
Get started

Integrated Annual
Report 2023



Chairmanˬs Message

CEOˬs Message

Tabreedat a Glance

Performance Highlights

Overview ˩Historical Highlights

Board of Directors

Board of Directors Report

Independent Auditorˬs Report

Financial Statements

Corporate Governance Report

Sustainability Report

3

4

5

15

20

25

30

32

37

136

137



CEOˬs Message

Tabreed at a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

3 | Annual Report 2023

Chairman, Tabreed

Tabreedis this regionˬs original district cooling company and 2023 was an incredibly important year for 
everyone in this pillar of the UAE business community. This is now a global company, operating in six countries, 
and there is much more to come.

As you will see, Tabreedˬs 2023annual report provides ample evidence that the company is steering a steady 
course, reaping the rewards of shrewd past investments while carefully entering new markets with a stated aim 
to grow its portfolio when the time and conditions are favourable. This considered, cautious approach means 
Tabreed is safe for investors, who consistently see record returns as this robust companyˬs prudent 
management of cashflow and long-term contractual arrangements with clients means it can plan ahead with 
surety and agility.

Group revenue increased during 2023 by 9% compared to 2022, to AED 2.4 billion, and Tabreedˬs EBITDA 
remains resilient atAED 1.2 billionwith a healthy margin of 50%. Pre-tax net profit attributableto parent has 
risen by a remarkable 25% and our net finance costs have fallen by 24% a˩ll of which point to Tabreed being 
perfectly positioned for its next stage of growth.

International expansion is a key objective for Tabreed, as we build on the groundwork already carried out in 
India and elsewhere. The demand for the services we provide is growing and our quarter century of industry 
expertise is unrivalled anywhere in the world. COP28 proved that there is still a mountain to climb when it comes 
to decarbonising, particularly in the real estate sector, and Tabreed is well placed to help countries meet their 
individual net-zero targets through energy efficiency and economies of scale.

As countries develop economically, district cooling is viewed less as a luxury and more a necessity, and the data 
speaks for itself. During 2023 Tabreedˬs operations around the GCC saved 2.52billion kilowatt hours, enough to 
power more than 143,000homes every year. In turn, this preventedthe release of 1.5million metric tons of CO2 
into the atmosphere˩equivalent totaking approximately 330,000 internal combustion engine vehicles off the 
roads.

Talk to anyone at Tabreed and they will express their genuine pride at working for this home-grown UAE 
business which does so much good for society. Weˬre looking to the future, not with fear or trepidation, but 
eager anticipation and the strongest possible work ethic. Tabreed is an undeniable force for good and weˬre 
steering the global conversation on sustainable cooling.

Itˬs the loyal, unwavering support of our investors, stakeholders and staff which makes all of this possible, of 
course. And to each of you I again express my sincerest appreciation and a reaffirmed commitment to ensuring 
Tabreed continues to go from strength-to-strength.

Chairmanˬs Message
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CEOˬs Message

The year 2023 was always going to be an exceptional one for Tabreed. Founded in 1998, this company started 
with a minute team with big ambitions and, 25 years on, when we celebrated our silver jubilee, it was with an 
enormous sense of pride at what weˬve gone on to achieve. The company has grown beyond anyoneˬs 
expectations and now employs more than 1,000 people from 40 different countries, and is providing essential, 
sustainable cooling to clients in six countries, including two outside the GCC.

At Tabreed we donˬt grow for growthˬs sake, with each and every investment carefully weighed and impeccably 
managed. And we never forget our roots, paying close attention to the markets that gave us our early successes. 
To that end, during 2023 we added 53,000 Refrigeration Tons (RT) of new customer connections and six new 
plants were added to our portfolio in the GCC and beyond, increasing our total connected capacity to 1.303 
million RTwhile consumption volumes increased by 8% compared to 2022.

It was also a year in which we shone an even brighter spotlight on the undeniable benefits district cooling brings 
to society, by being more active than ever in the public discourse on sustainability. We exhibited at the second 
World Utilities Congress, exclusively sponsoring as ˫Cooling Partnerˬ and, during COP28 in December, we 
exhibited on Mubadalaˬs pavilion as one of the groupˬs specially chosen portfolio companies, and were extremely 
active in high-level debates, panel discussions and roundtables.

We aligned more closely with the UAEˬs net-zero agenda, too, in what was billed as the Year of Sustainability, 
becoming signatories to the UAEˬs Responsible Companies Pledge, the Abu Dhabi Sustainable Finance 
Declaration and the Global Cooling Pledge, each one a clear and transparent commitment to assisting this 
country and others in reaching their individual decarbonisation targets.

Our investments in AI are proving to be particularly sound h˩arnessing 25 yearsˬ worth of real-world operational 
data gives Tabreed an enviable edge when it comes to predicting client demand and increasing operational 
efficiency. But weˬre not fixated on technology at the expense of our existing portfolio of assets. For example, our 
Variable Frequency Drive (VFD) retrofit programme has been incredibly successful and,over the next ten years, 
will save an additional 223 million kWh, consequently preventing the release of a further 105,000 metric tons of 
CO2 emissions.

This annual report provides much reason for cheer and optimism, outlining Tabreedˬs excellent financial standing 
with detailed analysis of its operations both at home and abroad. We are the worldˬs leading authority on 
sustainable district cooling and our track record demonstrates time and again that what we do matters t˩o 
everyone, everywhere.

CEO, Tabreed
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Tabreed at a Glance The
preferred 
partner for 
sustainable 
cooling.

coolingdelivered 
to clients

UAE, Saudi Arabia, 
Oman, Bahrain, Egypt 
and India
Further international 
expansiontargeted

Countries: 

Operating plants

towers the size 
of Burj Khalifa

Equivalent to 
cooling

X 130
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Cleveland Clinic 
Abu Dhabi

Ferrari
World

Dubai
Metro

Dubai Parks 
and Resorts

Rosewood 
Abu Dhabi

Yas Mall

Etihad
Towers

Louvre 
Abu Dhabi

Yas Waterworld

Abu Dhabi Global 
Market Square

Sheikh Zayed 
Grand Mosque

Yas 
Marina Circuit

Burj 
Khalifa

Tabreedat a Glance

SeaWorld 
Abu Dhabi
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Annual reduction 
in energy consumption 
(In Billions of kWh)

Pioneeringvarious 
innovations, 
technologies and 
initiatives

1.3 1.4 1.5
2.0 2.1 2.3 2.3 2.3 2.5

2015 2016 2017 2018 2019 2020 2021 2022 2023

Pioneering the use of TSE by 
recycling sewage water which 

would otherwise be discharged 
into the environment 

Utilisation
of TSE

Completed phase 3 of 
Tasheelprogramme, 

extensive retrofit of VFDs to 
increase energy efficiency

Variable Frequency 
Drives (VFDs)Retrofit /ƻƴŎƭǳŘŜŘ ǘƘŜ ǿƻǊƭŘΩǎ ŦƛǊǎǘ 

pilot project of its kind, 
demonstrating results that 

provide real hope for 
significant gains in energy 

efficiency

Nanofluid Pilot Study

Utilisingsea water where 
possible,leading to substantial 

reductions inwaterconsumption
whileensuring no harm to marine 

ecosystems

Use of sea water to 
protect scarce resources

Active engagement 
withEnvironmental Service

Providers for the management 
of hazardous materials from 

various plants

Management of 
hazardous waste

Completed new 
Geothermal plant and 

investing in solar 
energy at key UAE 

locations

Renewable 
Energy

Tabreed at a Glance
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Tabreed at a Glance = Homes powered in the 
GCC every year (equivalent)

reduction in energy consumption 
in 2023

=
Cars removed from roads 
annually

preventionof CO2 emissions
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Advancing Sustainability Goals

ÅProvider of critical infrastructure to achieve 
energy efficiency and decarbonization ambitions
ÅGreen Financing Framework further strengthens 

our commitment to finance sustainability 
initiatives and advance ESG goals

Cash Flow 
Visibility
ÅOperating Cashflow has grown by 14% annually 

since2019
ÅDeleveraging on track (Net debt to LTM EBITDA 

reduced from 5.97x end of 2021 to 4.11x end of 
2023); Investment grade status reiterated by 
both Fitch (BBB) and Moodyˬs (Baa3) with stable 
outlook
ÅSufficient capacity to pursue multiple growth 

avenues and return cash to shareholders
ÅDividend payout ratio from 2019 to 2023has 

been 68% on average

Strong Corporate Governance

ÅListed on the DFM with strong corporate 
governance driven by Mubadala and ENGIE 
board members
ÅAll board members except the Chairman are 

independent and the board is entirely non-
executivewith 2 women board members

Strategic 
Partnerships
ÅLeveraging partnership model to grow business 

and achieve operational excellence
ÅSuccessfully established a presence in the 

Indian market through a partnership with the IFC 
as well as a valuable strategic alliance with TRIL
ÅEntered Egyptian market with Marakezand 

Gascoolfor D5M Mall
ÅImplemented Nemo, ENGIEˬs bespoke AI 

operations software, for Downtown DCP network, 
to enhance operational excellence

Resilient Business 
Model
ÅA utility-like essential service considering the 

warm climate of the Middle East with operational 
track record of 25 years
ÅThe pass-through clauses in most of Tabreed's

contracts limit its exposure to fluctuations in the 
cost of utilities
ÅRobust and resilientbusiness underpinned by 

long-term contracts; low non-renewal risk given 
significant upfront investments

Sizeable GrowthOpportunities

ÅStrong track record of delivering growth (~390k 
RT added over 2019-23through greenfield and 
brownfield excluding Qatar Cool divestment)
ÅAdditional concessions capacity of ~300k RT to 

be connected in medium term
ÅWell positioned to capitalize on presence in large 

markets such as Saudi Arabia/India that are 
expected to grow at a faster pace
ÅContinuously exploring inorganic growth 

opportunities with disciplined capital allocation

A complex formula 
for sustainable 
progress, strong 
partnerships 
and enhanced 
performance.

Tabreed at a Glance
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Highlights of Tabreed's
Participation
Inpartnership with UNEPTabreed
helped facilitate the launch of the 
Global Cooling Pledge which targets 
the reduction of cooling-related 
emissions by 68% before 2050.

Helping the Next Generation of 
Entrepreneurs
Tabreedsupported the launch of the 
Hub71 + ClimateTechprogramme, which 
assists start-ups to take advantage of 
Abu Dhabiˬs progressive regulatory 
environment. Tabreedis proud to be a 
Corporate Anchor Partner to accelerate 
decarbonisation, alongside Siemens 
Energy and TAQA.

The UAE's Biggest Event
For two weeks in December, the eyes of the 
world were focused on Dubai as the 28th 
Conference of the Parties took place at the 
EXPO site, and Tabreedwas an active 
participant throughout.

Tabreed at a Glance

Advancing Sustainable 
Cooling Solutions through 
Green Financing
Tabreedsuccessfully secured 
AED 600M Inaugural Green 
RevolvingCredit Facility (RCF) in 
partnership with First Abu Dhabi 
Bank (FAB), Abu Dhabi 
Commercial Bank (ADCB) and 
Emirates NBD.



CEOˬs Message

Tabreed at a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

11| Annual Report 2023

In August 2023, Tabreedannounces its 
partnership with ADNOC to develop, 
build and operate a new plant powered 
by sustainable geothermal energy in 
Masdar City

It takes just three months to 
build the plant, with a special 
absorption chiller that turns 
almost boiling hot water into 
chilled

The geothermal plant, known as G2COOL, captures the world's 
imagination and heralds a new dawn in sustainable district 
cooling. Further sites with geothermal potential are identified 
around the UAE, as well as internationally. Tabreedhas proved the 
concept works and plans to expand its reach

This pioneering pilot project has confirmed that geothermal provides 
a viable, renewable source of clean energy that can support district 
cooling across the UAE. Our partnership with ADNOC on geothermal 
shows what can be achieved through a shared commitment to 
progress.

Tabreed at a Glance
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Identifying plants 
to benefit from VFD 
retrofit

Insight from Original 
Equipment Manufacturers 
(OEM)

Increased efficiency, lower 
costs, significant GHG 
prevention

+ =

Tabreed at a Glance

In 2019 Tabreed'sO&M dept. started a five-year 
efficiency plan (Tasheel3) to better understand the 
impact of VFDs, retrofitting where appropriate to 
increase plant energy efficiency. In 2023 the 
investment paid for itself, a year early.

Original motors worked at fixed 
speeds no matter the load. VFDs 
enable regulation of power, 
instantly making them more 
energy efficient

Predicted 10-year 
savings of 223 
million kWh, 
preventing 105k 
metric tons of 
carbon emissions

Targeted retrofits Huge energy savings

Reduced operating cost Environmental benefits
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Consolidated Dec 2022 Q1 2023 Q2 2023 Q3 2023 Dec 2023

UAE 1,060 1,071 1,077 1,051 1,053

Bahrain 34 34 35 35 37

Oman 52 53 53 53 53

India - - - 1 1

Egypt - - - - 3

Total Consolidated 1,146 1,158 1,165 1,140 1,146

Equity Accounted

UAE 9 9 7 40 33

KSA 110 110 124 124 124

Total Equity Accounted 119 119 131 164 157

Total 1,264 1,276 1,296 1,304 1,303

Tabreed at a Glance
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2023/24 Two years guidance kRT

2023/24 Capacity Guidance 120

Capacityguidance 
for 2023 and 2024 is 

120k RT

Of the guided capacity around 
60% is expected to be contributed 

by consolidated entities and 
balance 40% by equity accounted 

entities

2022/23 Two years guidance kRT

2022/23 Capacity Guidance 120

2022/23 Actual Capacity delivered 109

109kRT was added in 2022and 2023, 
which included 67kRT in UAE, 20kRT 
in Oman, 14k RT in Saudi, 3.5k RTin 
Bahrain, 3k RT in Egypt and 1k RT in 

India

Actual capacity is 
87% from the 

consolidatedentities

2021/22 Two years guidance kRT

2021/22 Capacity Guidance 120

2021/22 Actual Capacity delivered 95

95k RT was added in 2021 and 2022, 
which included 74.5k RT in UAE, 19k RT 
in Oman and balance 1.5k RT in Bahrain

Actual capacity is 
100% from the 

consolidatedentities

Tabreed at a Glance
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Revenue grew by 9% to 
AED 2.4 billion with healthy 
EBITDA margin of 50%

Expanded capacity by 53k 
RT, largely driven by 
organic growth

Expanded presence 
outside GCC with entry in 
India and Egypt

AED 600 million Green 
RCF signed under green 
financing framework

Started operations of the 
region's first Geothermal 
district cooling plant in 
Masdar City, UAE

Performance
Highlights

Continuing to secure 
future growth with the new 
projects announced in 
Saudi Arabia and India

Return on Capital Employed 
and Return on Equity

9.6%
10.7% 10.2%

9.3%

6.8%
8.1%

6.3% 6.3% 6.4%
7.8%

2019 2020 2021 2022 2023

RoE RoCE
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Performance
Highlights

Full Year 
Dividend: 
2023 vs 2022

AED 15.5 Fils

AED 2,415m AED 2,333m AED 806m

AED 1,198m AED 431m

*Net Profit attributable to parent before tax 
**Net Profit attributable to parent after recognizing one-offnon-cash deferred tax liability

AED 751m

***Subject to shareholders' 
approval during Annual General 
Assembly

LT Issuer Credit Rating
Baa3 / BBB
Moodyˬs / Fitch
Stable Outlook
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Å Providingover 1.3m RTof coolingacrossGCC,Egypt and
India g˩rownat 8%CAGRsince2019.

Å Longtermcontract(~25years)andstablerevenues. 77%of
contractedcapacitylockedin forat leastthe next10years.

Å About71%of revenuesfromwhollygovernmentownedand
partiallygovernmentownedentities.

Å Group Revenue(97% from Chilled Water businessin FY
2023) increasedat a robustCAGRof 12%over2019-23.

Å Revenue growth from new connections, increased
consumptionvolumesandCPIincrease

Å Utility-like businessmodel allowshighly visible revenues,
resilientprofitabilityandsustainedfinancialstrength.

Long-term Contracts With Credit Worthy Customers Revenue Growth From Existing And New Business

Group Connected Capacity1(kRT) Group Revenue (AEDm)

Performance
Highlights

1) Excluding Qatar Cool divestment

795 999 1,034 1,069 1,086

218
965

1,174 1,210 1,264 1,303

170

2019

175

2020

176

2021

196

2022 2023
UAE Others (excl. Qatar)

1,456 1,687 1,882 2,141 2,333

1,520
1,741

1,955
2,216

2,415

64

2019

54

2020

73

2021

75

2022

82

2023
Value ChainChilled Water
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Å Predictabilityinearningsdrivenby fixedcapacitycharge.

Å EBITDAhasgrown12%annuallysince2019, underscoringsustained
operationalefficiencyandprofitability.

Å ProfitfromOperationshasgrown11%annuallysince2019.

Å Net Incomebefore tax has grown 12% annuallysince 2019. Net
Income after tax sustainedannual growth of 8% over 2019-22,
however,wasimpactedby non-cashdeferredtaxliabilityin 2023.

Å Demonstrating resilient business model, the EBITDA margin
remainedrobustat 50%in FY2023, maintaininganaveragemargin
of 53%from2019-23.

Å Abilityto effectivelygeneratesustainableprofitsis evidentthrough
the OperatingProfitmarginof 33%in FY2023, with yearlyaverage
marginof34%over2019-23.

Å Net profit marginof 18% in FY 2023 (impactedby deferred tax
liability),withanaveragemarginof 28%over2019-23.

Financial Performance Margin Sustainability

Financial Results (AED m) Key Margins

Performance
Highlights

763

970 1,033
1,232 1,198

532
623

802 806

472 550 585 600
431

2019 2020 2021 2022 2023

630

EBITDA Profit from Operations Net Income attributable to parent

EBITDA Margin Operating Profit Margin Net Profit Margin

50%
56%

53%
56%

50%

35%
36%

32%
36%

33% 31%32%30%
27%

18%

2019 2020 2021 2022 2023
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Å NetOperatingCashFlowsrecordedremarkableannualgrowthof 14%
over 2019-23, reflectinggrowth in business, operationalexcellence
andabilityto efficientlymanageworkingcapital.

Å Consistentlygrowing cash flows provide a strong foundation to
maintaining financial strength, expanding our operations and
adoptingasustainabledividendpolicy.

Å Dividend payout ratio from 2019 to 2023 has been 68% on average.

Å Dividendpersharehasgrown10.2%annuallysince2019.

Å 2023 dividendof 15.5 filsis an increase of 14.8% (2.0fils) from previous 
year, to be paid as 100% cash distribution.

* Subject to shareholders approval during Annual General Assembly

Net OperatingCashflows Returns to Shareholders

Net Operating Cashflows(AED m) EPS and Dividend Breakup

Performance
Highlights

782
629

1,316 1,355 1,312

2019 2020 2021 2022 2023

EPSCash Dividend %Share Dividend %

10.5
11.5 12.0

13.5

15.5*

17

20 21 21

15

50%

50%

50%

50%

2019 20212020 20232022
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Overview ˩
Historical Highlights

UAE Capacity (k RT)

Over the past five years, TabreedˬsUAE capacity has witnessed an average 
growth rate of 8% p.a. This is attributable to milestone acquisitions in recent 
years, including Downtown DCP, SaadiyatDCPs and Masdar DCP assets.

During 2023, Tabreedcontinued to benefit from its long-term existing 
concessions, delivering an additional 2% increase in the UAE capacity. 

795

999

1,034

1,068

1,0862023

2019

2021

2020

2022

GCC & Others Capacity (k RT*)

*Normalisedfor Qatar Cool divestment

Tabreed Oman and Saudi Tabreed led the growth in capacity outside 
UAE, with notable contributions from the flagship premium real estate 
development of Al Mouj in Muscat and new greenfield projects 
delivered in Saudi Arabia.
During 2023 alone, GCC & othershave seen 11% growth in connected 
capacity driven by addition of newprojects in Saudi Arabia and entry in 
new countries such as Egypt and India.

218

196

176

175

170

2023

2019

2021

2020

2022
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Overview ˩
Historical Highlights

The Groupˬs connected capacity increased at an average growth 
rate of 8% p.a. over the past five years, further strengthening the 
Companyˬs local ,regional and international presence.
Tabreeddelivered53k Refrigeration Tonnes(RT) of capacity growth 
during 2023(before disposals and load adjustments), with 
combined contributions from the UAE, Egypt, India and other GCC 
countries. The additions in connected capacity from 2022 to 2023 
is mainly on account of organic growth.

Group Connected Capacity (k RT*)

2023

2022

2020

2019

2021

*Normalisedfor Qatar Cool divestment

Number of Plants*

Tabreedˬs total number of plants has increased by 4 (Net of 
Disposals) compared to the previous year. The growth was 
propelled due to addition of new plants in UAE, India, Egypt and 
other GCC regions.

965

1,174

1,210

1,264

1,303

76

82

86

86

902023

2022

2020

2019

2021
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Overview ˩
Historical Highlights

Chilled Water Revenue (AEDm)

Our core chilled water business model continues to deliver predictable and 
sustainable returns on the foundation of our long-term, price-certain 
contracts with our customers across the GCC. Around 71% of our revenues 
come from wholly government owned and partially government owned 
entities. During 2023, chilled water revenue grew 9%, through connected 
capacity of over 1.30m RT of cooling across the GCC, India and Egypt.

2023

2022

2019

2020

2021

Group Revenue (AEDm)

Total revenue increased by 9% from 2022, primarily led by an 
increase of 9% in chilled water revenue, which underscores the 
companyˬs strong financial performance and provides stable 
and predictable long-term returns. The core chilled water 
business represents 97% of total revenue.
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Group EBITDA (AEDm)

EBITDA declined by 3% in 2023, with resilientEBITDA margins at 50%. 
EBITDA has grown at an average annual rate of 12% since 2019. This is 
driven by a combination of growth through acquisitions, strong chilled 
water performance, the addition of new customer connections to the 
portfolio and continued focus on cost control and efficient operations.

Profit from operations margin in 2023 was 33%, broadly consistent 
with the past five- year average, and an average growth rate of 11% 
p.a. since 2019. The increase in 2023 was primarily driven by the 
increase in performance of existing chilled water business and 
growth achieved through organic business. Tabreedcontinues to 
prioritiseoperational efficiency through innovative performance 
programmesfocusing on both plant operations and controls. These 
programmesfurther enhance our sustainability credentials by 
reducing CO2 emissions.

Profit from Operations (AEDm)
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Group EBITDA Margin (%)

EBITDA margin in 2023 stood at 50%. The five-year average EBITDA 
Margin is 53% from the period 2019 to 2023.

Net Profit (AEDm)

Net income before tax reported strong growth in 2023 driven by 
resilient profit from operations and reduction in net finance cost 
due to proactive liability management and increase in interest 
income. Net income margin before tax in 2023 was 31% and after 
considering the impact of deferred tax liability, it stood at 18%.
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Board of Directors

KhaledAlQubaisiis the ChiefExecutiveOfficerof RealEstateandInfrastructureInvestmentsat Mubadala,. In this roleheoversees
the platformˬsbusinesssectorswhich invest in attractive real estate and infrastructureopportunitiesto mitigatevolatility and
achievefinancialstability in supportof theorganizationˬswiderbusinessambitionsin other sectors. Theplatformincludesthree
sectorswhichareTraditionalInfrastructure,DigitalInfrastructure,andinternationalRealEstateInvestments.

BeforejoiningMubadala,Mr. Al Qubaisiwasthe ChiefInvestmentOfficerat InternationalCapitaland wasthe Headof Corporate
Financeand BusinessDevelopmentat the NationalBankof Abu Dhabi,wherehe focusedon developingthebankˬsinvestment
bankingcapabilities.

Mr. Al Qubaisisitson the boardsof AbuDhabiGlobalMarket(ADGM),ConnectInfrastructureTopcoLimited(CityFibre),Emirates
IntegratedTelecommunicationsCompany(du),and InsuranceHouse. Mr. Al Qubaisiis alsothe Chairmanof the NationalCentral
CoolingCompany(Tabreed),Chairmanof FinanceHouseandDirectorofAbuDhabiMotorSportsManagement.

Heholdsa Masterof ProjectManagement(MSPM)degreefromGeorgeWashingtonUniversity,andaBachelorˬsdegreein finance
andoperationsmanagementfromBostonUniversity.

PauloAlmiranteis currentlySeniorExecutiveVice Presidentin chargeof the GlobalBusinessUnit Renewables,GlobalEnergy
ManagementandNuclearProductionactivities,andisamemberofENGIEˬsExecutiveCommittee.

He is a board memberof severalENGIEgroup companies. He holds a Masterof Sciencedegreein MechanicalEngineering
ProductionManagementandaMasterˬsdegreein MechanicalEngineeringThermodynamicsfromthe InstitutoSuperiorTécnicoin
Lisbon,Portugal.

Chairman, Non-Executive, Non-Independent

Vice Chairman, Non-Executive, Independent
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Dr. AlyaziaAli Al Kuwaitiis the ExecutiveDirectorof the Energyportfolioin Mubadala,responsiblefor ensuringthe effectivemanagementof its
globalenergyoperatingcompanies,includingoversightof theirbusinessplans,growthstrategiesandoverallperformance.

