635
491,361
12,209,996

2023
AED
2,294,062

121,413
2,415,475

2022
+ 000 AED +000O
2,104,471
111,685
2,216,156

UnitedArabEmirates
Others
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4. Operating segments (Con 5. Finance co

Revenudromexternalustomers Yearended Yearended

Thefollowingtable providesinformatiorrelatingto the Gr o u p _ 31DecembeP023  31Decembep022
majorcustomerswhich individuallycontribute morethan 10% AED + 000 AED +000
towardsthe Gr o uqvensefor the yearended31December
2022and31DecembeR021 Interest charged to consolidatec

statemenbf profitorlossduringthe year 2 Eat 289,444

2023 2022

AEDr O0ORED: 000 qterest charged to  consolidatec
Chilledwatersegment statemenbf profitorlosscomprise®f:

Customef 341,736 340,614
Interest on interest bearing loans and
Custome® 375425 315,950 borrowings g 60,285 76,332

CustomeB 296,620 217,851 Profiton Sukuk 101,005 100,979
1,013,781 874,415 Interestonbonds 45911 45,912

ProfitonIslamidinancingarrangements 18,509 27,818

Amortisatiolf transactiorcosts(Note2) 20.225 20.925

Finance cost related to lease liabilities
(Notel9

Otherfinancecosts 5,843 4,944
264,623 289,444

12,845 12,534
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,\ ) Jromr oy 6. Profit from opera 2023 2022

6.1Directcosts AED + 000 AED +00O

2023 2022 Fees for Auditing the statutory
Chair man AED 000 AED + 000 FinancialStatementsofthe parent 1,076 1,032

Cost of inventories recognized as an expe andcontrolledentities
0] ’ P 64,008 54,621 Fees for assurance services

required by legislation or
202,992 183,411 contractual arrangements, to be
provided by auditors
Total fees to Ernst and Young

CEO.s Messa Depreciation of property, plant and equipr

(Note 11)
Tabreedht a Glance Depreciation of righif-use assets (Note 17) 14,433 15,470
Amortisation of intangible assets (Note 15 102,645 103,835

[ Utility costs . 768,540 681,604 6.3 Staffcosts
" Highlights Purchase of chilled water from a related p

(Note 30) 64,170 63,300 2023 2022
Overview Staff costs (Note 6.3) 96,539 72,236 AED + 000 AED +0O0O

Historical Highlights Others 20,063 3,442
1,333,390 1,177,919 Salaries, benefits and allowances 270,938 218,437

Board of Directors (i) As at 31 December, the inventory balance represents stores and spares Emp|l oyees . end
which arautilisedfor repairs and maintenance of the plants managed by the  (Note 27) Sl 9.677

Board of i Group. 279,000 228,114

Report 6.2 Administrative and other expenses

Independent 2023 2022 Staff costs are allocated as follow

Auditor _s AED 000 AED +000 Sl 2236
= Direct costs (Note 6.1
Staffcosts(Note6.3) 182,461 155,878 |rec_: C o8 5?( ote 6.1) 2 2,
Administrative and other expense:

Financial Statements Depreciation of property, plant and equipnm 7.449 8,754 (Note 6.2) 182,461 155,878

(Note 11) 279,000 228,114
Corporate Depreciation of rightf-use assets (Note 17) 14,073 8,386 .
Governance Report , 6.4 Other gains and losses, net
Other expenses) ( 68,463 72,151 During 2023, the company realized gain on deemed disposal of stake i
272,446 245,169 Saudi Tabreed (note 12), early settlement of debt of its subsidiary (note
(i), Included in the other expenses is fees incurred by the Group towards the 25) and on 50% disposal of stake in a subsidiary (note 13), recognized
assurance services with the Gr oup_ econsalidated statement of profit and wds Footive year ended 31 Decemb
2023.

Sustainability Report

80| Annual Report 2023




N2
7 tabreed

=
0
Q
B

M) 0 (D gp

< [

Chairman_s

@)
m
O

s Messa

~

Tabreedht a Glance

Performance
Highlights

Overview
Historical Highlights

Board of Directors

Board of Di
Report

Independent
Auditor _s

Financial Statements

Corporate
Governance Report

Sustainability Report

7. Basic and diluted earnings per share attributab

equity holders of the p

Basic earnings per share are calculated by dividing the profit for the year attributable to ordinary equity holdeza diythigepaeighted average number of

ordinary shares outstanding during the year.

The following reflects the profit and share data used in the basic and diluted earnings per share computations:

For the year ended
31 December 2023
AED +000O0

For the year ended
31 December 2022
AED +000O0

Profit for the year attributable to ordinary equity holders of the

parent for basic earnings (AE

Weighted average number of shares (excluding treasury shares)
outstanding during the year (

Total basic and diluted earnings per share (AED)

431,141

2,841,965

600,188

2,841,965

The Company does not have any instruments which would have a dilutive impact on earnings per share.

for the years ended 31 December 2023 and 2022.
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M 2 8. Dividends and board remun
\.“/ tabreed
In 2023 the Boardof Directorsproposedthe distributionof cashdividendsof 135 fils per sharein respectof the fiscalyearended31December
2022 Theshareholderat the AnnualGeneralAssemblyeetingheld on 20 March2023approvedhe dividend Accordinglydividendamounting
Chairman_ s to AED3836 millionwaspaidon 17April2023

s Messa In 2022 the Boardof Directorsproposedthe distributionof cashdividendsof 6.0 fils per shareand bonussharesof 25%to the shareholdersn
. respectof the fiscalyearended31DecembeP021Theshareholderat the AnnualGeneralAssemblyleetingheldon 21March2022approvedhe
dividendandthe bonussharesAccordingly69,386375bonussharesvereissuedon 31March2022and dividendamountingo AED1663 million
waspaidon4 April2022

@)
m
O

Tabreedht a Glance

E%L?irgna?snce FurthermoreBoardof D i r e cemuneratiorof AED8.6 millionfor the yearended31Decembe2022wasalsoapprovedat the AnnualGeneral

Meetingheldon 20 March2023 Boardremuneratiorof AED8.6 millionfor the yearended31DecembeR021wasapprovedat the previousAnnual

Overview GeneraMeetingheldon 21March2022
Historical Highlights
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Q. Subsidiari

Theconsolidatedinanciaktatementsncludethe financiaktatementof the Companyndthe subsidiariefistedin the followingtable:

Chilled water segment

NationalCentralCoolingCompany
RasAlKhaimal.LC

Summit District Cooling Company
BahrairDistrictCoolingCompany
Tabreed Oman SAOC
TabreedParkdnvestment.LC(notel3
Prime District Cooling Company LLC
S&TCoolDistrictCoolingCompany.LC

TabreedAmaravati District Cooling Private Limited
(TADCPL) (ii)

TabreedCapital Med for Infrastructureand Centra
CoolingServiced LD(iii)

Kattameyd5 Infrastructure and Central Cooling
Services LLD (iii)

TabreedAIMoujSPJjii)

Downtown District Cooling LLC

Tabreed Sustainable City Limited
SaadiyaDistrict Cooling LLC
SaadiyaCooling LLC

Business District Cooling Investment LLC
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Country of incorporation

Percentage of holding

Principal activities

UAE

UAE
Bahrain
Oman
UAE
UAE
UAE

India

Egypt

Egypt

Oman
UAE
UAE
UAE
UAE
UAE

2023

100

100
99.8
61
50
75

2022

100

100
99.8
61
100
75
100

75

Sale of chilled water

Sale of chilled water
Sale of chilled water
Sale of chilled water
Sale of chilled water
Sale of chilled water
Sale of chilled water

Sale of chilled water

Sale of chilled water

Sale of chilled water

Sale of chilled water
Sale of chilled water
Sale of chilled water
Sale of chilled water
Sale of chilled water
Sale of chilled water
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Gulf Energy Systems LLC

Tabreed Operation & Maintenance Zones Cooling

Stations Company

Emirates’reinsulatedPipes Industries LLC

Installation Integrity 2000 LLC

CoolTectenergy Water Treatment LLC

Sahara Cooling and Air Conditioning LLC

TasleenMetering and Payment LLC

CooltechWater Treatment LLC

Cooltechwater Service L.L.C.

