
Annual
Report 2022 

Get started



Chairmanˬs Message

CEOˬs Message

Tabreed at a Glance

Performance Highlights

Overview ˩Historical Highlights

Board of Directors

Board of Directorsˬ Report

Independent Auditorˬs Report

Financial Statements

Corporate Governance Report

Sustainability Report

3

4

5

15

20

25

30

32

37

130

168



CEOˬs Message

Tabreed at a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

3 | Annual Report 2022

Chairman, Tabreed

Tabreedˬs status as one of the UAEˬs truly great homegrown businesses continues to grow with each passing year, 
and 2022 was no exception. This positive trajectory shows no sign of slowing, as the world wakes up to the vitality 
of sustainability and energy efficiency on a global scale w˩hat we do matters to everyone, everywhere, and the 
environmental benefits of district cooling are clear as day.

With a carefully measured, considered, and strategic long-term growth plan, Tabreed continues to add new 
customer connections, enter long-term strategic partnerships, increase its already sizeable portfolio, and seize
opportunities to build on an already world-class reputation for operational excellenceand efficiency.

Tabreedˬs 2022annual report shows a company firing on all cylinders, making meaningful and sustainable 
progress on behalf of our investors, employees, clients, communities, and entire regions. It was an exceptional year 
for the company, which built on its already robust network of assets, spearheaded expansion into existing and all-
new markets, while investing heavily in the existing UAE infrastructure. 

The results speak for themselves, with a reported EBITDA of AED 1.23 billion a˩ 19% increase over 2021, andanet 
profit of AED 600.2 million, representing an increase of 3%. Group revenue increased by 13% to AED 2.22 billion
and core chilled water revenue increased by 14% to AED 2.14 billion. Our operations are constantly being refined ˩
no stone is left unturned in Tabreedˬs relentless pursuit of efficiency, which puts us ahead of the sustainability 
curve and positions the company as an essential player in the UAEˬs drive to Net-Zero.

It is widely recognisedthat district cooling isapproximately 50% more efficient than traditional methodsandlast 
yearTabreed prevented the release of almost1.4 million metric tons of CO2 into the atmosphere, equivalent to 
removing approximately 300,000 vehicles from our roads. 

And this positive impact will only increase as the take-up of district cooling becomes more deeply entrenched in 
our urban infrastructures. As Tabreedˬs globally renowned expertise crosses geographical borders into new 
markets, we help other countries to negate climate change through optimum efficiencies. And we do this, at all 
times, with sustainability as a cornerstone of our continuous success.

Of course, none of this would be possible without the unwavering support of our investors, stakeholders, and our 
own personnel ˩to each of you I say a heartfelt thanks as we look to a future in which we all play an individual and 
collective role in making this a better world for generations to come. 

Chairmanˬs Message
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CEOˬs Message

Reflecting on an exceptional2022, there is no doubting Tabreedˬs commitment to international and regional 
expansion. In January the companypractically doubled its concession capacity in Oman with the acquisition of a 
seventh district cooling plant, whichservices Al Mouj, the Sultanateˬs most prestigious new real estate 
development. A month later we announced a strategic partnership to provide district cooling services to the new 
D5M mall in New Katameya, east Cairo, swiftly followed by signing an agreement with Egyptians for Healthcare 
Services Company (EHCS), to design, build and operate an expansive district energy plant to supply cooling and 
heating to CapitalMed, an all-new healthcare city project by EHCS in Cairo.

Expansion into new territories should never come at the expense of existing markets and clients, however, and 
Tabreed remains wholly committed to its UAE and GCC networks. During2022, this company added 34,454 
Refrigeration Tons (RT) of new connections in the UAE, 19,202 RT in Oman and 500 RT in Bahrain, increasing the 
companyˬs total connected capacity to 1,264,252 RT.

Tabreed is a prestigious employer of choice, attracting the very best talent from across the UAE and beyond, and 
when we consider that the companyˬs most recent lost time incident (LTI) was eight years ago, it shows how 
important the welfare and wellbeing of our people really is. By the end of 2022, Tabreed had amassed a record 
17,039,729 hours worked without a single LTI.

Building on its environmental credentials and followingparticipation at the COP26 globalenvironmentsummit in 
2021,the company was once again honouredto be an active member of the UAEˬs select delegation to COP27, 
which was held in Egypt in November 2022. Such high-profile involvement in this countryˬs push for carbon 
neutrality is good for our people, our communities, and our shareholders. Itˬs good for business and shows we are 
here for the long haul, an essential part of the UAEˬs sustainability agenda.

In fact, the UAE has made its intentions crystal clear, declaring 2023 to be the ˫Year of Sustainabilityˬ and there is 
much to look forward to in relation to showcasing our industry and Tabreedˬs unrivalled expertise in huge scale 
energy efficiencies. Nobody does it better than us and, during2022, Tabreedˬs efficient operationssaved 2.31billion 
kilowatt hours across the GCC˩enough to power approximately 132,000 homes every year, and thatˬsan 
accomplishment we can each take great pride in.

I mentioned last year that 2022 would be 12 months of essential progress and sustainable growth for Tabreed. Our 
financial results show we have achieved exactly that, and I want to express my sincere appreciation for the 
continuous support and trust of our shareholders and anyone who plays a part in the success of this remarkable 
company.

CEO, Tabreed
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Tabreed at a Glance

One of the 
worldˬs 
largest 
district 
cooling 
companies 
with strong 
regional 
presence.

Cooling delivered 
to clients

UAE, Saudi Arabia, 
Oman and Bahrain
Further expansion in 
new geographies 
(India and Egypt)

Countries: 

Operating plants

Towers the size of 
Burj Khalifa

Equivalent to 
cooling

X 124
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Cleveland Clinic 
Abu Dhabi

Ferrari
World

Dubai
Metro

Dubai Parks 
and Resorts

Rosewood 
Abu Dhabi

Yas Mall

Etihad
Towers

Louvre 
Abu Dhabi

Yas 
Waterworld

Abu Dhabi Global 
Market Square

Sheikh Zayed 
Grand Mosque

Yas 
Marina Circuit

Burj 
Khalifa

Tabreed at a Glance
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Annual reduction 
in energy consumption  
(In Billions of kWh)

Pioneered various 
innovations 

1.3 1.4 1.5
2.0 2.1 2.3 2.3 2.3

2015 2016 2017 2018 2019 2020 2021 2022

Pioneering the use of TSE by 
recycling sewage water which 

would otherwise be discharged 
into the environment 

Utilization of 
TSE1 water

Commissioned Intertek to 
carry out annual stack 
emissions monitoring 

Consistent emission 
monitoring Enhances the ability to 

manage peaks in DC 
demand and ensures no 
additional production is 
needed during times of 

peak demand

Energy

Utilizes sea water instead of 
potable water leading to 

substantial savings of potable 
water whilst simultaneously 

ensuring no harm to marine life

Use of sea water to 
protect scarce resources

Engaged Environmental 
Services Providers for the 

management of hazardous 
materials from various plants 

operated by Tabreed
and its affiliates

Management of 
hazardous waste

Compliance with the 
framework of the 

regulation of trade 
effluent 

Trade Effluent 
Discharge 

Tabreed at a Glance
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= Homes powered in the 
GCC every year (equivalent)

reduction in 
energy consumption in 2022

2.31 billion kWh

=
Cars removed annuallyelimination of CO2 emissions

1.38 million MT

Tabreed at a Glance
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Sustainability Focused
ÅGreen Financing Framework confirms the 

sustainable nature 
of our core business
ÅUpcoming ESG report  2023 will also 

demonstrate our strong social and 
governance credentials

Cash Flow Visibility
ÅOperating Cashflow has grown approx. 20% 

annually since 2019
ÅNet debt to EBITDA reduced from 5.97x to 

4.49x in 2022. Investment grade status 
affirmed by both Fitch (BBB) and Moodyˬs 
(Baa3) with an upgrade from negative 
outlook to stable outlook
ÅDividend payout ratio from 2019 to 2022 has 

been 60% on average 

Strong Corporate Governance
ÅListed on the DFM with strong corporate 

governance driven by Mubadala and ENGIE 
board members
ÅAll board members are independent, and 

the board is entirely 
non-executive

Strategic Partnerships
ÅRecently implemented Nemo, ENGIEˬs 

bespoke AI operations software, for 
Downtown DCP network
ÅPartnered with IFC, with a headquarter in 

Singapore, for expansions in India/Asia   
ÅEntered Egyptian market with Marakezand 

Gascoolfor D5M Mall and with EHCS for 
Capital Med

Resilient Business Model
ÅA utility-like service considering the warm 

climate of the Middle East with operational 
track record of 25 years
ÅThe pass-through clauses in most of 

Tabreed'scontracts limit its exposure to 
fluctuations in the cost of utilities
ÅLong term revenue and EBITDA visibility 

makes our business robust and resilient, and 
in 2022 EBITDA increased by 19.2% to AED 
1.23 billion with a margins of 56% 

Capacity Growth
ÅSince 2020, Increase of ~300k RT in 

connected capacity through greenfield and 
brownfield, excluding Qatar Cool 
divestment
Å120k RT of guided capacity over 2022 and 

2023 on track to be achieved
ÅContinuously evaluating acquisition 

opportunities and remaining disciplined on 
valuation

A complex 
formula for 
sustainable 
progress, strong 
partnerships 
and enhanced 
performance.

Tabreed at a Glance
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D5M mall in New Katameya, east Cairo
Signed a deal with Gascooland Marakezfor Real Estate for 
Investment Company to provide district cooling services to 
the project.
ÅThe plant will be built in phases
ÅOperationalultimate capacity will be 6,000 refrigeration 

tons (RT), contracted under a long-term agreement
ÅTotal installed capacity of 7,500 RT

CapitalMed, all-new healthcare city megaproject
Signed a deal with Egyptians for Healthcare Services 
(EHCS) to fund, construct, ownand operate a bespoke 
district energy plant to meet the cooling and heating 
demands for the project.

Tabreed in Egypt
The companyˬs first foray into a market 
outside the GCC, Egypt is full of 
potential. During 2022, two deals were 
signed with strategic partners, and 
further growth is expected.