Dr.Alyaziaˬscorporateboardsexperienceis primarilyin the energyand industrialsector,with a strongrecord in financialand strategicvalue
creation. In January2021, shewasnominatedasa memberofMubadalaˬsInvestmentandBusinessPlanningCommittee,whichapprovesincoming
transactionsacrossthe entiregroupofsectorsincludingtechnology,financialservices,realestate,healthcare,consumerandothers.

A leadingfemalefigure in theUAEˬsenergyinvestmentssector,Dr. Alyaziaplaysan activerole in acceleratingthe professionaldevelopmentof
youngEmiratisandisa strongadvocatefor the advancementof womenin both the localworkforceand,morebroadly,in the internationalEnergy
scene.

Sheholdsabachelorˬsdegreein AccountingandFinancefromPortobelloCollegein Dublin,Ireland; aMasterˬsin InternationalBusinessfromthe
Universityof Wollongongin Dubai; and a PhDin BusinessAdministrationfromUAEUniversityon the topic of CorporateGovernancein Publicly
ListedCompaniesinUAEstockmarkets.

Board Member, Non-Executive, Independent

Board of Directors
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Dr. Bakheetis the ExecutiveDirectorof the UAEIndustriesunit withinMubadalaˬsUAEInvestmentsplatform. The platform
contributesto the accelerationof theUAEˬseconomictransformation,andinvestingin nationalworldclasschampions,fostering
vibrantindustrialandcommercialclusters,andpartneringwithworld-classglobalentities.

Until 2020 he wasCEOof MubadalaPetroleumwherehe wasresponsiblefor maintainingoverallresponsibilityforMPˬsglobal
operations,health&safety,strategy&growth,financeaswellasmanagingthecompanyˬshumancapital.

Withover20 yearsof diverseexperiencein the energysector,Dr. Bakheetis a memberof industryBoardsandcommitteesin the
UAEincludingADNOCGroup,Cepsa,OilSearch,MubadalaPetroleum,andEmiratesGlobalAluminium.

BeforejoiningMubadalaDr.Bakheetheldpositionsat AbuDhabiNationalOilCompany(ADNOC),leadingproductionandfacilities
engineeringfor fiveof its operatingcompanies,coveringalloffshoreoperatorsinAbuDhabi.

Dr. Bakheetholdsa BScdegreein PetroleumEngineeringandappliedMathematicsfromthe Universityof Tulsa(Oklahoma,USA)
and MScin EnvironmentalSciencefrom UAEUniversity. He alsoholdsan ExecutiveMBAfrom HCT,UAE,and a Doctorateof
BusinessAdministrationfromthe CollegeofBusinessandEconomics,UAEUniversity

MusabbehAl KaabileadsADNOCˬsLow CarbonSolutions& InternationalGrowth Directorate. He is responsiblefor driving
ADNOCˬsinvestmentsin newenergiesandlowcarbonsolutions,aswellasits internationalgrowth,technology,andsustainability
strategies. .

Al KaabicurrentlyservesasChairmanof the Boardof Directorsof MubadalaEnergyand Yahsat. He is alsoa boardmemberof
Masdar,Tabreed,ADNOCGasandEnvironmentAgency˩ AbuDhabi. In the past,he hasservedon the boardsof severalleading
organizationsincludingFirstAbuDhabiBank,DolphinEnergy,EmiratesGlobalAluminium, Borealis,Cepsa, NOVAChemicalsand
ClevelandClinicAbuDhabi.

Musabbehholds a Bachelorof Sciencedegreein GeophysicalEngineeringfrom ColoradoSchoolof Minesand a Masterof
Sciencesdegreein GeosciencefromImperialCollege,London.

Board Member, Non-Executive, Independent

Board Member, Non-Executive, Independent

Board of Directors
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Board Member, Non-Executive, Independent

Board Member, Non-Executive, Independent

ChiefDevelopmentandStrategyOfficerof ENGIEEnergySolutionsandmemberof the operationalexecutivecommittee
of ENGIE.

Until2020, Pierrewasthe CEOof ENGIESoutheastAsia,leadingoneof the fastestgrowingkeybusinessclustersin the
Asia-PacificorganisationtowardsZero-CarbonTransitionby deliveringintegratedsolutionsto its customers.

PierrejoinedENGIEin 2011asCEOof CofelySoutheastAsia,andthenoverseeingall Serviceactivitiesof ENGIEin the
Asia-Pacificregionfrom2015to 2018. Priorto ENGIE,PierrewaswithAlcatel-Lucentin variouskeymanagementrolesin
AsiaandEurope. HewasappointedPresidentof the MalaysianFrenchChamberof Commerce& Industryfrom2011to
2015andiscurrentlyamemberof the boardwiththe FrenchChamberofCommerceinSingapore.

Claire Bechauxbegan her career as an auditor of industrial groups at Deloitte. In 2000, she joined the Veolia
EnvironmentalServicesdivision,wheresheheldvariousfinancialpositionsin FranceandtheUnitedStates.

In 2007, after 6 yearsin the UnitedStates,she joinedVeoliaˬsFinanceand TreasuryDepartment,whereshenotably
workedon the structuringand reorganizationof the function within the Group,and of which she took over the
managementin2014.

Since2018, as Chief FinancialOfficer for Veoliaˬsglobal water treatmenttechnologyactivities,ClaireBechauxhas
supportedthestrategicrepositioningandtransformationof thisBusinessUnit.

ClairejoinedEngiein July 2022 as ChiefOperatingOfficer for the GlobalBusinessUnit EnergySolutions. Sheis a
memberof the GBUExCom

ClaireBechauxisagraduateof theAudenciaBusinessSchool.

Board of Directors
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Geert Bunkensis the VP RegionalHub for AMEAand VP of Financefor AMEAat
ENGIE. He is basedin Dubaiand bringsto the table extensiveexperiencein project
financing,financialplanningandanalysis,profit-and-lossleadership,andmergersand
acquisitions.

Geert joinedENGIEˬsproject financeteamin 2005 and quicklyadvancedhis career.
He managedcorporatefinancingin Belgiumand Australia,led regionalcorporate
financeoperations,andservedasCFOAsiaPacificin Singaporefrom2018to 2021. He
holdsaMasterˬsdegreein CommercialEngineering,majoringin Finance,aswell asa
MasterˬsdegreeinTaxationfromthe UniversityofLeuven(KULeuven)in Belgium

SaeedAl Dhaheriis an executiveBoardmemberof Ali & SonsHoldingLLC,wherehe
servesonboth the auditandthe executivecommittees.

Moreover,Mr. Al Dhaheri is a Managing Director of Investments,overseeing
investmentsin both RealEstateand public & private equitiesas well as Venture
Capital.Heisa non-executivedirectorof NationalCentralCoolingCompany(Tabreed)
andPeninsulaRealEstateManagement.

HispastexperienceincludesworkingasananalystforAbuDhabiInvestmentAuthority
andearningabachelorˬsdegreeinFinancefromthe AmericanUniversityof Dubai.

Board Member, Non-Executive, Independent

Board Member, Non-Executive, Independent

All Board members 
confirm the information 
provided herein, true and 
accurate.

We also confirm that no 
delegations or 
authorizations to any 
Board member or member 
of executive management 
were granted by the Board 
in respect of duties and 
functions of the Board of 
Directors during the year 
2023.

Board of Directors
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Board of Directorˬs 
Report

Witheachpassingyear,Tabreedfortifiesits alreadyiron-cladreputation
asoneof thiscountryˬsmostresilientcompanies.

Targeted,strategic,carefully planned growth continues to manifest
meaningfulresultsthat benefitshareholders,employees,clients,andthe
districtsandcommunitiesinwhichweoperate.

Aswetakeourgloballyrenownedexpertiseintonewmarkets,wefurther
our positive impact by helping to negate climate change through
optimumefficiencies. And we do this, alwayswith sustainabilityas a
cornerstoneof ourcontinuoussuccess.

FinancialHighlights
In2023,Tabreedcontinuedto improveonthe strongfinancialperformanceof recent
years.Highlightsinclude:

ÅGrouprevenueincreasedby 9%to AED2.4billion(2022:AED2.2billion).

Å EBITDAremainedresilientat AED1.2billionwithhealthymarginof50%.

Å Net profit (pre-tax) attributable to the parent increased by 25% to AED 751.4
million (2022: AED 600.2million).

OperationalHighlights

During2023, Tabreedadded31,000 RefrigerationTons(RT)of newconnectionsin
the UAE,14,000 RTin KSA,3,000 RTinBahrain,3,000 RTin Egypt,1,000 RTin Oman
and1,000 RTin India.

Å Totalconnectedcapacityincreasedto 1,303,000 RefrigerationTons(RT).

Å 53,000 RTofnewcustomerconnectionsadded.

Å Consumptionvolumesincreasedby8%year-on-year.

EnvironmentalImpactHighlights
Å 2.52 billion kilowatt hours saved across the GCC ˩ enough to power

approximately143,000 homeseveryyear.

Å Preventedthe releaseof 1.5 millionmetric tons of CO2 into the atmosphere,
equivalentto the removalof approximately330,000 vehiclesfrom the roads
annually.
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Board of Directorˬs 
Report

Announces strategic partnership with ADNOC 
andbreakthrough in the first project in the 
MENA region to harness geothermal energy 
following the conclusion of testing on two 

geothermal wells at Masdar City in Abu Dhabi.

AUG
Tabreed celebrates its 25th anniversary, signs 

the Abu Dhabi Sustainable Finance Declaration 
and plays an integral role in COP28, the most 

important event ever hosted by the UAE. 
Becomes signatory to the UN's Global Cooling 

Pledge and secures AED 600 million Green 
Revolving Credit Facility to advance 

sustainable cooling solutions and achieve 
further growth.

DEC
Geothermal plant, developed in partnership 
with ADNOC, is completed and commences 

operations, opening a new chapter for 
sustainable cooling in the UAE. Announces 

results from pioneering nanofluidtechnology 
testing, with potential to achieve significant 

energy savings.

NOV

Tabreedannounces record financial results for 
2022, with a 19% increase in EBITDA to AED 1.23 

billion and a 3% increase in net profit to AED 
600.2 million, Board of Directors recommended 
record dividend payment of 13.5 filsper share, 

paid fullyin cash.

FEB
Tabreedexhibits at World Utilities Congress, 

sponsoring as 'Cooling Partner''. Enters first deal 
in India through strategic alliance with TATA 
Realty and Infrastructure Ltd. Deal includes 
investment of AED 44.34 million in TATA ˬs 
IntellionPark special economic zone (SEZ) 

development in Gurugram,.

MAY
Becomes signatory to the UAEMinistry of 

Climate Change and Environmentˬs (MOCCAE) 
Climate-Responsible Companies Pledge. This 

was followed swiftly withparticipation 
in landmark event hosted by low-carbon energy 
giant, ENGIE, at Louvre Abu Dhabi: ˫E4 ˩

Defining the Pathway to a Carbon Neutral 
Economyˬ.

MARCH
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Report on the Audit of the Consolidated Financial Statements

To the shareholders of National Central Cooling Company PJSC

Opinion

Wehaveauditedthe consolidatedfinancialstatementsof NationalCentral
CoolingCompanyPJSC(theˮCompany˯)and its subsidiaries(theˮGroup˯)
which comprisethe consolidatedstatementof financialpositionas at 31
December2023, and the consolidatedstatementsof profit or loss and
consolidatedstatementsof comprehensiveincome,consolidatedstatement
of changesin equityandconsolidatedstatementof cashflowsfor the year
then ended,and notes to the consolidatedfinancialstatements,including
materialaccountingpolicyinformation.

In our opinion,the accompanyingconsolidatedfinancialstatementspresent
fairly,in allmaterialrespects,the consolidatedfinancialpositionof the Group
asat 31December2023and its consolidatedfinancialperformanceand its
consolidatedcash flows for the year then ended in accordancewith
InternationalFinancialReportingStandards(ˮIFRSs˯).

Basisfor opinion

We conducted our audit in accordancewith InternationalStandardson
Auditing(ˮISAs˯). Our responsibilitiesunder those standardsare further
describedin theAuditorˬsresponsibilitiesfor the audit of the consolidated
financialstatementssectionof ourreport. Weareindependentof the Group
in accordancewith the International Code of Ethics for Professional
Accountants(includingInternationalIndependenceStandards)(theˮIESBA
Code˯)togetherwith the ethicalrequirementsthat arerelevantto ouraudit
of the consolidatedfinancialstatementsin the UnitedArabEmirates,andwe
have fulfilled our other ethical responsibilitiesin accordancewith these

requirementsand the IESBACode. Webelievethat the audit evidencewe
haveobtainedissufficientandappropriateto provideabasisforouropinion.

Keyauditmatters

Keyauditmattersarethosemattersthat, in ourprofessionaljudgment,were
of mostsignificancein our audit of the consolidatedfinancialstatementsof
the currentperiod.Thesematterswereaddressedin the contextof ouraudit
of the consolidatedfinancialstatementsas a whole,and in formingour
opinionthereon,andwedo not providea separateopinionon thesematters.
For each matter below,our descriptionof how our audit addressedthe
matterisprovidedin that context.

We have fulfilled the responsibilities described in the Auditorˬs
responsibilitiesfor the auditof the consolidatedfinancialstatementssection
of our report,includingin relationto thesematters. Accordingly,our audit
included the performanceof proceduresdesigned to respond to our
assessmentof the risksof materialmisstatementof theconsolidatedfinancial
statements. The resultsof our audit procedures,includingthe procedures
performedto addressthe mattersbelow,provide the basisfor our audit
opinionontheaccompanyingconsolidatedfinancialstatements.
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Revenue recognition

TheGroupgeneratesrevenuefromits contractswith customersfor the supplyof
chilled water and associatedvalue chain in the UAE,Bahrain,SaudiArabia,and
Omanthroughits subsidiaries,associatesandjoint ventures. Asignificantproportion
of theGroupˬsrevenuesand profits is derivedfrom long term contractsincluding
leasearrangements.

Revenuefrom the supplyof chilled water is recognizedover time. TheGrouphas
applied judgement in classificationof certain long-term customercontracts as
operatingor financeleasesdependingonthe termsandconditionsof the contracts.

Revenuefromthe valuechainbusinessis recognizedovertime for supervisionand
design of district cooling networksand at point in time for the sale of related
equipment.

TheGroupˬsrevenuerecognitionaccountingpolicy is includedin note 2.3.2 to the
consolidatedfinancialstatements.

TheGrouprecognisedrevenueof AED2,415million(2022: AED2,216million)for the
yearended31December2023.Revenuerecognitionisconsideredakeyauditmatter
giventheGroupˬsvariednatureof revenuearrangementsandthe magnitudeof the
amountsinvolved.

Theauditproceduresperformedoverthiskeyauditmatterincludethe following:

Å We obtained an understandingof the businessprocessflow and performed
walkthroughsto understandthe keyprocessesandidentifykeycontrols;

Å Weassessedthe relevantcontrolsoverrevenueto determineif they had been
designedandimplementedappropriatelyandtestedthesecontrolsto determine
if theywereoperatingeffectively;

Å We performedproceduresto assesswhether the revenuerecognitioncriteria
adoptedby Groupisappropriateandin accordancewith theGroupˬsaccounting
policyandthe requirementsof the IFRSs;

Å Weperformedanalyticalproceduresincludingdata analyticson majorrevenue
streamsto test transactioninitiation to recordingprocessand comparedthe
majorrevenuestreamsto prioryearresults;

Å Weobtainedthe key itemsand representativesampleof revenuetransactions
andtestedtheir occurrence,accuracyandrecognition,by tracingthembackto

supportingdocuments;

Å Werecalculatedthe financeleaseincome,on a samplebasis,with referenceto
the respectiveleasemodels;and

Å Weassessedthe disclosurein the consolidatedfinancialstatementsrelatingto
revenuerecognitionforcompliancewith the requirementsof the IFRSs.

Impairment assessment of goodwill

The Group has recordedgoodwillamountingto AED319million (2022: AED319
million)arisingfromthe acquisitionof twoof its subsidiaries.

Managementcarriesout impairmentassessmentsof goodwill annually. Goodwill
impairmenttestingisconsidereda keyauditareagiventhe significantestimatesand
assumptionsinvolved in determiningthe value in use of the respectivecash
generatingunits. Theseestimatesand assumptionsrelate to future cash flows,
consumerpriceindexanddiscountrates.

Theauditproceduresperformedoverthiskeyauditmatterincludethe following:

Å We tested, together with our valuation specialists,the Groupˬsimpairment
testingmethodologyand inputsusedin the modelsaswell as the assumptions
relatingto consumerpriceindexanddiscountrates;

Å Wetestedthe mechanicalaccuracyof the cashflowmodels;

Å We assessedthe sensitivityof availableheadroomin the respectiveCGUsto
changesinkeyassumptions;

Å Wecomparedactualperformanceof cashgeneratingunits to the assumptions
applied in discountedcash flow modelsto assessthe historicalaccuracyof
management'sestimates;

Å We performed earnings multiples cross checks in comparisonwith other
comparablebusinessesto assessthe impairmenttestingmodeloutcomes; and

Å We assessedthe adequacyof the disclosurein the consolidatedfinancial
statementsin compliancewith the requirementsof the IFRS.
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Other information

Otherinformationconsistsof the informationincludedin theGroupˬsAnnualReportotherthan
the consolidatedfinancial statementsand our auditorˬsreport thereon. Managementis
responsiblefor the other information. TheGroupˬsAnnualReportis expectedto be made
availableto usafterthedateofthisauditorˬsreport.

Ouropiniononthe consolidatedfinancialstatementsdoesnot coverthe otherinformationand
wewillnotexpressanyformofassuranceconclusionthereon.

Inconnectionwithourauditof theconsolidatedfinancialstatements,ourresponsibilityisto read
the other informationidentifiedabovewhenit becomesavailableand,in doingso,consider
whether the other informationis materially inconsistentwith the consolidatedfinancial
statementsor our knowledgeobtainedin the audit or otherwiseappearsto be materially
misstated.

WhenwereadtheGroupˬsAnnualReport,if weconcludethat thereisa materialmisstatement
therein,wearerequiredto communicatethematterto thosechargedwithgovernance.

Responsibilities of management and those charged with governance for the 
consolidated financial statements 

Management is responsible for the preparation and fair presentation of the consolidated 
financial statements in accordance with IFRSs and in compliance with the applicable provisions 
of the Memorandum of Association of the Company and the UAE Federal Law No. 32 of 2021, and 
for such internal audit as management determines is necessary to enable the preparation of 
consolidated financial statements that are free from material misstatement, whether due to fraud 
or error.

In preparing the consolidated financial statements, management is responsible for assessing the 
Groupˬs ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Groupˬs financial reporting 
process.

Auditorˬs responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditorˬs report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial 
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

Å Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal audit.
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Auditorˬs responsibilities for the audit of the consolidated financial 
statements continued
Å Obtainan understandingof internalaudit relevantto the audit in order to

designaudit proceduresthat areappropriatein the circumstances,but not
for the purposeof expressinganopinionon the effectivenessof theGroupˬs
internalaudit.

Å Evaluate the appropriatenessof accounting policies used and the
reasonablenessof accountingestimatesand related disclosuresmadeby
management.

Å Concludeon the appropriatenessofmanagementˬsuseof the goingconcern
basisof accountingand,basedon the audit evidenceobtained,whethera
materialuncertaintyexistsrelated to events or conditionsthat may cast
significantdoubton theGroupˬsabilityto continueasa goingconcern. If we
concludethat amaterialuncertaintyexists,wearerequiredto drawattention
in ourauditorˬsreportto the relateddisclosuresin the consolidatedfinancial
statementsor,if suchdisclosuresareinadequate,to modifyouropinion. Our
conclusionsarebasedon the audit evidenceobtainedup to the dateof our
auditorˬsreport. However,future eventsor conditionsmaycausethe Group
to ceaseto continueasagoingconcern.

Å Evaluatethe overallpresentation,structureandcontentof the consolidated
financialstatements,includingthe disclosures,andwhetherthe consolidated
financialstatementsrepresentthe underlyingtransactionsand eventsin a
mannerthat achievesfairpresentation.

Å Obtain sufficient appropriate audit evidence regarding the financial
informationof the entitiesor businessactivitieswithin the Groupto express
an opinionon the consolidatedfinancialstatements. Weare responsiblefor
the direction,supervisionand performanceof the group audit. We remain
solelyresponsibleforourauditopinion.

We communicatewith the those chargedwith governanceregarding,among
other matters,the plannedscopeand timingof the audit and significantaudit
findings,includinganysignificantdeficienciesin internalaudit that we identify
duringouraudit.

Wealsoprovidethosechargedwith governancewith a statementthat wehave
compliedwith relevantethical requirementsregardingindependence,and to
communicatewith themall relationshipsandothermattersthat mayreasonably
be thoughtto bearon our independence,andwhereapplicable,actiontakento
eliminatethreatsorsafeguardsapplied.
From the matters communicatedwith those charged with governance,we
determinethose matters that were of most significancein the audit of the
consolidatedfinancialstatementsof the currentperiodandarethereforethe key
audit matters. Wedescribethesemattersin ourauditorˬsreport unlesslaw or
regulationprecludespublic disclosureabout the matteror when,in extremely
rarecircumstances,wedeterminethat a mattershouldnot be communicatedin
our reportbecausethe adverseconsequencesof doingsowouldreasonablybe
expectedto outweighthepublicinterestbenefitsof suchcommunication.
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Report on other legal and regulatory requirements
Further, as required by the UAE Federal Law No. (32) of 2021, we report that for the year ended 31 December 2023:

i. theGrouphasmaintainedproperbooksof account;

ii. wehaveobtainedall the informationandexplanationsweconsiderednecessaryfor thepurposesof ouraudit;

iii. the consolidatedfinancialstatementshavebeenpreparedandcomply,in all materialrespects,with the applicableprovisionsof the UAEFederalLawNo. 32of 2021,
andtheMemorandumof Associationof the Company;

iv. investmentsin sharesis includedin note9 to the consolidatedfinancialstatementsandincludethe purchasesandinvestmentsmadeby the Groupduringthe year
ended31December2023;

v. note30 reflectsmaterialrelatedpartytransactionsandthe termsunderwhichtheywereconducted;

vi. basedonthe informationthat hasbeenmadeavailableto us,nothinghascometo ourattentionwhichcausesusto believethat the Companyhascontravenedduring
the yearended31December2023anyof the applicableprovisionsof the UAEFederalLawNo.32of 2021orof its Memorandumof Associationwhichwouldmaterially
affectitsactivitiesor itsconsolidatedfinancialpositionasat 31December2023;and

vii. note1reflectsthesocialcontributionsmadeduringtheyear.

Further, as required by the Resolution of the Chairman of the Abu Dhabi Accountability Authority No. (88) of 2021 regarding financial statements Audit Standards for the 
Subject Entities, we report that, in connection with our audit of the consolidated financial statements for the year ended 31December 2023, nothing has come to our 
attention that causes us to believe that the Group has not complied, in all material respects, with any of the provisions of the following laws, regulations and circulars as 
applicable, which would materially affect its activities or the consolidated financial statements as at 31 December 2023:

i) Its Memorandum of Association or Law of Establishment which would materially affect its activities or its financial positionas at 31 December 2023; and
ii) Relevant provisions of the applicable laws, resolutions and circulars organisingthe Groupˬs operations.