Tabreed=nergy Service L.L.C.
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UAE

UAE

UAE
UAE

UAE

UAE

UAE

100

100

65.2
100

100

51

100

100

65.2
100

100

51

Construction of secondary networks

Operation and maintenance of plants

Manufacturing of pransulated pipes

Commissioning and engineering service:

Water treatment services and sale chille:
water related products

Supervision services

Billing and collection of chilled water
charges

Water treatment services and sale chille:
water related

Water treatment services and sale chille:
water related

Building energy efficiency service
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9. Subsidiaries (Contil

Othersl Unallocated:

Tabreed Holdings WLL

TabreedAlMaryahDistrict Cooling Investment LLC
District Utilities Energy Investments L.LC

Tabreed Energy Investments Sole Proprietorship LLC
Tabreed Utilities & Metering Energy Investment LLC
Central Utilities & Metering Energy Investment LLC
Tabreedndia Private Limited (ii)
TabreednfoparkCooling Private Limited (ii)

Tabreed Asia Central Cooling Company LTE PTE (ii)

TabreedCompany for Central Cooling Services LLC
(TabreeaMisi)

methodof accounting
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Country of
incorporation

Percentage of holding

Principal activities

Bahrain
UAE
UAE
UAE
UAE
UAE
India
India

Singapore

Egypt

100 100

100 100

100 100

100 100

100 100

100 100

75 75

75 75

75 -75

Act as a holding company
Act as a holding company
Act as a holding company
Act as a holding company
Act as a holding company
Act as a holding company
Act as a holding company
Act as a holding company

Act as a holding company

Act as a holding company

Duringthe period,the Groupdisposedb0%of its ownershignterestin a subsidiaryTabreedParkinvestmentLLC resultingin lossof control Theremaining
50%ownershipinterestprovidesthe Groupjoint control over the investeewhichis now accountedfor asinvestmentin a joint ventureunderthe equity
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9.1 Parthpwned subsidiaries

Financial information of subsidiaries that have materigabntnolling interests is provided below:

Proportion of equity interest held by rmontrolling interests:

Name Country of incorporation and operation

Downtown District Cooling LLC UAE
Prime District Cooling Company LLC UAE
EmiratesreinsulatedPipes Industries LLC UAE
Bahrain District Cooling Company Bahrain
Tabreeddman SAOC Oman

Tabreed Asia Central Cooling Company LTE P1 Singapore

2023
Percentage

20
25

0.2

25

2022
Percentage

20
25

0.2

25

Accumulatedalancef materiahon-controllingnterest
Name
Downtown District Cooling LLC

Others
Total

2023
AED +000O0

553,278
72,437
625,715

2022
AED +000O0

606,044
73,221
679,265

Profitallocatedto materiahon-controllingnterest

Name

Downtown District Cooling LLC
Others
Total

2023
AED +000O0

(5,885)
1,303
(4,582)

2022
AED +000O0

28,638
4,579
33,217

Thesummarizetinanciainformatiorof thesesubsidiarie providedoelow Thisinformations basedon amountdeforeinter-companyeliminations
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9.1 Parthpwned subsidiaries (Continued)

Summarized statement of profit or loss for:

2023

Revenue from contracts with customers
Cost of sales

Administrative expenses

Finance costs

Interest income

Other charges

Other income

Total comprehensive income
Attributable to nofcontrolling interests
Dividends paid to necontrolling interests

2022

Revenue from contracts with customers
Cost of sales

Administrative expenses

Finance costs

Interest income

Other income

Total comprehensive income
Attributable to nofcontrolling interests
Dividends paid to necontrolling interests
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Downtown District Cooling LLC
AEDO000O

Others
AED +000O

Total
AED +000O

428,909
(255,589)
(2,033)

()
4,133

175,418
(5,885)
46,880

382,007
(235,321)
(5,174)

(2)
1,339
341
143,190
28,638
48,000

174,059
(107,492)
(23,581)
(11,952)
1,095
(12,580)
1,038
20,587
1,303
2,086

157,407
(105,509)
(19,465)
(12,117)
104
1,113
21,533
4,579
625

602,968
(363,081)
(25,614)
(11,954)
5,228
(12,580)
1,038
196,005
(4,582)
48,966

539,414
(340,830)
(24,639)
(12,119)
1,443
1,454
164,723
33,217
48,625
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9.1 Parthpwned subsidiaries (Continued)
Summarizestatemenoffinanciaposition

as at 31 December 2023

Inventories and cash and bank balances (current)

Property, plant and equipment and otheromment assets
(noncurrent)

Trade payables and other liabilities

Interestbearing loans and borrowing and lease liabilities
Total equity

Attributable to:

Equity holders of parent

Non-controlling interest

as at 31 December 2022

Inventories and cash and bank balances (current)

Property, plant and equipment and otheromment assets
(nonrcurrent)

Trade and other payables (current)

Interestbearing loans and borrowing and deferred tax
liabilities (nofcurrent)

Total equity
Attributable to:
Equity holders of parent

Noncontrolling interest
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Downtown District Cooling LLC

AEDOOO

Others
AED +000O

Total
AED +000O

201,256
2,843,538
(50,353)

2,994,441

2,441,163
553,278
2,994,441

214,617
2,900,508
(84,905)

3,030,220

2,424,176
606,044
3,030,220

85,752
702,364

(101,615)
(166,484)
520,017

447,580
72,437
520,017

108,061
683,455
(72,615)
(198,558)

520,343

447,122
73,221
520,343

287,008
3,545,902

(151,968)
(166,484)
3,514,458

2,888,743
625,715
3,514,458

322,678
3,583,963
(157,520)
(198,558)

3,550,563

2,871,298
679,265
3,550,563
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At 1 January
Additions during the year
Write off during the year

Transfer to property, plant and equipment (Note 11)

Advances
At 31 December

I. Referto note 1Torimpairmenindicatorsassessmerdf cashgeneratingunits
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2023
AED +00O

2022
AED +000O

235,545
174,574
(36,426)
(128,825)
244,868
13,408

258,276

128,016
160,559

(53,030)
235,545
16,496

252,041
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2023 Cost:
At 1 January 2023

Additions during the year

Transfer from capital work in progress
(Note 10)

Transfer to Finance Lease
Disposal of a subsidiary (note 29.1)
At 31 December 2023
Accumulated depreciation:

At 1 January 2023

Charge for the year

Disposal of a subsidiary (note 27.1)

At 31 December 2023

Net carrying amount before accumulat
impairment:
At 31 December 2023

Accumulated impairment:

At1January?2023andat 31Decembe023
Net carrying amount after
accumulated impairment:

At 31 December 2022

4,857,564
46,431

100,879

(4,412)
(153,050)
4,847,412

1,271,023
138,619
(28,635)

1,381,007

3,466,405

2,938,71

2,700,410 22,594
5,678 715

14,598 4,994

(94719 -
2,625,970

585,646
61,306
(13,667)

633,285

1,992,685

473,982

1,518,70

11,241

95,219
6,948

8,354
(14)
110,507

52,409
5,847
(92)
58,164

52,343

52,343

1,377

7,677,164
59,772

128,825

(4,412)
(247,780)
7,613,569

1,922,818
210,441
(42,394)

2,090,865

5,622,704

1,001,67

25 4,521,03

I. Duringthe year the Groupacquiredadistrictcoolingplantfromarealestatedevelopein Omarforatotal consideratiof AED65.36 million
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2022 Cost:
At 1 January 2022
Additions during the year

Transfer from capital work in progress
(Note 10)

Disposal of a subsidiary (note 27.1)
At 31 December 2022

Accumulated depreciation:

At 1 January 2022

Charge for the year

Disposal of a subsidiary (note 27.1)

At 31 December 2022

Net carrying amount before accumulate
impairment:

At 31 December 2022

Accumulated impairment:

At 1 January 2022 and at 31 Decembe
2022

Net carrying amount after accumulated
impairment:
At 31 December 2022

At 31 December 2022

4,799,859
46,385

11,320

4,857,564

1,144,886
126,137

1,271,023

3,586,541

527,691

3,058,850

2,662,123
27,922

10,365

2,700,410

527,666
57,980

585,646

2,114,764

473,982

1,640,782

(2,278)
22,594

11,244
3,161

(2,018)
12,387

10,207

10,207

59,072

4,807
31,345

®)
95,219

42,810

24

(i) During the year, the Group acquired a district cooling plant from a real estate developer in Oman for a total consideA&Dr65.36 million.
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7,547,049
79,368

53,030

(2,283)
7,677,164

1,732,674
192,165
(2,021)

1,922,818

5,754,346

1,001,673

4,752,673
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Thedepreciatiorchargefor the yearhasbeenallocatedasfollows

. 2023 2022
Chair man AED +000 AED +000O

CEO_.s Messa Included in direct costs (Note 6.1) 202,992 183,411

Tabreedit a Glance Included in administrative and other expenses (Note 6.2) 7,449 8,754

Performance
Highlights 210,441 192,165

Overview
Historical Highlights

B x O © P

PropertyplantandPropertyplantandequipmeniof AED1964 million(2022 AED3945 million)havebeenpledgedassecurityagainstinterestbearingloans
(Note22).

Board of Directors Managemenundertakesan annualstrategicreviewof all its projectswith the view of assessindhe impactof any internalor externalfactorson the
recoverablemountofthe Gr o pmpery plantandequipmentcustomerandothercontractsand capitalworkin progressAsa resultof thisassessment

Board of Di managemerttaswrittenoff AED364 millionwith respectto capitalworkin progresgNotel10.

Report

Y

Duringthe yearended31Decembe023 noborrowingsostis capitalized2022 Nil)
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12. Investments in assoc

TheGrouphasthe followingnvestmentsn associates

Industrial City Cooling
Company

Tabreedistrict Cooling
Company (Saudi)

Sahara Cooling Limited

Country of
incorporation

United Arab Emirates

Kingdom of Saudi
Arabia

United Arab Emirates

Principal activities

Ownership

Carrying value

Sale of chilled water

Sale of chilled water

Sale of chilled water

2023 2022

20% 20%

21.8% 31.1%

40% 40%

2023 2022

1,809 937

440,216 386,330

55,613 51,403

497,638 438,670

TheGr o unperesin associatess accountedor usingthe equitymethodin the consolidatedinancialstatementsMovemenin investmentsn associatess as

follows
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12. Investments in associates (C

For the year ended 31 December 20 For the year ended 31 December 20
AED + 00O AED + 00O

At 1 January 438,670 354,098
Share of results for the year from continuing operations 32,793 29,681
Additions (i) 49,148 53,485
Dividends received (11,565) (9,514)
Share of changes in fair value of effective cash flow hedge (4,833) 17,489
Adjustments for inter group transactions (6,575) (6,569)
At 31 December 497,638 438,670

The associatesre involvedin the samebusinessactivity as Tabreed The reportingdatesfor the associatesre the sameas for Tabreed The
investmentareconsideredtrategicto the Group

A Duringthe year2023 an associateof the Group,TabreedDistrictCoolingCompanySaudiTabreed, increasedts sharecapitalby issuingnew
sharedo anewshareholdeat a premiumAsaresultthe Gr o wwnershipnterestin SaudiTabreedvasdiluted from311%6to 218%resultingin
againof AED49.1million

A Duringthe year 2022 the Group purchasedof 2.3% additionalsharespurchasedfrom an existingshareholdeiof TabreedDistrict Cooling
Company(Saudi)at a price of AED535 million Thetransactiorresultedin anincreasen the Gr o wlparelsoldingn TabreedDistrictCooling
CompanySaudijrom28%to 311%in 2022
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The followingillustratessummarizedinancialinformationof the G r o uinvestsnentsin associatesThe informationdisclosedreflectsthe amounts
presentedn the financiaktatementf the relevaniassociateandnotthe G r o sharea$thoseamounts

Chair man Tabreed District
abreed Distric Others

Cooling Company (Saudi) Total
CEO_s Messa AED +000 AED + 000 AED +000
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2023

Total current assets

Total norcurrent assets

Total current liabilities

Total norcurrent liabilities

Net assets

T a b r shard of et assets
Impact of additional investment
T a b r shard of Bet assets

2022

Total current assets

Total norcurrent assets

Total current liabilities

Total norcurrent liabilities

Net assets

T a b r shard of set assets
Impact of additional investment

T a b r shard of Bet assets
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1,184,733
2,020,038
(130,520)
(1,276,816)
1,797,435
391,068
49,148
440,216

566,304
2,022,091
(248,634)
(1,151,026)
1,188,735
332,845

53,485
386,330

99,564
248,407
(21,578)
(178,319)
148,074
57,421

57,421

70,104
296,963
(17,522)
(216,353)
133,192
52,340

1,284,297
2,268,445
(152,098)
(1,455,135)
1,945,509
448,489
49,148
497,637

636,408
2,319,054
(266,156)
(1,367,379)
1,321,927
385,185
53,485
438,670
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2023

Opening net assets

Profit for the year

Other comprehensive income
Dividends paid

Other adjustments

Closing net assets

T a b r shard of set assets

Impact of deemed disposal
T a b r shard of set assets

2022
Opening net assets

Profit for the year

Other comprehensive income
Dividends paid

Other adjustments

Closing net assets
T a b r shard of set assets

Impact of Additional Investment

T a b r shard of Bet assets
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Cooling Company (Saudi) Others Total

AED +000 AED +000

AED + 000

1,188,735 133,192
38,000 65,038
(16,225) (3,257)
i (28,913)
586,925 (17,985)
1,797,435 148,075
391,068 57,421

49,148 =
440,216 57,421

1,119,901 101,316

29,105 57,692

39,729 15,914
] (23,785)

- (17,945)
1,188,735 133,192
332,845 52,340
53,485 -
386,330 52,340

1,321,927
103,038
(19,482)
(28,913)
568,940
1,945,510
448,489

49,148
497,637

1,221,217
86,797
55,643

(23,785)

(17,945)
1,321,927
385,185
53,485
438,670
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12. Investments in associates (C

Reconciliationf carryingamountgContinued)

2023

Revenue

Cost of sales

Administrative and other expenses
Other income

Net finance cost

Profit for the year

T a b r shard of results for the year

2022

Revenue

Cost of sales

Administrative and other expenses
Other income

Net finance cost

Profit for the year

T a b r ehard of ®esults for the year

Tabreedistrict Cooling Company
(Saudi) AED 000

Others
AED 000

Total
AED 000

329,601
(147,077)
(61,379)
6,360
(89,505)
38,000
8,268

330,049
(159,080)
(84,131)
4,346
(62,079)
29,105
8,149

118,521
(44,992)
(4,230)
(268)
(3,993)
65,038
24,525

119,311
(51,099)
(3,903)
170
(6,787)
57,692
21,532

448,122
(192,069)
(65,609)
6,092
(93,498)
103,038
32,793

449,360
(210,179)
(88,034)
4,516
(68,866)
86,797
29,681

A Netassetsof associatesncludethe G r o wsiparedf fair valueof derivativef associatesmountingo AED9.8 million(2022 AED146 million) Summarised
financiainformatiorofthe G r o Unpestmentsn associatess adjustedforintercompanyransactions

A Commitmentandcontingentiabilitiesin respectof the associatesredisclosedn notes31and32
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O tobreed 13. Investments in joint ve

TheGrouphasthe followingnvestmentin jointventures

Country of incorporation Principal activities Ownership Carrying value

2023 2022
AED OOOAED 000 .