Phase 1A
ÅWill see 7,500 RT installed
Å 12 MW of space heating

Phase 1
Å 19,500 RT of cooling
ÅA concession of between 

28-30,000 RT for the entire 
development.

Tabreed at a Glance
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A new acquisition of the district 
cooling plant that services Al 
Mouj, the Sultanateˬs most 
prestigious new real estate 
development. 

This takes Tabreedˬstally 
of owned and contracted 
district cooling plants in 
the Sultanate to seven

An exclusive perpetual cooling concession for over 
30,000 refrigeration RT, with more than 19,000 RT 
already connected and operational. This practically 
doubles TabreedOmanˬs concession capacity from 
32,000 RT to 62,000 RT.

Al MoujMuscat is a joint venture between the UAEˬs Majid 
Al Futtaim Properties and Omran, the tourism and 
development arm of the Omani government. An aspirational 
lifestyle destination with ocean views and beaches, parks 
and a promenade featuring award-winning architecture, it 
also includes hotels, retail and dining outlets

Tabreed at a Glance
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Tabreedextended partnership with ENGIE Digital, 
introducing bespoke AI to Downtown Dubai District 
Cooling Network, the largest of its kind anywhere in 
the world.

State-of-the-art IT 
infrastructure 

Vast amounts of data 
readily available

Fully autonomous 
operation

+ =

Data driven intelligent algorithms 
are able to forecast customer 
demand and make all operation 
related decisions, such as:

Optimizing 
energy and water 
consumption and 
removing human 
error from 
operations

Chilled water flow Temperature set points

Equipment sequencing Network mix

Tabreed at a Glance
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Consolidated Dec 2021 Q1 2022 Q2 2022 Q3 2022 Dec 2022
UAE 1,025 1,033 1,038 1,053 1,060

Bahrain 33 34 34 34 34

Oman 33 51 51 52 52

Total Consolidated 1,091 1,118 1,123 1,139 1,146

Equity Accounted

UAE 9 9 9 9 9

KSA 110 110 110 110 110

Total Equity Accounted 119 119 119 119 119

Total 1,210 1,236 1,241 1,258 1,264

Tabreed at a Glance
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2023/24 Two years guidance kRT

2023/24 Capacity Guidance 120

New capacity 
guidance for 2023 

and 2024 is 120k RT

Of the guided capacity around 60% 
is expected to be contributed by 
consolidated entities and balance 
40% by equity accounted entities

2022/23 Two years guidance kRT

2023/24 Capacity Guidance 120

2022 Actual Capacity delivered 55

55k RT was added in 2022, 
which included 35.5k RT in 
UAE, 19k RT in Oman and 
balance 0.5kRT in Bahrain

Actual capacity 
is 100% from the 

consolidating 
entity

Confident of 
achieving our 
guidance of 

2022 and 2023

2021/22 Two years guidance kRT

2021/22 Capacity Guidance 120

2021/22 Actual Capacity delivered 95

95k RT was added in 2021 and 2022, 
which included 74.5k RT in UAE, 19k RT 
in Oman and balance 1.5k RT in Bahrain

Actual capacity is 
100% from the 

consolidating entity

Tabreed at a Glance
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Return on Capital Employed 
and Return on Equity

8.0%

6.1% 6.1% 6.2%

9.4% 9.4% 9.1%
8.4%

Dec-19 Dec-20 Dec-21 Dec-22

 Return on Capital Employed  Return on Equity

EBITDA increased by 19.2% 
to AED 1.23 billion with a 
margin of 56%

Starting 2022, Tabreed 
Acquired Al MoujDC assets

Entered into New market of 
Egypt and successfully 
signed 2 new projects 
including signing a 
concession of 30k RT for 
new smart Medical City in 
Greater Cairo

Announced Green 
Financing Framework

Increased Foreign 
Ownership Limit 
to 100%

Performance
Highlights
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Performance
Highlights

Full Year 
Dividend: 
2022 vs 2021

AED 21 Fils

AED 13.5 Fils

AED 2,216m AED 2,141m AED 802m

AED 1,232m AED 600m

*EBITDA to Net Cashflows from Operating Activities Pre-Working Capital
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1,456 1,687 1,882 2,141 

64 
54 

73 
75 

1,520 
1,741 

1,955 
2,216 

2019 2020 2021 2022

795 
999 1,034 1,069 

388 

405 176 196 
1,183 

1,404 
1,210 1,264 

2019 2020 2021 2022

Å Providingover1.3mRTof coolingacrossGCC g˩rownat 2%
CAGRsince2019.

Å Longtermcontract(~25 years)andstablerevenues. 81%of
contractedcapacitylockedin forat leastthenext10years.

Å About80%of revenuesfromwhollygovernmentownedand
partiallygovernmentownedentities.

Å GroupRevenuegrowingat 13%CAGRsince2019drivenby
ChilledWaterrevenuegrowthof 14%.

Å Utilitybusinessmodelleadsto steadyincreasesin revenue
andprofitabilityfromexistingcustomers.

Å In Q4 2021we had step up acquisitionacquiringbalance
50%of capacityfor Al MaryahIslandDCconcessionand in
early2022weacquiredAlMoujDCassetsinOman.

Long-term Contracts With Credit Worthy Customers Revenue Growth From Existing And New Business

Chilled Water Value Chain

Group Connected Capacity (kRT)

Chilled WaterOthersUAE

Group Revenue (AEDm)

Performance
Highlights
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Å Predictabilityinearningsdrivenbycapacitycharge.

Å Profit from Operations has grown 14.6% annually since 2019.

Å EBITDAhasgrown17.3%annuallysince2019.

Å NetIncomehasgrown8.3%annuallysince2019.

Å 2019˩ 2022AverageEBITDAMargin:54%.

Å 2019˩ 2022AverageOperatingMargin:35%.

Å 2019˩ 2022AverageNetIncomeMargin:30%.

Financial Performance Margin Sustainability

Financial Results  (AED m) Key Margins

532 
630 623 

802 763 

970 
1,033 

1,232 

472 
550 585 600 

2019 2020 2021 2022

EBITDA Net IncomeProfit from Operations

50%

35%
31%

56%

36%
32%

53%

32% 30%

56%

36%

27%

 EBITDA Margin  Operating Profit Margin  Net Income Margin

2019 2020 2021 2022

Performance
Highlights
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Å Resilientbusinessmodelgeneratessustainablecashflows

Å MaintainingInvestmentGraderatingof listeddebt

Å OperatingCashflowpre workingcapitalhasgrownmore
than17%annuallysince2019

Å Dividend payout ratio from 2019 to 2022 has been 59.8% 
on average.

Å Earning per share has grown 8.3% annually since 2019.

Å Dividend of 13.5 filsis an increase 1.5 filsfrom previous 
year, to be paid as 100% cash distribution.

Operating Cashflows Pre Working Capital Returns to Shareholders

Operating Cashflow Pre Working Capital (AED m) EPS and Dividend Breakup

763 

970 
1,033 

1,232 

2019 2020 2021 2022

17
20 21 21

10.5 11.5 12.0
13.5

2019 2020 2021 2022

Share Dividend %Cash Dividend %EPS

50%

50%

50%

50%

Performance
Highlights
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UAE Capacity (k RT)

Over the past five years, TabreedˬsUAE capacity has witnessed an 
average growth rate of 8% p.a. This is attributable to milestone 
acquisitions in recent years, including Downtown DCP, Saadiyat DCPs 
and Masdar DCP assets.

During 2022, Tabreed continued to benefit from its long-term existing 
concessions, delivering an additional 3% increase in the UAE capacity. 

773

795

999

1,034

1,0682022

2018

2020

2019

2021

GCC Capacity (k RT*)

Tabreed Oman has led the growth in GCC capacity with notable 
contributions from the flagship premium real estate development 
of Al Mouj in Muscat.

During 2022 alone, GCC capacity has seen an 11% growth in 
connected capacity.

140

170

175

176

196

2021

2018

2019

2020

2022

*Normalisedfor Qatar Cool divestment
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The Groupˬs connected capacity increased at an average growth 
rate of 8% p.a. over the past five years, further strengthening the 
Companyˬs local and regional presence.
Tabreed delivered 54k Refrigeration Tonnes(RT) of capacity growth 
during 2022, with combined contributions from the UAE and other 
GCC countries. This mainly comprised of organic growth and 19k RT 
through a small acquisition. 
The company is further seeking expansion in new territories such as 
Egypt and India, making it a leading global district cooling provider.

Group Connected Capacity (k RT*)

914

965

1,174

1,210

1,2642022

2021

2019

2018

2020

*Normalisedfor Qatar Cool divestment

Number of Plants*
Tabreedˬs total number of plants has remained constant compared 
to the previous year. The focus for 2022 was more to integrate all 
the recent acquisitions, maximisethe synergies and allow for 
utilisingthe maximum potential of these assets.

70

76

82

86

86

2019

2018

2020

2021

2022

*Normalisedfor Qatar Cool divestment
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Chilled Water Revenue (AEDm)
Our core chilled water business model continues to deliver predictable and 
sustainable returns on the foundation of our long-term, price-certain 
contracts with our customers across the GCC. Around 80% of our revenues 
come from wholly government owned and partially government owned 
entities. During 2022, chilled water revenue grew 13.8%, through connected 
capacity of over 1.23m RT of cooling across the GCC.

1,361

1,456

1,687

1,882

2,1412022

2021

2018

2019

2020

Group Revenue (AEDm)

Total revenue increased by 13%, led by a 14% increase in chilled 
water revenue, which underscores the companyˬs strong 
financial performance and provides stable and predictable long-
term returns. The core chilled water business represents 97% of 
total revenue.

1,447

1,520

1,741

1,955

2,216

2018

2019

2020

2021

2022
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Group EBITDA (AEDm)

EBITDA grew by 19.2% in 2022, with EBITDA margins at 56%. EBITDA has 
grown at an average annual rate of 15% since 2018. This is driven by a 
combination of growth through acquisition, strong chilled water 
performance, the addition of new customer connections to the portfolio 
and continued focus on cost control and efficient operations.