Signed by

RaedAhmad
Partner - Ernst & Young
Registration No 811
14 February 2023, Abu Dhabi
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2023 2022

Notes AED ˫000 AED ˫000

Revenues 3 2,415,475 2,216,156

Direct costs 6.1 (1,333,390)) (1,177,919)

Gross profit 1,082,085 1,038,237

(Provision for) reversal of trade receivables 20 (3,895) 8,830

Administrative and other expenses 6.2 (272,446) (245,169)

Operating profit 805,744 801,898

Finance costs 5 (264,623) (289,444)

Finance income 60,540 21,705

Other gains and losses, net 6.4 148,770 69,639

Share of results of associates and joint ventures, net 12, 13 34,923 29,607

Profit before tax 785,354 633,405

Income tax 14 (358,795) -

Profit for the year 426,559 633,405

Financial Statements

Consolidated statement of profit or loss
For the year ended 31 December 2023
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for the year ended 31 December

2023 2022

Notes AED ˫000 AED ˫000

Attributable to:

Equity holders of the parent 431,141 600,188

Non-controlling interests (4,582) 33,217

426,559 633,405

Totalbasicanddilutedearningsper shareattributableto ordinary
equityholdersof the parent(AED)

7 0.15 0.21

Consolidated statement of profit or loss
For the year ended 31 December 2023
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Consolidated statement of comprehensive income
For the year ended 31 December 2023

2023 2022

Notes AED ˫000 AED ˫000

Profit for the year 426,559 633,405

Other comprehensive income 

Items that may be reclassified subsequently to profit or loss:

Net movement in fair value of derivatives in cash flow hedges related to 
Interest Rate Swaps (ˮIRS˯)

20 (99,952) 280,031

Share of changes in fair value of derivatives of associates and joint venturein 
cash flow hedges related to IRS 12

(4,833) 17,489

Exchange differences arising on translation of overseas operations 781 (1,570)

Net other comprehensive(loss) income that may bereclassified 
subsequently to profit or loss

(104,004) 295,950

Reclassification of fair value of derivatives in cash flow hedges to profit or loss 
statement upon termination (note 24)

(100,604) -

Net other comprehensive loss reclassified to profit or loss (100,604) -

Total comprehensive income for the year 221,951 929,355

Attributable to:

Equity holders of the parent 226,533 896,138

Non-controlling interests (4,582) 33,217

221,951 929,355

for the year ended 31 December
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2023 2022
ASSETS Notes AED ˫000 AED ˫000
Non-current assets
Capital work in progress 10 258,276 252,041
Property, plant and equipment 11 4,521,031 4,752,673
Right-of-use assets 17 221,673 192,849
Intangible assets 15 4,049,445 4,152,090
Investments in associates and joint ventures 12, 13 622,390 457,288
Finance lease receivables 16 2,522,872 2,577,891
Long term deposits 18 14,309 -

12,209,996 12,384,832
Current assets
Inventories 69,693 60,029
Trade and other receivables 20 691,040 908,476
Finance lease receivables 16 333,157 324,279
Cash and bank balances 21 1,509,804 1,773,301

2,603,694 3,066,085
Total assets 14,813,690 15,450,917

Consolidated statement of financial position
As at 31 December 2023

As at 31 December

EQUITY AND LIABILITIES
Equity 
Issued capital 22 2,845,261 2,845,261
Treasury shares (3,296) (3,296)
Statutory reserve 23 565,453 522,947
Retained earnings 2,762,076 2,757,257
Foreign currency translation reserve 1,932 1,151
Cumulative changes in fair value of derivatives in cash flow hedges 146,101 351,490
Equity attributable to the equity holders of the parent 6,317,527 6,474,810
Non-controlling interests 625,715 679,265
Total equity 6,943,242 7,154,075
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2023 2022

Notes AED ˫000AED ˫000

Liabilities

Non-current liabilities

Trade and other payables 28 268,666 218,559

Interest bearing loans and borrowings 24 1,976,915 2,468,855

Islamic financing arrangement 25 638,135 929,318

Non-convertible Bonds and Sukuk 26 3,532,495 3,648,295

Lease liabilities 19 176,999 170,487

Deferred tax liabilities 14 358,795 -

Employeesˬ end of service benefits27 45,258 42,706

6,997,263 7,478,220

Khaled Abdulla Al Qubaisi Khalid Abdulla Al Marzooqi Adel Al Wahedi

Chairman Chief Executive Officer Chief Financial Officer

2023 2022

Notes AED ˫000AED ˫000

Current liabilities

Trade and other payables 28 759,098 726,601

Interest bearing loans and borrowings24 61,037 37,626

Islamic financing arrangement 25 - 8,073

Lease liabilities 19 53,050 46,322

873,185 818,622

Total liabilities 7,870,448 8,296,842

Total equity and liabilities 14,813,690 15,450,917

Consolidated statement of financial position
As at 31 December 2023 (Continued)
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Attributable to equity holders of the parent

Issued 
capital
AED˫000

Treasury 
shares
AED˫000

Statutory
reserve
AED˫000

Retained
earnings
AED˫000

Foreign 
currency

translation
reserve
AED˫000

Cumulative
changes in fair value of 

derivatives in cash 
flow Hedges AED˫000

Total
AED˫000

Non-
controlling 
interests 
AED˫000

Total 
equity
AED˫000

Balance at 1 January 2022 2,775,874 (3,215) 456,648 2,460,147 2,721 53,970 5,746,145 700,251 6,446,396
Profit for the year - - - 600,188 - - 600,188 33,217 633,405
Other comprehensive profit for the year - - - - (1,570) 297,520 295,950 - 295,950
Total comprehensive income for the year - - - 600,188 (1,570) 297,520 896,138 33,217 929,355
Transfer to statutory reserve - - 66,299 (66,299) - - - - -
Dividends paid to shareholders (Note 8) - (166,348) - - (166,348) - (166,348)
Bonus shares (Note 8) 69,387 (81) - (69,306) - - - - -
Disposal of a subsidiary (note 29.2) - - - - - - - (12,212) (12,212)
Disposal of partial interest in a subsidiary (note 
29.4)

- - - (1,125) - - (1,125) 1,125 -

Capital contribution by a 
non-controlling interest (note 29.3)

- - - - - - - 5,509 5,509

Dividend paid to non-controlling interests - - - - - - - (48,625) (48,625)
Balance at 31 December 2022 2,845,261 (3,296) 522,947 2,757,257 1,151 351,490 6,474,810 679,265 7,154,075

Balance at 1 January 2022 2,845,261 (3,296) 522,947 2,757,257 1,151 351,490 6,474,810 679,265 7,154,075
Profit for the year - - - 431,141 - - 431,141 (4,582) 426,559
Other comprehensive profit for the year - - - - 781 (205,389) (204,608) (204,608)
Total comprehensive income for the year - - - 431,141 781 (205,389) 226,533 (4,582) 221,951
Transfer to statutory reserve - - 42,656 (42,656) - - - - -
Dividends paid to shareholders (Note 8) - - - (383,666) - - (383,666) - (383,666)
Dividend paid to non-controlling interests - - - - - - - (48,966) (48,966)

Others - - (150) - - - (150) (2) (152)
Balance at 31 December 2023 2,845,261 (3,296) 565,453 2,762,076 1,932 146,101 6,317,527 625,715 6,943,242

Consolidated statement of changes in equity
As at 31 December 2023
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Consolidated statement of cash flows 
For the year ended 31 December 2023

2023 2022
Notes AED ˫000 AED ˫000

Operating activities

Profit before tax 785,354 633,405

Non-cash adjustments:

Depreciation of property, plant and equipment 11 210,441 192,165

Depreciation of right-of-use assets 17 28,506 23,856

Amortisation of intangible assets 15 102,645 103,835

Finance lease income 3 (295,590) (227,236)

Share of results of associates and joint ventures 12, 13 (34,923) (29,607)

Provision for employees' end of service benefits 27 8,062 9,677

Other gains and losses, net 6.4 (148,770) (69,639)

Provision for (Reversal of) provision for trade receivables 20 3,895 (8,830)

Finance income (60,540) (21,705)

Finance costs 5 264,623 289,444

Net operating cash flows before changes in 
working capital 

863,703 895,365

Year ended 31 December
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2023 2022
Notes AED ˫000 AED ˫000

Working capital changes:

Inventories (9,664) (9,191)

Trade and other receivables 32,612 47,514

Trade and other payables 84,247 92,296

Lease rentals received 16 346,143 337,344

Employeesˬ end of service benefits paid27 (5,510) (8,262)

Net cash flows generated from operating activities 1,311,531 1,355,066

Investing activities

Purchase of property, plant and equipment 11 (59,772) (14,008)

Payments for capital work in progress (120,602) (170,434)

Capital contribution by a non-controlling interest 29.3 - 5,509

Disposal of interest in subsidiary 29.1 & 29.2 68,067 (10,596)

Investment in associate 12 - (53,485)

Dividends from associates 12 11,565 9,514

Disposal of property, plant and equipment 11 1,458 -

Investment in long term deposits 18 (14,309) -

Finance income received 59,610 19,007

Net cash flows used in investing activities (53,983) (214,493)

Year ended 31 December

Consolidated statement of cash flows 
For the year ended 31 December 2023 (Continued)
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2023 2022
Notes AED ˫000 AED ˫000

Financing activities

Interest bearing loans and borrowings repaid (358,566) (32,748)

Sukuk repaid 26 (121,193) -

Islamic financing arrangement repaid 25 (312,371) (8,433)

Principal elements of lease payments 19 (43,672) (36,829)

Finance cost paid on lease liabilities 19 (12,845) (12,534)

Finance cost paid (239,766) (259,028)

Dividends paid to shareholders 8 (383,666) (166,348)

Dividends paid to non-controlling interests (48,966) (48,625)

Net cash flows used in financing activities (1,521,045) (564,545)

Net increase (decrease) in cash and cash equivalents (263,497) 576,028

Cash and cash equivalents at 1 January 1,773,301 1,197,273

Cash and cash equivalents at 31 December 21 1,509,804 1,773,301

Consolidated statement of cash flows 
For the year ended 31 December 2023 (Continued) Year ended 31 December
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1. General Information
National Central Cooling Company PJSC (ˮTabreed˯ or the ˮCompany˯ or the 
ˮparent˯) is registered in the United Arab Emirates as a Public Joint Stock 
Company pursuant to the UAE Federal Law No. (32) of 2021 and is listed on 
the Dubai Financial Market. The Company was originally incorporated under 
the U.A.E Federal Law No. (8) of 1984, as amended. Subsequently, the U.A.E 
Federal Law No. (8) of 1984 was superseded by U.AE. Federal Law No (32) of 
2021. 

The principal activities of the Company and its subsidiaries (the ˮGroup˯) are 
supply of chilled water, operation and maintenance of plants, construction of 
secondary networks, manufacturing of pre-insulated pipes and design and 
supervision consultancy. Activities of subsidiaries are described in note 9 to 
the consolidated financial statements.

The Groupˬs non-convertible bonds and sukuk are listed in the London Stock 
Exchange (note 26).

The Companyˬs registered office is located at P O Box 32444, Dubai, United 
Arab Emirates.

The Group has made social contributions of AED 0.55 million during the year.

The consolidated financial statements were authorisedfor issue in 
accordance with a resolution of the Board of Directors on 14 February 2024.

2.1 Basis of preparation
The consolidated financial statements of the Group have been prepared in 
accordance with International Financial Reporting Standards (ˮIFRSs˯) as 
issued by International Accounting Standards Board (ˮIASB˯), IFRIC 
Interpretations and applicable requirements of the laws in the UAE.

The consolidated financial statements are prepared under the historical cost 
basis, except for derivative financial instruments which are measured at fair 

value. The consolidated financial statements have been presented in United 
Arab Emirates Dirham (ˮAED˯) which is the reporting currency of the 
Company. All values are rounded to the nearest thousand (AED ˫000) except 
when otherwise indicated.

2.2 Basis of consolidation
The consolidated financial statements comprise the financial statements of 
the Company and its subsidiaries (together the ˮGroup˯) as at 31December 
2023 over which the Group has control. Control is achieved when the Group 
is exposed, or has rights, to variable returns from its involvement with the 
investee and has the ability to affect those returns through its power over 
the investee. Specifically, the Group controls an investee if and only if the 
Group has:
˳ Power over the investee (i.e. existing rights that give it the current ability 

to direct the relevant activities of the investee);
˳ Exposure, or rights, to variable returns from its involvement with the 

investee; and
˳ The ability to use its power over the investee to affect its returns.
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2.2 Basis of consolidation (continued)
Generally, there is a presumption that a majority of voting rights results in 
control. To support this presumption and when the Group has less than a 
majority of the voting or similar rights of an investee, the Group considers all 
relevant facts and circumstances in assessing whether it has power over an 
investee, including:
Å The contractual arrangement with the other vote holders of the investee;
Å Rights arising from other contractual arrangements; and
ÅThe Groupˬs voting rights and potential voting rights.
The Group re-assesses whether or not it controls an investee if facts and 
circumstances indicate that there are changes to one or more of the three 
elements of control. Consolidation of a subsidiary begins when the Group 
obtains control over the subsidiary and ceases when the Group loses the control. 
Assets, liabilities, income and expenses of a subsidiary acquired or disposed of 
during the year are included in the consolidated statement of profit or loss from 
the date the Group gains control until the date the Group ceases to control the 
subsidiary.
Profit or loss and each component of Other Comprehensive Income (OCI) are 
attributed to the equity holders of the parent of the Group and to the non-
controlling interests, even if this results in the non-controlling interests having a 
deficit balance. When necessary, adjustments are made to the financial 
statements of subsidiaries to bring their accounting policies into line with the 
Groupˬs accounting policies. All intra-group assets and liabilities, equity, income, 
expenses and cash flows relating to transactions between members of the Group 
are eliminated in full on consolidation.
Inter-company transactions, balances and unrealized gains on transactions 
between group companies are eliminated. Unrealized losses are also eliminated 
unless the transaction provides evidence of an impairment of the transferred 
asset. Accounting policies of subsidiaries have been changed where necessary 
to ensure consistency with the policies adopted by the Group.

For changes in ownership interests the Group treats transactions with non-
controlling interests that do not result in a loss of control as transactions with 
equity owners of the Group. A change in ownership interest results in an 
adjustment between the carrying amounts of the controlling and non-controlling 
interests to reflect their relative interests in the subsidiary. Any difference 
between the amount of the adjustment to non-controlling interests and any 
consideration paid or received is recognized in retained earnings within equity 
attributable to owners.
When the Group ceases to consolidate or equity account for an investment 
because of a loss of control, joint control or significant influence, any retained 
interest in the entity is remeasured to its fair value, with the change in carrying 
amount recognized in consolidated statement of profit or loss. 
This fair value becomes the initial carrying amount for the purposes of 
subsequently accounting for the retained interest as an associate, joint venture 
or financial asset. In addition, any amounts previously recognized in other 
comprehensive income in respect of that entity are accounted for as if the Group 
had directly disposed of the related assets or liabilities. This may mean that 
amounts previously recognized in other comprehensive income are reclassified 
to consolidate statement of profit or loss.

2.3 Significant accounting policies
The principal accounting policies applied by the Group in the preparation of 
these consolidated financial statements are set out below. These policies have 
been consistently applied to all the periods presented, unless otherwise stated.
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2.3.1 Business combinations and goodwill
Business combinations are accounted for using the acquisition method. The 
cost of an acquisition is measured as the aggregate of the consideration 
transferred, which is measured at acquisition date fair value, and the amount 
of any non-controlling interests in the acquiree. For each business 
combination, the Group elects whether to measure the non-controlling 
interests in the acquiree at fair value or at the proportionate share of the 
acquireeˬs identifiable net assets. Acquisition-related costs are expensed as 
incurred and included in administrative expenses.
When the Group acquires a business, it assesses the financial assets and 
liabilities assumed for appropriate classification and designation in 
accordance with the contractual terms, economic circumstances and 
pertinent conditions as at the acquisition date. This includes the separation 
of embedded derivatives in host contracts by the acquiree.
In business combination achieved in stages, the Group remeasure its 
previously held equity interest in the acquiree at its acquisition-date fair 
value and recognize the resulting gain or loss, if any, in the consolidated 
profit or loss. If the Group have previously recognized changes in the value of 
its equity interest in the acquiree in other comprehensive income, it will 
reclassify this to consolidated profit or loss on the same basis as would be 
required if the Group had disposed directly of the previously held equity 
interest.
At the acquisition date, the identifiable assets acquired and the liabilities 
assumed are recognized at their fair value, except that:
Å deferred tax assets or liabilities, and assets or liabilities related to 

employee benefit arrangements are recognized and measured in 
accordance with IAS 12 Income Taxes and IAS 19 Employee Benefits, 
respectively; 

Å liabilities or equity instruments related to share-based payment 
arrangements of the acquiree are measured in accordance with IFRS 2 
Share-based Payment at the acquisition date; and

Å assets (or disposal groups) that are classified as held for sale in 

accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued 
Operations are measured in accordance with that Standard. 
Any contingent consideration to be transferred by the acquirer will be 
recognized at fair value at the acquisition date. Contingent consideration 
classified as equity is not remeasured and its subsequent settlement is 
accounted for within equity. Contingent consideration classified as an asset 
or liability that is a financial instrument and within the scope of IFRS 9 
Financial Instruments, is measured at fair value with the changes in fair value 
recognized in the consolidated statement of profit or loss in accordance with 
IFRS 9. Other contingent consideration that is not within the scope of IFRS 9 
is measured at fair value at each reporting date with changes in fair value 
recognized in consolidated statement of profit or loss.
Goodwill is initially measured at cost (being the excess of the aggregate of 
the consideration transferred and the amount recognized for non-controlling 
interests) and any previous interest held over the net identifiable assets 
acquired and liabilities assumed. If the fair value of the net assets acquired is 
in excess of the aggregate consideration transferred, the Group re-assesses 
whether it has correctly identified all of the assets acquired and all of the 
liabilities assumed and reviews the procedures used to measure the amounts 
to be recognized at the acquisition date. If the reassessment still results in an 
excess of the fair value of net assets acquired over the aggregate 
consideration transferred, then the gain is recognized in consolidated 
statement of profit or loss.`
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2.3.1 Business combinations and goodwill (continued)
After initial recognition, goodwill is measured at cost less any accumulated 
impairment losses. For the purpose of impairment testing, goodwill acquired in a 
business combination is, from the acquisition date, allocated to each of the 
Groupˬs cash-generating units that are expected to benefit from the 
combination, irrespective of whether other assets or liabilities of the acquiree are 
assigned to those units.
Wheregoodwillhasbeenallocatedto a cash-generatingunit (CGU)andpart of
the operationwithin that unit is disposedof, the goodwillassociatedwith the
disposedoperationis includedin the carryingamountof the operationwhen
determining the gain or loss on disposal. Goodwill disposed in these
circumstancesis measuredbased on the relative values of the disposed
operationandtheportionof the cash-generatingunit retained.
Non-controllingintereststhat arepresentownershipinterestsand entitle their
holders to a proportionateshareof the entityˬsnet assetsin the event of
liquidationmaybe initiallymeasuredeitherat fairvalueorat the non-controlling
interestsˬproportionateshare of the recognizedamountsof the acquireeˬs
identifiable net assets. The choice of measurementbasis is made on a
transaction-by-transactionbasis. Other types of non-controlling interestsare
measuredat fair valueor, whenapplicable,on the basisspecifiedin another
IFRS.
If the initial accountingfor a businesscombinationis incompleteby the end of
the reporting period in which the combinationoccurs, the Group reports
provisionalamountsfor the itemsfor whichthe accountingis incomplete. Those
provisionalamountsareadjustedduringthe measurementperiod,or additional
assetsor liabilitiesare recognized,to reflect new informationobtainedabout
factsandcircumstancesthat existedat the acquisitiondatethat,if known,would
haveaffectedtheamountsrecognizedat that date.

2.3.2 Revenue recognition
The Group recognizes revenue from the following major sources:
Å Supply of chilled water
Å Rendering of services
Å Interest income

The Group recognizes revenue from contracts with customers based on the five-
step model set out in IFRS 15:
Step 1: Identify the contract(s) with a customer: A contract is defined as an 
agreement between two or more parties that creates enforceable rights and 
obligations and sets out the criteria for every contract that must be met.

Step 2: Identify the performance obligations in the contract: A performance 
obligation is a unit of account and a promise in a contract with a customer to transfer 
a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of 
consideration to which the Group expects to be entitled in exchange for transferring 
promised goods or services to a customer, excluding amounts collected on behalf of 
third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: 
For a contract that has more than one performance obligation, the Group will 
allocate the transaction price to each performance obligation in an amount that 
depicts the consideration to which the Group expects to be entitled in exchange for 
satisfying each performance obligation.

Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation: 
The Group satisfies a performance obligation and recognizes revenue over time, if 
one of the following criteria is met:

Å The customer simultaneously receives and consumes the benefits provided by 
the Group's performance as and when the Group performs; or

Å The Group's performance creates or enhances an asset that the customer 
controls as the asset is created or enhanced; or

Å The Group's performance does not create an asset with an alternative use to the 
Group and the Group has an enforceable right to payment for performance 
completed to date.
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For performance obligations where none of the above conditions are met, 
revenue is recognized at the point in time at which the performance 
obligation is satisfied. 
Revenue is measured at the fair value of the consideration received or 
receivable and represents amounts receivable for goods supplied and 
services rendered, stated net of allowances and rebates. The Group 
recognizes revenue when the amount of revenue can be reliably measured; 
when it is probable that future economic benefits will flow to the entity; and 
when specific criteria have been met for each of the Groupˬs activities, as 
described below.

a) Supply of chilled water

Revenue from supply of chilled water comprises the following principle 
services:

Capacity revenue: represents availability of the service and performance 
obligation is satisfied over time as the customers make use of the service and 
network. The billing is done monthly in arrears.

Consumption revenue: represents revenue from consumption of the output 
of assets used by the customers. Revenue is recognized over time. The billing 
is done monthly in arrears. 

b) Rendering of services (value chain business)

This mainly represents supervision and design services provided to 
customers. Revenue from services is recognized as services are rendered. 
Revenue is recognized over time using the output method.

c) Interest income

Interest income including interest on finance lease receivable is recognized 
as the interest accrues using the effective interest method that is the rate 
that exactly discounts estimated future cash receipts through the expected 
life of the financial instruments to the net carrying amount of the financial 
asset. For details on finance lease refer to note 16. Finance income on finance 
lease receivables is included in revenue due to its operating nature.
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2.3.3. Foreign currencies
The consolidated financial statements are presented in AED, which is the parent 
Companyˬs functional and presentation currency. The functional currency is the 
currency of the primary economic environment in which an entity operates. Each 
entity in the Group determines its own functional currency and items included in the 
financial statements of each entity are measured using that functional currency.

(a) Functional and presentation currency 

Items included in the financial statements of each of the groupˬs entities are measured 
using the currency of the primary economic environment in which the entity operates 
(˫the functional currencyˬ). The consolidated financial statements are presented United 
Arab Emirates Dirham (AED), which is functional currency of the company and its 
material subsidiaries. 

(b) Transactions and balances

Transactions in foreign currencies are initially recorded by the Group entities at their 
respective functional currency rates prevailing at the date of transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the 
functional currency rate of exchange ruling at the reporting date. 

All differences are taken to the consolidated statement of profit or loss with the 
exception of monetary items that provide an effective hedge of a net investment in a 
foreign operation. These are recognized in the consolidated statement of 
comprehensive income until the disposal of the net investment, at which time they are 
recognized in the consolidated statement of profit or loss.

Non-monetary items that are measured at historical cost in a foreign currency are 
translated using the exchange rates as at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign currency are translated using the 
exchange rates at the date when the fair value is determined.. 

The gain or loss arising on translation of non-monetary items measured at fair value is 
treated in line with the recognition of the gain or loss on the change in fair value of the 
item (i.e., translation differences on items whose fair value gain or loss is recognized in 
OCI or profit or loss are also recognized in OCI or profit or loss, respectively).

(c) Group companies

The assets and liabilities of foreign operations are translated into AED at the rate of 
exchange ruling at the reporting date and their statement of profit or loss are 
translated at the weighted average exchange rates for the year. The exchange 
differences arising on the translation are recognized in the statement of 
comprehensive income. On disposal of a foreign entity, the deferred cumulative 
amount recognized in equity relating to that particular foreign operation is recognized 
in the consolidated statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value 
adjustments to the carrying amounts of assets and liabilities arising on the acquisition 
are treated as assets and liabilities of the foreign operation and translated at the spot 
rate of exchange at the reporting date.

2.3.4. Capital work in progress

Capital work in progress is recorded at cost incurred by the Group for the construction 
of the plants and distribution network. Allocated costs directly attributable to the 
construction of the assets are capitalised. The capital work in progress is transferred to 
the appropriate asset category and depreciated in accordance with the Groupˬs 
policies when construction of the asset is completed, and it is available for use.
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2.3.5. Borrowings and borrowing costs

Borrowingsarerecognizedinitiallyat fair value,net of transactioncostsincurred.
Borrowingsaresubsequentlystatedat amortisedcost;anydifferencebetweenthe
proceedsandthe redemptionvalueisrecognizedin the consolidatedstatementof
profit or lossoverthe termof the borrowingsusingthe effectiveinterestmethod.
Borrowingsare classifiedas non-current liabilities when the Group has an
unconditionalright to defer settlementof the liabilities for more than twelve
monthsafterthe reportingdate.

Borrowingcosts (includingfinance costs on lease liabilities)that are directly
attributableto the acquisitionor constructionof a qualifyingassetarecapitalised
(netof interestincomeon temporaryinvestmentof borrowings)aspartof the cost
of the assetuntil the assetis commissionedfor use. Borrowingcostsin respectof
completedand suspendedprojectsor not attributableto qualifyingassetsare
expensedin the period in which they are incurred. Duringthe year ended 31
December2023,noborrowingcostwascapitalised(2022:nil).

2.3.6. Trade and other payables

Tradepayablesareobligationsto payforgoodsorservicethat havebeenacquired
in the ordinarycourseof businessfromsuppliers. Accountspayableareclassified
as current liabilities payment is due within one year or less. If not, they are
presentedasnon-currentliabilities. Tradepayablesarerecognizedinitiallyat fair
valueand subsequentlymeasuredat amortizedcost usingthe effectiveinterest
method.

2.3.7. Property, plant and equipment

Property,plant and equipmentarestatedat cost lessaccumulateddepreciation
andanyimpairmentin value. Suchcost includesthe costof replacingpart of the
property,plantandequipmentwhenthat costisincurred,if the recognition

Plant and related assets 30 years

Buildings 50 years

Distribution networks 50 years

Furniture and fixtures 3 to 10 years

Office equipment and instruments 3 to 15 years

Motor vehicles 4 to 5 years

Theresidualvalues,usefullivesandmethodsof depreciationof property,plantand
equipmentarereviewedat eachfinancialyearend andadjustedprospectively,if
appropriate.

Depreciationof these assetscommenceswhen the assetsare ready for their
intendeduse.Cessationof depreciationoccursonthe disposalor retirementof the
itemofproperty,plantandequipment.