Chairman_s
2023 2022

@)
m
O

.S Messa ;
SNC Lavalin Gulf Contractors Lil.C ( United Arab Emirates C%rlljsétirnuecstlson 51% 51% 18,540 18,618

fabreedita Glance TabreedParks Investment LLC(ii) United Arab Emirates Sale of Chilled Water  50% 100% 106,212

Performance

Highlights

Overview . . o N . . . . . .

Historical Highlights . SNCLavalinGulf Contractord LC(SLGC)a limited liability companyis involvedin engineeringprocurementgconstructionand construction
managemenin the field of DistrictCoolingTheG r o ungerestin SLGUs accountedor usingthe equitymethodin the consolidatedinancial

Board of Directors statementsasboth the shareholdergintly controlandhaveequalrightsto the net assetsOn28 December2023 the Grouphasenteredinto
asharepurchaseagreementvith SNCLavalininternationalnc. for disposabf its stakein the joint venture Sincethe investmentsinsignificant

Board of Di to the consolidatedinancialstatementsasa whole the classificatiorhasnot beenchangedto heldfor saleon the consolidatedstatementof

Report financiapositionandconsolidatedgtatemeniof comprehensivencome

B x O © P

e

K‘dege.”dtem ii. During2023 the Groupdisposeds0%of its ownershignterestin a subsidiaryTabreedParkinvestment_LC resultingin lossof control The
uartor.s remaining50% ownershipinterestprovidesthe Groupjoint control overthe investeewhichis now accountedfor as investmentin a joint
ventureunderthe equitymethodof accounting

Financial Statements

Corporate
Governance Report

< [

Sustainability Report
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Performance
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Overview
Historical Highlights
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13. Investments in joint ventures (Cc

Thereportingdateforthe jointventurewasthe sameasfor Tabreed

Movementninvestmentsn jointventuresvasasfollows

At 1 January
Share of results for the year
Additional Investment

At 31 December

Share of the
Revenues
(Loss) profit for the year
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For theyearended31DecembeR023
AED +000

For theyearended31DecembeR022
AED + 000

18,618
2,130
104,004
124,752

18,692
(74)




13. Investments in joint ventures (C

N AT
(\' tabreed

Thefollowingllustratessummarizetinanciainformatiorofthe G r o unpestmentsn jointventures

Chair man

For theyearended31Decembef023
AED + 000

41,597
(30,874)
Administrative andtherexpenses (2,964)
Other income (7) (5)
(3,488) (81)
4,264 (146)

2,130 (74)

For the year ended 31 December 2022
AED +000O

16,144
(14,077)
(2,127)

CEO_s Messa Revenue

Costof sales
Tabreedht a Glance

P(_erfo'rmance
Highlights Net finance cost
Overview
Historical Highlights

(Loss) profit for the year

Tabreed_s share of resul

Board of Directors

Board of
Report

Independent
Audi tor _

Financial Statements

Corporate
Governance Report

Sustainability Report

Total current assets
Total norcurrent assets
Total current liabilities
Total norcurrent liabilities

Net assets
Good will*

T a b r shard of Bet assets

92,457
206,970
(27,347)
(119,754)
152,326

48,225

124,752

52,138
1,123
(16,525)
(231)
36,505

18,618

A The investment in Tabreed Parks Investment LLC is accounted for based on provisional fair values / net asset Vidhees, which wi
finalisedwithin 12 months of the date of acquisition of the joint venture.

Summari zed

f

nanci

al

nf ormati on of t he

Group._ s

Commitments and contingent liabilities in respect of the joint ventures are disclosed in Notes 31 and 32.
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CEO_s Messa

Tabreedht a Glance

Performance
Highlights

Overview
Historical Highlights

=
0
Q
B

Board of Directors

e

Board of Di
Report

Independent
Auditor _s

Financial Statements

Corporate
Governance Report

Sustainability Report

< [

13. Investments in joint ventures (Cc

Reconciliatiomf carryingamounts

Openingnet assets
Profit(lossforthe year
Closingnetassets
Shareof netassets
Additions

T a b r eharebfnstassets
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For theyearended31Decembe023
AED + 000

For the year ended 31 December 2022
AED +000O

36,505
4,264
40,769
20,749
104,003

124,752

36,651
(146)
36,505

18,618
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Consolidatedstatement of financial position:

Chair man 2023 2022

AED +000O0 AED +000O0

CEO_,s Messa _ _ o
Deferred tax assets relating to business combinations (11,050)
prior to the enactment of UAE CT Law !

Deferred tax liabilities relating to business combinations 369.845
prior to the enactment of UAE CT Law ’
Performance

Highlights Consolidated statement of profit or loss:

Tabreedht a Glance

Overview Deferred tax liabilitidanet* 358,795
Historical Highlights

=
0
Q
B

* Since the Group has a legal right to settle the tax amounts on a net basis and the deferred tax amounts are Evie@bpditiecsities, the
Management has netted off DTL and DTA

Board of Di Consolidated statement of profit or loss:

Board of Directors

e

Report Income tax expense (nétgjeferred 358,795

Independent
Auditor _s

Financial Statements

Corporate
Governance Report

< [

Sustainability Report
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Consolidated Consolidated
Statement of statement of profit or

. financial position loss
Chair man P

CEO_s Messa

2023 2022 2023 2022
Tabreedht a Glance AED 000 AED +000O0 AED 000 AED

Performance

Highlights Goodwill acquired through business combindtion
: prior to enactment of UAE CT Law*

Overview

Historical Hiahliahts Intangible assets acquired through business
S combination prior to enactment of UAE CT Law* 337,858 337,858

28,729 28,729

B x O © P

Board of Directors Fair value of PP&E (7,792) (7,792)

e

Board of Di Deferred tax expense - 358,795
Report

Deferred tax liabilities 358,795 -

Independent
Auditor _s

Financial Statements

Corporate
Governance Report

Sustainability Report

< [
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Performance
* Highlights

Overview
Historical Highlights

Board of Directors

Board of
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Corporate
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Sustainability Report

15. Intangible as

Goodwill
2023 2022
AED +r O0QRED
At 1 January 319,207 347,734
Disposal of a subsidiary (Note 27) - (28,527)
At 31 December 319,207 319,207

2023
AED

78,919

2022
+r OONED

78,919

Downtown District Cooling LLC

Business District Cooling Investment

LLC 240,288

240,288

319,207 319,207

TheGrouptestswhethergoodwillhassufferedanyimpairmenbnanannuabasis

The recoverableamountof the goodwillfor each cashgeneratingunits (CGUSs)
was determinedbased on valuein-use calculationswhich require the use of

assumptionsThe calculationsuse cash flow projections based on financial
budgetsapprovedby the board coveringa five-year period Cashflowsbeyond
the five-year period are extrapolatedusing the estimatedgrowth and inflation

rates Thesegrowthratesare consistentwith forecastsfrom previousyearsand

industryspecificoenchmarkg whicheachCGUoperates

The goodwill comprisesof the fair value of expected synergiesand future
connectionghat mayresultthroughacquireddistrictcoolingplantsandnetworks

Duringthe year ended 31 December2022 managemenperformedits annual
impairmenteviewof goodwill,usingthe discountedcashflowmodeland trading
multiplesof comparable o mp aapproach _
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Followingkeyassumptionsvereusedin the discounteccashfloweview
A Consumepriceindex 25%

L 00 OA Discountate 7%

Therecoverableamountsof the CGUsare mostsensitiveto the discountrate
usedfor the valuein-use calculation A changein discountrate by %%would
resultin a reductionin the differencebetweenthe carryingvalueof the CGU
(includingallocatedgoodwill)and the recoverableamountby 54% without
resultingn animpairmentoss

+r 000

Managementhas assessedthat no impairmentloss is required to be
recognizecgainsigoodwillat the reportingdate.
Contracts