694

763

969

1,033

1,232

2018

2019

2020

2021

2022

Profit from operations in 2022 was 36%, consistent with the past 
five- year average, and an average growth rate of 15% p.a. since 
2018. The increase in 2022 was primarily driven by the full-year 
impact of two acquisitions executed the previous year. Tabreed 
continues to prioritiseoperational efficiency through innovative 
performance programmesfocusing on both plant operations and 
controls. These programmesfurther enhance our sustainability 
credentials by reducing CO2 emissions.

Profit from Operations (AEDm)

459

532

630

623

8022022

2018

2020

2019

2021
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Group EBITDA Margin (%)
EBITDA margins continue to improve, reflecting the robustness of 
Tabreedˬs business model. It also reflects our continual focus on 
operational efficiencies, performance improvement and cost control. 
EBITDA margin in 2022 stands at 56%, which is an improvement of 
3% over the previous year and 6% compared to the past five-year 
average.
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With a stable utility business model, Tabreed continues to deliver 
strong financial and operating performance year-on-year, with 
rising profitability, stable margins and robust cash flows. Net income 
margin in 2022 was 27%, consistent with the past five-year average, 
and an average growth of 9% p.a. since 2018. 
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Board of Directors

KhaledAl Qubaisiis the ChiefExecutiveOfficerof RealEstateand InfrastructureInvestmentsat Mubadala,. In this role he
overseesthe platformˬsbusinesssectorswhich invest in attractivereal estateand infrastructureopportunitiesto mitigate
volatilityandachievefinancialstabilityin supportof theorganizationˬswiderbusinessambitionsin othersectors. Theplatform
includesthreesectorswhichareTraditionalInfrastructure,DigitalInfrastructure,andinternationalRealEstateInvestments.

BeforejoiningMubadala,MrAlQubaisiwastheChiefInvestmentOfficerat InternationalCapitalandwastheHeadof Corporate
FinanceandBusinessDevelopmentat the NationalBankof AbuDhabi,wherehefocusedon developingthebankˬsinvestment
bankingcapabilities.

Mr.AlQubaisisitsontheboardsofAbuDhabiGlobalMarket(ADGM),ConnectInfrastructureTopcoLimited(CityFibre),Emirates
IntegratedTelecommunicationsCompany(du),andInsuranceHouse.Mr.AlQubaisiisalsotheChairmanof theNationalCentral
CoolingCompany(Tabreed),Chairmanof FinanceHouseandDirectorof AbuDhabiMotorSportsManagement.

He holdsa Masterof ProjectManagement(MSPM)degreefromGeorgeWashingtonUniversity,and aBachelorˬsdegreein
financeandoperationsmanagementfromBostonUniversity.

PauloAlmiranteis currentlySeniorExecutiveVicePresidentin chargeof the GlobalBusinessUnitRenewables,GlobalEnergy
ManagementandNuclearProductionactivities,andisamemberofENGIEˬsExecutiveCommittee.

He is a boardmemberof severalENGIEgroupcompanies. He holdsa Masterof Sciencedegreein MechanicalEngineering
ProductionManagementandaMasterˬsdegreeinMechanicalEngineeringThermodynamicsfromtheInstitutoSuperiorTécnico
inLisbon,Portugal.

Chairman, Non-Executive, Non-Independent

Board Member, Vice Chairman, Independent
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H.E. Dr AhmadBelhoulAl FalasihasbeenMinisterof EducationsinceMay2022, takingultimateresponsibilityfor the
prosperityandprogressionof theUAEˬsEducationsector.

Healsoholdsthe positionof DeputyChairmanat EmiratesDevelopmentBank,andhasbeenFirstViceof the National
OlympicCommitteesinceJune2021,aswellasChairmanof theGeneralAuthorityofSports,whichisresponsibleforplans,
rulesandregulationsto organiseanddevelopthesportssectorin thecountry.

HispreviousrolesincludebeingMinisterof Statefor EntrepreneurshipandSMEs,Ministerof Statefor HigherEducation,
Secretary-Generalof the Educationand HumanResourcesCouncil,Chairmanof the FederalAuthority for Human
Resources,Chairmanof the UAESpaceAgency,CEOof Masdar,ExecutiveDirectorof Strategyand TourismSector
DevelopmentatDubaiTourism,VicePresidentof theMubadalaIndustryUnit,andconsultantforMcKinsey&Company.

H.E.holdsa PhDfromMonashUniversity,amasterˬsdegreefromthe Universityof Melbournein Australia,andabachelorˬs
degreeinCommunicationEngineeringfromKhalifaUniversityin theUAE.

Board Member, Non-Executive, Independent

Board of Directors
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Dr. Bakheetis the ExecutiveDirectorof the UAEIndustriesunit withinMubadalaˬsUAEInvestmentsplatform. Theplatform
contributesto the accelerationof the UAEˬseconomictransformation,and investingin nationalworld classchampions,
fosteringvibrantindustrialandcommercialclusters,andpartneringwithworld-classglobalentities.

Withover20 yearsof diverseexperiencein the energysector,Dr.Bakheetisa memberof industryBoardsandcommitteesin
theUAEincludingCepsa,OilSearch,MubadalaPetroleum,andEmiratesGlobalAluminum.

BeforejoiningMubadalaDr. Bakheetheld positionsat AbuDhabiNationalOil Company(ADNOC),leadingproductionand
facilitiesengineeringfor fiveof itsoperatingcompanies,coveringalloffshoreoperatorsinAbuDhabi.

Dr. Bakheetholdsa BScdegreein PetroleumEngineeringandappliedMathematicsfromthe Universityof Tulsa(Oklahoma,
USA)and MScin EnvironmentalSciencefrom UAEUniversity. He alsoholdsan ExecutiveMBAfrom HCT,UAE,and a
Doctorateof BusinessAdministrationfromtheCollegeofBusinessandEconomics,UAEUniversity.

MusabbehAlKaabiis the ChiefExecutiveOfficerofMubadalaˬsUAEInvestmentsplatformanda memberof the Investment
Committee.

Asa sovereigninvestorgeneratingsustainablefinancialreturnsforMubadalaˬsportfoliospanssixcontinentswithinterestsin
multiplesectorsand assetclasses,Musabbehis responsiblefor its UAE-led platforminvestmentstrategyacrossenergy,
metals,aerospace,technology,healthcare,real estate and infrastructure,contributingto the accelerationof the UAEˬs
economictransformation,the developmentof homegrownworldclasschampions,the fosteringof vibrant industrialand
commercialclusters,andengagingwithglobalpartners.

Asa multi-sectorexpert,MusabbehcurrentlyservesChairmanof the Boardof MubadalaEnergy,andYahsat. Heis the Vice
Chairmanof Masdar,andMubadalaHealth. In2020,hewasappointedto theboardof EmiratesGlobalAluminium,theworldˬs
largest˫ premiumaluminiumˬproducerandthe biggestindustrialcompanyin the UAEoutsideoil andgas. Musabbehisalsoa
boardmemberof the UAEInternationalInvestorsCouncil,Tabreed,a UAE-basedregionalutility leader,andFirstAbuDhabi
Bank,a leadingbankin the country.MusabbehAlKaabiholdsa Bachelorof Sciencedegreein GeophysicalEngineeringfrom
ColoradoSchoolof MinesandaMasterof SciencesinPetroleumGeosciencefromImperialCollege,London.

Board Member, Non-Executive, Independent

Board Member, Non-Executive, IndependentBoard of Directors
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Board Member, Non-Executive, Independent

Board Member, Non-Executive, Independent

PierreCheyronis the ChiefDevelopmentandStrategyOfficerof ENGIEEnergySolutionsandmemberof the operational
executivecommitteeofENGIE.

Until2020, Pierrewasthe CEOof ENGIESoutheastAsia,leadingoneof the fastestgrowingkeybusinessclustersin the
Asia-PacificorganisationtowardsZero-CarbonTransitionbydeliveringintegratedsolutionsto itscustomers.

PierrejoinedENGIEin 2011asCEOof CofelySoutheastAsia,andthen overseeingall Serviceactivitiesof ENGIEin the
Asia-Pacificregionfrom2015to 2018. Priorto ENGIE,PierrewaswithAlcatel-Lucentin variouskeymanagementrolesin
AsiaandEurope. He wasappointedPresidentof the MalaysianFrenchChamberof Commerce& Industryfrom2011to
2015andiscurrentlyamemberof theboardwiththeFrenchChamberof Commercein Singapore.

Claire Bechauxbegan her career as an auditor of industrialgroups at Deloitte. In 2000, she joined the Veolia
EnvironmentalServicesdivision,wheresheheldvariousfinancialpositionsinFranceandtheUnitedStates.

In 2007, after 6 yearsin the UnitedStates,she joinedVeoliaˬsFinanceand TreasuryDepartment,whereshenotably
workedon the structuringand reorganizationof the function within the Group,and of which she took over the
managementin 2014.

Since2018, as Chief FinancialOfficer for Veoliaˬsglobal water treatmenttechnologyactivities,ClaireBechauxhas
supportedthestrategicrepositioningandtransformationof thisBusinessUnit.

ClairejoinedEngiein July2022asChiefOperatingOfficerfor theGlobalBusinessUnitEnergySolutions.Sheisamember
of theGBUExCom

ClaireBechauxisagraduateof theAudenciaBusinessSchool.

Board of Directors
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FrédéricClauxis currentlythe ManagingDirectorof Thermal& Supplyfor the
AMEAregionand the CountryManagerfor the GCCcountriesand Pakistan
perimeteratENGIE,withover20yearsofexperienceat thecompany.

He alsoservesas a boardmemberof severalpowerand waterassetsin the
MiddleEastandofTabreed.

HegraduatedfromFrenchcivilengineeringschoolÉcoleNationaledesPontset
ChausséesandholdsanMBAfromHECbusinessschoolinParis.

Al Dhaheriis an executiveBoardmemberof Ali& SonsHoldingLLC,wherehe
servesonboththeauditandtheexecutivecommittees.