TheGroupperformsregularmajoroverhaulsof equipmentof its district cooling
plants. When each major overhaulis performed,its cost is recognizedin the
carryingamountof the itemof property,plantandequipmentasa replacementif
the recognitioncriteriaaresatisfied. Thecost recognizedis depreciatedoverthe
periodtill thenextplannedmajoroverhaul.

criteria are met. Likewise, when a major inspection is performed, its cost is 
recognized in the carrying amount of the property, plant and equipment as a 
replacement if the recognition criteria are satisfied. All other repair and 
maintenance costs are recognized in consolidated statement of profit or loss as 
incurred. Land is not depreciated. Depreciation is calculated on a straight-line 
basis over the estimated useful lives of the assets as follows:
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2.3.7. Property,plantandequipment(Continued)

An item of property,plant and equipmentand any significantpart initially recognizedis
derecognizedupondisposalor whenno futureeconomicbenefitsareexpectedfromits use
or disposal. Any gain or loss arisingon derecognitionof the asset (calculatedas the
differencebetweenthe net disposalproceedsand the carryingamountof the asset)is
includedinconsolidatedstatementofprofitor lossin the yearthe assetisderecognized.

2.3.8. Leases

TheGroupasa lessee

At the commencementdateof the lease,the Grouprecognizesleaseliabilitiesmeasuredat
the presentvalueof leasepaymentsto be madeoverthe leaseterm. Theleasepayments
includefixed payments(includingin-substancefixed payments)lessany leaseincentives
receivable,variable lease paymentsthat depend on an index or a rate, and amounts
expectedto be paidunderresidualvalueguarantees. Theleasepaymentsalsoincludethe
exerciseprice of a purchaseoption reasonablycertainto be exercisedby the Groupand
paymentsof penaltiesfor terminatinga lease,if the leasetermreflectsthe Groupexercising
the option to terminate. Thevariableleasepaymentsthat do not dependon an indexor a
rate arerecognizedasexpensein the periodin whichthe eventor conditionthat triggers
the paymentoccurs.

In calculating the present value of lease payments,the Group uses the incremental
borrowingrate at the leasecommencementdate if the interestrate implicit in the leaseis
not readilydeterminable. After the commencementdate,the amountof leaseliabilitiesis
increasedto reflect the accretionof interestandreducedfor the leasepaymentsmade. In
addition,the carryingamountof leaseliabilitiesis remeasuredif there is a modification,a
changein the leaseterm,a changein the in-substancefixedleasepaymentsor a changein
the assessmentto purchasethe underlyingasset.

Variableleasepaymentsthat dependon an indexor a rate include,for example,
paymentslinked to a consumerprice index,paymentslinked to a benchmark
interestrate(suchasLIBOR)or paymentsthat varyto reflectchangesin market
rental ratesare includedin the leasepaymentsand are remeasuredusingthe
prevailingindexor rateat the measurementdate.

Short-termleasesandleasesof low-valueassets

TheGroupappliesthe short-termleaserecognitionexemptionto its short-term
leasesof machineryandequipment(i.e., thoseleasesthat havea leasetermof 12
monthsor lessfrom the commencementdate and do not containa purchase
option). It alsoappliesthe leaseof low-valueassetsrecognitionexemptionto
leasesof officeequipmentthat areconsideredof lowvalue. Leasepaymentson
short-termleasesandleasesof low-valueassetsarerecognizedasexpenseona
straight-linebasisoverthe leaseterm.

Right-of-useassets

The Grouprecognizesright-of-use assetsat the commencementdate of the
lease(i.e., the datethe underlyingassetis availablefor use). Right-of-useassets
aremeasuredat cost,lessanyaccumulateddepreciationandimpairmentlosses,
andadjustedfor anyremeasurementof leaseliabilities. Thecostof right-of-use
assetsincludesthe amount of leaseliabilitiesrecognized,initial direct costs
incurred,and leasepaymentsmadeat or beforethe commencementdate less
any leaseincentivesreceived. Unlessthe Groupis reasonablycertainto obtain
ownershipof the leasedassetat the endof the leaseterm,the recognizedright-
of-use assetsare depreciatedon a straight-line basisover the shorterof its
estimateduseful life and the leaseterm. Right-of-use assetsare subject to
impairment.Right-of-useassetsrelateto land,plant,buildingandmotorvehicles.



54| Annual Report 2023

CEOˬs Message

Tabreedat a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

Financial Statements

TheGroupasa lessor

Whenthe Groupactsasa lessor,it determinesat leaseinceptionwhethereachleaseis
a financeleaseoranoperatinglease.

Operatinglease

Leaseswherethe Groupdoesnot transfersubstantiallyall the risksand benefitsof
ownershipof the assetto the customersareclassifiedasoperatingleases. Initialdirect
costsincurredin negotiatinganoperatingleaseareaddedto the carryingamountof the
leasedassetand recognizedoverthe leaseterm on the samebasesas rental income.
Contingentrents are recognizedas revenuein the period in which they are earned.
Where the Group determinesthat the cooling service agreementsto contain an
operatinglease,capacity paymentsare recognizedas operatingleaserentals on a
systematicbasisto the extentthat capacityhasbeenmadeavailableto the customers
duringthe year. Rentalincomearisingfromoperatingleaseson chilledwaterplantsis
accountedfor on a straight-linebasisoverthe leasetermsandincludedin revenuedue
to its operatingnature.

Financelease

To classifyeach lease,the Groupmakesan overallassessmentof whetherthe lease
transferssubstantiallyall of the risks and rewardsincidental to ownershipof the
underlyingasset. If this is the case,then the leaseis a financelease; if not, then it is an
operatinglease. Aspart of this assessment,the Groupconsiderscertainindicatorssuch
aswhetherthe leaseis for the majorpart of the economiclife of the asset. TheGroup
reviewsthe contractualarrangementsit enters into with its customers. In instances
where the contract conveysthe right to control the use of the identified asset for
substantiallyall the economicbenefitsand the right to direct the use,suchcontracts
areaccountedfor asa financelease. Theamountsdue fromthe lesseearerecordedin
the statementof financialpositionasfinancialassets(financeleasereceivables)andare
carriedat the amountof the net investmentin the leaseafter makingprovisionfor
impairment.

Leasepaymentsarepaymentsmadeby a lesseeto a lessorrelatingto the right to use
anunderlyingassetduringthe leaseterm,comprisingthe fixedpayments(includingin-
substancefixed payments),less any lease incentives (for e.g. reimbursementof
maintenancefee); variableleasepaymentsthat dependon an index or a rate; the
exercisepriceof a purchaseoptionif the lesseeis reasonablycertainto exercisethat
option; andpaymentsof penaltiesfor terminatingthe lease,if the leasetermreflects
the lesseeexercisinganoptionto terminatethe lease.

Variableleasepaymentsthat depend on an index or a rate include,for example,
paymentslinkedto a consumerpriceindex,paymentslinkedto a benchmarkinterest
rateor paymentsthat varyto reflectchangesin marketrentalrates.Thepaymentsare
includedin the leasepaymentsand are measured/remeasuredusingthe prevailing
index or rate at the measurementdate (e.g. leasecommencementdate for initial
measurementorat the timewhennewCPIrateisavailable).

Whenthe Groupisanintermediatelessor,it accountsfor its interestsin the headlease
and the sub-leaseseparately. It assessesthe leaseclassificationof a sub-leasewith
referenceto the right-of-useassetarisingfromthe headlease,not with referenceto
the underlyingasset. If a headleaseis a short-termleaseto whichthe Groupapplies
the exemptiondescribedabove,thenit classifiesthe sub-leaseasanoperatinglease.

TheGrouphasthe option,undersomeof its leasesto leasethe assetsfor additional
termsof three to five years. TheGroupappliesjudgementin evaluatingwhetherit is
reasonablycertain to exercisethe option to renew. That is, it considersall relevant
factors that create an economicincentivefor it to exercisethe renewal. After the
commencementdate, the Groupreassessesthe leaseterm if there is a significant
event or changein circumstancesthat is within its control and affects its ability to
exercise(ornot to exercise)the optionto renew(e.g., achangeinbusinessstrategy).

2.3.8. Leases (Continued)



55| Annual Report 2023

CEOˬs Message

Tabreedat a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

Financial Statements

2.3.9. Investments in associates and joint ventures 

An associate is an entity over which the Group has significant influence. 
Significant influence is the power to participate in the financial and operating 
policy decisions of the investee but is not control or joint control over those 
policies.

A joint venture is a type of joint arrangement whereby the parties that have joint 
control of the arrangement have rights to the net assets of the joint venture. Joint 
control is the contractually agreed sharing of control of an arrangement, which 
exists only when decisions about the relevant activities require unanimous 
consent of the parties sharing control. The considerations made in determining 
significant influence or joint control are similar to those necessary to determine 
control over subsidiaries.

The Groupˬs investments in its associates and joint ventures are accounted for 
using the equity method. Under the equity method, the investment in an associate 
or a joint venture is initially recognized at cost. The carrying amount of the 
investment is adjusted to recognise changes in the Groupsˬ share of net assets of 
the associate or joint venture since the acquisition date. Goodwill relating to the 
associate or joint venture is included in the consolidated carrying amount of the 
investment and goodwill is neither amortised nor individually tested for 
impairment. The consolidated statement of profit or loss reflects the Groupsˬ share 
of the results of operations of the associates and joint ventures. Any change in 
other comprehensive income of those investees is presented as part of the 
Groupˬs other comprehensive income. 

In addition, when there has been a change recognized directly in the equity of 
the associate or joint venture, the Group recognizes its share of any changes, 
when applicable, in the consolidated statement of changes in equity. Unrealised 
gains and losses resulting from transactions between the Group and the associate 
or joint venture are eliminated to the extent of the interest in the associate or joint 
venture.

The aggregate of the Groupˬs share of profit or loss of an associate and a joint 
venture is shown on the face of the consolidated statement of profit or loss 
outside operating profit. The financial statements of the associate or joint venture 
are prepared for the same reporting period as the Group. When necessary, 
adjustments are made to bring the accounting policies in line with those of the 
Group. 

After application of the equity method, the Group determines whether it is 
necessary to recognise an impairment loss on its investment in its associate or 
joint venture. At each reporting date, the Group determines whether there is 
objective evidence that the investment in the associate or joint venture is 
impaired. If there is such evidence, the Group calculates the amount of 
impairment as the difference between the recoverable amount of the associate or 
joint venture and its carrying value, and then recognizes the loss in the 
consolidated statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the joint 
venture, the Group measures and recognizes any retained investment at its fair 
value. Any difference between the carrying amount of the associate or joint 
venture upon loss of significant influence or joint control and the fair value of the 
retained investment and proceeds from disposal is recognized in consolidated 
statement of profit or loss.

If the ownership interest in a joint venture or an associate is reduced but joint 
control or significant influence is retained, only a proportionate share of the 
amounts previously recognized in other comprehensive income are reclassified to 
consolidated statement of profit or loss where appropriate.
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2.3.10. Treasury shares

Ownequityinstrumentswhicharereacquired(treasuryshares)arerecognizedat cost
anddeductedfromequity.Nogainor lossisrecognizedin the consolidatedstatement
of profit or losson the purchase,sale,issueor cancellationof the Companyˬs own
equity instruments. Any difference between the carrying amount and the
considerationisrecognizedinothercapitalreserves.

2.3.11. Impairment of non-financial assets

TheGroupassesses,at eachreportingdate,whetherthere is an indicationthat an
assetmaybe impaired. If anyindicationexists,or whenannualimpairmenttestingfor
an assetis required,the Groupestimatesthe assetˬs recoverableamount. Anassetˬs
recoverableamountis the higherof an assetˬs or cash-generatingunitˬs (CGU)fair
valuelesscostsof disposalanditsvalueinuse.

Recoverableamountis determinedfor an individualasset,unlessthe assetdoesnot
generatecash inflowsthat are largely independentof those from other assetsor
groups of assets. When the carrying amount of an asset or CGU exceedsits
recoverableamount,the asset is consideredimpairedand is written down to its
recoverableamount.

In assessingvalue in use,the estimatedfuture cash flows are discountedto their
presentvalueusinga pretaxdiscountratethat reflectscurrentmarketassessmentsof
the time valueof moneyand the risksspecificto the asset. In determiningfair value
lesscoststo sell,recentmarkettransactionsaretakeninto account,if available. If no
such transactionscan be identified,an appropriatevaluationmodel is used. These
calculationsarecorroboratedby valuationmultiples,quotedsharepricesfor publicly
tradedsubsidiariesorotheravailablefairvalueindicators.

The Group bases its impairmentcalculation on detailed budgets and forecast
calculations,whichare preparedseparatelyfor eachof the Groupˬs CGUsto which
the individualassetsareallocated. Thesebudgetsand forecastcalculationscovera
periodto the endof usefullifeof the assets.

For assetsexcludinggoodwill,an assessmentis madeat eachreportingdate as to
whetherthere is anyindicationthat previouslyrecognizedimpairmentlossesmayno
longerexistor mayhavedecreased. If suchindicationexists,the Groupestimatesthe
assetsˬ or cash-generating unitsˬ recoverableamount. A previously recognized
impairmentlossisreversedonlyif therehasbeenachangein the assumptionsusedto
determine the assetˬs recoverableamount since the last impairment loss was
recognized. Thereversalis limitedso that the carryingamountof the assetdoesnot
exceedits recoverableamount,norexceedthe carryingamountthat wouldhavebeen
determined,net of depreciation,hadnoimpairmentlossbeenrecognizedfor the asset
in prior years. Suchreversalis recognizedin the consolidatedstatementof profit or
loss.

Goodwill acquired in a business combination is initially measured at cost being the 
excess of the cost of the business combination over the Groupsˬ interest in the net fair 
value of the identifiable assets, liabilities and contingent liabilities. Following initial 
recognition, goodwill is measured at cost less any accumulated impairment losses. 
Goodwill is tested for impairment, annually and when circumstances indicate that the 
carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of the 
cash-generating units, to which the goodwill is allocated. Where the recoverable 
amount of the cash-generating units is less than their carrying amount an impairment 
loss is recognized. Impairment losses relating to goodwill cannot be reversed in future 
periods. The Group performs its annual impairment test of goodwill as at 31 December.
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2.3.12 Financial instruments

Financialassets

Initialrecognitionandmeasurement

Financialassetsareclassified,at initial recognition,assubsequentlymeasuredat
amortizedcost, fair value through other comprehensiveincome(OCI),and fair
valuethroughprofitor loss.

Theclassificationof financialassetsat initial recognitiondependson the financial
assetˬs contractualcashflow characteristicsand the Groupˬs businessmodelfor
managingthem.TheGroupinitiallymeasuresa financialassetat its fairvalueplus,
in the caseof a financialassetnot at fair valuethroughprofit or loss,transaction
costs.

Inorderfora financialassetto beclassifiedandmeasuredat amortizedcostor fair
valuethroughOCI,it needsto giveriseto cashflowsthat are s˫olelypaymentsof
principalandinterest(SPPI)ˬonthe principalamountoutstanding.Thisassessment
is referredto asthe SPPItestandisperformedat aninstrumentlevel.TheGroupˬs
businessmodelformanagingfinancialassetsrefersto howit managesits financial
assetsin orderto generatecashflows. Thebusinessmodeldetermineswhether
cashflowswill result fromcollectingcontractualcashflows,sellingthe financial
assets,orboth.

Subsequentmeasurement

For purposesof subsequentmeasurement,financialassetsare classifiedin four
categories:

a) Financial assets at amortized cost (debt instruments,cash and cash
equivalentsandtradereceivables)

b) Financialassetsat fair valuethroughOCIwith recyclingof cumulativegains
andlosses(debtinstruments)

c) Financialassetsdesignatedat fair value through OCI with no recyclingof
cumulativegainsandlossesuponderecognition(equityinstruments)

d) Financialassetsat fairvaluethroughprofitor loss
TheGrouphasthe followingfinancialassets:

Financialassetsat amortizedcost

The Groupmeasuresfinancialassetsat amortizedcost if both of the following
conditionsaremet:
a) Thefinancialassetis held withina businessmodelwith the objectiveto hold

financialassetsinorderto collectcontractualcashflows;and
b) Thecontractualtermsof the financialassetgiveriseonspecifieddatesto cash

flowsthat aresolelypaymentsof principalandinterestonthe principalamount
outstanding.

Financialassetsat amortizedcostaresubsequentlymeasuredusingthe effective
interest (EIR)method and are subject to impairment. Gains and lossesare
recognizedin the consolidatedstatementof profit or loss when the asset is
derecognized,modifiedor impaired.TheGroupˬs financialassetsat amortizedcost
includea certainportionof tradeandother receivables,contractassets,finance
leasereceivables,duefromrelatedparties,andcashandbankbalancesetc.
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Cashandshort-termdeposits

Cashandshort-termdepositsin the statementof financialpositioncomprisecash
at banksand on hand and short-term highly liquid depositswith a maturityof
threemonthsor less,that arereadilyconvertibleto a knownamountof cashand
subjectto aninsignificantriskof changesinvalue.

For the purposeof the consolidatedstatementof cash flows,cash and cash
equivalentsconsistof cash and short-term deposits,as defined above,net of
outstandingbankoverdraftsastheyareconsideredanintegralpartof the Groupˬs
cashmanagement.

Financialassetsat fairvaluethroughOCI(debtinstruments)

Afinancialassetismeasuredat fairvaluethroughothercomprehensiveincome,if
bothof the followingconditionsaremet:
Å the financialassetisheldwithina businessmodelwhoseobjectiveisachieved

bybothcollectingcontractualcashflowsandsellingfinancialassets;and
Å the contractualtermsof the financialassetgiveriseonspecifieddatesto cash

flowsthat aresolelypaymentsof principalandinterestonthe principalamount
outstanding.

Fordebt instrumentsat fairvaluethroughOCI,interestincome,foreignexchange
revaluationandimpairmentlossesor reversalsarerecognizedin the consolidated
statementof comprehensiveincomeand computedin the samemanneras for
financialassetsmeasuredat amortizedcost. Theremainingfairvaluechangesare
recognizedin OCI. Upon derecognition,the cumulative fair value change
recognizedinOCIisrecycledto profitor loss.

Financialassetsdesignatedat fairvaluethroughOCI(equityinstruments)

Upon initial recognition,the Group can elect to classifyirrevocablyits equity
investmentsas equity instrumentsdesignatedat fair value through OCI when
they meet the definition of equity under IAS 32 Financial Instruments:
Presentationandarenot held for trading. Theclassificationis determinedon an
instrument-by-instrumentbasis.

Gainsand losseson these financialassetsare neverrecycledto profit or loss.
Dividendsarerecognizedasother incomein the statementof profit or losswhen
the right of paymenthasbeenestablished,exceptwhenthe Groupbenefitsfrom
suchproceedsas a recoveryof part of the cost of the financialasset,in which
case,suchgainsarerecordedin OCI. Equityinstrumentsdesignatedat fairvalue
throughOCIarenotsubjectto impairmentassessment.

Financialassetsat fairvaluethroughprofitor loss

Financialassetsat fairvaluethroughprofit or lossarecarriedin the consolidated
statement of financial position at fair value with net changesin fair value
recognizedin the consolidatedstatementofprofitor loss.

Thiscategoryincludesquotedandunquotedequityinvestmentswhichthe Group
had not irrevocablyelected to classifyat fair value throughOCI. Dividendson
quotedand unquotedequity investmentsare recognizedunderinvestmentand
other incomein the consolidatedstatementof profit or losswhen the right of
paymenthasbeenestablished.

Financialassets(Continued)
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Impairmentof financialassets

TheGrouprecognizesanallowancefor expectedcredit losses(ECLs)for all debt
instrumentsnot held at fair valuethroughprofit or loss. ECLsare basedon the
difference between the contractual cash flows due in accordancewith the
contractandall the cashflowsthat the Groupexpectsto receive,discountedat
an approximationof the originaleffectiveinterestrate. Theexpectedcashflows
will include cash flows from the sale of collateral held or other credit
enhancementsthat areintegralto thecontractualterms.

ECLsarerecognizedin two stages. Forcredit exposuresfor whichtherehasnot
beenasignificantincreaseincreditrisksinceinitialrecognition,ECLsareprovided
for credit lossesthat resultfromdefaulteventsthat arepossiblewithin the next
12-months(a12-monthECL). Forthosecreditexposuresfor whichtherehasbeen
a significantincreasein credit risk since initial recognition,a lossallowanceis
required for credit lossesexpected over the remaininglife of the exposure,
irrespectiveof the timingof the default(alifetimeECL).

Fortradereceivablesandcontractassets,the Groupappliesasimplifiedapproach
in calculatingECLs.Therefore,the Groupdoesnot trackchangesin creditrisk,but
insteadrecognizesa lossallowancebasedonlifetimeECLsat eachreportingdate.
TheGrouphasestablisheda provisionmatrixthat is basedon its historicalcredit
lossexperience,adjustedfor forward-lookingfactorsspecificto the debtorsand
theeconomicenvironment.

TheGroupconsidersa financialassetto be in defaultwheninternalor external
informationindicates that the Group is unlikely to receive the outstanding
contractualamountsin full beforetakinginto accountanycredit enhancements
held by the Group. A financialassetis written off whenthere is no reasonable
expectationof recoveringthecontractualcashflows.

Derecognitionof financialassets

TheGroupderecognizesa financialassetonlywhenthe contractualrightsto the
cashflowsfromtheassetexpire;or it transfersthe financialassetandsubstantially
all the risksandrewardsof ownershipof the assetto anotherentity. If the Group
neithertransfersnor retainssubstantiallyall the risksand rewardsof ownership
andcontinuesto controlthe transferredasset,the Grouprecognizesits retained
interestin the assetandanassociatedliabilityfor amountsit mayhaveto pay. If
the Group retains substantiallyall the risks and rewardsof ownershipof a
transferredfinancialasset,theGroupcontinuesto recognizethe financialasset.

Write-off

Receivablesare written off whenthe Grouphasno reasonableexpectationsof
recoveringthe financialasset(eitherin its entiretyor a portionof it). Thisis the
case when the Group determinesthat the borrowerdoes not have assetsor
sourcesof incomethat couldgeneratesufficientcashflowsto repaythe amounts
subjectto the write-off. A write-off constitutesa derecognitionevent. TheGroup
may apply enforcementactivities to financial assetswritten off. Recoveries
resultingfromtheGroupˬsenforcementactivitieswill resultin impairmentgains.

Financialliabilitiesandequityinstruments

Financialliabilitiesand equity instrumentsissuedby the Group are classified
accordingto the substanceof the contractualarrangementsenteredinto andthe
definitionsofa financialliabilityandanequityinstrument.

Equityinstruments

An equity instrumentis any contract that evidencesa residualinterest in the
assetsof anentityafterdeductingallof its liabilities.Equityinstrumentsissuedby
theGrouparerecordedat theproceedsreceived,netof directissuecosts.

Financialassets(Continued)
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Financialliabilities

Initialrecognitionandmeasurement
Financialliabilitiesareclassified,at initial recognition,asfinancialliabilitiesat fair
value through profit or loss,loansand borrowings,payables,or as derivatives
designatedashedginginstrumentsinaneffectivehedge,asappropriate.

All financialliabilitiesarerecognizedinitiallyat fairvalueand,in the caseof loans
andborrowingsandpayables,netofdirectlyattributabletransactioncosts.

TheGroupˬsfinancialliabilitiesincludetradeand other payables,due to related
parties, lease liabilities and interest-bearing loans and borrowings,Islamic
financingarrangementsandnon-convertibleBondsandSukuksetc.

Subsequentmeasurement
Forpurposesof subsequentmeasurement,financialliabilitiesareclassifiedin two
categories:

Å Financialliabilitiesat fairvaluethroughprofitor loss
Å Financialliabilitiesat amortizedcost(loansandborrowings)

Financialliabilitiesat amortizedcost(loansandborrowings)
Thisis the categorymostrelevantto the Group. Afterinitial recognition,interest-
bearingloansandborrowingsaresubsequentlymeasuredat amortizedcostusing
the EIRmethod. Gainsand lossesare recognizedin consolidatedstatementof
profit or losswhen the liabilitiesare derecognizedas well as through the EIR
amortizationprocess.

Amortizedcost is calculatedby takinginto accountanydiscountor premiumon
acquisitionand fees or costs that are an integral part of the EIR. The EIR
amortizationis includedasfinancecostsin the consolidatedstatementof profitor
loss.

Thiscategorygenerallyappliesto a certainportionof tradeandotherpayables,
dueto relatedparties,leaseliabilitiesandborrowings.

Derecognitionof financialliabilities
The Groupderecognizesfinancialliabilitieswhen,and only when,the Groupˬs
obligationsaredischarged,cancelledor they expire. Thedifferencebetweenthe
carryingamountof the financialliabilityderecognizedandthe considerationpaid
andpayableisrecognizedin profitor loss.
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Fairvaluemeasurementprinciples

For investmentsand derivativesquoted in an activemarket,fair valueis determined
by referenceto quotedmarketprices. Thefair valuesof investmentsin mutualfunds
or similarinvestmentvehiclesarebasedon the lastnet assetvaluepublishedby the
fundmanager. Forotherinvestmentsincludingtreasurybills,a reasonableestimateof
the fair valueis determinedby referenceto the priceof recentmarkettransactions
involving such investments,current market value of instruments which are
substantiallythe sameor isbasedonthe expecteddiscountedcashflows.

The fair value of unquoted investments,forwardexchangecontracts,interest rate
swapsand options (if any) is determinedby referenceto discountedcash flows,
pricingmodelsorover-the-counterquotes.