2023
AED

2022
+r OOMED

At 1 January 3,832,883 3,936,718

Amortisatiorcharge for the year (Note

6.1) (102,645)

(103,835)

At 31 December 3,730,238 3,832,883

The customercontractsand contractualrights were acquiredas part of a
businesscombinationTheyare recognizedat their fair value at the date of
acquisitionand are subsequentlyamortisedon a straightline basedon the
timing of projectedcashflows of the contractsover their estimateduseful
lives

+ 000



N\ D) 16. Finance lease recei
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Movementn the financeleasereceivablesluringthe yearwasasfollows

B x O © P

Y

MY (0 (1)
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Chair man

CEO_s Messa

Tabreedht a Glance

Performance
Highlights

Overview
Historical Highlights

Board of Directors

Board of Di
Report

Independent
Auditor _s

Financial Statements

Corporate
Governance Report

Sustainability Report

At 1 January, net

Finance lease income

Variable lease payment CPI indexation
Total finance lease income (Note 3)

Initial recognition of new finance lease receivables

Lease rentals received
At 31 December, net

2023
AED +000O0

2022
AED +000O0

2,902,170
218,110
77,480

295,590
4,412
(346,143)
2,856,029

3,012,278
220,896
6,340
227,236
(337,344)
2,902,170

Financdeasereceivablasallocatedn the consolidatedgtatemenf financiapositionasfollows

Current assets

Noncurrent assets
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2023
AED +000O

2022
AED +000O

333,157
2,522,872
2,856,029

324,279
2,577,891
2,902,170




16. Finance lease receivables (C

':‘\ aJ
\) tobreed Futureminimumeasereceivablesinderfinanceleasesogetherwiththe presentvalueof net minimumeasereceivablesreasfollows

2023 2022

_ Minimuniease Presentalue of Minimuniease Present value of
Chair man receivables minimumease receivables minimum lease

AED +000O0 AED _000O0 AED +000O AED _000O0
CEO M .
R \Within one year 346,605 333,157 337,345 324,279

After one but no more than five years 1,386,421 1,112,433 1,349,379 1,083,553

More than five years 2,865,297 1,410,439 3,100,307 1,494,338
Performance 4,598,323 2,856,029 4,787,031 2,902,170

* Highlights
Unearned finance income (1,742,294) - (1,884,861) -

Overview
Historical Highlights 2,856,029 2,856,029 2,902,170 2,902,170

Tabreedht a Glance

Board of Directors Movementn unearnedinanceincomewasasfollows
2023 2022

Board of AED + 00O AED +000O0
Report At 1 January 1,884,861 2|099,746

Independent Finance income recognized during the year (218,110) (220,896)

Auditor Variable lease payment CPI indexation 53,946 6,011

Financial Statements Relating to new finance leases 21,597 -
At 31 December 1,742,294 1,884,861

Corporate
Governance Report Nounguaranteedesidualalueto the benefitof the lessolis assumedor the purposeof the abovecalculation

Sustainability Report TheGroupleasegepresentistrictcoolingplants Contractsareusuallymadefor fixedperiodsof 15yearsto 30 yearsContractanaycontainboth leaseandnon
leasecomponentsTheGroupallocateghe consideratiorin the contractto the leaseandnonleasecomponentdasedon their relativestandaloneprices The
Leasdermsarenegotiatedonanindividuabasisandcontainawiderangeof differenttermsandconditions
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Performance
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Overview
Historical Highlights

Board of Directors

Board of
Report
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Corporate
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17. Right-of-use assets

Movementnright-of-useassetwassummarisedsfollows

2023 Cost:

At 1 January 2023
Additions during the year
At 31 December 2023
Depreciation:

At 1 January 2023
Depreciation for the year
At 31 December 2023

Net carrying amount before accumulated impairmer
At 31 December 2023

Impairment:
At 1 January 2022 and at 31 December 2023

Net carrying amount after accumulated
impairment:

At 31 December 2023
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Land, plant and
buildings
AED+000O

Distribution network
AED+ 00O

Motor Vehicles
AED+ 00O

Total
AED+ 00O

255,847
54,672
310,519

72,895

22,604
95,499

215,020

88,253

126,767

370,004
57,330
427,334

88,902

28,506
117,408

309,926

88,253

221,673




N\ 2 ) J 17. Right-of-use assets (Con

y
\ tobreed Land, plant and Distribution network Motor Vehicles Total

buildings
AED: 000 AED+ 00O AED:+ 00O AED+ 00O

Chair man 2022 Cost:
At 1 January 2022 255,847 , , 363,630
CEO . s Messa Additions during the year - , 6,374
At 31 December 2022 255,847 : : 370,004
Depreciation:
Performance At 1 January 2022 54,291 , , 65,046
selrlie)ts Depreciation for the year 18,604 , : 23,856

Overview At 31 December 2022 72,895 , , 88,902
Historical Highlights

Tabreedht a Glance

B x O © P

Net carrying amount before accumulated impairmer
At 31 December 2022

Impairment:

Eeopgrtr d of Di At 1 January 2021 and at 31 December 2022 , 88,253

182,952 , 281,102

Board of Directors

e

Net carrying amount after accumulated impairment:

Independent At 31 December 2022
Auditor _s

192,849

Financial Statements Thedepreciatiorchargeforthe yearhasbeenallocatedasfollows

Corporate
Governance Report Included in direct costs (Note 6.1)

Sustainability Report Included in administrative and other expenses (Note 6.2)

< [
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M 22— 18. Long term deposits
\.“/ tabreed g P
During the period, various deposits amounting to AED 14.3 million were placed by a subsidiary of the Group, for a te

Shal o e G years, with commercial banks, at rates ranging from 4.5% to 4.9% per annum.

@)
m
O

s Messa

~

Tabreedht a Glance

Performance
Highlights

Overview
Historical Highlights

=
0
Q
B

Board of Directors

el

Board of D
Report

Independent
Auditor _s

Financial Statements

Corporate
Governance Report
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Sustainability Report
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19. Lease liabilities

Movementn the leaseliabilitiesduringthe yearis asfollows A Managemenhasnot consideredhe potentialexposureof terminatiorand

B— extensiorclausesn determinindeaseliabilities

AED

2022

_00®MED _00O0 0A Amountsrecognisedin the consolidatedstatementof comprehensive

incomeasfollows

A The statementof comprehensivéncome showsthe followingamounts

At 1 January 2023 ;
relatingto leases

Addition

Accretion (Note 5)
Repayment

At 31 December 2023

216,809
56,912
12,845

(56,517)

230,049

247,264
6,374
12,534

(49,363)

216,809

2023
AED

2022

_00®MED _000

Depreciation of rightf-use asset
(Note 17)

Finance cost on lease liabilities
(Note 5 & 19)

28,506 23,856

Lease liabilities are allocated in the consolidated statement of financial

position as follows: 12,845

12,534

2023
AED

2022
_00®MED

41,351 36,390

.000
Thestatemenif cashflowsshowsghe followingmovementelatingto leases

Current 53,050 46,322

2023
AED

2022

_00®MED _000

Non-current 176,999 170,487

230,049 216,809

Principle elements of lease payment 43,672

Finance cost on lease liabilities (Nott

58 19) 12,845

56,517
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r\, Py 20. Trade and other receivables

31DecembeR023 31DecembeR022

Chairman_s AED +000O AED +000O

Trade receivables, net 341,297 442,251

@)
m
©)

s Messa

~

Amounts due from related parties (Note 30) 74,835 67,809
Tabreedt a Glance
Advances to suppliers and employees 19,205 10,538