Moreover,Mr. Aldhaheriis a ManagingDirectorof Investments,overseeing
investmentsin bothRealEstateandpublic&privateequitiesaswellasVenture
Capital. He is a non-executivedirectorof NationalCentralCoolingCompany
(Tabreed)andPeninsulaRealEstateManagement.

Hispastexperienceincludesworkingasan analystfor AbuDhabiInvestment
Authority and earninga bachelorˬsdegree in Financefrom the American
UniversityofDubai.

Board Member, Non-Executive, Independent

Board Member, Non-Executive, Independent

All Board members 
confirm the information 
provided herein, true and 
accurate.

We also confirm that no 
delegations or 
authorizations to any 
Board member or 
member of executive 
management were 
granted by the Board in 
respect of duties and 
functions of the Board of 
Directors during the year 
2022.

Board of Directors
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Board of Directorˬs 
Report

Witheachpassingyear,Tabreedfortifiesits alreadyiron-cladreputation
asoneof thiscountryˬsmostresilientcompanies.

Targeted,strategic,carefully planned growth continues to manifest
meaningfulresultsthat benefitshareholders,employees,clients,andthe
districtsandcommunitiesinwhichweoperate.

Aswetakeourgloballyrenownedexpertiseinto newmarkets,wefurther
our positive impact by helping to negate climate change through
optimumefficiencies. And we do this, alwayswith sustainabilityas a
cornerstoneof ourcontinuoussuccess.˯

Financialhighlights
In 2022,Tabreedcontinuedto improveonthe strongfinancialperformanceof recent
years.Highlightsinclude:

ÅGrouprevenueincreasedby13%to AED2.22billion(2021:AED1.95billion).

Å Core chilled water revenue increased by 14% to AED 2.14 billion(2021: AED 1.88 billion).

Å EBITDAincreasedby19%to AED1.23billion(2021:AED1.03 billion).

Å Net profit attributable to the parent increased by 3% to AED 600.2million (2021: 
AED 585.2million)

Operationalhighlights
Å During2022,Tabreedadded34,454RefrigerationTons(RT)of newconnectionsin

the UAE,19,202 RTin Omanand500 RTin Bahrain,increasingtotal connected
capacityto 1,264,252RT.

Å Totalconnectedcapacityincreasedto 1,264,252RefrigerationTons(RT).

Å 54,156RTof newcustomerconnectionsadded.

Å Tabreedachieveda record17,039,729 hoursworkedwithout a singlelost time
incident(LTI),themostrecentoccurringinJuly2015.

Environmentalimpacthighlights
Å 2.31billionkilowatthourssavedacrossthe GCC e˩noughto powerapproximately

132,000 homeseveryyear.

Å Preventedthe releaseof 1.38 millionmetric tons of CO2 into the atmosphere,
whichis equivalentto the removalof approximately300,000 vehiclesfrom the
roadsannually.
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Board of Directorˬs 
Report

Extends partnership with ENGIE 
Digital, introducing bespoke AI to 
Downtown Dubai District Cooling 
Network as part of the companyˬs 
˫Big Dataˬ strategy. May also sees 

high-profile presence, participation, 
and partnership with the inaugural 

World Utilities Congress.

MAY
Announces H1 financial results, 
showing marked increase over 

previous year. Group revenue up by 
12.3%, EBITDA by 13.9%, and net 

profit by 3.0%.

JUL
Announces that the Board of 

Directors has appointedDr Yousif Al 
Hammadias Chief Asset 

Management Officer ˩an all-new 
role for the company ˩to manage 
the companyˬs assets, accounts, 
and customer relationships,with 

effect from
1 December.

NOV
Shareholders vote to increase 
TabreedˬsForeign Ownership Limit 
(FOL) to 100%, increasing flexibility 
and ensuring best possible share 

marketability. This month also sees 
Tabreed sign a deal with EHCS 

(Egyptians for Healthcare Services 
Company), to design, build, own and 

operate an expansive district 
energy plant to supply cooling and 

heating to CapitalMed.

SEPT

Tabreedpractically doubles its 
concession capacity in Oman with 
the acquisition of a seventh district 

cooling plant, whichservices Al 
Mouj, the Sultanateˬs most 
prestigious new real estate 

development.Also in January, 
Antonio Di Ceccais appointed Chief 

Operating Officer.

JAN
Publicly announces a new Green 

Financing Framework that will 
benefit its investors, stakeholders, 
developers, and communities alike, 

by aligning operations with the 
sustainability and ˫Net Zeroˬ targets 
of each country Tabreed is present 

within.

MAR
Announces partnership with 

Gascooland Marakezfor Real 
Estate Investment Company, to 

provide district cooling services to 
the new D5M mall in New Katameya, 

east Cairo. This represents 
Tabreedˬsfirst foray into the Egypt 

district energy market

FEB
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Independent
Auditorˬs Report

Opinion
Inouropinion,theconsolidatedfinancialstatementspresentfairly,in allmaterial
respects,the consolidatedfinancial position of National Central Cooling
CompanyPJSC(ˮtheCompany˯)andits subsidiaries(together,ˮ theGroup˯)as
at 31 December2022 and its consolidatedfinancialperformanceand its
consolidatedcash flows for the year then ended in accordance with
InternationalFinancialReportingStandards.

In our opinion,the accompanyingconsolidatedfinancialstatementspresent
fairly,in allmaterialrespects,theconsolidatedfinancialpositionof theGroupas
at 31 December2022 and its consolidatedfinancialperformanceand its
consolidatedcash flows for the year then ended in accordance with
InternationalFinancialReportingStandards(ˮIFRSs˯).

Basis for opinion
Weconductedourauditin accordancewithInternationalStandardsonAuditing
(ˮISAs˯). Ourresponsibilitiesunderthosestandardsarefurtherdescribedin the
AuditorˬsResponsibilitiesfor theAuditof theConsolidatedFinancialStatements
sectionof ourreport. Weareindependentof the Groupin accordancewiththe
International Code of Ethics for ProfessionalAccountants (including
InternationalIndependenceStandards)(theˮIESBACode˯)togetherwith the
ethicalrequirementsthat arerelevantto ourauditof the consolidatedfinancial
statementsin the UnitedArabEmirates,andwehavefulfilledour otherethical
responsibilitiesin accordancewiththeserequirementsandthe IESBACodeWe
believethat the auditevidencewehaveobtainedis sufficientandappropriate
to provideabasisforouropinion.

Other matter
The consolidatedfinancialstatementsof the Group for the year ended 31
December2021wereauditedby anotherauditorwhoexpressedanunmodified
opiniononthoseconsolidatedfinancialstatementson14February2022.

Key audit matters
Keyauditmattersarethosemattersthat, in ourprofessionaljudgment,wereof
mostsignificancein our audit of the consolidatedfinancialstatementsof the
currentperiod.Thesematterswereaddressedin the contextof ourauditof the
consolidatedfinancialstatementsas a whole,and in forming our opinion
thereon,andwedo not providea separateopinionon thesematters. Foreach
matterbelow,ourdescriptionof howourauditaddressedthematterisprovided
in thatcontext.

Wehavefulfilledthe responsibilitiesdescribedin theAuditorˬsresponsibilities
for the audit of the consolidatedfinancialstatementssectionof our report,
including in relation to these matters. Accordingly,our audit included the
performanceof proceduresdesignedto respondto ourassessmentof the risks
of materialmisstatementof theconsolidatedfinancialstatements.Theresultsof
our audit procedures,including the proceduresperformedto addressthe
mattersbelow,providethe basisfor our audit opinionon the accompanying
consolidatedfinancialstatements.

Report on the Audit of the Consolidated Financial Statements

To the shareholders of National Central Cooling Company PJSC
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Revenue recognition
TheGroupgeneratesrevenuefromits contractswithcustomersfor the supply
of chilledwaterandassociatedvaluechainin the UAE,Bahrain,SaudiArabia,
andOmanthroughits subsidiaries,associatesand joint ventures. A significant
proportionof the Groupˬsrevenuesand profits is derived from long term
contractsincludingleasearrangements.

Revenuefromthe supplyof chilledwateris recognizedovertime. TheGrouphas
appliedjudgementin classificationof certain long-term customercontractsas
operatingorfinanceleasesdependingonthetermsandconditionsofthecontracts.

Revenuefromthe valuechainbusinessis recognizedovertimefor supervision
and designof district coolingnetworksand at point in time for the saleof
relatedequipment.

TheGroupˬsrevenuerecognitionaccountingpolicyis includedin note2.3.2 to
theconsolidatedfinancialstatements.

TheGrouprecognisedrevenueof AED2,216million(2021: AED1,955million)for
the yearended31December2022. Revenuerecognitionis considereda key
auditmattergiventheGroupˬsvariednatureof revenuearrangementsandthe
magnitudeof theamountsinvolved.

Theauditproceduresperformedoverthiskeyauditmatterincludethefollowing:

ÅWeobtainedanunderstandingof the businessprocessflowandperformed
walkthroughsto understandthekeyprocessesandidentifykeycontrols;

ÅWe assessedthe relevantcontrolsover revenueto determineif they had
beendesignedandimplementedappropriatelyandtestedthesecontrolsto
determineif theywereoperatingeffectively;

ÅWeperformedproceduresto assesswhethertherevenuerecognitioncriteria
adopted by Group is appropriateand in accordancewith the Groupˬs
accountingpolicyandtherequirementsof theIFRSs;

ÅWeperformedanalyticalproceduresby comparingthe grossmarginsfor the
differenttypesof revenuestreamsto theprioryear;

ÅWe obtained the key items and representativesample of revenue
transactionsand tested their occurrence,accuracyand recognition,by
tracingthembackto supportingdocuments;

ÅWerecalculatedthe financeleaseincome,ona samplebasis,withreference
to therespectiveleasemodels;and

ÅWeassessedthe disclosurein the consolidatedfinancialstatementsrelating
to revenuerecognitionforcompliancewiththerequirementsof theIFRSs.

Impairment assessment of goodwill
TheGrouphasrecordedgoodwillamountingto AED319millionarisingfromthe
acquisitionof twoof itssubsidiaries.