Offsettingfinancialinstruments

Financialassetsandfinancialliabilitiesareoffsetandthe net amountsreportedin the
consolidatedstatementof financialpositionwhenthere is a legallyenforceableright
to offsetthe recognizedamountsandthereis an intentionto settleon a net basis,or
realizethe assetsandsettlethe liabilitysimultaneously.

Incomeandexpensesarepresentedonanet basisonlywhenpermittedunderIFRS,or
for gainsandlossesarisingfroma groupof similartransactionssuchasin the Groupˬs
tradingactivity.

Impairmentof financialassets

The Group recognizesan allowancefor expectedcredit losses(ECLs)for all debt
instrumentsnot held at fair value through profit or loss. ECLsare basedon the
differencebetweenthe contractualcashflowsdue in accordancewith the contract
and all the cash flows that the Group expects to receive, discounted at an
approximationof the originaleffective interest rate. The expectedcash flows will
includecashflowsfromthe saleof collateralheldor othercredit enhancementsthat
areintegralto the contractualterms.

TheGroupalwaysrecognizeslifetimeECLfor trade receivables,contractassetsand
retentionreceivables,usingthe simplifiedapproach. Theexpectedcredit losseson
these financialassetsare estimatedusinga provisionmatrixbasedon the Groupˬs
historicalcredit lossexperience,adjustedfor factorsthat arespecificto the debtors,
generaleconomicconditionsand an assessmentof both the currentas well as the
forecastdirectionof conditionsat the reportingdate,includingtime valueof money
whereappropriate.

The Group considersa financialasset to be in default when internal or external
informationindicatesthat the Groupisunlikelyto receivethe outstandingcontractual
amountsin full before taking into account any credit enhancementsheld by the
Group. A financialassetis written off when there is no reasonableexpectationof
recoveringthe contractualcashflows.

Definitionof default

The Groupconsidersthe followingas constitutingan event of default for internal
credit riskmanagementpurposesas historicalexperienceindicatesthat receivables
that meeteitherof the followingcriteriaaregenerallynot recoverable.

Å whenthereisabreachof financialcovenantsby the counterparty;or
Å informationdevelopedinternallyor obtainedfromexternalsourcesindicatesthat

the debtor is unlikelyto pay its creditors,includingthe Group,in full (without
takingintoaccountanycollateralsheldby the Group).

Irrespectiveof the aboveanalysis,the Group considersthat default has occurred
whena financialassetismorethan90 dayspastdueunlessthe Grouphasreasonable
and supportableinformationto demonstratethat a morelaggingdefault criterionis
moreappropriate.
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Significantincreasein credit risk

TheGroupmonitorsall financialassetsandfinancialguaranteecontractsthat
aresubjectto the impairmentrequirementsto assesswhethertherehasbeen
asignificantincreaseincreditrisksinceinitialrecognition.

In assessingwhetherthe credit riskon a financialinstrumenthas increased
significantlysince initial recognition,the Groupconsidersboth quantitative
and qualitative informationthat is reasonableand supportable,including
historicalexperienceandforward-lookinginformationthat isavailablewithout
unduecost or effort,basedon theGroupˬshistoricalexperienceand expert
creditassessmentincludingforward-lookinginformation.

2.3.13Inventories

Rawmaterialsand stores,workin progressand finishedgoodsare statedat
the lowerof cost and net realisablevalue. Cost comprisesdirect materials,
direct labourand an appropriateproportionof variableand fixed overhead
expenditure,the latter being allocated on the basis of normal operating
capacity. Costsareassignedto individualitemsof inventoryon the basisof
weightedaveragecosts. Costsof purchasedinventoryare determinedafter
deductingrebatesanddiscounts. Net realisablevalueis the estimatedselling
pricein the ordinarycourseof businesslessthe estimatedcostsof completion
andthe estimatedcostsnecessaryto makethe sale.

2.3.14 Provisions

a)General

Provisionsare recognizedwhenthe Grouphasa presentobligation(legalor
constructive)as a result of a past event, it is probablethat an outflow of
resourcesembodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the
obligation. When the Group expects some or all of a provision to be
reimbursed,for example,underan insurancecontract,the reimbursementis

recognizedasa separateasset,but onlywhenthe reimbursementis virtually
certain. Theexpenserelatingto a provisionis presentedin the statementof
consolidatedstatementofprofitor lossnetofanyreimbursement.

If the effect of the timevalueof moneyis material,provisionsarediscounted
usinga currentpre-tax rate that reflects,whenappropriate,the risksspecific
to the liability. Whendiscountingis used,the increasein the provisiondue to
the passageof timeisrecognizedasafinancecost.

Anonerouscontractis a contractin whichthe unavoidablecostsof meeting
the obligationsunderthe contractexceedthe economicbenefitsexpectedto
be receivedunderit. Theunavoidablecostsundera contractreflectthe least
net costof exitingfromthe contract,whichis the lowerof the costof fulfilling
it and any compensationor penalties arising from failure to fulfil it.
Managementreviewsitscontractsannually.

b)Decommissioningliability

TheGrouprecordsa provisionfor decommissioningcostsof removinganitem
of property,plantandequipmentandrestoringthe siteonwhichthe itemwas
locatedto its originalcondition.Decommissioningcostsareprovidedforat the
presentvalueof expectedcoststo settle the obligationusingestimatedcash
flowsand arerecognizedaspart of the cost of the relevantasset. Thecash
flowsarediscountedat a currentpre-taxratethat reflectsthe risksspecificto
the decommissioningliability.
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b)Decommissioningliability(Continued)

The unwindingof the discountis expensedas incurredand recognizedin the
consolidatedstatementof profit or lossas a financecost. Theestimatedfuture
costs of decommissioningare reviewedannuallyand adjustedas appropriate.
Changesin the estimatedfuturecosts,or in the discountrateapplied,areadded
to ordeductedfromthe costof theasset.

c)Contingentliabilitiesrecognizedin abusinesscombination

Acontingentliabilityrecognizedin a businesscombinationis initiallymeasuredat
its fairvalue. Subsequently,it ismeasuredat the higherof the amountthat would
be recognizedin accordancewith the requirementsfor provisionsaboveor the
amount initially recognizedless (when appropriate)cumulative amortization
recognizedinaccordancewith the requirementsfor revenuerecognition.

2.3.15 Employees' end of service benefits

The Group providesend of servicebenefits to its expatriateemployees. The
entitlementto thesebenefitsisbaseduponthe employeesˬfinalsalaryandlength
of service,subjectto the completionof a minimumserviceperiod. Theexpected
costsof thesebenefitsareaccruedovertheperiodofemployment.

With respect to its nationalemployees,the Groupmakescontributionsto the
relevantUAEGovernmentpensionschemecalculatedas a percentageof the
employeesˬsalaries. The obligationsunder these schemesare limited to these
contributions,whichareexpensedwhendue.

2.3.16 Derivative financial instruments

Aderivativefinancialinstrumentisa financialcontractbetweentwopartieswhere
paymentsaredependentuponmovementsin the priceof oneor moreunderlying
financialinstrument,referencerateor index.

TheGroupentersinto a varietyof derivativefinancialinstrumentsto manageits
exposureto interestraterisks,includinginterestrateswaps.

Derivativefinancialinstrumentsare initiallymeasuredat fair valueat trade date
and are subsequentlyre- measuredat fair valueat the end of each reporting
period.Allderivativesarecarriedat theirfairvaluesasassetswherethe fairvalues
arepositiveandasliabilitieswherethe fair valuesarenegative. Derivativeassets
andliabilitiesarisingfromdifferenttransactionsareoffsetonly if the transactions
arewith the samecounterparty,a legalrightof offsetexists,andthe partiesintend
to settlethecashflowsonanetbasis.

Derivativefair valuesaredeterminedfromquotedpricesin activemarketswhere
available. Wherethere is no activemarketfor an instrument,fair valueis derived
frompricesfor the derivativeˬs componentsusingappropriatepricingor valuation
models.

The method of recognisingfair value gains and lossesdependson whether
derivativesareheld for tradingor aredesignatedashedginginstruments,and if
the latter,the natureof the risksbeinghedged. Allgainsandlossesfromchanges
in the fairvalueof derivativesheld for tradingarerecognizedin the consolidated
statementof profit or lossunder N˫et gainfromdealingin foreigncurrenciesand
derivativesˬ.

Embeddedderivatives
Derivativesembeddedin non-derivativehost contracts that are not financial
assetswithinthe scopeof IFRS9 FinancialInstruments(e.g. financialliabilities)are
treatedasseparatederivativeswhentheir risksandcharacteristicsarenot closely
relatedto thoseof the hostcontractsandthe hostcontractsarenot measuredat
FVTPL.
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2.3.17. Hedge accounting
Derivativesdesignatedashedgesareclassifiedaseither: (i) fair valuehedgeswhich
hedgethe exposureto changesin the fair valueof a recognizedassetor liability; (ii)
cashflowhedgeswhichhedgethe exposureto variabilityin cashflowsthat is either
attributable to a particularrisk associatedwith a recognizedassetor liability or a
highly probableforecasttransaction; or (iii) a hedge of net investmentwhich are
accountedsimilarlyto a cashflowhedge. Hedgeaccountingis appliedto derivatives
designatedashedginginstrumentsin a fair valueor cashflow,providedthe criteria
aremet.

At the inceptionof a hedgingrelationship,to qualifyfor hedgeaccounting,the Group
documentsthe relationshipbetweenthe hedginginstrumentsandthe hedgeditems
aswell as its riskmanagementobjectiveand its strategyfor undertakingthe hedge.
TheGroupalsorequiresa documentedassessment,both at hedgeinceptionandon
anongoingbasis,of whetherornot thehedginginstruments,primarilyderivatives,that
are used in hedging transactionsare highly effective in offsetting the changes
attributableto the hedgedrisksin the fairvaluesorcashflowsof the hedgeditems.

a)Fairvaluehedges

Thefairvaluechangeonqualifyinghedginginstrumentsis recognizedin profit or loss
except when the hedging instrumenthedgesan equity instrumentdesignatedat
FVTOCIin whichcaseit is recognizedin OCI.TheGrouphasnot designatedfairvalue
hedge relationshipswhere the hedging instrumenthedgesan equity instrument
designatedat FVTOCI.

Thecarryingamountof a hedgeditemnot alreadymeasuredat fair valueis adjusted
for the fairvaluechangeattributableto the hedgedriskwith a correspondingentryin
profit or loss. Fordebt instrumentsmeasuredat FVTOCI,the carryingamountis not
adjustedasit is alreadyat fairvalue,but the part of the fair valuegainor losson the
hedgeditemassociatedwith the hedgedriskis recognizedin profit or lossinsteadof
OCI. When the hedged item is an equity instrumentdesignatedat FVTOCI,the
hedginggain/lossremainsinOCIto matchthat of the hedginginstrument.

TheGroupdiscontinueshedgeaccountingonlywhenthe hedgingrelationship(or a
part thereof)ceasesto meet the qualifyingcriteria(after rebalancing,if applicable).
Thisincludesinstanceswhenthe hedginginstrumentexpiresor is sold,terminatedor
exercised. The discontinuation is accounted for prospectively. The fair value
adjustmentto the carryingamountof hedgeditemsfor whichthe EIRmethodisused
(i.e. debt instrumentsmeasuredat amortizedcost or at FVTOCI)arisingfrom the
hedgedrisk is amortizedto profit or losscommencingno later than the date when
hedgeaccountingisdiscontinued.

b)Cashflowhedges

Theeffectiveportionof changesin the fair valueof derivativesand other qualifying
hedging instruments that are designated and qualify as cash flow hedges is
recognizedin the cashflowhedgingreserve,a separatecomponentof OCI,limitedto
the cumulativechangein fair valueof the hedgeditem frominceptionof the hedge
lessanyamountsrecycledto profitor loss.

Amountspreviouslyrecognizedin OCIand accumulatedin equityarereclassifiedto
profit or lossin the periodswhenthe hedgeditem affectsprofit or loss,in the same
lineasthe recognizedhedgeditem. If the Groupno longerexpectsthe transactionto
occurthat amountis immediatelyreclassifiedto profitor loss.
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b) Cash flow hedges (Continued)

The Group discontinues hedge accounting only when the hedging relationship (or a 
part thereof) ceases to meet the qualifying criteria (after rebalancing, if applicable). 
This includes instances when the hedging instrument expires or is sold, terminated or 
exercised, or where the occurrence of the designated hedged forecast transaction is 
no longer considered to be highly probable. The discontinuation is accounted for 
prospectively. Any gain/loss recognized in OCI and accumulated in equity at that time 
remains in equity and is recognized when the forecast transaction is ultimately 
recognized in profit or loss. When a forecast transaction is no longer expected to 
occur, the gain/loss accumulated in equity is reclassified and recognized immediately 
in profit or loss.

c) Hedge effectiveness testing

To qualify for hedge accounting, the Group requires that at the inception of the hedge 
and on an ongoing basis: 

Å the hedging relationship consists only of eligible hedging instruments and eligible 
hedged items;

Å at inception of the hedging relationship there is formal designation and 
documentation of the hedging relationship and the entitysˬ risk management 
objective and strategy for undertaking the hedge;

Å the hedging relationship meets all of the hedge effectiveness requirements, i.e.;

Å there is an economic relationship between the hedged item and the hedging 
instrument;

Å the effect of credit risk does not dominate the value changes that result from that 
economic relationship; and the hedge ratio of the hedging relationship is the same 
as that resulting from the quantity of the hedged item that the Group actually 
hedges and the quantity of the hedging instrument that the Group actually uses 
to hedge that quantity of hedged item.

d) Derivatives that do not qualify for hedge accounting

All gains and losses from changes in the fair values of derivatives that do not qualify 
for hedge accounting are recognized immediately in consolidated statement of profit 
or loss.

2.3.18. Fair value measurement

The Group measures financial instruments, such as, derivatives, and non-financial 
assets such as asset held for sale, at fair value at each balance sheet date. Also, fair 
values of financial instruments measured at amortisedcost are disclosed in note 34.

Fair value is the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement 
date. The fair value measurement is based on the presumption that the transaction to 
sell the asset or transfer the liability takes place either:

Å In the principal market for the asset or liability; or

Å In the absence of a principal market, in the most advantageous market for the 
asset or liability.

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market 
participants would use when pricing the asset or liability, assuming that market 
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market 
participant's ability to generate economic benefits by using the asset in its highest 
and best use or by selling it to another market participant that would use the asset in 
its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and 
for which sufficient data are available to measure fair value, maximizing the use of 
relevant observable inputs and minimizing the use of unobservable inputs.
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2.3.18. Fair value measurement (Continued)

All assetsand liabilities for which fair value is measuredor disclosedin the
consolidatedfinancialstatementsarecategorisedwithin the fair valuehierarchy,
describedasfollows,basedon the lowestlevelinput that is significantto the fair
valuemeasurementasawhole:

Å Level1˪Quoted(unadjusted)marketpricesin active marketsfor identical
assetsor liabilitiesthat theentitycanaccessat the measurementdate.

Å Level 2 ˪ Valuationtechniquesfor which the lowest level input that is
significantto the fairvaluemeasurementisdirectlyor indirectlyobservable.

Å Level 3 ˪ Valuationtechniquesfor which the lowest level input that is
significantto the fairvaluemeasurementisunobservable.

For assets and liabilities that are recognizedin the consolidatedfinancial
statementson a recurringbasis,the Groupdetermineswhethertransfershave
occurredbetweenLevelsin the hierarchyby re-assessingcategorization(based
on the lowestlevel input that is significantto the fair valuemeasurementas a
whole)at the endofeachreportingperiod.

Themanagementdeterminesthe policiesand proceduresfor both recurringfair
valuemeasurementand for non-recurringmeasurement,suchas assetheld for
sale. Externalvaluersareinvolvedfor valuationof significantassets,suchasland.
Selectioncriteriaforvaluersincludemarketknowledge,reputation,independence
and whetherprofessionalstandardsare maintained. The managementdecides,
after discussionswith the Groupˬsexternalvaluers,which valuationtechniques
andinputsto useforeachcase.

Themanagement,in conjunctionwith theGroupˬsexternalvaluers,alsocompares
eachthe changesin the fairvalueof eachassetandliabilitywith relevantexternal
sourcesto determinewhetherthechangeisreasonable.

At eachreportingdate,the managementanalysesthe movementsin the valuesof
assetsand liabilitieswhichare requiredto be remeasuredor re-assessedasper
the Groupˬsaccountingpolicies. For this analysis,the managementverifiesthe
majorinputs appliedin the latest valuationby agreeingthe informationin the
valuationcomputationto contractsandotherrelevantdocuments.

For the purposeof fair valuedisclosures,the Grouphasdeterminedclassesof
assetsand liabilitieson the basisof the nature,characteristicsand risksof the
assetor liabilityand the levelof the fair valuehierarchyasexplainedabove. An
analysisof fair valuesof financialinstrumentsand furtherdetailsas to howthey
aremeasuredareprovidedinnote34.
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2.3.19. Current versus non-current classification
TheGrouppresentsassetsand liabilitiesin statementof financialpositionbasedon
current/non-currentclassification.Anassetascurrentwhenit is:

Å Expectedto be realizedor intendedto be soldor consumedin normaloperating
cycle;

Å Heldprimarilyfor the purposeof trading;

Å Expectedto berealizedwithintwelvemonthsafterthe reportingperiod;or

Å Cashorcashequivalentunlessrestrictedfrombeingexchangedorusedto settlea
liabilityforat leasttwelvemonthsafterthe reportingperiod.

Allotherassetsareclassifiedasnon-current.

Aliabilityiscurrentwhen:

Å It isexpectedto besettledinnormaloperatingcycle;

Å It isheldprimarilyfor the purposeof trading;

Å It isdueto besettledwithintwelvemonthsafterthe reportingperiod;or

Å Thereis no unconditionalright to defer the settlementof the liability for at least
twelve monthsafter the reportingperiod. Termsof a liability that could,at the
option of the counterparty,result in its settlement by the issue of equity
instrumentsdonotaffectits classification.

TheGroupclassifiesallotherliabilitiesasnon-current.

2.3.20. Cash dividend and non-cash distribution to equity holders of the 
parent
The Group recognizesa liability to makecash or non-cash distributionsto equity
holders of the parent when the distribution is authorized. As per the laws and
regulationapplicablein UAE,a distributionis authorizedwhenit is approvedby the
shareholders.Acorrespondingamountisrecognizeddirectlyinequity.

Gainor losson re-measurementis recognizedin consolidatedstatementof profit or
lossandthen the revaluedamountof the assetis recognizedasdebit in equity. Upon
distributionof non-cashassets,any differencebetweenthe carryingamountof the
liability and the carrying amount of the assetsdistributed is recognizedin the
consolidatedstatementofprofitor loss.

2.3.21. Trade receivables 
Tradereceivablesare amountsdue from customersfor servicesperformedin the
ordinarycourseof business. If collectionis expectedin one year or less(or in the
normaloperatingcycleof the businessif longer),theyareclassifiedascurrentassets.
If not,theyarepresentedasnon-currentassets.

Receivablesincludetradereceivablesfor servicesperformedin the ordinarycourseof
business. If collectionisexpectedin oneyearor less(orin the normaloperatingcycle
of the businessif longer),they are classifiedas current assets. If not, they are
presentedasnon-currentassets.

Trade receivablesare recognizedinitially at fair value (approximatelytransaction
price) and subsequentlymeasuredat amortizedcost using the effective interest
method, less loss provision. A provision for impairmentof trade receivablesis
establishedbased on the expected lifetime lossesto be recognizedfrom initial
recognitionof the receivables.
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2.3.21Tradereceivables(Continued)

Whena tradeand contractreceivablesareuncollectible,it is written off against
the provisionfor impairmentaccountfor tradereceivables.Subsequentrecoveries
of amounts previouslywritten off are credited in the consolidatedincome
statement.

2.3.22 Intangible assets

2.3.22(i)Customercontracts

Customercontracts acquired in the businesscombinationhave been initially
recognizedat their fair value at the acquisitiondate. The valuationtechnique
adoptedhasbeenthe multi-periodexcessearningmethod. Subsequentto initial
recognition, customer contracts are reported at cost less accumulated
amortizationandaccumulatedimpairmentlosses,if any.

Amortizationof customercontractsis recognizedin the consolidatedstatementof
profit or lossona straight-linebasisovertheirestimatedusefullives. Amortization
methods,usefullivesandresidualvaluesarereviewedat eachreportingdateand
adjusted,if appropriate.Amortizationiscalculatedonastraight-linebasisoverthe
lifeof the contractsin the rangeof25to 50 years.

2.3.22(ii)Othercontracts

Other contractsmainly representcontractualrights, acquiredin the business
combinationwhich have been initially recognizedat their fair value at the
acquisitiondate. The valuationtechniqueadopted has been the multi-period
excessearningmethod. Subsequentto initial recognition,these contractsare
reported at cost less accumulatedamortizationand accumulatedimpairment
losses,if any.

Amortizationof other contractsis recognizedin the consolidatedstatementof
profit or losson a straight-line basisovertheir estimatedusefullivesof 25 years.
Amortizationmethods,useful lives and residualvaluesare reviewedat each
reportingdateandadjusted,if appropriate

2.3.23 Assets classified as held for sale and discontinued operation

The Groupclassifiesnon-current assetsand disposalgroupsas held for sale if
their carryingamountswill be recoveredprincipallythrougha salerather than
throughcontinuinguse.Suchnon-currentassetsanddisposalgroupsclassifiedas
heldforsalearemeasuredat the lowerof theircarryingamountandfairvalueless
coststo sell. Coststo sell are the incrementalcostsdirectly attributableto the
sale,excludingthe financecostsandincometaxexpense.

Thecriteriafor heldforsaleclassificationis regardedasmetonlywhenthe saleis
highlyprobableandthe assetor disposalgroupis availablefor immediatesalein
its presentcondition.Actionsrequiredto completethe saleshouldindicatethat it
isunlikelythat significantchangesto the salewill be madeor that the decisionto
sell will be withdrawn. Managementmust be committedto the sale expected
withinoneyearfromthedateof theclassification.

Property,plant and equipmentand intangibleassetsare not depreciatedor
amortizedonceclassifiedasheld for sale. Assetsand liabilitiesclassifiedasheld
for salearepresentedseparatelyascurrentitemsin the consolidatedstatement
of financialposition.
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2.3.23Assetsclassifiedasheldfor saleanddiscontinuedoperation(Continued)

A disposalgroupqualifiesasdiscontinuedoperationif it is a componentof an entity
that eitherhasbeendisposedof,or isclassifiedasheldforsale,and:

Å Representsaseparatemajorlineof businessorgeographicalareaof operations;

Å Ispart of a singleco-ordinatedplanto disposeof a separatemajorlineof business
orgeographicalareaofOperations;or

Å Isasubsidiaryacquiredexclusivelywithaviewto resale.

Non-current assetsclassifiedas held for sale and the assetsof a disposalgroup
classifiedas held for sale are presentedseparatelyfrom the other assetsin the
balancesheet. The liabilities of a disposalgroup classifiedas held for sale are
presentedseparatelyfromotherliabilitiesin the balancesheet.

A discontinuedoperationisa componentof the entity that hasbeendisposedof or is
classifiedas held for saleand that representsa separatemajorline of businessor
geographicalareaof operations,is part of a singleco-ordinatedplan to disposeof
sucha line of businessor areaof operations,or is a subsidiaryacquiredexclusively
with a viewto resale. Theresultsof discontinuedoperationis presentedseparatelyin
the consolidatedstatementofprofitor loss.

2.3.24 Value added tax (VAT)
Outputvalueaddedtax relatedto salesis payableto taxauthoritieson the earlierof
(a) collectionof receivablesfrom customersor (b) deliveryof goodsor servicesto
customers. InputVATisgenerallyrecoverableagainstoutput VATuponreceiptof the
VATinvoice. The tax authoritiespermit the settlementof VATon a net basis. VAT
relatedto salesandpurchasesisrecognizedin the consolidatedstatementof financial
positiononanet basis.Whereprovisionhasbeenmadefor the ECLof receivables,the
impairmentlossisrecordedfor the grossamountof the debtor,includingVAT.

2.3.25 Segment reporting 
The ExecutiveManagementCommittee is the Chief Operating DecisionMaker
(CODM)and monitorsthe operatingresultsof its businessunits separatelyfor the
purposeof makingdecisionsaboutresourceallocationandperformanceassessment.
Segment performanceis evaluated based on profit or loss and is measured

consistentlywith profit or loss in the consolidatedfinancialstatements. Also,the
Groupˬs financing(includingfinancecosts,finance incomeand other income)are
managedonaGroupbasisandarenotallocatedto operatingsegments.

2.3.26 Taxation

Currentincometax

Currentincometaxassetsandliabilitiesaremeasuredat the amountexpectedto be
recoveredfromor paid to the taxationauthorities. Thetax ratesandtax lawsusedto
computethe amountare those that are enactedor substantivelyenactedat the
reportingdate in the countrieswhere the Group operatesand generatestaxable
income.

Current incometax relating to items recognizeddirectly in equity is recognizedin
equityandnot in the consolidatedstatementof comprehensiveincome.Management
periodicallyevaluatespositionstakenin the tax returnswith respectto situationsin
which applicable tax regulationsare subject to interpretation and establishes
provisionswhereappropriate.

Deferredtax

Deferredtax is providedusingthe liabilitymethodon temporarydifferencesbetween
the taxbasesof assetsandliabilitiesandtheircarryingamountsfor financialreporting
purposesat the reportingdate.