Performance
Highlights Deposits, accruals and other receivables 102,367 108,907

Overview

Historical Highlights Derivative financial instrumenjs ( 136,309 263,789

e
0
Q
B

| 17,027 15,182
Board of Directors Prepayments

e

. 691,040 908,476
Board of DN

Report

(i) The Group has entered into interest rate swaps (IRS) for the-bearagj loans denominated in AED and USD which areatksbias a
hedging instrument (Note 34). During the year ended December 2023, the fair value movement of IRS amounting toidBizad08ddrded
in the consolidated statement of comprehensive income (2022: AED 280.0 million). Further, hedging instrument ama?ithingltmARBRs
Financial Statements settled prematurely due to early settlement of Term loan 2 (Note 24 (ii))

Independent
Auditor _s

(i) Y

Corporate
Governance Report

< [

Sustainability Report
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N\ 2 ) J 20. Trade and other receivables (Continued)
\./ tabreed

As at 31 December2023 trade receivableswith a nominalvalue of AED 274 million (2022 AED 247 million)were providedfor as per the

Chairman s requirementsfIFRI expectedcreditlossmodel Movementn the provisiorforimpairmenof tradereceivabless asfollows

s Messa 31DecembeR022 31Decembe021
AED + 000 AED +000O

@)
m
O

~

Tabreedht a Glance
At 1 January 24,702 41,677

P(_erfo'rmance
Highlights Additional (reversal of) provision for the year 3,895 (8,830)

Overview
Historical Highlights Amounts written off (1,153) (8,145)

=
0
Q
B

Board of Directors At 31 December 27,444 24,702

e

Board of Di
Report

The following table details the risk profile of trade receivables and amounts due from related parties based on ithesi@muapsrix. Group's provision for

Klderée_ndent loss allowance is based on past due status between the Group's different customer base for majority of the customers.
uditor _s

Financial Statements

Corporate
Governance Report

< [

Sustainability Report
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r\ AJ)J 20. Trade and other receivables (Continued)
/ tabreed

The following table details the risk profile of trade receivables and amounts due from related parties based on tinés@oupesrix. Group's provision for

- loss allowance is based on past due status between the Group's different customer base for majority of the customers.
Chair man_ s

CEO_ s Messa

~

Asat 31Decembetthe ageinganalysi®f tradereceivablesindamountdue fromrelatedpartiesis asfollows

Tabreecht a Glance Past due

30160 60190 901120 120! 365
days days days days

[ Total Current < 30 days

Highlights o
Gross receival 443576 263,342 , 49,663 12,752 6,025 24,550
Provision % 6.2% 0.7% . 1.4% 4.3% 7.5% 15.9%
Board of Directors Provision (AE| 27444 1,797 706 546 454 3,910

Net receivabl ¢ 416,132 261,545 : 48,957 12,206 5,571 20,640

Overview
Historical Highlights

Board of
Report

2022
Independent ,
Auditor s Gross receivab 534762 262,036 104,844 54,762 14,504 14,217 32,383 52,016

Provision % 4.6% 0.7% 1.1% 1.5% 3.4% 4.2% 10.1% 31.9%
Provision (AED 24,702 1,811 1,125 816 490 601 3,284 16,575

Corporate Net receivabl e 510,060 260,225 103,719 53,946 14,014 13,616 29,099 35,441
Governance Report

Financial Statements

Tradereceivablesrenoninterestbearingandaregenerallyon 30 | 60 daysterms |t isnot the practiceof the Groupto obtaincollateraloverreceivableandthe
Sustainability Report vastmajorityare thereforepunsecuredrFortermsandconditiongelatingto relatedpartyreceivablegeferto Note 30.
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21. Cash and bank balances

Bankbalancesand cashincludedin the consolidatedstatementof financial
positionandin the consolidatedtatemenif cashflowsareasfollows

2023 2022
AED + O0OQED

150,061 331,722
1,359,743 1,441,579

+ 000

Bank balances and cash
Bank deposits

Cash and cash equivalents as at 31

1,509,804
December

1,773,301

A Includedin the bank balancesis an amountof AEDNIl (2022 AED152
million)placedin debt servicereserveaccountsin relationto bankfacilities
andanamountof AED18 million(2022 AED19 million)held ascashmargin
againstraderelatedbankguaranteesindlettersof credit

A Bankdepositsattract a fixed rate of interestrangingfrom 48%to 6%per
annum(2022 3.9%to 45%perannum)

A Geographicatoncentratiorof cashandbankbalancess asfollows

2023
AED

2022

r OOAED +00O

Within UAE
Outside UAE

1,495,903
13,901
1,509,804

1,746,373
26,928
1,773,301

2023
AED

+ OOMNED

Thetable belowdetailschangesnthe G r o udapilitissarisingfromfinancing
activitiesjncludingboth cashandnon-cashchanges

2022
+r 000

1,509,804
(2,037,952)
(638,135)
(3,532,495)
(230,049)
(4,928,827)

Cash and bank balances

Interest bearing loans and borrowing
Islamic financing arrangements
Nonconvertible bonds and Sukuk
Lease liabilities

Net debt

1,773,301
(2,506,481)
(937,391)
(3,648,295)
(216,809)
(5,535,675)
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21. Cash and bank balances (Continued)

Interestbearing Islamic Non converti
Cash andbank loansand financing ble Bonds and
balances borrowings arrangements Sukuk Leasdiabilities Total

AED+ 000 AED+ 000 AED+ 00O AED+ 000 AED+ 000 AED+ 00O

Chair man

CEO_ s

Me s s a

Tabreedht a Glance

Performance
* Highlights

Overview

Historical Highlights

Board of Directors

Board
Report

Independent
Audito

of

r ~

Financial Statements

Corporate

Governance Report

Sustainability Report

Net debt

Balance at 1 January 2023
Cash flows

Noncash transaction:

Amortization of transaction cost
(Note 5)

Addition (Note 19)
Accretion (Note 5)
Balance at 31 December 2023

Net debt

Balance at 1 January 2022
Cash flows

Noncash transaction:
Amortisatiomf transaction cost
(Note 5)

Non cash adjustment

Addition (Note 17, 22 and 23)
Accretion (Note 5)

Balance at 31 December 2022

A Transactiorostof AED20.8 millionpertainingo a subsidiaryvaswrittenoff asaresultof settlementandchargedo P&Lunderr o tghimsandl 0 s.s e s _
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1,773,301
(263,497)

1,509,804

1,197,273
576,028

1,773,301

(2,506,481)
491,045

(22,517)

(2,037,953)

(2,530,048)
32,748

(11,298)
2,117

(2,506,481)

(937,391)
312,371

(13,115)

(638,135)

(941,412)
8,433

(4,412)

(937,391)

(3,648,295)
121,193

(5,393)

(3,532,495)

(3,643,080)

(5,215)

(3,648,295)

(216,809)
56,517

(56,912)
(12,845)
(230,049)

(247,264)
49,363

(6,374)
(12,534)
(216,809)

(5,535,675)
717,629

(41,025)

(56,912)
(12,845)
(4,928,828)

(6,164,531)
666,572

(20,925)

2,117
(6,374)
(12,534)

(5,535,675)




N A i
,\, Py 22. Issued capital

2023 2022
Chair man AED +000O0 AED +000O

Authorised, issued and fully paid up share capital

CEO_s Messa Shares 2,845,260,590 (2022: 2,845,260,590) ordinary shai
AED 1 each (Note 8) 2,845,261 2,775,874

Tabreedht a Glance

Totalof 69,3863750f bonussharesvereissuedon 31March2022(Note8).

Performance
Highlights

Overview
Historical Highlights

=
0
Q
B

e

Board of Directors \W 23. Statutory rese

Board of Di As required by the UAE Federal Law No. (32) of 2021, and the articles of
Report association of companies registered in UAE, 10% of the profit of the parent an
relevant subsidiaries for the year is transferred to the statutory reserve. The
K](iljegeindten(;[ T Company may resolve to discontinue such transfers when the reserve equals
= 50% of the issued capital. The reserve is not available for distribution.