Managementcarriesout impairmentassessmentsof goodwillannually.Goodwill
impairmenttestingisconsideredakeyauditareagiventhesignificantestimates
andassumptionsinvolvedin determiningthevalueinuseof therespectivecash
generatingunits. Theseestimatesandassumptionsrelateto futurecashflows,
consumerpriceindexanddiscountrates.

Theauditproceduresperformedoverthiskeyauditmatterincludethefollowing:

ÅWetested,togetherwith our valuationspecialists,theGroupˬsimpairment
testing methodologyand inputs used in the models as well as the
assumptionsrelatingto consumerpriceindexanddiscountrates;

ÅWeanalyzedthe sensitivityof availableheadroomin the respectiveCGUsto
changesinkeyassumptions;

ÅWe compared actual performanceof cash generating units to the
assumptionsappliedin discountedcashflowmodelsto assessthe historical
accuracyofmanagement'sestimates;and

ÅWeassessedthe adequacyof the disclosurein the consolidatedfinancial
statementsincompliancewiththerequirementsof theIFRS.
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Other information
Otherinformationconsistsof theinformationincludedintheGroupˬsAnnualReport
otherthanthe consolidatedfinancialstatementsandourauditorˬsreportthereon.
Managementisresponsiblefor theotherinformation.TheGroupˬsAnnualReportis
expectedto bemadeavailableto usafterthedateof thisauditorˬsreport.

Our opinionon the consolidatedfinancialstatementsdoesnot cover the other
informationandwewillnotexpressanyformofassuranceconclusionthereon.

In connection with our audit of the consolidatedfinancial statements,our
responsibilityis to readthe other informationidentifiedabovewhenit becomes
availableand, in doing so,considerwhetherthe other informationis materially
inconsistentwiththe consolidatedfinancialstatementsor ourknowledgeobtained
intheauditorotherwiseappearstobemateriallymisstated.

WhenwereadtheGroupˬsAnnualReport,if weconcludethat thereis a material
misstatementtherein,wearerequiredto communicatethematterto thosecharged
withgovernance.

Responsibilities of management and those charged with governance 
for the consolidated financial statements 
Managementis responsiblefor the preparationand fair presentationof the
consolidatedfinancialstatementsinaccordancewithIFRSsandincompliancewith
the applicableprovisionsof the Memorandumof Associationof the Companyand
theUAEFederalLawNo.(32)of 2021,andforsuchinternalcontrolasmanagement
determinesis necessaryto enable the preparationof consolidatedfinancial
statementsthatarefreefrommaterialmisstatement,whetherdueto fraudorerror.

In preparingthe consolidatedfinancialstatements,managementis responsiblefor
assessingthe Groupˬsability to continue as a going concern,disclosing,as
applicable,mattersrelatedto goingconcernandusingthe goingconcernbasisof
accountingunlessmanagementeitherintendsto liquidatethe Groupor to cease
operations,orhasnorealisticalternativebut todoso.

ThosechargedwithgovernanceareresponsibleforoverseeingtheGroupˬsfinancial
reportingprocess.

Auditorˬs responsibilities for the audit of the consolidated financial 
statements
Ourobjectivesareto obtainreasonableassuranceaboutwhethertheconsolidated
financialstatementsasawholearefreefrommaterialmisstatement,whetherdueto
fraudorerror,andto issueanauditorˬsreportthat includesouropinion.Reasonable
assuranceis a high level of assurance,but is not a guaranteethat an audit
conductedinaccordancewithISAswillalwaysdetectamaterialmisstatementwhen
it exists.Misstatementscanarisefromfraudor errorandareconsideredmaterialif,
individuallyor in theaggregate,theycouldreasonablybeexpectedto influencethe
economicdecisionsof userstakenon the basisof theseconsolidatedfinancial
statements.
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Auditorˬsresponsibilitiesfor the audit of the consolidatedfinancial statements
(Continued)

Aspart of an audit in accordancewith ISAs,we exerciseprofessionaljudgmentand
maintainprofessionalskepticismthroughouttheaudit.Wealso:

Å Identifyandassessthe risksof materialmisstatementof the consolidatedfinancial
statements,whetherdue to fraudor error,designand performaudit procedures
responsiveto those risks,and obtain audit evidence that is sufficient and
appropriateto providea basisfor ouropinion. Theriskof not detectinga material
misstatementresultingfrom fraud is higherthan for one resultingfrom error,as
fraudmayinvolvecollusion,forgery,intentionalomissions,misrepresentations,or
theoverrideof internalcontrol.

ÅObtainanunderstandingof internalcontrolrelevantto the auditin orderto design
auditproceduresthatareappropriatein thecircumstances,but not for thepurpose
of expressinganopinionontheeffectivenessof theGroupˬsinternalcontrol.

Å Evaluate the appropriatenessof accounting policies used and the
reasonablenessof accountingestimatesand related disclosuresmade by
management.

Å Concludeonthe appropriatenessofmanagementˬsuseof the goingconcernbasis
of accountingand,basedon the audit evidenceobtained,whethera material
uncertaintyexistsrelatedto eventsor conditionsthat maycastsignificantdoubt
on the Groupˬsability to continueas a going concern. If we concludethat a
materialuncertaintyexists,wearerequiredto drawattentionin ourauditorˬsreport
to the related disclosuresin the consolidatedfinancialstatementsor, if such
disclosuresare inadequate,to modifyour opinion. Ourconclusionsarebasedon
the auditevidenceobtainedup to the dateof ourauditorˬsreport.However,future
events or conditionsmay causethe Group to ceaseto continue as a going
concern.

Å Evaluate the overall presentation,structure and content of the
consolidatedfinancial statements,including the disclosures,and
whether the consolidated financial statements represent the
underlyingtransactionsand events in a mannerthat achievesfair
presentation.

ÅObtainsufficientappropriateaudit evidenceregardingthe financial
informationof the entitiesor businessactivitieswithin the Groupto
expressan opinionon the consolidatedfinancialstatements. Weare
responsiblefor thedirection,supervisionandperformanceof thegroup
audit.Weremainsolelyresponsibleforourauditopinion

We communicatewith the those chargedwith governanceregarding,
amongother matters,the plannedscopeand timing of the audit and
significantaudit findings,includinganysignificantdeficienciesin internal
controlthatweidentifyduringouraudit.

Wealsoprovidethosechargedwithgovernancewitha statementthat we
have complied with relevant ethical requirements regarding
independence,andto communicatewith themall relationshipsandother
mattersthat mayreasonablybethoughtto bearonourindependence,and
whereapplicable,actiontakento eliminatethreatsorsafeguardsapplied.

Fromthe matterscommunicatedwiththosechargedwithgovernance,we
determinethosemattersthat wereof mostsignificancein the auditof the
consolidatedfinancialstatementsof the currentperiodandaretherefore
the keyaudit matters. Wedescribethesemattersin ourauditorˬsreport
unlesslawor regulationprecludespublicdisclosureaboutthe matteror
when,in extremelyrarecircumstances,wedeterminethat a mattershould
not becommunicatedin ourreportbecausethe adverseconsequencesof
doingso wouldreasonablybe expectedto outweighthe public interest
benefitsof suchcommunication.
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Report on Other Legal and Regulatory Requirements
Further,asrequiredbytheUAEFederalLawNo.(32)of2021,wereportthat for theyearended31December2022:

i. theGrouphasmaintainedproperbooksof account;

ii. wehaveobtainedalltheinformationandexplanationsweconsiderednecessaryforthepurposesofouraudit;

iii. the consolidatedfinancialstatementshavebeenpreparedandcomply,in allmaterialrespects,withthe applicableprovisionsof the UAEFederalLawNo. (32) of
2021,andtheMemorandumof Associationof theCompany;

iv. investmentsin sharesis includedin note9 to the consolidatedfinancialstatementsandincludethe purchasesandinvestmentsmadeby the Groupduringthe
yearended31December2022;

v. note28reflectsmaterialrelatedpartytransactionsandthetermsunderwhichtheywereconducted;

vi. basedon the informationthat hasbeenmadeavailableto us,nothinghascometo ourattentionwhichcausesusto believethat the Companyhascontravened
duringthe yearanyof the applicableprovisionsof the UAEFederalLawNo. (32) of 2021or of its Memorandumof Associationwhichwouldmateriallyaffect its
activitiesor itsconsolidatedfinancialpositionasat 31December2022;and

vii. theGroupmadesocialcontributionsofAED0.5 million(2021:AED1million).

Further,as requiredby the AbuDhabiAccountabilityAuthorityChairmanResolutionNo. 88 of 2021pertainingto Auditingthe FinancialStatementsof Subject
Entities,wereportthat basedonthe informationprovidedto us,nothinghascometo ourattentionthat causesusto believethat theCompanyhasnot complied,in all
materialrespects,with the lawof establishmentof the Companyandrelevantprovisionsof the applicablelaws,resolutionsandcircularsorganizingtheCompanyˬs
operations,whichwouldmateriallyaffectitsactivitiesortheconsolidatedfinancialstatementsof theCompanyasat31December2022.