Deferredtaxliabilitiesarerecognizedforall taxabletemporarydifferences,except:
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Whenthe deferredtax assetrelatingto the deductibletemporarydifferencearises
fromthe initialrecognitionof anassetor liabilityin a transactionthat isnot a business
combinationand,at the timeof the transaction,affectsneitherthe accountingprofit
nortaxableprofitor loss,and

In respect of deductible temporarydifferencesassociatedwith investmentsin
subsidiaries,associatesand interestsin joint arrangements,deferredtax assetsare
recognizedonly to the extent that it is probablethat the temporarydifferenceswill
reversein the foreseeablefutureandtaxableprofit will beavailableagainstwhichthe
temporarydifferencescanbeutilized.

Thecarryingamountof deferredtax assetsis reviewedat eachreportingdate and
reducedto the extentthat it isno longerprobablethat sufficienttaxableprofitwill be
availableto allowall or part of the deferredtax assetto be utilized. Unrecognized
deferredtaxassetsarere-assessedat eachreportingdateandarerecognizedto the
extentthat it hasbecomeprobablethat future taxableprofitswill allowthe deferred
taxassetto berecovered.

Deferredtax assetsand liabilitiesaremeasuredat the tax ratesthat areexpectedto
applyin the yearwhenthe assetisrealizedor the liabilityissettled,basedontaxrates
(andtaxlaws)that havebeenenactedor substantivelyenactedat the reportingdate.
Deferredtax relatingto itemsrecognizedoutsideprofit or lossis recognizedoutside
profit or loss. Deferredtax items are recognizedin correlationto the underlying
transactioneitherinOCIordirectlyinequity.

Taxbenefitsacquiredaspart of a businesscombination,but not satisfyingthe criteria
for separaterecognitionat that date,arerecognizedsubsequentlyif newinformation
about facts and circumstanceschange. The adjustment is either treated as a
reductionin goodwill(aslongasit doesnot exceedgoodwill)if it wasincurredduring
the measurementperiodorrecognizedinprofitor loss.

TheGroupoffsetsdeferredtaxassetsanddeferredtax liabilitiesif andonlyif it hasa
legallyenforceableright to setoff currenttaxassetsandcurrenttaxliabilitiesandthe
deferredtax assetsand deferredtax liabilitiesrelate to incometaxesleviedby the
sametaxationauthorityon eitherthe sametaxableentity or differenttaxableentities
which intend either to settle current tax liabilitiesand assetson a net basis,or to
realizethe assetsand settle the liabilitiessimultaneously,in each future period in
which significantamountsof deferredtax liabilitiesor assetsare expectedto be
settledorrecovered.

2.4 Applicationof newandrevisedinternationalfinancialreporting
standards(IFRS)

Theaccountingpoliciesadoptedare consistentwith thoseof the previousfinancial
year,except for the adoptionof the followingnew standards,interpretationsand
amendmentseffectiveas of 1January2023. TheGrouphasnot earlyadoptedany
other standard,interpretationor amendmentthat has been issuedbut is not yet
effective.

Å IFRS17InsuranceContracts

Å Definitionof AccountingEstimates- Amendmentsto IAS8

Å Disclosureof AccountingPolicies- Amendmentsto IAS 1 and IFRSPractice
Statement2

Å DeferredTaxrelatedto Assetsand Liabilitiesarisingfroma SingleTransaction˩
Amendmentsto IAS12

Å InternationalTaxReform˪ PillarTwoModelRules˩ Amendmentsto IAS12

Å Amendments to IAS 1 Presentation of Financial Statements relating to
ClassificationofLiabilitiesasCurrentorNon-Current
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The following new standards, interpretations and amendments effective as of 1 
January 2024. The Group has not early adopted any other standard, interpretation or 
amendment that has been issued but is not yet effective. 

Å Amendments to IAS 1 Presentation of Financial Statements relating to 
Classification of Liabilities as Current or Non-Current. 

Å Amendments to IAS 1 Presentation of Financial Statements relating to Non-current 
Liabilities with Covenants 

Å Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: 
Disclosures relating to Supplier Finance Arrangements 

The Group anticipates that these new standards, interpretations and amendments will 
be adopted in the Groupˬs consolidated financial statements as and when they are 
applicable and adoption of these new standards, interpretations and amendments 
may have no material impact on the consolidated financial statements of the Group in 
the period of initial application.

2.5 Standards and Interpretations in issue but not yet effective
The new and amended standards and interpretations that are issued, but not yet 
effective, up to the date of issuance of the Groupsˬ consolidated financial statements 
are disclosed below. The Group intends to adopt these new and amended standards 
and interpretations, if applicable, when they become effective. 

Å Amendments to IFRS 16: Lease Liability in a Sale and Leaseback 

Å Amendments to IAS 1 - Classification of Liabilities as Current or Non-current 

Å Amendments to IAS 7 and IFRS 7 - Supplier Finance Arrangements 

The Group does not expect that the adoption of these new and amended standards 
and interpretations will have a material impact on its consolidated financial 
statements.

UAE Corporate Tax Law disclosures

On 9 December 2022, the UAE Ministry of Finance released Federal Decree-Law No. 
47 of 2022 on the Taxation of Corporations and Businesses (Corporate Tax Law or the 
Law) to enact a Federal corporate tax (CT) regime in the UAE. The CT regime will 
become effective for accounting periods beginning on or after 1 June 2023. 

Decision No. 116 of 2022 (published in December 2022 and considered to be effective 
from 16 January 2023) specifies that taxable income not exceeding AED 375,000 
would be subject to a 0% UAE CT rate, and taxable income exceeding AED 375,000 
would be subject to the 9% UAE CT rate. With the publication of this Decision, the UAE 
CT Law is considered to have been substantively enacted for the purposes of 
accounting for Income Taxes. 

Subsequently, the UAE CT Law has been supplemented by a number of Decisions of 
the Cabinet of Ministers of the UAE (Decisions). Such Decisions and other interpretive 
guidance of the UAE Federal Tax Authority provide important details relating to the 
interpretation of the UAE CT Law and are required to fully evaluate the impact of the 
UAE CT Law on the Group. 

The Group should be subject to the provisions of the UAE CT Law with effect from 1 
January 2024, and current taxes shall be accounted for as appropriate in the 
consolidated statement of financial position for the financial year / period beginning 1 
January 2024. 

The Group considers that taxable temporary differences arise in respect of Purchase 
Price Allocation (PPA) adjustments carried on the Groupsˬ consolidated statement of 
financial position and relating to business combinations undertaken in UAE prior to 16 
January 2023. The Group has recognized net deferred tax liabilities of AED 358.8 
million (Note 14). No other potential deferred tax assets or liabilities have been 
identified as at the reporting date.
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2.6 Significant accounting judgements, 
estimates and assumptions
The preparation of the Group's consolidated financial statements requires 
management to make judgements, estimates and assumptions that affect the 
reported amounts of revenues, expenses, assets and liabilities and the 
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty 
about these assumptions and estimates could result in outcomes that could 
require a material adjustment to the carrying amount of the asset or liability 
affected in the future periods.

Disclosures relating to the Groupsˬ exposure to risks and uncertainties include:
Å Capital management Note 33
Å Financial instruments risk management and policies Note 33
Å Sensitivity analysis disclosures Note 33

2.6.1 Judgments

In the process of applying the Groupsˬ accounting policies, management has made 
the following judgements, apart from those involving estimations, which have the 
most significant effect on the amounts recognized in the consolidated financial 
statements:

(a) Determining lease terms
In determining the lease term, management considers all facts and circumstances 
that create an economic incentive to exercise an extension option, or not exercise 
a termination option. Extension options (or periods after termination options) are 
only included in the lease term if the lease is reasonably certain to be extended (or 
not terminated).

Management determines whether an arrangement is, or contains, a lease based on 
the substance of the arrangement at inception date whether the fulfilment of the 
arrangement is dependent on the use of a specific asset or assets and the 
arrangement conveys a right to use the asset. The Company enters into 

(a) Determining lease terms

In determining the lease term, management considers all facts and circumstances 
that create an economic incentive to exercise an extension option, or not exercise 
a termination option. Extension options (or periods after termination options) are 
only included in the lease term if the lease is reasonably certain to be extended (or 
not terminated). Management determines whether an arrangement is, or contains, 
a lease based on the substance of the arrangement at inception date whether the 
fulfilment of the arrangement is dependent on the use of a specific asset or assets 
and the arrangement conveys a right to use the asset. The Company enters into 
Customer Cooling Services Agreements (the "Agreements") with its customers. To 
the extent such agreements are determined to contain a lease whether the 
Company has retained or transferred the significant risks and rewards of ownership 
of the related assets. 

The following factors are normally the most relevant: 
Å If there are significant penalties to terminate (or not extend), the Group is 

typically reasonably certain to extend (or not terminate). 
Å If any leasehold improvements are expected to have a significant remaining 

value, the Group is typically reasonably certain to extend (or not terminate). 
Å Otherwise, the Group considers other factors including historical lease 

durations and the costs and business disruption required to replace the leased 
asset. 

The lease term is reassessed if an option is actually exercised (or not exercised) or 
the Group becomes obliged to exercise (or not exercise) it. The assessment of 
reasonable certainty is only revised if a significant event or a significant change in 
circumstances occurs, which affects this assessment, and that is within the control 
of the lessee. 
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(b) Lessor accounting policy

Under the new guidance provided by IFRS 16, the definition of lease payments 
has been changed to include the variable lease payments that are based on an 
index or a rate as part of the net lease investment.

(c) Business combinations

Accounting for the acquisition of a business requires the allocation of the 
purchase price to various assets and liabilities of the acquired business. For 
most assets and liabilities, the purchase price allocation is accomplished by 
recording the asset or liability at its estimated fair value. Determining the fair 
value of assets acquired and liabilities assumed requires judgment by 
management and often involves the use of significant estimates and 
assumptions, including assumptions with respect to future cash inflows and 
outflows, discount rates and the useful lives of assets. 

(c) Business combinations (continued)

The Group primarily considers the following information and criteria when 
determining whether it has control over an entity:

˳ governance arrangements: voting rights and whether the Group is 
represented in the governing bodies, majority rules and veto rights etc;

˳ the nature of substantive or protective rights granted to shareholders, 
relating to the entityˬs relevant activities;

˳ rules for appointing key management personnel; and

˳ whether the Group is exposed, or has rights, to variable returns from its 
involvement with the entity etc.

2.6.2 Estimates and assumptions

The key assumptions concerning the future and other key sources of 
estimation uncertainty at the reporting date, that have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities 
within the next financial year are discussed below. The Group based its 
assumptions and estimates on parameters available when the consolidated 
financial statements were prepared. Existing circumstances and assumptions 
about future developments, however, may change due to market changes or 
circumstances arising beyond the control of the Group. Such changes are 
reflected in the consolidated financial statements when they occur.

(a) Impairment of financial assets

The Group recognizes a loss allowance for expected credit losses (ECL) on 
financial assets measured at amortized cost. The amount of expected credit 
losses is updated at the end of each reporting period to reflect changes in 
credit risk since initial recognition of the respective financial instrument.

The Group recognizes expected credit loss for trade receivables, finance lease 
receivable, due from related parties and cash and bank balances, using the 
simplified approach. The expected credit losses on these financial assets are 
estimated using a provision matrix based on the Groupsˬ historical credit loss 
experience, adjusted for factors that are specific to the debtors, general 
economic conditions and an assessment of both the current as well as the 
forecast direction of conditions at the reporting date.

Impairment losses on trade receivables and contract assets are presented as 
net impairment losses within operating profit. Subsequent recoveries of 
amounts previously written off are credited against the same line item.
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At the reporting date, gross trade receivables and amounts due from 
related parties amounted to AED 443.6 million (2022: AED 534.8 million) 
with provision for impairment (expected credit losses) of AED 27.4 million 
(2022: AED 24.7 million). During the year, the Group recogniseda 
provision for expected credit losses in the consolidated statement of 
profit or loss amounting to AED 3.9 million (2022: reversal of provision of 
AED 8.8 million). 

At the reporting date, gross finance lease receivables were AED 2,892.7 
million (2022: AED 2,939 million) and provision for impairment at 31 
December 2023 was AED 36.7 million (2022: AED 36.7 million). 

(b) Impairment of non-financial assets

Management determines at each reporting date whether there are any 
indicators of impairment relating to the Groupsˬ cash generating units. A 
broad range of internal and external factors is considered as part of the 
indicator review process, where necessary, an impairment assessment is 
performed. Impairment testing requires an estimation of the fair values 
less cost to sell and value in use of the cash generating units. The 
recoverable amounts require the Group to estimate the amount and 
timing of future cash flows, terminal value of the assets and choose a 
suitable discount rate in order to calculate the present value of the cash 
flows. The net carrying amounts of non-financial assets affected by the 
above estimations are mainly property, plant and equipment, goodwill, 
customer contract, and other contract assets. Goodwill is tested for 
impairment on an annual basis. Goodwill is allocated to respective cash 
generating units. 
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Theunsatisfiedperformanceobligationsthat arepart of valuechainbusiness
revenueareexpectedto havea durationof oneyearor less. Hencerevenue
expectedto berecognizedin futurerelatedto thereperformanceobligationsis
notdisclosed.

Yearended
31 December

2023
AED ˫000

Yearended
31 December

2022
AED ˫000

Supply of chilled water 1,960,320 1,836,671

Value chain business 82,289 74,975

Revenue from contracts with 
customers 2,042,609 1,911,646

Operating lease income 77,276 77,274

Finance lease income (Note 15) 295,590 227,236

Lease income 372,866 304,510

2,415,475 2,216,156

Revenueexpected to be recognizedin future related to performance
obligationthat areunsatisfied(orpartiallyunsatisfied):

Yearended
31 December

2023
AED ˫000

Yearended
31 December

2022
AED ˫000

AED ˫000AED ˫000

Within one year 783,776 733,214

After one but no more 
than five years 3,033,522 2,872,791

More than five years 12,556,057 12,599,957

16,373,355 16,205,962

Yearended
31 December

2023
AED ˫000

Yearended
31 December

2022
AED ˫000

Timing of transfer of goods and services:

At a point in time 45,074 36,436

Over time 1,997,535 1,875,210

2,042,609 1,911,646

Formanagementpurposes,the Groupis organisedinto businessunits based
on their productsandservices. Thetwo reportableoperatingsegmentsareas
follows:

Å The˫Chilledwaterˬsegmentconstructs,owns,assembles,installs,operates
and maintainscoolingand conditioningsystems. In addition,the segment
distributesand sellschilled water for use in district coolingtechnologies
(Note9).

Å The˫Valuechainbusiness'segmentis involvedin ancillaryactivitiesrelating
to theexpansionof theGroupˬschilledwaterbusiness(Note9).
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For the year ended 31 December 2023 For the year ended 31 December 2022

Chilled
water

Value chain 
business Eliminations Total

Chilled 
water

Value chain 
business Eliminations Total

AED ˫000AED ˫000AED ˫000AED ˫000AED ˫000AED ˫000AED ˫000AED ˫000

Revenues

Externalrevenue 2,333,188 82,287 - 2,415,475 2,141,182 74,974 - 2,216,156

Inter˩ segment revenue - 60,841 (60,841) - - 48,890 (48,890) -

Total revenues 2,333,188 143,128 (60,841) 2,415,475 2,141,182 123,864 (48,890) 2,216,156

Direct costs (1,286,948) (84,475) 38,033 (1,333,390) (1,140,955) (65,011) 28,047 (1,177,919) 

Gross profit 1,046,240 58,653 (22,808) 1,082,085 1,000,227 58,853 (20,843) 1,038,237

Reversal of (impairment provision) 
for trade receivables (3,572) (323) - (3,895) 8,930 (100) - 8,830

Administrative and other expenses (269,429) (19,511) 16,494 (272,446) (229,897) (29,839) 14,567 (245,169)

Operating profit 773,239 38,819 (6,314) 805,744 779,260 28,914 (6,276) 801,898

Finance costs (263,311) (1,312) - (264,623) (288,297) (1,147) - (289,444)

Finance income 60,428 112 - 60,540 21,646 59 - 21,705

Other gains and losses, net 148,770 - - 148,770 69,639 - - 69,639

Share of results of associates 
and joint ventures 34,923 - - 34,923 29,607 - - 29,607

Profit before tax 754,049 37,619 (6,314) 785,354 611,855 27,826 (6,276) 633,405
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Inter-segmenttransactionsareeliminatedonconsolidation.

Segmentresultsincludeanamountofdepreciationandamortisationallocatedto the operatingsegmentsasfollows:

Segmentassetsandliabilitiesareasfollows:

For the year ended 31 December 2023 For the year ended 31 December 2022

Chilled water
Value chain 

business Total Chilled water
Value chain 

business Total

AED˫000AED˫000AED˫000AED˫000AED˫000AED˫000

Depreciation on property, plant and equipment (Note 11) 205,844 4,597 210,441 187,770 4,395 192,165

Depreciation on Right-of-use asset (Note 16) 26,764 1,742 28,506 22,579 1,277 23,856

232,608 6,339 238,947 210,349 5,672 216,021

For the year ended 31 December 2023 For the year ended 31 December 2022

Chilled water
Value chain 

business Total Chilled water
Value chain 

business Total

AED˫000AED˫000AED˫000AED˫000AED˫000AED˫000

Othersegmentassets 14,076,680 114,620 14,191,300 14,882,469 111,160 14,993,629

Investmentsin associates 497,637 - 497,637 438,670 - 438,670

Investment in joint ventures 124,753 - 124,753 18,618 - 18,618

Total assets 14,699,070 114,620 14,813,690 15,339,757 111,160 15,450,917

Segment liabilities 7,759,816 110,632 7,870,448 8,197,787 99,055 8,296,842

Total liabilities 7,759,816 110,632 7,870,448 8,197,787 99,055 8,296,842
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Thetablebelowillustratesthecapitalexpendituresaddedduringthe year:

2023 2022

Chilled water
Value chain 

business Total Chilled water
Value chain 

business Total

AED˫000AED˫000AED˫000AED˫000AED˫000AED˫000

Capitalexpenditure:

Property,plantandequipment 55,265 4,507 59,772 10,832 3,176 14,008

Capital workin progress 174,574 - 174,574 160,559 - 160,559

Revenue Non-current assets

2023 2022 2023 2022

AED ˫000 AED ˫000 AED ˫000 AED ˫000

UnitedArabEmirates 2,294,062 2,104,471 11,718,635 11,799,736

Others 121,413 111,685 491,361 585,096

2,415,475 2,216,156 12,209,996 12,384,832

Geographicinformation

Thefollowingtablepresentscertainnon-currentassetsandrevenueinformationrelatingto theGroupbasedongeographicallocationof the operatingunits:
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Revenuefromexternalcustomers
Thefollowingtableprovidesinformationrelatingto theGroupˬs
majorcustomers,which individuallycontributemorethan 10%
towardstheGroupˬsrevenuefor the yearended31December
2022and31December2021.

2023
AED˫000

2022
AED˫000

Chilledwatersegment:

Customer1 341,736 340,614

Customer2 375,425 315,950

Customer3 296,620 217,851

1,013,781 874,415

Yearended
31 December2023
AED ˫000

Yearended
31 December2022
AED ˫000

Interest charged to consolidated
statementof profitor lossduringtheyear 264,623 289,444

Interest charged to consolidated
statementof profitor losscomprisesof:

Interest on interest bearing loans and
borrowings 60,285 76,332

ProfitonSukuk 101,005 100,979

Interestonbonds 45,911 45,912

ProfitonIslamicfinancingarrangements 18,509 27,818

Amortisationof transactioncosts(Note21) 20,225 20,925

Finance cost related to lease liabilities
(Note19) 12,845 12,534

Otherfinancecosts 5,843 4,944

264,623 289,444
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6.1Directcosts
2023
AED ˫000

2022
AED ˫000

Cost of inventories recognized as an expense
(i)

64,008 54,621

Depreciation of property, plant and equipment 
(Note 11)

202,992 183,411

Depreciation of right-of-use assets (Note 17) 14,433 15,470
Amortisation of intangible assets (Note 15) 102,645 103,835
Utility costs 768,540 681,604
Purchase of chilled water from a related party 
(Note 30)

64,170 63,300

Staff costs (Note 6.3) 96,539 72,236
Others 20,063 3,442

1,333,390 1,177,919

(i) As at 31 December, the inventory balance represents stores and spares 
which are utilisedfor repairs and maintenance of the plants managed by the 
Group.
6.2 Administrative and other expenses

2023
AED ˫000

2022
AED ˫000

Staffcosts(Note6.3) 182,461 155,878
Depreciation of property, plant and equipment 
(Note 11)

7,449 8,754

Depreciation of right-of-use assets (Note 17) 14,073 8,386

Other expenses (i) 68,463 72,151

272,446 245,169

6.3Staffcosts
2023 2022

AED ˫000 AED ˫000

Salaries, benefits and allowances 270,938 218,437

Employeesˬ end of service benefits 
(Note 27)

8,062 9,677

279,000 228,114

Staff costs are allocated as follows:

Direct costs (Note 6.1) 96,539 72,236
Administrative and other expenses 
(Note 6.2) 182,461 155,878

279,000 228,114

6.4 Other gains and losses, net
During 2023, the company realized gain on deemed disposal of stake in 
Saudi Tabreed (note 12), early settlement of debt of its subsidiary (note 24 & 
25) and on 50% disposal of stake in a subsidiary (note 13), recognized in the 
consolidated statement of profit and loss for the year ended 31 December 
2023.

2023
AED ˫000

2022
AED ˫000

Fees for Auditing the statutory
FinancialStatementsof the parent
andcontrolledentities

1,076 1,032

Fees for assurance services 
required by legislation or 
contractual arrangements, to be 
provided by auditors

472 350

Total fees to Ernst and Young 1,548 1,382

(i), Included in the other expenses is fees incurred by the Group towards the 
assurance services with the Groupˬs auditors, as follows:
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Basic earnings per share are calculated by dividing the profit for the year attributable to ordinary equity holders of the parent by the weighted average number of 
ordinary shares outstanding during the year.

The following reflects the profit and share data used in the basic and diluted earnings per share computations:

For the year ended
31 December 2023
AED ˫000

For the year ended
31 December 2022
AED ˫000

Profit for the year attributable to ordinary equity holders of the

parent for basic earnings (AED ˫000) 431,141 600,188

Weighted average number of shares (excluding treasury shares) 
outstanding during the year (˫000) 

2,841,965 2,841,965

Total basic and diluted earnings per share (AED) 0.15 0.21

The Company does not have any instruments which would have a dilutive impact on earnings per share. Therefore, basic and diluted earnings per share are same 
for the years ended 31 December 2023 and 2022.
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In 2023, the Boardof Directorsproposedthe distributionof cashdividendsof 13.5 fils per sharein respectof the fiscalyearended31December
2022. Theshareholdersat the AnnualGeneralAssemblyMeetingheldon 20 March2023approvedthe dividend. Accordingly,dividendamounting
to AED383.6 millionwaspaidon17April2023.

In 2022, the Boardof Directorsproposedthe distributionof cashdividendsof 6.0 fils per shareand bonussharesof 2.5%to the shareholdersin
respectof the fiscalyearended31December2021.Theshareholdersat the AnnualGeneralAssemblyMeetingheldon21March2022approvedthe
dividendandthe bonusshares. Accordingly,69,386,375bonusshareswereissuedon 31March2022anddividendamountingto AED166.3 million
waspaidon4 April2022.

Furthermore,BoardofDirectorsˬremunerationof AED8.6 millionfor the yearended31December2022wasalsoapprovedat the AnnualGeneral
Meetingheldon20 March2023. Boardremunerationof AED8.6 millionfor the yearended31December2021wasapprovedat the previousAnnual
GeneralMeetingheldon21March2022.