Financial Statements

Corporate
Governance Report

< [

Sustainability Report
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24. Interest bearing loans and borrowings

(i) Term loan 1

¢ 0 @ Muring the year 2020, the Group secured a facility of AED 1,900.4 million (
517.4 million) from a syndicate of banks to finance the acquisition of a
subsidiary. The facility carried interest rate of LIBOR plus margin. Effective
June, USD LIBOR rates have been discontinued and replaced by Secured
Overnight Financing Rate (SOFR). The Company has successfully transitio
the loan and the associated derivatives from LIBOR to SOFR with no impac
the profit or loss or equity of tBeoup.lis an ursecured facility, ranksri

2023
AED

2022

Effective interest rate . 0 O\ED

Chair man

Termloani(j) SOFR/LIBOR + margin 1,887,623 1,882,306

CEO_s Messa

Termloan2(ii) LIBOR + margin - 327,121

Termloana3 (iii) EIBOR + margin 134,673

Tabreedht a Glance
4.75% | 5.75%

B x O © P

Performance
Highlights

Overview
Historical Highlights

Board of Directors

Termloan4(iv)
Termloan5(v)

Termloan6(vi)
Termloan7(vii)

4.75% 1 5.75%
EIBOR + margin

EIBOR + Margin

54,470
51,065

56,846

passuwith all other unsecured and unsubordinated liabilities of the Group.

The interest is payable in cash on a flexible basis as agreed with the bank a
every interest reset period. The facility is repayable with a 100% bullet pay
in March 2025.

It is an ursecured facility, ranksripassuwith all other unsecured and
unsubordinated liabilities of the Group.

2,037,952 2,506,481

e

Board of DN

Report (i) Term loan 2

Interest bearing loans and borrowings are allocated in the consolidated
statement of financial position as follows:

A During the year, as permitted by the financing agreement, the Group early
settled Term Loan 2 along with the associated hedging instrument as part o
liability management. This resulted in a reclassification of the cumulative fai
value of derivatives in cash flow hedges amounting to AED 100.6 million, frg
ot her comprehensive income to prof

Independent
Auditor _s

2023
AED

2022

+ 000 AED +000O0

Financial Statements

Currentportion A In addition, unamortized transaction cost of AED 10.5 million was written off

result of the settlement. The wri
in the consolidated statement of profit or loss.

61,037 37,626

Corporate
Governance Report Noncurrentportion

1,976,915 2,468,855

Sustainability Report

< [

2,037,952 2,506,481
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Board of Directors

Board of
Report

Independent
Audi tor _

Financial Statements

Corporate
Governance Report

Sustainability Report

24. Interest bearing loans and borrowings (Continued)

(iif) Term loan 3 vi) Term loan 6

A Effective 14 August 2023, the Group disposed 50% of its ownership intéreSerm loan 6 relates to a subsidiary and represents borrowing with a loca
in a subsidiarfabreedParks Investment LLC, resulting in loss of control ~ commercial bank. The facility amounting to AED 77.9 million was obtainé
and deconsolidation of loan associated with the subsidiary (note 29.1)  finance the acquisition of a plant. The facility carries interest rate of EIBC

plus a margin, payable in cash on a quarterly basis and is secured agai

the plant for which facility was obtained. The facility is repayable in 60

(iv) Term loan 4 o ) ) guarterly instalments with the last instalment due on 31 December 2031
A Term loan 4 relates to a subsidiary and represents borrowing with a local pying the year, total repayments of AED 4.0 million were made against
commercial bank. The facility was refinanced during 2023 to avail better facility (2022: AED 3.7 million).

interest rates. The new facility is also secured against and commercial
charge over property, plant and equipment (plant & machinery). The loan is

repayable in quarterly instalments and maturing in September 2033 (vjj) Term loan 7
(December 2022: June 2029) and carries fixed interest of 4.75% per anpu
(December 2022: 5.75% per annum). During the year total repayments of
AED 5.6 million were made (2022: AED 6.7 million).

A green revolving credit facility of AED 600 million is also obtained by thg
Group during 2023 (2022: AED 590 million expired in 2023) which is to b
utilisedin the form of drawing cash advances. The revolving facility carri
interest at EIBOR plus margin and is repayable on 31 December 2028. 4
31 December 2023, the company hastilisedthe balance from the

(v) Term loan 5 revolving credit facility (2022: Nil)

A During 2021, the Group acquired a new facility through a subsidiary which
represents borrowing with a local commercial bank. The facility was A Included in the interedtearing loans and borrowings is an amount of AED
refinanced during 2023 to avail better interest rates. The new facility is 151 million @hamortisedransaction cost (2022: AED 33.0 million).
secured against the receivables and commercial charge over land, propertyghe Group has complied with all the applicable financial covenants at th
plant and equipment (plant & machinery). The loan is repayable in quarterféporting date.
instalments and maturing in September 2033 (December 2022: December
2033) and carries fixed interest of 4.75% per annum (2022: 5.75%). During
the year total repayments of AED 4.3 million were made (2022: AED 1.2
million).
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Effective 2023 2022 Islamic financing arrangement (2)

: interest rate *EEAIEIONNIN0 0F0D A During 2023, as permitted by the financing agreement, the Group early
Chai rman - : SOFR/ LIBOF settled Islamic financing arrangemdihias part of its liability management
Islamidinancingarrangementl) . 638,135 635,604 o cing ger P Y| 9 )

margin resulting in unamortized transaction cost of AED 10.3 million being writte

CEO_s Messa LIBOR + of f. The write off is recorded wu

Islamidinancingarrangemen) margin ) 301,787 consolidated statement of profit or loss.

Tabreedht a Glance 638,135 937,391

A Included in the Islamic financing arrangement is an amount of AED 3.2
million ounamortisedransaction cost (2022:AED 16.0 million).

Performance
Highlights Islamicfinancingarrangementare allocatedin the consolidatedstatement
Overview of financiapositionasfollows
Historical Highlights

B x O © P

2023 2021
AED +000O AED +000O

Current portion - 8,073
Board of Di Noncurrent portion 638,135 929,318
Report 638,135 937,391

Independent
Auditor _s Islamic financing arrangement (1)

Board of Directors

Y

] ] During the year 2020, the Group secured a new Islamic facility of AED 641.3 million
Financial Statements (US$ 174.6 million) from a syndicate of banks to finance the acquisition of a subsidiary.
The facility carries profit rate of LIBOR plus margin. Effective 30 June 2023, USD LIBOR
Corporate rates have been discontinued and replaced by Secured Overnight Financing Rate
Governance Report (SOFR). The Company has successfully transitioned the loan and the associated
derivatives from LIBOR to SOFR with no impact on the profit or loss or equity of the
Sustainability Report Group. The profit is payable in cash on a flexible basis as agreed with the Bank at every
profit reset period. The facility is repayable with a 100% bullet payment in March 2025.

< [0 |m
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26. Non-convertible Bonds and Sukuk

Non-convertible Sukuk Non-convertible Bonds

2022
r OORED +000O

1,815,842

2023
AED

1,819,897

2023
AED

1,712,598

2022
r OORED +000O

1,832,453

A In 2018, the Group issued a 7 year investment grade Islamic Bond (Sukuk)/ofDuring the year 2020, the Group issugéar investment grade bonds of US$
US$ 500 million which is listed on the London Stock Exchange. The bond 500 million which is listed on the London Stock Exchange. The bonds carry
carries profit rate of 5.5% payable-semually. The bonds are repayable on 31 coupon rate of 2.5% payable sanmiually. The bonds are repayable on 31
October 2025. The proceeds of the bonds wtéigedto repay the portion of October 2027. The proceeds of the bonds utisedto repay the previous
previous term loans and Islamic financing arrangements. term Loans and to fund the future growth.