Signed by

RaedAhmad
Partner - Ernst & Young
Registration No 811
14 February 2023, Abu Dhabi
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for the year ended 31 December

2022 2021

Notes AED ˫000 AED ˫000

Continuing operations

Revenues 3 2,216,156 1,955,085

Direct costs 6.1 (1,177,919) (1,084,264)

Gross profit 1,038,237 870,821

Reversal of (impairment provision)
for trade receivables 18 8,830 (1,096)

Administrative and other expenses 6.2 (245,169) (246,545)

Operating profit 801,898 623,180

Finance costs 5 (289,444) (257,708)

Finance income 21,705 2,685

Other gains and losses, net 6.4 69,639 130,233

Share of results of associates and joint ventures, net 12, 13 29,607 35,673

Profit from continuing operations 633,405 534,063

Profit from discontinued operation 12 - 76,682

Profit for the year 633,405 610,745

Financial Statements

Consolidated statement of profit or loss
For the year ended 31 December 2022
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Financial Statements

Consolidated statement of profit or loss
For the year ended 31 December 2022 (Continued)

for the year ended 31 December

2022 2021
Notes AED ˫000 AED ˫000

Attributable to:
Equity holders of the parent
Profit from continuing operations 600,188 508,474

Profit from discontinued operation
- 76,682

600,188 585,156

Non-controlling interests
Profit from continuing operations 33,217 25,589

Profit from discontinued operation - -
33,217 25,589

633,405 610,745

Basicanddilutedearningspersharefromcontinuing
operationsattributableto ordinaryequityholdersof
theparent(AED)

0.21 0.18

Basicanddilutedearningspersharefromdiscontinued
operationattributableto ordinaryequityholdersof
theparent(AED)

- 0.03

Totalbasicanddilutedearningspershareattributable
to ordinaryequityholdersof theparent(AED) 7 0.21 0.21
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Financial Statements

Consolidated statement of comprehensive income
For the year ended 31 December 2022

2022 2021

Notes AED ˫000 AED ˫000
Profit for the year 633,405 610,745
Other comprehensive income 
Items that may be reclassified subsequently to profit or loss:
Net movement in fair value of derivatives in cash flow hedges related to Interest 
Rate Swaps (ˮIRS˯) 26 280,031 81,317

Share of changes in fair value of derivatives of associates and joint venturein cash 
flow hedges related to IRS 12, 13 17,489 31,100

Reclassification adjustment for amounts recognized in profit or loss relating to step 
up acquisition of a joint venture

- 35,631

Exchange differences arising on translation of overseas operations (1,570) 4,201
Total other comprehensive income 295,950 152,249
Total comprehensive income for the year 929,355 762,994

Attributable to:
Equity holders of the parent
Profit from continuing operations 896,138 660,723
Profit from discontinued operation - 76,682

896,138 737,405
Non-controlling interests
Profit from continuing operations 33,217 25,589
Profit from discontinued operation - -

33,217 25,589
929,355 762,994

for the year ended 31 December
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Financial Statements

2022 2021
ASSETS Notes AED ˫000 AED ˫000
Non-current assets
Capital work in progress 10 252,041 201,656
Property, plant and equipment 11 4,752,673 4,812,702
Right-of-use assets 16 192,849 210,331
Intangible assets 14 4,152,090 4,284,452

Investments in associates and joint ventures 12, 13 457,288 372,790

Finance lease receivables 15 2,577,891 2,688,690
12,384,832 12,570,621

Current assets
Inventories 60,029 50,838
Trade and other receivables 18 908,476 691,007
Finance lease receivables 15 324,279 323,588
Cash and bank balances 19 1,773,301 1,197,273

3,066,085 2,262,706
Total assets 15,450,917 14,833,327

Consolidated statement of financial position
As at 31 December 2022 As at 31 December

EQUITY AND LIABILITIES
Equity 
Issued capital 20 2,845,261 2,775,874
Treasury shares (3,296) (3,215)
Statutory reserve 21 522,947 456,648
Retained earnings 2,757,257 2,460,147
Foreign currency translation reserve 1,151 2,721
Cumulative changes in fair value of 
derivatives in cash flow hedges 351,490 53,970

Equity attributable to the equity holders of the parent 6,474,810 5,746,145

Non-controlling interests 679,265 700,251
Total equity 7,154,075 6,446,396



41| Annual Report 2022

CEOˬs Message

Tabreed at a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

Financial Statements

2022 2021

Notes AED ˫000AED ˫000

Liabilities

Non-current liabilities

Trade and other payables 26 218,559 215,059

Interest bearing loans and borrowings 22 2,468,855 2,495,034

Islamic financing arrangement 23 929,318 932,994

Non-convertible Bonds and Sukuk 24 3,648,295 3,643,080

Lease liabilities 17 170,487 200,579

Employeesˬ end of service benefits25 42,706 41,291

7,478,220 7,528,037

Khaled Abdulla Al Qubaisi Khalid Abdulla Al Marzooqi Adel Al Wahedi

Chairman Chief Executive Officer Chief Financial Officer

2022 2021

Notes AED ˫000AED ˫000

Current liabilities

Trade and other payables 26 726,601 768,777

Interest bearing loans and borrowings22 37,626 35,014

Islamic financing arrangement 23 8,073 8,418

Lease liabilities 17 46,322 46,685

818,622 858,894

Total liabilities 8,296,842 8,386,931

Total equity and liabilities 15,450,917 14,833,327

Consolidated statement of financial position
As at 31 December 2022 (Continued)
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Attributable to equity holders of the parent

Issued 
capital
AED˫000

Treasury 
shares

AED˫000

Statutory
reserve
AED˫000

Retained
earnings
AED˫000

Foreign 
currency

translation
reserve
AED˫000

Cumulative
changes in fair value 
of derivatives in cash 

flow Hedges 
AED˫000

Total
AED˫000

Non-
controlling 

interests 
AED˫000

Total 
equity

AED˫000

Balance at 1 January 2021 2,715,529 (2,016) 413,020 2,133,906 (1,480) (94,078) 5,164,881 710,289 5,875,170
Profit for the year - - - 585,156 - - 585,156 25,589 610,745
Other comprehensive profit for the year - - - - 4,201 148,048 152,249 - 152,249
Total comprehensive income for the year - - - 585,156 4,201 148,048 737,405 25,589 762,994

Transfer to statutory reserve - - 43,628 (43,628) - - - - -
Dividends paid to shareholders (Note 8) - - - (156,141) - - (156,141) - (156,141)
Bonus shares (Note 8) 60,345 (1,199) - (59,146) - - - - -
Dividends paid to non-controlling interests - - - - - - - (35,627) (35,627)

Balance at 31 December 2021 2,775,874 (3,215) 456,648 2,460,147 2,721 53,970
5,746,145

700,251 6,446,396

Balance at 1 January 2022 2,775,874 (3,215) 456,648 2,460,147 2,721 53,970 5,746,145 700,251 6,446,396
Profit for the year - - - 600,188 - - 600,188 33,217 633,405
Other comprehensive profit for the year - - - - (1,570) 297,520 295,950 - 295,950
Total comprehensive income for the year - - - 600,188 (1,570) 297,520 896,138 33,217 929,355
Transfer to statutory reserve - - 66,299 (66,299) - - - - -
Dividends paid to shareholders (Note 8) - (166,348) - - (166,348) - (166,348)
Bonus shares (Note 8) 69,387 (81) - (69,306) - - - - -
Disposal of a subsidiary (note 27.1) - - - - - - - (12,212) (12,212)
Disposal of partial interest in a subsidiary (note 
27.3)

- - - (1,125) - - (1,125) 1,125 -

Capital contribution by a 
non-controlling interest (note 27.2)

- - - - - - - 5,509 5,509

Dividend paid to non-controlling interests - - - - - - - (48,625) (48,625)
Balance at 31 December 2022 2,845,261 (3,296) 522,947 2,757,257 1,151 351,490 6,474,810 679,265 7,154,075

Consolidated statement ofchanges in equity
As at 31 December 2022
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Consolidated statement of cash flows 
For the year ended 31 December 2022

2022 2021

Notes AED ˫000 AED ˫000

Operating activities

Profit from continuing operations 633,405 534,063

Profit from discontinued operation - 76,682

Profit for the year including discontinued operation 633,405 610,745

Non-cash adjustments:

Depreciation of property, plant and equipment 11 192,165 188,379

Depreciation of right-of-use assets 16 23,856 23,408

Amortisation of intangible assets 14 103,835 61,385

Finance lease income 3 (227,236) (189,989)

Share of results of associates and joint ventures 
including discontinued operation, net 12, 13 (29,607)

(60,405)

Provision for employees' end of service benefits 25 9,677 6,917

Gain on disposal of associate 12 - (51,950)

Loss on disposal of subsidiary 27.1 2,016 -

Other gains and losses, net (71,655) (110,233)

(Reversal of) provision for trade receivables 18 (8,830) 1,096

Finance income (21,705) (2,685)

Finance costs 5 289,444 257,708

Net operating cash flows before changes in 
working capital 895,365 

734,376

Year ended 31 December
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2022 2021
Notes AED ˫000 AED ˫000

Working capital changes:

Inventories (9,191) (7,234)

Trade and other receivables 47,514 295,317

Trade and other payables 92,296 (30,773)

Lease rentals received 15 337,344 326,830

Employeesˬ end of service benefits paid25 (8,262) (2,112)

Net cash flows generated from operating activities 1,355,066 1,316,404

Investing activities

Purchase of property, plant and equipment 11 (14,008) (20,003)

Payments for capital work in progress (170,434) (168,605)

Payment for acquisition of shares in subsidiaries - (1,212,135)

Capital contribution by a non-controlling interest 27.2 5,509 -

Disposal of interest in subsidiary 27.1 (10,596) -

Disposal of interest in an associate 12 - 406,567

Dividends from a joint venture 13 - 5,751

Investment in associate 12 (53,485) -

Dividends from associates 12 9,514 8,835

Finance income received 19,007 2,998

Net cash flows used in investing activities (214,493) (976,592)

Year ended 31 December

Consolidated statement of cash flows 
For the year ended 31 December 2022 (Continued)
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2022 2021

Notes AED ˫000 AED ˫000

Financing activities

Interest bearing loans and borrowings received - 52,279

Interest bearing loans and borrowings repaid (32,748) (27,800)

Islamic financing arrangement repaid (8,433) (5,115)

Principal elements of lease payments 17 (36,829) (39,746)

Finance cost paid on lease liabilities 17 (12,534) (14,013)

Finance cost paid (259,028) (229,270)

Dividends paid to shareholders 8 (166,348) (156,141)

Dividends paid to non-controlling interests (48,625) (35,627)

Net cash flows used in financing activities (564,545) (455,433)

Net increase (decrease) in cash and cash equivalents 576,028 (115,621)

Cash and cash equivalents at 1 January 1,197,273 1,312,894

Cash and cash equivalents at 31 December 19 1,773,301 1,197,273

Consolidated statement of cash flows 
For the year ended 31 December 2022 (Continued) Year ended 31 December
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Financial Statements

Theconsolidatedfinancialstatementsare preparedunder the historicalcost
basis,except for derivativefinancialinstrumentswhich are measuredat fair
value. The consolidatedfinancialstatementshavebeen presentedin United
ArabEmiratesDirham(ˮAED˯)whichisthereportingcurrencyof theCompany.