83| Annual Report 2023

CEOˬs Message

Tabreedat a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

Financial Statements

Theconsolidatedfinancialstatementsincludethe financialstatementsof the Companyandthesubsidiarieslistedin the followingtable:

Chilled water segment Country of incorporation Percentage of holding Principal activities

2023 2022

NationalCentralCoolingCompany
RasAlKhaimahLLC UAE 100 100 Sale of chilled water

Summit District Cooling Company UAE 100 100 Sale of chilled water

BahrainDistrictCoolingCompany Bahrain 99.8 99.8 Sale of chilled water

Tabreed Oman SAOC Oman 61 61 Sale of chilled water

TabreedParksInvestmentLLC(note13) UAE 50 100 Sale of chilled water

Prime District Cooling Company LLC UAE 75 75 Sale of chilled water

S&TCoolDistrictCoolingCompanyLLC UAE 100 100 Sale of chilled water

TabreedAmaravati District Cooling Private Limited 
(TADCPL) (ii) India 75 75 Sale of chilled water

TabreedCapitalMed for Infrastructureand Central
CoolingServicesLLD(iii) Egypt 100 -100 Sale of chilled water

KattameyaD5 Infrastructure and Central Cooling 
Services LLD (iii) Egypt 60 -60 Sale of chilled water

TabreedAlMoujSPC(iii) Oman 61 -61 Sale of chilled water 

Downtown District Cooling LLC UAE 80 80 Sale of chilled water

Tabreed Sustainable City Limited UAE 100 100 Sale of chilled water

SaadiyatDistrict Cooling LLC UAE 100 100 Sale of chilled water

SaadiyatCooling LLC UAE 100 100 Sale of chilled water

Business District Cooling Investment LLC UAE 100 100 Sale of chilled water
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Value chain business segment:
Country of 

incorporation Percentage of holding Principal activities

Gulf Energy Systems LLC UAE 100 100 Construction of secondary networks

Tabreed Operation & Maintenance Zones Cooling 
Stations Company 

UAE 100 100 Operation and maintenance of plants

Emirates PreinsulatedPipes Industries LLC UAE 65.2 65.2 Manufacturing of pre-insulated pipes

Installation Integrity 2000 LLC UAE 100 100 Commissioning and engineering services

CoolTechEnergy Water Treatment LLC UAE 100 100
Water treatment services and sale chilled 
water related products

Sahara Cooling and Air Conditioning LLC UAE 51 51 Supervision services

TasleemMetering and Payment LLC UAE 100 100
Billing and collection of chilled water 
charges 

CooltechWater Treatment LLC UAE 100 100
Water treatment services and sale chilled 
water related

CooltechWater Service L.L.C. UAE 100 100
Water treatment services and sale chilled 
water related

TabreedEnergy Service L.L.C. UAE 100 100 Building energy efficiency service
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Others ˩ Unallocated: Country of 
incorporation Percentage of holding Principal activities

Tabreed Holdings WLL Bahrain 100 100 Act as a holding company

TabreedAl MaryahDistrict Cooling Investment LLC UAE 100 100 Act as a holding company

District Utilities Energy Investments L.LC UAE 100 100 Act as a holding company

Tabreed Energy Investments Sole Proprietorship LLC UAE 100 100 Act as a holding company

Tabreed Utilities & Metering Energy Investment LLC UAE 100 100 Act as a holding company

Central Utilities & Metering Energy Investment LLC UAE 100 100 Act as a holding company

TabreedIndia Private Limited (ii) India 75 75 Act as a holding company

Tabreed InfoparkCooling Private Limited (ii) India 75 75 Act as a holding company

Tabreed Asia Central Cooling Company LTE PTE (ii) Singapore 75 -75 Act as a holding company

TabreedCompany for Central Cooling Services LLC 
(TabreedMisr)

Egypt 100 100 Act as a holding company

I. Duringthe period,the Groupdisposed50%of its ownershipinterestin a subsidiary,TabreedParkInvestmentLLC,resultingin lossof control. Theremaining
50%ownershipinterestprovidesthe Groupjoint control over the investeewhich is now accountedfor as investmentin a joint ventureunder the equity
methodof accounting.
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9.1 Partly-owned subsidiaries

Name Country of incorporation and operation
2023

Percentage
2022

Percentage

Downtown District Cooling LLC UAE 20 20

Prime District Cooling Company LLC UAE 25 25

Emirates PreinsulatedPipes Industries LLC UAE 34.8 34.8

Bahrain District Cooling Company Bahrain 0.2 0.2

TabreedOman SAOC Oman 39.46 39.46

Tabreed Asia Central Cooling Company LTE PTE Singapore 25 25

Name
2023
AED ˫000

2022
AED ˫000

Downtown District Cooling LLC 553,278 606,044
Others 72,437 73,221
Total 625,715 679,265

Accumulatedbalancesof materialnon-controllinginterest:

Name
2023
AED ˫000

2022
AED ˫000

Downtown District Cooling LLC (5,885) 28,638

Others 1,303 4,579

Total (4,582) 33,217

Profitallocatedto materialnon-controllinginterest:

Thesummarizedfinancialinformationof thesesubsidiariesisprovidedbelow.Thisinformationisbasedonamountsbeforeinter-companyeliminations.

Financial information of subsidiaries that have material non-controlling interests is provided below: 
Proportion of equity interest held by non-controlling interests:
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Downtown District Cooling LLC
AED000

Others
AED ˫000

Total
AED ˫000

2023
Revenue from contracts with customers 428,909 174,059 602,968 
Cost of sales (255,589) (107,492) (363,081)
Administrative expenses (2,033) (23,581) (25,614)

Finance costs (2) (11,952) (11,954)
Interest income 4,133 1,095 5,228
Other charges - (12,580) (12,580)
Other income - 1,038 1,038 
Total comprehensive income 175,418 20,587 196,005
Attributable to non-controlling interests (5,885) 1,303 (4,582)
Dividends paid to non-controlling interests 46,880 2,086 48,966

Summarized statement of profit or loss for:

9.1 Partly-owned subsidiaries (Continued)

2022

Revenue from contracts with customers 382,007 157,407 539,414

Cost of sales (235,321) (105,509) (340,830)

Administrative expenses (5,174) (19,465) (24,639)

Finance costs (2) (12,117) (12,119)

Interest income 1,339 104 1,443

Other income 341 1,113 1,454

Total comprehensive income 143,190 21,533 164,723 

Attributable to non-controlling interests 28,638 4,579 33,217

Dividends paid to non-controlling interests 48,000 625 48,625



88| Annual Report 2023

CEOˬs Message

Tabreedat a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

Financial Statements

Summarizedstatementof financialposition:

as at 31 December 2023
Downtown District Cooling LLC

AED000
Others
AED ˫000

Total
AED ˫000

Inventories and cash and bank balances (current) 201,256 85,752 287,008
Property, plant and equipment and other non-current assets 
(non-current) 2,843,538 702,364 3,545,902

Trade payables and other liabilities (50,353) (101,615) (151,968)
Interest-bearing loans and borrowing and lease liabilities - (166,484) (166,484)
Total equity 2,994,441 520,017 3,514,458
Attributable to:
Equity holders of parent 2,441,163 447,580 2,888,743
Non-controlling interest 553,278 72,437 625,715

2,994,441 520,017 3,514,458

as at 31 December 2022

Inventories and cash and bank balances (current) 214,617 108,061 322,678

Property, plant and equipment and other non-current assets 
(non-current)

2,900,508 683,455 3,583,963

Trade and other payables (current) (84,905) (72,615) (157,520)

Interest-bearing loans and borrowing and deferred tax 
liabilities (non-current)

- (198,558) (198,558)

Total equity 3,030,220 520,343 3,550,563

Attributable to:

Equity holders of parent 2,424,176 447,122 2,871,298

Non-controlling interest 606,044 73,221 679,265

3,030,220 520,343 3,550,563

9.1 Partly-owned subsidiaries (Continued)
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Themovementin capitalworkinprogressduringtheyearwasasfollows:

2023
AED ˫000

2022
AED ˫000

At 1 January 235,545 128,016

Additions during the year 174,574 160,559

Write off during the year (36,426) -

Transfer to property, plant and equipment (Note 11) (128,825) (53,030)

244,868 235,545

Advances 13,408 16,496

At 31 December 258,276 252,041

I. Referto note11for impairmentindicatorsassessmentof cashgeneratingunits.
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Land, plant and 
buildings 
AED˫000

Distribution 
network 
AED˫000

Furniture and 
fixtures AED˫000

Office equipment 
and instruments 
AED˫000

Motor vehicles 
AED˫000

Total
AED˫000

2023 Cost:

At 1 January 2023 4,857,564 2,700,410 22,594 95,219 1,377 7,677,164

Additions during the year 46,431 5,678 715 6,948 - 59,772
Transfer from capital work in progress 
(Note 10) 100,879 14,598 4,994 8,354 - 128,825

Transfer to Finance Lease (4,412) - - - - (4,412)

Disposal of a subsidiary (note 29.1) (153,050) (94,716) - (14) - (247,780)

At 31 December 2023 4,847,412 2,625,970 28,303 110,507 1,377 7,613,569

Accumulated depreciation:

At 1 January 2023 1,271,023 585,646 12,387 52,409 1,353 1,922,818

Charge for the year 138,619 61,306 4,670 5,847 (1) 210,441

Disposal of a subsidiary (note 27.1) (28,635) (13,667) - (92) - (42,394)

At 31 December 2023 1,381,007 633,285 17,057 58,164 1,352 2,090,865
Net carrying amount before accumulated 
impairment:
At 31 December 2023

3,466,405 1,992,685 11,246 52,343 25 5,522,704

Accumulated impairment:

At1January2023andat 31December2023 527,691 473,982 - - - 1,001,673

Net carrying amount after 
accumulated impairment:
At 31 December 2022 2,938,714 1,518,703 11,246 52,343 25 4,521,031

I. Duringthe year,theGroupacquiredadistrictcoolingplantfromarealestatedeveloperinOmanfora total considerationofAED65.36million.
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Land, plant and 
buildings 
AED˫000

Distribution 
network AED˫000

Furniture and 
fixtures AED˫000

Office equipment 
and instruments 

AED˫000

Motor vehicles 
AED˫000

Total
AED˫000

2022 Cost:
At 1 January 2022 4,799,859 2,662,123 24,642 59,072 1,353 7,547,049
Additions during the year 46,385 27,922 230 4,807 24 79,368

Transfer from capital work in progress 
(Note 10) 11,320 10,365 31,345 - 53,030

Disposal of a subsidiary (note 27.1) - - (2,278) (5) (2,283)
At 31 December 2022 4,857,564 2,700,410 22,594 95,219 1,377 7,677,164

Accumulated depreciation:
At 1 January 2022 1,144,886 527,666 11,244 47,534 1,344 1,732,674
Charge for the year 126,137 57,980 3,161 4,878 9 192,165
Disposal of a subsidiary (note 27.1) - - (2,018) (3) (2,021)
At 31 December 2022 1,271,023 585,646 12,387 52,409 1,353 1,922,818

Net carrying amount before accumulated 
impairment:
At 31 December 2022

3,586,541 2,114,764 10,207 42,810 24 5,754,346

Accumulated impairment:
At 1 January 2022 and at 31 December 
2022 527,691 473,982 - - - 1,001,673

Net carrying amount after accumulated 
impairment:
At 31 December 2022

At 31 December 2022 3,058,850 1,640,782 10,207 42,810 24 4,752,673

(i) During the year, the Group acquired a district cooling plant from a real estate developer in Oman for a total considerationof AED 65.36 million.
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2023
AED ˫000

2022
AED ˫000

Included in direct costs (Note 6.1) 202,992 183,411

Included in administrative and other expenses (Note 6.2) 7,449 8,754

210,441 192,165

Thedepreciationchargefor theyearhasbeenallocatedasfollows:

Property,plantandProperty,plantandequipmentof AED196.4million(2022:AED394.5 million)havebeenpledgedassecurityagainstinterest-bearingloans
(Note22).

Managementundertakesan annualstrategicreviewof all its projectswith the view of assessingthe impactof any internalor externalfactorson the
recoverableamountof theGroupˬsproperty,plantandequipment,customerandothercontractsandcapitalworkin progress. Asa resultof thisassessment
managementhaswrittenoffAED36.4millionwithrespectto capitalworkinprogress(Note10).

Duringtheyearended31December2023,noborrowingcostiscapitalized(2022:Nil).
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TheGrouphasthe followinginvestmentsinassociates:

Country of 
incorporation

Principal activities Ownership Carrying value

2023 2022 2023 2022

Industrial City Cooling 
Company

United Arab Emirates Sale of chilled water 20% 20% 1,809 937

TabreedDistrict Cooling 
Company (Saudi)

Kingdom of Saudi 
Arabia

Sale of chilled water 21.8% 31.1% 440,216 386,330

Sahara Cooling Limited United Arab Emirates Sale of chilled water 40% 40% 55,613 51,403

497,638 438,670

TheGroupˬsinterestin associatesisaccountedfor usingthe equitymethodin the consolidatedfinancialstatements.Movementin investmentsin associatesisas
follows:
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Theassociatesare involvedin the samebusinessactivity as Tabreed. Thereportingdatesfor the associatesare the sameas for Tabreed. The
investmentsareconsideredstrategicto the Group.

ÅDuringthe year2023, an associateof the Group,TabreedDistrictCoolingCompany(SaudiTabreed), increasedits sharecapitalby issuingnew
sharesto anewshareholderat a premium.Asa result,theGroupˬsownershipinterestin SaudiTabreedwasdilutedfrom31.1%to 21.8%resultingin
againof AED49.1million.

ÅDuringthe year 2022, the Grouppurchasedof 2.3%additionalsharespurchasedfrom an existingshareholderof TabreedDistrict Cooling
Company(Saudi),at a priceof AED53.5 million. Thetransactionresultedin an increasein theGroupˬsshareholdingin TabreedDistrictCooling
Company(Saudi)from28%to 31.1%in 2022

For the year ended 31 December 2023
AED ˫000

For the year ended 31 December 2022
AED ˫000

At 1 January 438,670 354,098
Share of results for the year from continuing operations 32,793 29,681
Additions (i) 49,148 53,485
Dividends received (11,565) (9,514)
Share of changes in fair value of effective cash flow hedges (4,833) 17,489
Adjustments for inter group transactions (6,575) (6,569)
At 31 December 497,638 438,670
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2022

Total current assets 566,304 70,104 636,408

Total non-current assets 2,022,091 296,963 2,319,054

Total current liabilities (248,634) (17,522) (266,156)

Total non-current liabilities (1,151,026) (216,353) (1,367,379)

Net assets 1,188,735 133,192 1,321,927

Tabreedˬsshare of net assets 332,845 52,340 385,185

Impact of additional investment 53,485 - 53,485

Tabreedˬsshare of net assets 386,330 52,340 438,670

Tabreed District
Cooling Company (Saudi)

AED ˫000

Others
AED ˫000

Total
AED ˫000

2023
Total current assets 1,184,733 99,564 1,284,297 
Total non-current assets 2,020,038 248,407 2,268,445 
Total current liabilities (130,520) (21,578) (152,098)
Total non-current liabilities (1,276,816) (178,319) (1,455,135)
Net assets 1,797,435 148,074 1,945,509 
Tabreedˬsshare of net assets 391,068 57,421 448,489 
Impact of additional investment 49,148 - 49,148 
Tabreedˬsshare of net assets 440,216 57,421 497,637 

The followingillustratessummarizedfinancialinformationof the Groupˬsinvestmentsin associates. The informationdisclosedreflects the amounts
presentedin the financialstatementsof the relevantassociatesandnot theGroupˬsshareof thoseamounts.
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Reconciliationof carryingamounts

TabreedDistrict
Cooling Company (Saudi)

AED ˫000
Others
AED ˫000

Total
AED ˫000

2023

Opening net assets 1,188,735 133,192 1,321,927 

Profit for the year 38,000 65,038 103,038 

Other comprehensive income (16,225) (3,257) (19,482)

Dividends paid - (28,913) (28,913)

Other adjustments 586,925 (17,985) 568,940

Closing net assets 1,797,435 148,075 1,945,510 

Tabreedˬsshare of net assets 391,068 57,421 448,489 

Impact of deemed disposal 49,148 - 49,148 
Tabreedˬsshare of net assets 440,216 57,421 497,637 

2022

Opening net assets 1,119,901 101,316 1,221,217

Profit for the year 29,105 57,692 86,797

Other comprehensive income 39,729 15,914 55,643

Dividends paid - (23,785) (23,785)

Other adjustments - (17,945) (17,945)

Closing net assets 1,188,735 133,192 1,321,927

Tabreedˬsshare of net assets 332,845 52,340 385,185

Impact of Additional Investment 53,485 - 53,485

Tabreedˬsshare of net assets 386,330 52,340 438,670



97| Annual Report 2023

CEOˬs Message

Tabreedat a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

Financial Statements

Reconciliationof carryingamounts(Continued)

TabreedDistrict Cooling Company
(Saudi) AED 000ˬ

Others
AED 000ˬ

Total
AED 000ˬ

2023
Revenue 329,601 118,521 448,122

Cost of sales (147,077) (44,992) (192,069)

Administrative and other expenses (61,379) (4,230) (65,609)

Other income 6,360 (268) 6,092

Net finance cost (89,505) (3,993) (93,498)

Profit for the year 38,000 65,038 103,038

Tabreedˬsshare of results for the year 8,268 24,525 32,793

2022
Revenue 330,049 119,311 449,360

Cost of sales (159,080) (51,099) (210,179)

Administrative and other expenses (84,131) (3,903) (88,034)

Other income 4,346 170 4,516

Net finance cost (62,079) (6,787) (68,866)

Profit for the year 29,105 57,692 86,797

Tabreedˬsshare of results for the year 8,149 21,532 29,681

Å Net assetsof associatesincludetheGroupˬsshareof fairvalueof derivativesof associatesamountingto AED9.8 million(2022: AED14.6 million). Summarised
financialinformationof theGroupˬsinvestmentsinassociatesisadjustedfor intercompanytransactions.

Å Commitmentsandcontingentliabilitiesin respectof theassociatesaredisclosedinnotes31and32.



98| Annual Report 2023

CEOˬs Message

Tabreedat a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

Financial Statements

TheGrouphasthe followinginvestmentin jointventures:

Country of incorporation Principal activities Ownership Carrying value

2023 2022
2023
AED 000ˬ

2022
AED 000ˬ

SNC Lavalin Gulf Contractors LLC (i) United Arab Emirates
Construction 

business
51% 51% 18,540 18,618

TabreedParks Investment LLC(ii) United Arab Emirates Sale of Chilled Water 50% 100% 106,212 -

i. SNCLavalinGulf ContractorsLLC(SLGC),a limitedliabilitycompanyis involvedin engineering,procurement,constructionand construction
managementin the fieldof DistrictCooling.TheGroupˬsinterestin SLGCisaccountedforusingthe equitymethodin the consolidatedfinancial
statementsasboth the shareholdersjointlycontrolandhaveequalrightsto the net assets.On28December,2023, the Grouphasenteredinto
a sharepurchaseagreementwithSNCLavalinInternationalInc. fordisposalof its stakein the jointventure.Sincethe investmentis insignificant
to the consolidatedfinancialstatementsasa whole,the classificationhasnot beenchangedto heldfor saleon the consolidatedstatementof
financialpositionandconsolidatedstatementof comprehensiveincome.

ii. During2023, the Groupdisposed50%of its ownershipinterestin a subsidiary,TabreedParkInvestmentLLC,resultingin lossof control. The
remaining50%ownershipinterestprovidesthe Groupjoint control over the investeewhich is now accountedfor as investmentin a joint
ventureunderthe equitymethodof accounting.
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Thereportingdateforthe jointventurewasthe sameasforTabreed.

Movementin investmentsin jointventureswasasfollows:

For the yearended31 December2023
AED ˫000

For the yearended31 December2022
AED ˫000

At 1 January 18,618 18,692

Share of results for the year 2,130 (74)

Additional Investment 104,004 -

At 31 December 124,752 18,618

Share of the joint venturesˬ revenues and profits:

Revenues 20,956 8,233

(Loss) profit for the year 2,130 (74)
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Thefollowingillustratessummarizedfinancialinformationof theGroupˬsinvestmentsin jointventures:

For the yearended31 December2023
AED ˫000

For the year ended 31 December 2022
AED ˫000

Revenue 41,597 16,144

Costof sales (30,874) (14,077)

Administrative and otherexpenses (2,964) (2,127)

Other income (7) (5)

Net finance cost (3,488) (81)

(Loss) profit for the year 4,264 (146)

Tabreedˬs share of results for the year2,130 (74)

Total current assets 92,457 52,138

Total non-current assets 206,970 1,123

Total current liabilities (27,347) (16,525)

Total non-current liabilities (119,754) (231)

Net assets 152,326 36,505

Good will* 48,225 -

Tabreedˬsshare of net assets 124,752 18,618

Å The investment in Tabreed Parks Investment LLC is accounted for based on provisional fair values / net asset values, which will be 
finalisedwithin 12 months of the date of acquisition of the joint venture.

Summarized financial information of the Groupˬs investments in joint ventures is adjusted for intercompany transactions.

Commitments and contingent liabilities in respect of the joint ventures are disclosed in Notes 31 and 32. 
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Reconciliationof carryingamounts:

For the yearended31 December2023
AED ˫000

For the year ended 31 December 2022
AED ˫000

Openingnetassets 36,505 36,651

Profit(loss)forthe year 4,264 (146)

Closingnetassets 40,769 36,505

Shareof netassets 20,749 18,618

Additions 104,003 -

Tabreedˬsshareof netassets 124,752 18,618
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Consolidatedstatement of financialposition:

2023
AED ˫000

2022 
AED ˫000

Deferred tax assets relating to business combinations
prior to the enactment of UAE CT Law 

(11,050) -

Deferred tax liabilities relating to business combinations
prior to the enactment of UAE CT Law 

369,845 -

Consolidated statement of profit or loss:

Deferred tax liabilities ˩net* 358,795 -

* Since the Group has a legal right to settle the tax amounts on a net basis and the deferred tax amounts are levied by the sametax authorities, the 
Management has netted off DTL and DTA

Consolidated statement of profit or loss:

Income tax expense (net) d˩eferred 358,795 -
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Consolidated 
Statement of

financial position

Consolidated 
statement of profit or 

loss

2023
AED ˫000

2022
AED ˫000

2023
AED ˫000

2022
AED ˫000

Goodwill acquired through business combination ˩
prior to enactment of UAE CT Law*

28,729 - 28,729 -

Intangible assets acquired through business 
combination ˩prior to enactment of UAE CT Law* 337,858 - 337,858 -

Fair value of PP&E (7,792) - (7,792) -

Deferred tax expense - - 358,795 -

Deferred tax liabilities 358,795 - - -
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2023
AED ˫000

2022 
AED ˫000

At 1 January 3,832,883 3,936,718

Amortisationcharge for the year (Note 
6.1)

(102,645) (103,835)

At 31 December 3,730,238 3,832,883

2023
AED ˫000

2022 
AED ˫000

Downtown District Cooling LLC 78,919 78,919
Business District Cooling Investment 
LLC

240,288 240,288

319,207 319,207

TheGrouptestswhethergoodwillhassufferedanyimpairmentonanannualbasis.
The recoverableamountof the goodwillfor eachcash-generatingunits (CGUs)
was determinedbasedon value-in-use calculationswhich require the use of
assumptions. The calculationsuse cash flow projections based on financial
budgetsapprovedby the boardcoveringa five-yearperiod. Cashflowsbeyond
the five-year period are extrapolatedusing the estimatedgrowth and inflation
rates. Thesegrowthratesare consistentwith forecastsfrompreviousyearsand
industryspecificbenchmarksinwhicheachCGUoperates.

The goodwill comprisesof the fair value of expected synergiesand future
connectionsthat mayresultthroughacquireddistrictcoolingplantsandnetworks.

During the year ended 31December2022, managementperformedits annual
impairmentreviewof goodwill,usingthe discountedcashflowmodeland trading
multiplesof comparablecompaniesˬapproach.

Goodwill

2023
AED ˫000

2022 
AED ˫000

At 1 January 319,207 347,734

Disposal of a subsidiary (Note 27) - (28,527)

At 31 December 319,207 319,207

Followingkeyassumptionswereusedin the discountedcashflowreview:
Å Consumerpriceindex:2.5%
Å Discountrate:7%

Therecoverableamountsof the CGUsaremostsensitiveto the discountrate
usedfor the value-in-usecalculation. A changein discountrate by 1%would
resultin a reductionin the differencebetweenthe carryingvalueof the CGU
(includingallocatedgoodwill)and the recoverableamountby 54%, without
resultingin animpairmentloss.

Managementhas assessedthat no impairment loss is required to be
recognizedagainstgoodwillat the reportingdate.

The customercontractsand contractualrights were acquiredas part of a
businesscombination. Theyare recognizedat their fair valueat the date of
acquisition,and are subsequentlyamortisedon a straight-line basedon the
timing of projectedcash flowsof the contractsover their estimateduseful
lives.

Contracts
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Movementin the financeleasereceivablesduringthe yearwasasfollows:

2023
AED ˫000

2022
AED ˫000

At 1 January, net 2,902,170 3,012,278

Finance lease income 218,110 220,896

Variable lease payment CPI indexation 77,480 6,340

Total finance lease income (Note 3) 295,590 227,236

Initial recognition of new finance lease receivables 4,412 -

Lease rentals received (346,143) (337,344)

At 31 December, net 2,856,029 2,902,170

Financeleasereceivableisallocatedin the consolidatedstatementof financialpositionasfollows:

2023
AED ˫000

2022 
AED ˫000

Current assets 333,157 324,279

Non-current assets 2,522,872 2,577,891

2,856,029 2,902,170
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Futureminimumleasereceivablesunderfinanceleasestogetherwiththepresentvalueofnetminimumleasereceivablesareasfollows:

2023 2022

Minimum lease
receivables

Presentvalue of 
minimum lease

Minimum lease
receivables

Present value of 
minimum lease

AED ˫000 AED ˬ000 AED ˫000 AED ˬ000

Within one year 346,605 333,157 337,345 324,279

After one but no more than five years 1,386,421 1,112,433 1,349,379 1,083,553

More than five years 2,865,297 1,410,439 3,100,307 1,494,338

4,598,323 2,856,029 4,787,031 2,902,170

Unearned finance income (1,742,294) - (1,884,861) -

2,856,029 2,856,029 2,902,170 2,902,170

2023
AED ˫000

2022
AED ˫000

At 1 January 1,884,861 2,099,746

Finance income recognized during the year (218,110) (220,896)

Variable lease payment CPI indexation 53,946 6,011

Relating to new finance leases 21,597 -

At 31 December 1,742,294 1,884,861

Nounguaranteedresidualvalueto thebenefitof the lessorisassumedfor the purposeof theabovecalculation.