The Sukuk is stated net of discount and transaction costs incurred in A The bonds are stated net of discount and transaction costs incurred in
connection with the Sukuk arrangements, amounting to AED 2.7 million (2022connection with the bonds issuance, amounting to AED 16.6 million (2022:
AED 4.0 million), which are amortized to the consolidated statement of profit d20.7 million), which amortisedo the consolidated statement of profit or loss
loss over the repayment period of Sukuk using effective interest rate method. over the repayment period of the Bonds using effective interest rate method

During 2023, Sukuk amounting to US$ 33.0m were purchased from the opén There are no covenants applied on-comvertible bonds and Sukuk, as long
market as part of its liability management. The Management intends to hold as the Group maintains investment grade credit rating status.
these instruments without cancellation.

— Ty
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27. Employees’ end of service 28. Trade and other payables
benefits 2023

AED 000
Frt

Chair man The Group provides for empl oyees NoScufentlidbilite€ " VI C

nonUAE empl oyees in accordance wit FIQ'eIat?ng'tSca&tgi'gxbeﬂd‘(ttﬁee
employment. The movement in the provision recognized in the consolidateé‘* bl q 5 13.557 10569
statement of financial position is as follows: ontractor payable and retentio ’ :

Others:
Tabreedat a Glance 2023 2022 Contract liabilities 255,109 207,990
AED 000 AED +000O 268,666 218,559
Performance At 1 January 42,706 41,291 Current liabilities
Highlights Charge for the year (Note 6.3) 8,062 9,677 Relating to capital expenditure:

Overview Payments made during the yeal (5,510) (8,262) Contractor payable and retentio 4,357 7,754

Historical Highlights AL31D 0 42706 Accrued expenses 48,388 98,752
ecember ’ 52,745 106,506

CEO_s Messa

B x O © P

Board of Directors Others:

el

_ Trade payables 80,717 61,117
Board of Di . .
Report Due to related parties (Note 30) 28,505 28,092
. Accrued expenses 320,561 255,045
Independent ] Contract liabilities 54,088 79,813
Auditor _s i N .
- . , Deferred income 27,083 23,861
Financial Statements \| I |\ R Dividend payable - 3,057
' ‘ VAT payable 814 2,126
Corporate » ; yvep AL« Deposits 100,111 100,397
Governance Report ’ L) R L L S Other payables 94,474 66,587
' ' ( 706,353 620,095
759,098 726,601

MY (0 (1)

Sustainability Report

< [
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28. Trade and other payables (Continued)

Terms and conditions of the financial liabilities:

A Trade payables and other financial liabilities arénbemrest bearing and
are normally settled on @D days terms.

A Retentions payable are nomerest bearing and are normally settled in
accordance with the terms of the contracts.

A For terms and conditions relating to related parties, refer to note 30.

Movement in contract liabilities is as follows:

2023
AED
309,197

2022
+ 0 OED
287,803

Contractliabilities

A Contract liabilities represent-gatisfied performance obligation related to
connection fees.

A During the year ended 31 December 2023, total addition of AED 48.7 niifies1 Net assets disposed
(2022: AED 17.5million). The revenue recognized during the year is AEG4ib.dn disposal

million (2022: AED 13.7 million).

122 Annual Report 2023
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29. Business combination

29.1 Disposal of a subsidiary

Effective 14 August 2023, the Group disposed 50% of its ownership interes
subsidiaryTabreedParks Investment LLC, resulting in loss of control. The
carrying value of the identifiable assets and liabilities disposed, on the date
disposal, are as follows:

2023

AED +000

Current assets 45,213

Noncurrent assets 203,928

Total assets 249,141

9,446

Nontcurrent liabilities) 127,507

Total assets 136,953

Net assets
Consideration received in cash, net (
Fair value of remaining 50% shares

112,188
91,745
104,678
(112,188)
84,235

A Includes interest bearing loans and borrowings, net of transaction costs,
amounting to AED 127 million.

A Net of cost of disposal amounting to AED 8 million.

AGain is recorded
statement of profit or loss

under rot her

ga




29.1 Disposal of a subsid{&gntinued)

N2
(\' tabreed

The results ofabreedParks Investment LLC for the period until the date of Effective 20 May 2022, the Group disposed of its entire 70% shareholding in Ia
disposal are presented below: Banham and Associates LLC to its existingomanolling interest holder for a
consideration of AED 5 million. The carrying value of the identifiable assets and
liabilities disposed on the date of disposal are as follows:

Chairman_ s Period ended

14 August 2023

s Messa 2022
2023 2022 AED + 000

AED +r 000 AED +00O

Tabreedht a Glance Revenue 30,214 48,067 Current assets 25,368

Expenses (14,946) (30,363) Non-current assets 28,527

, Performance Gross profit 15,268 17,704 Total assets 53,895

Highlights Other administrative expenses (210) (2,730) Current liabilities 31,664
Overview Net finance cost (5,867) (7,756) Non-current liabilities 3,003

Historical Highlights Other income - 12,631 Total assets 34,667

Profit for the period from 9,191 19,849 Net assets 19,228

discontinued operatior) (
Less: noeontrolling interest (12,212)
Net assets attributable to equity holders of th

Board of [ parent 7,016
Report Thenet cashoutflowsgeneratedromthe saleareasfollows Less: consideration received on disposal (5.000)

Independent 14 August 2023 Loss on disposal 2,016
Auditor., AED +000

Consideration received less cao
to sale

Board of Directors

The results of lan Banham and Associates LLC for the period are presented be
Financial Statements 91,745

. Revenue
Corporate Cash disposed as part of the s (23,678)

Governance Report Net cash inflow on disposal 68,067

Expenses
Gross profit

Sustainability Report () The results of the operationdabreecParks Investment LLC, for the period Other administrative expenses
. . Profit for the period from discontinued
ended 14 August 2023 i.e. the date of disposal, are not presented separately Sbl¥tion if

consolidated statement of profit or loss, as the amounts are not material.
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29.2 Disposal of a subsidigCpntinued)

The net cash outflows generated from the sale are as follows:

2022
AED +000O0

Cash received from sale 5,000
Cash sold as part of the sale (15,596)
Net cash outflow on date of disposal (10,596)

294 Partialdisposabf shareholdingn asubsidiarydueto
reorganization

Duringthe year2022the Gr o wsiparetsoldingn Tabreedndiadecreaseds
a result of transferof its entire ownershipto TabreedAsia Followingis a
summaryf the reductionin shareholdingwith correspondingncreasen nort
controllingnterests

Tabreed India
AED +000O0

Carrying value of the shareholding
disposedoff 1,125

(i) The results of the operations of lan Banham and Associates LLC were not

Leéss: consideration -

segregated on the face of the consolidated profit or loss, as the amounts are

not material.

29.3 Incorporatiorof asubsidiary
During the year 202PabreedAsia Central Cooling Company Pte. Ltd

Difference recognized directly in
retained earnings

(Tabreeddsi a,) was incorporated by the Group with a share capital of

22,035 thousand. The Group held 75% ownership intdigsteadAsia while

the remaining 25% of the share capital amounting to AED 5,509 thousand was

injected by a nowontrolling interest.
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30. Related party transactions and balances

Related parties represent associated companies, joint ventures, directors and key management personnel of the Grougmitemgagaged by the
Group, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies dheseimasniséctions are approved by the
Group_s management .

Transactions with related party includes purchase and sale of chilled water and provision of management serviceanSaptiioantith related parties
included in the consolidated statement of profit or loss are as follows:

2023

Direct costs
AED +000O

Revenue
AED +000O0

Direct costs
AED 000

Revenue
AED +000O0

11,406 64,170 11,375 63,300

Associatedompanies

Noncontrollingnterest

392,789 333,314

Balances with related parties included in the consolidated statement of financial position
are as follows:

2023 2022

Trade
receivables
AED 000

Trade
receivables
AED

Trade payables
and advances
AED +00C

Trade payables
and advances
r O0O0OAED +000O0

8,210 28,505
66,625 =
74,835 28,505

9,530
58,279
67,809

Associatedompanies Associatedompanies 28,092

Noncontrollingnterest Noncontrollingnterest
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