All valuesare rounded to the nearestthousand(AED 0˫00) except when
otherwiseindicated.

2.2 Basis of consolidation
Theconsolidatedfinancialstatementscomprisethe financialstatementsof the
Companyand its subsidiaries(togethertheˮGroup˯)as at 31December2022
over which the Group has control. Control is achievedwhen the Group is
exposed,or hasrights,to variablereturnsfromits involvementwiththe investee
andhasthe abilityto affect thosereturnsthroughits poweroverthe investee.
Specifically,theGroupcontrolsaninvesteeif andonlyif theGrouphas:

Å Poweroverthe investee(i.e. existingrightsthat giveit the currentabilityto
directtherelevantactivitiesof theinvestee);

Å Exposure,or rights,to variablereturnsfromits involvementwiththe investee;
and

Å Theabilityto useitspowerovertheinvesteeto affectits returns.

Generally,there is a presumptionthat a majorityof voting rights resultsin
control. To support this presumptionand when the Group has less than a
majorityof the votingor similarrightsof an investee,the Groupconsidersall
relevantfacts and circumstancesin assessingwhetherit haspowerover an
investee,including:

National Central Cooling Company PJSC (ˮTabreed˯ or the ˮCompany˯ or the 
ˮparent˯) is registered in the United Arab Emirates as a Public Joint Stock 
Company pursuant to the UAE Federal Law No. (32) of 2021 and is listed on the 
Dubai Financial Market. The Company was originally incorporated under the 
U.A.E Federal Law No. (8) of 1984, as amended. Subsequently, the U.A.E Federal 
Law No. (8) of 1984 was superseded by U.AE. Federal Law No (32) of 2021. 

The principal activities of the Company and its subsidiaries (the ˮGroup˯) are 
supply of chilled water, operation and maintenance of plants, construction of 
secondary networks, manufacturing of pre-insulated pipes and design and 
supervision consultancy. Activities of subsidiaries are described in note 9 to the 
consolidated financial statements.

The Groupˬs non-convertible bonds and sukuk are listed in the London Stock 
Exchange (note 24).

The Companyˬs registered office is located at P O Box 32444, Dubai, United Arab 
Emirates.

The Group has made social contributions of AED 0.5 million during the year.
The consolidated financial statements were authorisedfor issue in accordance 
with a resolution of the Board of Directors on 14 February 2023.

The consolidated financial statements of the Group have been prepared in 
accordance with International Financial Reporting Standards (ˮIFRSs˯) as issued 
by International Accounting Standards Board (ˮIASB˯), IFRSIC Interpretations 
and applicable requirements of the laws in the UAE.
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2.2 Basisof consolidation(Continued)

Å Thecontractualarrangementwiththeothervoteholdersof theinvestee;

Å Rightsarisingfromothercontractualarrangements;and

Å TheGroupˬsvotingrightsandpotentialvotingrights.

TheGroupre-assesseswhetheror not it controlsan investeeif factsand
circumstancesindicatethat therearechangesto oneor moreof the three
elementsof control. Consolidationof a subsidiarybeginswhenthe Group
obtainscontrolover the subsidiaryand ceaseswhenthe Grouplosesthe
control. Assets,liabilities,incomeandexpensesof a subsidiaryacquiredor
disposedof duringthe yearare includedin the consolidatedstatementof
profit or loss from the date the Group gainscontrol until the date the
Groupceasesto controlthesubsidiary.

Profitor lossand eachcomponentof OtherComprehensiveIncome(OCI)
areattributedto the equityholdersof the parentof the Groupandto the
non-controlling interests, even if this results in the non-controlling
interestshavinga deficit balance. Whennecessary,adjustmentsaremade
to the financialstatementsof subsidiariesto bringtheiraccountingpolicies
into line with theGroupˬsaccountingpolicies. All intra-group assetsand
liabilities,equity,income,expensesandcashflowsrelatingto transactions
betweenmembersof the Groupareeliminatedin full onconsolidation.

Inter-companytransactions,balancesand unrealisedgainson transactions
between group companiesare eliminated. Unrealisedlosses are also
eliminatedunlessthe transactionprovidesevidenceof an impairmentof the
transferredasset. Accountingpoliciesof subsidiarieshave been changed
wherenecessaryto ensureconsistencywith the policiesadoptedby the
Group.

For changes in ownership interests the Group treats transactions with non-
controlling interests that do not result in a loss of control as transactions with 
equity owners of the Group. 

A changein ownershipinterestresultsin an adjustmentbetweenthe carrying
amountsof the controllingandnon-controllingintereststo reflect their relative
interestsin the subsidiary.Anydifferencebetweenthe amountof the adjustment
to non-controllinginterestsandanyconsiderationpaidor receivedis recognised
inretainedearningswithinequityattributableto owners.

When the Group ceasesto consolidateor equity account for an investment
becauseof a lossof control,joint control or significantinfluence,any retained
interestin the entity is remeasuredto its fair value,with the changein carrying
amountrecognisedinconsolidatedstatementofprofitorloss.

This fair value becomesthe initial carrying amount for the purposesof
subsequentlyaccounting for the retained interest as an associate,joint
ventureor financialasset. In addition,anyamountspreviouslyrecognisedin
othercomprehensiveincomein respectof that entity areaccountedfor as if
the Grouphad directlydisposedof the relatedassetsor liabilities. Thismay
meanthat amountspreviouslyrecognisedin othercomprehensiveincomeare
reclassifiedto consolidatestatementof profitor loss.

2.3. Significant accounting policies
Theprincipalaccountingpoliciesappliedby the Groupin the preparationof
theseconsolidatedfinancialstatementsaresetout below.Thesepolicieshave
been consistentlyapplied to all the periodspresented,unlessotherwise
stated.

2.3.1. Business combinations and goodwill

Businesscombinationsare accountedfor usingthe acquisitionmethod. The
cost of an acquisitionismeasuredas the aggregateof the consideration
transferred,whichismeasuredat acquisitiondatefairvalue,andthe amountof
any non-controllinginterestsin the acquiree. Foreachbusinesscombination,
the Group elects whether to measurethe non-controllinginterestsin the
acquireeat fairvalueor at the proportionateshareof theacquireeˬsidentifiable
net assets. Acquisition-relatedcostsareexpensedasincurredandincludedin
administrativeexpenses.
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2.3.1. Businesscombinationsandgoodwill(Continued)

Whenthe Groupacquiresa business,it assessesthe financialassetsand
liabilities assumed for appropriate classificationand designation in
accordancewith the contractual terms, economic circumstancesand
pertinent conditions as at the acquisition date. This includes the
separationof embeddedderivativesin hostcontractsby the acquiree.

In businesscombinationachievedin stages,the Groupremeasureits previously
held equity interest in the acquireeat its acquisition-date fair value and
recognisethe resultinggainor loss,if any,in the consolidatedprofit or loss. If
theGrouphavepreviouslyrecognisedchangesin thevalueof itsequityinterest
in the acquiree in other comprehensiveincome,it will reclassifythis to
consolidatedprofitor losson the samebasisaswouldbe requiredif the Group
haddisposeddirectlyof thepreviouslyheldequityinterest.

At the acquisitiondate, the identifiableassetsacquiredand the liabilities
assumedarerecognisedat theirfairvalue,exceptthat:

Å deferredtaxassetsor liabilities,andassetsor liabilitiesrelatedto employee
benefitarrangementsarerecognisedandmeasuredin accordancewith IAS
12IncomeTaxesandIAS19EmployeeBenefits,respectively;

Å liabilities or equity instruments related to share-based payment
arrangementsof the acquireeare measuredin accordancewith IFRS2
Share-basedPaymentat theacquisitiondate;and

Å assets(ordisposalgroups)that areclassifiedasheldfor salein accordance
with IFRS5 Non-currentAssetsHeldfor SaleandDiscontinuedOperations
aremeasuredinaccordancewiththatStandard.

Anycontingentconsiderationto betransferredby theacquirerwillberecognisedat
fairvalueat theacquisitiondate.Contingentconsiderationclassifiedasequityisnot
remeasuredanditssubsequentsettlementisaccountedforwithinequity.Contingent
considerationclassifiedasanassetor liabilitythat isafinancialinstrumentandwithin

thescopeof IFRS9 FinancialInstruments,ismeasuredat fairvaluewiththechanges
in fairvaluerecognisedin theconsolidatedstatementof profitor lossin accordance
withIFRS9.Othercontingentconsiderationthat isnot withinthe scopeof IFRS9 is
measuredat fairvalueateachreportingdatewithchangesinfairvaluerecognisedin
consolidatedstatementofprofitorloss.

Goodwillis initiallymeasuredat cost (beingthe excessof the aggregateof the
considerationtransferred and the amount recognisedfor non-controlling
interests)andanypreviousinterestheldoverthe net identifiableassetsacquired
andliabilitiesassumed. If the fairvalueof the net assetsacquiredis in excessof
the aggregateconsiderationtransferred,the Groupre-assesseswhetherit has
correctlyidentifiedallof theassetsacquiredandallof the liabilitiesassumedand
reviewsthe proceduresusedto measurethe amountsto be recognisedat the
acquisitiondate. If the reassessmentstill resultsin anexcessof the fair valueof
netassetsacquiredovertheaggregateconsiderationtransferred,thenthegainis
recognisedinconsolidatedstatementofprofitor loss.
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2.3.1. Businesscombinationsandgoodwill(Continued)

After initial recognition,goodwill is measuredat cost less any accumulated
impairmentlosses. Forthe purposeof impairmenttesting,goodwillacquiredin a
businesscombinationis, from the acquisitiondate, allocatedto each of the
Groupˬscash-generatingunitsthat areexpectedto benefitfromthecombination,
irrespectiveof whetherotherassetsor liabilitiesof the acquireeareassignedto
thoseunits.