TheGroupleasesrepresentdistrictcoolingplants.Contractsareusuallymadefor fixedperiodsof 15yearsto 30 years.Contractsmaycontainboth leaseandnon-
leasecomponents. TheGroupallocatesthe considerationin the contractto the leaseandnon-leasecomponentsbasedon their relativestand-aloneprices. The
Leasetermsarenegotiatedonanindividualbasisandcontainawiderangeofdifferenttermsandconditions.

Movementin unearnedfinanceincomewasasfollows:
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Movementin right-of-useassetwassummarisedasfollows:

Land, plant and 
buildings
AED˫000

Distribution network 
AED˫000

Motor Vehicles 
AED˫000

Total
AED˫000

2023 Cost:

At 1 January 2023 255,847 90,760 23,397 370,004

Additions during the year 54,672 - 2,658 57,330

At 31 December 2023 310,519 90,760 26,055 427,334

Depreciation:

At 1 January 2023 72,895 3,764 12,243 88,902

Depreciation for the year 22,604 1,905 3,997 28,506

At 31 December 2023 95,499 5,669 16,240 117,408

Net carrying amount before accumulated impairment:
At 31 December 2023 215,020 85,091 9,815 309,926

Impairment:

At 1 January 2022 and at 31 December 2023 88,253 - - 88,253

Net carrying amount after accumulated 
impairment:

At 31 December 2023 126,767 85,091 9,815 221,673
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Land, plant and 
buildings
AED˫000

Distribution network 
AED˫000

Motor Vehicles 
AED˫000

Total
AED˫000

2022 Cost:

At 1 January 2022 255,847 90,760 17,023 363,630

Additions during the year - - 6,374 6,374

At 31 December 2022 255,847 90,760 23,397 370,004

Depreciation:

At 1 January 2022 54,291 1,859 8,896 65,046

Depreciation for the year 18,604 1,905 3,347 23,856

At 31 December 2022 72,895 3,764 12,243 88,902

Net carrying amount before accumulated impairment:
At 31 December 2022

182,952
86,996

11,154 281,102

Impairment:

At 1 January 2021 and at 31 December 2022 88,253 - - 88,253

Net carrying amount after accumulated impairment:
At 31 December 2022

94,699
86,996

11,154 192,849

2023
AED ˫000

2022
AED ˫000

Included in direct costs (Note 6.1) 14,433 15,470

Included in administrative and other expenses (Note 6.2) 14,073 8,386

28,506 23,856

Thedepreciationchargefor theyearhasbeenallocatedasfollows:
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During the period, various deposits amounting to AED 14.3 million were placed by a subsidiary of the Group, for a tenure of 5
years, with commercial banks, at rates ranging from 4.5% to 4.9% per annum.
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Movementin the leaseliabilitiesduringthe yearisasfollows:

2023
AED ˬ000

2022
AED ˬ000

At 1 January 2023 216,809 247,264

Addition 56,912 6,374

Accretion (Note 5) 12,845 12,534

Repayment (56,517) (49,363)

At 31 December 2023 230,049 216,809

Lease liabilities are allocated in the consolidated statement of financial 
position as follows:

2023
AED ˬ000

2022
AED ˬ000

Current 53,050 46,322

Non-current 176,999 170,487

230,049 216,809

ÅManagementhasnot consideredthe potentialexposureof terminationand
extensionclausesin determiningleaseliabilities.

Å Amountsrecognisedin the consolidatedstatement of comprehensive
incomeasfollows:

Å The statementof comprehensiveincome showsthe following amounts
relatingto leases:

2023
AED ˬ000

2022
AED ˬ000

Depreciation of right-of-use asset 
(Note 17)

28,506 23,856

Finance cost on lease liabilities 
(Note 5 & 19)

12,845 12,534

41,351 36,390

Thestatementof cashflowsshowsthe followingmovementrelatingto leases:

2023
AED ˬ000

2022
AED ˬ000

Principle elements of lease payments 43,672 36,829

Finance cost on lease liabilities (Note 
5 & 19)

12,845 12,534

56,517 49,363
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(i) The Group has entered into interest rate swaps (IRS) for the interest-bearing loans denominated in AED and USD which are designated as a 
hedging instrument (Note 34). During the year ended December 2023, the fair value movement of IRS amounting to AED 100.0 millionwas recorded 
in the consolidated statement of comprehensive income (2022: AED 280.0 million). Further, hedging instrument amounting to AED27.5 million was 
settled prematurely due to early settlement of Term loan 2 (Note 24 (ii))

31 December2023
AED ˫000

31 December2022
AED ˫000

Trade receivables, net 341,297 442,251

Amounts due from related parties (Note 30) 74,835 67,809

Advances to suppliers and employees 19,205 10,538

Deposits, accruals and other receivables 102,367 108,907

Derivative financial instruments (i) 136,309 263,789

Prepayments 17,027 15,182

691,040 908,476
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31 December2022
AED ˫000

31 December2021
AED ˫000

At 1 January 24,702 41,677

Additional (reversal of) provision for the year 3,895 (8,830)

Amounts written off (1,153) (8,145)

At 31 December 27,444 24,702

As at 31December2023, trade receivableswith a nominalvalue of AED27.4 million (2022: AED24.7 million)were providedfor as per the
requirementsof IFRS9 expectedcreditlossmodel.Movementin the provisionfor impairmentof tradereceivablesisasfollows:

The following table details the risk profile of trade receivables and amounts due from related parties based on the Group's provision matrix. Group's provision for 
loss allowance is based on past due status between the Group's different customer base for majority of the customers.
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Tradereceivablesarenon-interestbearingandaregenerallyon30 6˩0 daysterms. It isnot the practiceof theGroupto obtaincollateraloverreceivablesandthe
vastmajorityare,therefore,unsecured.Fortermsandconditionsrelatingto relatedpartyreceivables,referto Note30.

Asat 31December,the ageinganalysisof tradereceivablesandamountsduefromrelatedpartiesisasfollows:

Past due

Total Current < 30 days
30 ˩ 60

days
60 ˩ 90

days
90 ˩ 120

days
120 ˩ 365

days
>365
days

2023

Gross receivable (AEDˬ000)443,576 263,342 54,537 49,663 12,752 6,025 24,550 32,707

Provision % 6.2% 0.7% 1.8% 1.4% 4.3% 7.5% 15.9% 58.2%

Provision (AEDˬ000)27,444 1,797 987 706 546 454 3,910 19,044

Net receivable (AEDˬ000)416,132 261,545 53,550 48,957 12,206 5,571 20,640 13,663

2022

Gross receivable (AEDˬ000)534,762 262,036 104,844 54,762 14,504 14,217 32,383 52,016

Provision % 4.6% 0.7% 1.1% 1.5% 3.4% 4.2% 10.1% 31.9%

Provision (AEDˬ000)24,702 1,811 1,125 816 490 601 3,284 16,575

Net receivable (AEDˬ000)510,060 260,225 103,719 53,946 14,014 13,616 29,099 35,441

The following table details the risk profile of trade receivables and amounts due from related parties based on the Group's provision matrix. Group's provision for 
loss allowance is based on past due status between the Group's different customer base for majority of the customers.
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Bankbalancesand cashincludedin the consolidatedstatementof financial
positionandin the consolidatedstatementof cashflowsareasfollows:

2023
AED ˫000

2022
AED ˫000

Bank balances and cash 150,061 331,722

Bank deposits 1,359,743 1,441,579

Cash and cash equivalents as at 31 
December

1,509,804 1,773,301

Å Includedin the bank balancesis an amountof AEDNil (2022: AED15.2
million)placedin debt servicereserveaccountsin relationto bankfacilities
andanamountof AED1.8 million(2022:AED1.9 million)heldascashmargin
againsttraderelatedbankguaranteesandlettersof credit.

Å Bankdepositsattract a fixedrate of interestrangingfrom4.8%to 6%per
annum(2022:3.9%to 4.5%perannum).

ÅGeographicalconcentrationof cashandbankbalancesisasfollows:

2023
AED ˫000

2022
AED ˫000

Within UAE 1,495,903 1,746,373

Outside UAE 13,901 26,928

1,509,804 1,773,301

Thetablebelowdetailschangesin theGroupˬslabilitiesarisingfromfinancing
activities,includingbothcashandnon-cashchanges.

2023
AED ˫000

2022
AED ˫000

Cash and bank balances 1,509,804 1,773,301

Interest bearing loans and borrowings (2,037,952) (2,506,481)

Islamic financing arrangements (638,135) (937,391)

Non-convertible bonds and Sukuk (3,532,495) (3,648,295)

Lease liabilities (230,049) (216,809)

Net debt (4,928,827) (5,535,675)
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Cash and bank
balances 
AED˫000

Interestbearing
loansand 

borrowings
AED˫000

Islamic
financing

arrange-ments
AED˫000

Non- converti-
bleBonds and 

Sukuk
AED˫000

Leaseliabilities
AED˫000

Total
AED˫000

Net debt
Balance at 1 January 2023 1,773,301 (2,506,481) (937,391) (3,648,295) (216,809) (5,535,675)

Cash flows (263,497) 491,045 312,371 121,193 56,517 717,629

Non-cash transaction:
Amortization of transaction cost 
(Note 5)

- (22,517) (13,115) (5,393) - (41,025)

Addition (Note 19) - - - - (56,912) (56,912)

Accretion (Note 5) - - - - (12,845) (12,845)

Balance at 31 December 2023 1,509,804 (2,037,953) (638,135) (3,532,495) (230,049) (4,928,828)

Net debt
Balance at 1 January 2022 1,197,273 (2,530,048) (941,412) (3,643,080) (247,264) (6,164,531)

Cash flows 576,028 32,748 8,433 - 49,363 666,572

Non-cash transaction:
Amortisationof transaction cost 
(Note 5)

- (11,298) (4,412) (5,215) - (20,925)

Non cash adjustment - 2,117 - - - 2,117
Addition (Note 17, 22 and 23) - - - - (6,374) (6,374)

Accretion (Note 5) - - - - (12,534) (12,534)

Balance at 31 December 2022 1,773,301 (2,506,481) (937,391) (3,648,295) (216,809) (5,535,675)

Å TransactioncostofAED20.8millionpertainingto asubsidiarywaswrittenoffasa resultof settlementandchargedto P&Lunder˫othergainsandlossesˬ.
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2023
AED ˫000

2022
AED ˫000

Authorised, issued and fully paid up share capital

Shares 2,845,260,590 (2022: 2,845,260,590) ordinary shares of 
AED 1 each (Note 8)

2,845,261 2,775,874

As required by the UAE Federal Law No. (32) of 2021, and the articles of 
association of companies registered in UAE, 10% of the profit of the parent and 
relevant subsidiaries for the year is transferred to the statutory reserve. The 
Company may resolve to discontinue such transfers when the reserve equals 
50% of the issued capital. The reserve is not available for distribution.

Totalof 69,386,375of bonusshareswereissuedon31March2022(Note8).
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Interest bearing loans and borrowings are allocated in the consolidated 
statement of financial position as follows:

Effective interest rate %
2023
AED ˫000

2022 
AED ˫000

Termloan1(i) SOFR / LIBOR + margin 1,887,623 1,882,306

Termloan2(ii) LIBOR + margin - 327,121

Termloan3 (iii) EIBOR + margin - 134,673

Termloan4(iv) 4.75% / 5.75% 50,578 54,470

Termloan5(v) 4.75% / 5.75% 46,759 51,065

Termloan6(vi) EIBOR + margin 52,992 56,846

Termloan7(vii) EIBOR + Margin - -

2,037,952 2,506,481

2023
AED ˫000

2022
AED ˫000

Currentportion
61,037 37,626

Non-currentportion
1,976,915 2,468,855

2,037,952 2,506,481

(i) Term loan 1

Å During the year 2020, the Group secured a facility of AED 1,900.4 million (US$ 
517.4 million) from a syndicate of banks to finance the acquisition of a 
subsidiary. The facility carried interest rate of LIBOR plus margin. Effective 30 
June, USD LIBOR rates have been discontinued and replaced by Secured 
Overnight Financing Rate (SOFR). The Company has successfully transitioned 
the loan and the associated derivatives from LIBOR to SOFR with no impact on 
the profit or loss or equity of the Group.Itis an un-secured facility, ranks pari
passuwith all other unsecured and unsubordinated liabilities of the Group. 

Å The interest is payable in cash on a flexible basis as agreed with the bank at 
every interest reset period. The facility is repayable with a 100% bullet payment 
in March 2025.

Å It is an un-secured facility, ranks paripassuwith all other unsecured and 
unsubordinated liabilities of the Group.

(ii) Term loan 2

Å During the year, as permitted by the financing agreement, the Group early 
settled Term Loan 2 along with the associated hedging instrument as part of its 
liability management. This resulted in a reclassification of the cumulative fair 
value of derivatives in cash flow hedges amounting to AED 100.6 million, from 
other comprehensive income to profit or loss under ˫other gains and lossesˬ.

Å In addition, unamortized transaction cost of AED 10.5 million was written off as a 
result of the settlement. The write off is recorded under ˫other gains and lossesˬ 
in the consolidated statement of profit or loss.
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(iii) Term loan 3
Å Effective 14 August 2023, the Group disposed 50% of its ownership interest 

in a subsidiary, TabreedParks Investment LLC, resulting in loss of control 
and deconsolidation of loan associated with the subsidiary (note 29.1)

(iv) Term loan 4
Å Term loan 4 relates to a subsidiary and represents borrowing with a local 

commercial bank. The facility was refinanced during 2023 to avail better 
interest rates. The new facility is also secured against and commercial 
charge over property, plant and equipment (plant & machinery). The loan is 
repayable in quarterly instalments and maturing in September 2033 
(December 2022: June 2029) and carries fixed interest of 4.75% per annum 
(December 2022: 5.75% per annum). During the year total repayments of 
AED 5.6 million were made (2022: AED 6.7 million). 

(v) Term loan 5
Å During 2021, the Group acquired a new facility through a subsidiary which 

represents borrowing with a local commercial bank. The facility was 
refinanced during 2023 to avail better interest rates. The new facility is 
secured against the receivables and commercial charge over land, property, 
plant and equipment (plant & machinery). The loan is repayable in quarterly 
instalments and maturing in September 2033 (December 2022: December 
2033) and carries fixed interest of 4.75% per annum (2022: 5.75%). During 
the year total repayments of AED 4.3 million were made (2022: AED 1.2 
million). 

vi) Term loan 6
Å Term loan 6 relates to a subsidiary and represents borrowing with a local 

commercial bank. The facility amounting to AED 77.9 million was obtained to 
finance the acquisition of a plant. The facility carries interest rate of EIBOR 
plus a margin, payable in cash on a quarterly basis and is secured against 
the plant for which facility was obtained. The facility is repayable in 60 
quarterly instalments with the last instalment due on 31 December 2031. 
During the year, total repayments of AED 4.0 million were made against this 
facility (2022: AED 3.7 million).

(vii) Term loan 7
Å A green revolving credit facility of AED 600 million is also obtained by the 

Group during 2023 (2022: AED 590 million expired in 2023) which is to be 
utilisedin the form of drawing cash advances. The revolving facility carries 
interest at EIBOR plus margin and is repayable on 31 December 2028. As of 
31 December 2023, the company has not utilisedthe balance from the 
revolving credit facility (2022: Nil)

Å Included in the interest-bearing loans and borrowings is an amount of AED 
15.1 million of unamortisedtransaction cost (2022: AED 33.0 million). 

Å The Group has complied with all the applicable financial covenants at the 
reporting date.
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Islamicfinancingarrangementare allocatedin the consolidatedstatement
of financialpositionasfollows:

Effective 
interest rate %

2023
AED ˫000

2022 
AED ˫000

Islamicfinancingarrangement(1) SOFR/ LIBOR + 
margin 638,135 635,604

Islamicfinancingarrangement(2) LIBOR + 
margin - 301,787

638,135 937,391

2023
AED ˫000

2021 
AED ˫000

Current portion - 8,073

Non-current portion 638,135 929,318

638,135 937,391

Islamic financing arrangement (1)

During the year 2020, the Group secured a new Islamic facility of AED 641.3 million 
(US$ 174.6 million) from a syndicate of banks to finance the acquisition of a subsidiary. 
The facility carries profit rate of LIBOR plus margin. Effective 30 June 2023, USD LIBOR 
rates have been discontinued and replaced by Secured Overnight Financing Rate 
(SOFR). The Company has successfully transitioned the loan and the associated 
derivatives from LIBOR to SOFR with no impact on the profit or loss or equity of the 
Group. The profit is payable in cash on a flexible basis as agreed with the Bank at every 
profit reset period. The facility is repayable with a 100% bullet payment in March 2025.

Islamic financing arrangement (2)

Å During 2023, as permitted by the financing agreement, the Group early 
settled Islamic financing arrangement - II as part of its liability management 
resulting in unamortized transaction cost of AED 10.3 million being written 
off. The write off is recorded under ˫other gains and lossesˬ in the 
consolidated statement of profit or loss.

Å Included in the Islamic financing arrangement is an amount of AED 3.2 
million of unamortisedtransaction cost (2022:AED 16.0 million).
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Å In 2018, the Group issued a 7 year investment grade Islamic Bond (Sukuk) of 
US$ 500 million which is listed on the London Stock Exchange. The bond 
carries profit rate of 5.5% payable semi-annually. The bonds are repayable on 31 
October 2025. The proceeds of the bonds were utilisedto repay the portion of 
previous term loans and Islamic financing arrangements.

Å The Sukuk is stated net of discount and transaction costs incurred in 
connection with the Sukuk arrangements, amounting to AED 2.7 million (2022: 
AED 4.0 million), which are amortized to the consolidated statement of profit or 
loss over the repayment period of Sukuk using effective interest rate method.

Å During 2023, Sukuk amounting to US$ 33.0m were purchased from the open 
market as part of its liability management. The Management intends to hold 
these instruments without cancellation.

2023
AED ˫000

2022 
AED ˫000

1,712,598 1,832,453

Non-convertible Sukuk Non-convertible Bonds

2023
AED ˫000

2022 
AED ˫000

1,819,897 1,815,842

Å During the year 2020, the Group issued 7-year investment grade bonds of US$ 
500 million which is listed on the London Stock Exchange. The bonds carry 
coupon rate of 2.5% payable semi-annually. The bonds are repayable on 31 
October 2027. The proceeds of the bonds were utilisedto repay the previous 
term Loans and to fund the future growth.

Å The bonds are stated net of discount and transaction costs incurred in 
connection with the bonds issuance, amounting to AED 16.6 million (2022: AED 
20.7 million), which are amortisedto the consolidated statement of profit or loss 
over the repayment period of the Bonds using effective interest rate method. 

Å There are no covenants applied on non-convertible bonds and Sukuk, as long 
as the Group maintains investment grade credit rating status.
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The Group provides for employeesˬ end of service benefits in respect of its 
non-UAE employees in accordance with the employeesˬ contracts of 
employment. The movement in the provision recognized in the consolidated 
statement of financial position is as follows:

2023
AED ˫000

2022 
AED ˫000

At 1 January 42,706 41,291

Charge for the year (Note 6.3) 8,062 9,677

Payments made during the year (5,510) (8,262)

At 31 December 45,258 42,706

2023
AED ˫000

2022 
AED ˫000

Non-current liabilities
Relating to capital expenditure:
Contractor payable and retentions 13,557 10,569
Others:
Contract liabilities 255,109 207,990

268,666 218,559
Current liabilities
Relating to capital expenditure:
Contractor payable and retentions 4,357 7,754
Accrued expenses 48,388 98,752

52,745 106,506 
Others:
Trade payables 80,717 61,117

Due to related parties (Note 30) 28,505 28,092

Accrued expenses 320,561 255,045

Contract liabilities 54,088 79,813

Deferred income 27,083 23,861

Dividend payable - 3,057

VAT payable 814 2,126

Deposits 100,111 100,397

Other payables 94,474 66,587

706,353 620,095

759,098 726,601
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Terms and conditions of the financial liabilities:

Å Trade payables and other financial liabilities are non-interest bearing and 
are normally settled on 60-90 days terms.

Å Retentions payable are non-interest bearing and are normally settled in 
accordance with the terms of the contracts.

Å For terms and conditions relating to related parties, refer to note 30.

Movement in contract liabilities is as follows:

2023 2022

AED ˫000AED ˫000

Contractliabilities 309,197 287,803

29.1 Disposal of a subsidiary
Effective 14 August 2023, the Group disposed 50% of its ownership interest in a 
subsidiary, TabreedParks Investment LLC, resulting in loss of control. The 
carrying value of the identifiable assets and liabilities disposed, on the date of 
disposal, are as follows:

2023
AED ˫000

Current assets 45,213

Non-current assets 203,928

Total assets 249,141

Current liabilities 9,446

Non-current liabilities (i) 127,507

Total assets 136,953

Net assets 112,188
Consideration received in cash, net (ii) 91,745
Fair value of remaining 50% shares 104,678
Less: Net assets disposed (112,188)
Gain on disposal 84,235

Å Contract liabilities represent un-satisfied performance obligation related to 
connection fees.

Å During the year ended 31 December 2023, total addition of AED 48.7 million 
(2022: AED 17.5million). The revenue recognized during the year is AED 15.7 
million (2022: AED 13.7 million).

Å Includes interest bearing loans and borrowings, net of transaction costs, 
amounting to AED 127 million.

Å Net of cost of disposal amounting to AED 8 million.

ÅGain is recorded under ˫other gains and lossesˬ in the consolidated 
statement of profit or loss
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The results of TabreedParks Investment LLC for the period until the date of 
disposal are presented below:

Period ended
14 August 2023

2023
AED ˫000

2022 
AED ˫000

Revenue 30,214 48,067
Expenses (14,946) (30,363)
Gross profit 15,268 17,704
Other administrative expenses (210) (2,730)
Net finance cost (5,867) (7,756)
Other income - 12,631
Profit for the period from 
discontinued operation (i)

9,191 19,849

14 August 2023
AED ˫000

Consideration received less cost 
to sale 91,745

Cash disposed as part of the sale (23,678)

Net cash inflow on disposal 68,067

Thenetcashoutflowsgeneratedfromthe saleareasfollows:

(i) The results of the operations of TabreedParks Investment LLC, for the period 
ended 14 August 2023 i.e. the date of disposal, are not presented separately in the 
consolidated statement of profit or loss, as the amounts are not material.

29.1 Disposal of a subsidiary (Continued)

Effective 20 May 2022, the Group disposed of its entire 70% shareholding in Ian 
Banham and Associates LLC to its existing non-controlling interest holder for a 
consideration of AED 5 million. The carrying value of the identifiable assets and 
liabilities disposed on the date of disposal are as follows:

2022
AED ˫000

Current assets 25,368

Non-current assets 28,527

Total assets 53,895

Current liabilities 31,664

Non-current liabilities 3,003

Total assets 34,667

Net assets 19,228

Less: non-controlling interest (12,212)
Net assets attributable to equity holders of the 
parent 7,016
Less: consideration received on disposal (5,000)
Loss on disposal 2,016

The results of Ian Banham and Associates LLC for the period are presented below:

Revenue 1,670

Expenses (1,382)

Gross profit 288

Other administrative expenses -
Profit for the period from discontinued 
operation (i)

288
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The net cash outflows generated from the sale are as follows:

2022 
AED ˫000

Cash received from sale 5,000

Cash sold as part of the sale (15,596)

Net cash outflow on date of disposal (10,596)

29.3 Incorporationof a subsidiary
During the year 2022, TabreedAsia Central Cooling Company Pte. Ltd 
(TˮabreedAsia˯) was incorporated by the Group with a share capital of AED 
22,035 thousand. The Group held 75% ownership interest in TabreedAsia while 
the remaining 25% of the share capital amounting to AED 5,509 thousand was 
injected by a non-controlling interest.

29.4 Partialdisposalof shareholdingin a subsidiarydueto
reorganization
Duringthe year2022, theGroupˬsshareholdingin TabreedIndiadecreasedas
a result of transferof its entire ownershipto TabreedAsia. Followingis a
summaryof the reductionin shareholding,withcorrespondingincreasein non-
controllinginterests:

Tabreed India
AED ˫000

Carrying value of the shareholding 
disposed-off 1,125

Less: consideration -

Difference recognized directly in 
retained earnings 1,125

29.2 Disposal of a subsidiary (Continued)

(i) The results of the operations of Ian Banham and Associates LLC were not 
segregated on the face of the consolidated profit or loss, as the amounts are 
not material.
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Related parties represent associated companies, joint ventures, directors and key management personnel of the Group, management entities engaged by the 
Group, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms ofthese transactions are approved by the 
Groupˬs management.

Transactions with related party includes purchase and sale of chilled water and provision of management services. Significanttransactions with related parties 
included in the consolidated statement of profit or loss are as follows:

2023 2022

Revenue
AED ˫000

Direct costs
AED ˫000

Revenue
AED ˫000

Direct costs
AED ˫000

Associatedcompanies 11,406 64,170 11,375 63,300

Non-controllinginterest 392,789 - 333,314 -

Balances with related parties included in the consolidated statement of financial position 
are as follows:

2023

Trade
receivables
AED ˫000

Trade payables
and advances
AED ˫000

Associatedcompanies 8,210 28,505

Non-controllinginterest 66,625 -

74,835 28,505

2022

Trade
receivables
AED ˫000

Trade payables
and advances
AED ˫000

Associatedcompanies 9,530 28,092

Non-controllinginterest 58,279 -

67,809 28,092


















































































































