Wheregoodwillhasbeenallocatedto a cash-generatingunit (CGU)andpart of
the operationwithin that unit is disposedof, the goodwillassociatedwith the
disposedoperationis includedin the carryingamountof the operationwhen
determiningthe gain or losson disposal. Goodwilldisposedin these relative
valuesof the disposedoperationand the portionof the cash-generatingunit
retained.

Non-controllingintereststhat are presentownershipinterestsand entitle their
holdersto a proportionateshareof the entityˬsnet assetsin the event of
liquidationmaybe initiallymeasuredeitherat fairvalueor at the non-controlling
interestsˬproportionateshare of the recognisedamountsof the acquireeˬs
identifiable net assets. The choice of measurementbasis is made on a
transaction-by-transactionbasis. Other types of non-controllinginterestsare
measuredat fairvalueor,whenapplicable,onthebasisspecifiedinanotherIFRS.

If the initialaccountingforabusinesscombinationisincompletebytheendof the
reportingperiodin whichthe combinationoccurs,the Groupreportsprovisional
amountsfor the itemsfor whichthe accountingis incomplete. Thoseprovisional
amountsare adjustedduring the measurementperiod,or additionalassetsor
liabilitiesare recognised, to reflect new informationobtainedabout facts and
circumstancesthat existedat the acquisitiondate that, if known,wouldhave
affectedtheamountsrecognisedat thatdate.

2.3.2. Revenue recognition

TheGrouprecognisesrevenuefromthefollowingmajorsources:

Å Supplyof chilledwater

Å Renderingof services

Å Interestincome

TheGrouprecognisesrevenuefromcontractswith customersbasedon the
five-stepmodelsetout in IFRS15:

Step1: Identifythe contract(s)with a customer: A contract is definedas an
agreementbetweentwo or morepartiesthat createsenforceablerights and
obligationsandsetsout thecriteriaforeverycontractthatmustbemet.

Step2: Identify the performanceobligationsin the contract: A performance
obligationis a unit of accountand a promisein a contractwith a customerto
transferagoodorserviceto thecustomer.

Step3: Determinethe transactionprice:Thetransactionpriceis the amountof
considerationto which the Group expectsto be entitled in exchangefor
transferringpromisedgoods or servicesto a customer,excludingamounts
collectedonbehalfof thirdparties.

Step4: Allocatethe transactionprice to the performanceobligationsin the
contract: Fora contractthat hasmorethan one performanceobli gation, the
Groupwill allocatethe transactionpriceto eachperformanceobligationin an
amount that depicts the considerationto which the Group expectsto be
entitledinexchangeforsatisfyingeachperformanceobligation.
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2.3.2. Revenuerecognition(Continued)

Step5: Recogniserevenuewhen (or as) the entity satisfiesa performance
obligation: TheGroupsatisfiesa performanceobligationandrecognisesrevenue
overtime,if oneof thefollowingcriteriaismet:

Å Thecustomersimultaneouslyreceivesandconsumesthebenefitsprovidedby
theGroup'sperformanceasandwhentheGroupperforms;or

Å TheGroup'sperformancecreatesor enhancesan assetthat the customer
controlsastheassetiscreatedorenhanced;or

Å TheGroup'sperformancedoesnot createanassetwithanalternativeuseto
the Group and the Group has an enforceableright to payment for
performancecompletedto date.

Forperformanceobligationswherenoneof theaboveconditionsaremet,revenueis
recognisedatthepointintimeatwhichtheperformanceobligationissatisfied.

Revenueis measuredat the fair value of the considerationreceived or
receivableandrepresentsamountsreceivablefor goodssuppliedandservices
rendered,statednet of allowancesandrebates. TheGrouprecognisesrevenue
whenthe amountof revenuecanbereliablymeasured;whenit isprobablethat
futureeconomicbenefitswill flowto the entity; andwhenspecificcriteriahave
beenmetforeachof theGroupˬsactivities,asdescribedbelow.

a)Supplyof chilledwater

Revenuefromsupplyof chilledwatercomprisesthefollowingprincipleservices:

Capacity revenue: representsavailabilityof the service and performance
obligationis satisfiedovertimeasthe customersmakeuseof the serviceand
network.Thebillingisdonemonthlyinarrears.

Consumptionrevenue: representsrevenuefromconsumptionof the output of
assetsusedby the customers. Revenueis recognisedovertime. Thebillingis
donemonthlyinarrears.

b)Renderingof services(valuechainbusiness)

Thismainlyrepresentssupervisionanddesignservicesprovidedto customers.
Revenuefrom servicesis recognisedas servicesare rendered. Revenueis
recognisedovertimeusingtheoutputmethod.

c)Interestincome

Interestincomeincludingintereston financeleasereceivableis recognisedas
the interestaccruesusingthe effectiveinterestmethodthat is the rate that
exactlydiscountsestimatedfuture cashreceiptsthroughthe expectedlife of
the financialinstrumentsto the net carryingamountof the financialasset. For
detailson financeleaserefer to note 15. Financeincomeon financelease
receivablesisincludedin revenuedueto itsoperatingnature.
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2.3.3. Foreign currencies
Theconsolidatedfinancialstatementsarepresentedin AED,whichistheparent
Companyˬsfunctionalandpresentationcurrency.Thefunctionalcurrencyisthe
currencyof the primaryeconomicenvironmentin which an entity operates.
Eachentity in the Groupdeterminesits own functionalcurrencyand items
includedin the financialstatementsof each entity are measuredusingthat
functionalcurrency.

(a)Functionalandpresentationcurrency

Itemsincludedin the financialstatementsof eachof thegroupˬsentitiesare
measuredusingthecurrencyof theprimaryeconomicenvironmentin whichthe
entityoperates(˫thefunctionalcurrencyˬ).Theconsolidatedfinancialstatements
arepresentedUnitedArabEmiratesDirham(AED),whichis functionalcurrency
of thecompanyanditsmaterialsubsidiaries.

(b)Transactionsandbalances

TransactionsinforeigncurrenciesareinitiallyrecordedbytheGroupentitiesat their
respectivefunctionalcurrencyratesprevailingat thedateof transaction.

Monetaryassetsandliabilitiesdenominatedinforeigncurrenciesareretranslatedat
thefunctionalcurrencyrateofexchangerulingat thereportingdate.

Alldifferencesaretakento the consolidatedstatementof profitor losswiththe
exception of monetary items that provide an effective hedge of a net
investmentin a foreignoperation. Theseare recognisedin the consolidated
statementof comprehensiveincomeuntil the disposalof the net investment,at
whichtimetheyarerecognisedin theconsolidatedstatementof profitor loss.

Non-monetaryitemsthat aremeasuredat historicalcost in a foreigncurrency
are translated using the exchangerates as at the dates of the initial
transactions. Non-monetaryitemsmeasuredat fair valuein a foreigncurrency

are translatedusing the exchangerates at the date when the fair value is
determined..

Thegainor lossarisingon translationof non-monetaryitemsmeasuredat fair
valueis treatedin linewiththe recognitionof the gainor losson the changein
fairvalueof the item(i.e., translationdifferenceson itemswhosefairvaluegain
or lossis recognisedin OCIor profit or lossarealsorecognisedin OCIor profit
or loss,respectively).

(c)Groupcompanies

Theassetsandliabilitiesof foreignoperationsaretranslatedintoAEDat therate
of exchangerulingat the reportingdateandtheirstatementof profitor lossare
translatedat the weightedaverageexchangeratesfor the year. Theexchange
differencesarising on the translationare recognisedin the statementof
comprehensiveincome.Ondisposalof a foreignentity,the deferredcumulative
amountrecognisedin equity relating to that particularforeignoperationis
recognisedin theconsolidatedstatementofprofitor loss.

Anygoodwillarisingon the acquisitionof a foreignoperationandanyfairvalue
adjustmentsto the carryingamountsof assetsand liabilitiesarisingon the
acquisitionare treated as assetsand liabilitiesof the foreignoperationand
translatedat thespotrateofexchangeat thereportingdate.

2.3.4. Capital work in progress

Capitalwork in progressis recordedat cost incurredby the Groupfor the
constructionof the plantsand distributionnetwork. Allocatedcosts directly
attributableto the constructionof theassetsarecapitalised.Thecapitalworkin
progressis transferredto the appropriateassetcategoryand depreciatedin
accordancewith the Groupˬspolicies when constructionof the asset is
completed,andit isavailableforuse.
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2.3.5. Borrowings and borrowing costs
Borrowingsare recognisedinitially at fair value, net of transactioncosts
incurred. Borrowingsaresubsequentlystatedat amortisedcost; anydifference
between the proceeds and the redemption value is recognisedin the
consolidatedstatementof profit or lossoverthe termof the borrowingsusing
the effectiveinterestmethod.Borrowingsareclassifiedasnon-currentliabilities
whenthe Grouphasanunconditionalright to defersettlementof the liabilities
formorethantwelvemonthsafterthereportingdate.

Borrowingcosts (includingfinancecostson leaseliabilities)that are directly
attributable to the acquisitionor construction of a qualifying asset are
capitalised(net of interestincomeon temporaryinvestmentof borrowings)as
partof the costof the assetuntil the assetis commissionedfor use. Borrowing
costsin respectof completedand suspendedprojectsor not attributableto
qualifyingassetsareexpensedin the periodin whichtheyareincurred. During
theyearended31December2022,noborrowingcostwascapitalised(2021:nil).

2.3.6. Trade and other payables
Tradepayablesare obligationsto pay for goodsor servicethat have been
acquiredin the ordinarycourseof businessfromsuppliers. Accountspayable
areclassifiedascurrentliabilitiespaymentis duewithinoneyearor less. If not,
they are presentedas non-current liabilities. Tradepayablesare recognised
initiallyat fair valueand subsequentlymeasuredat amortisedcost usingthe
effectiveinterestmethod.

2.3.7. Property, plant and equipment
Property,plantandequipmentarestatedat costlessaccumulateddepreciation
andanyimpairmentinvalue.Suchcostincludesthecostof replacingpartof the
property,plant and equipmentwhenthat cost is incurred,if the recognition

Plant and related assets 30 years

Buildings 50 years

Distribution networks 50 years

Furniture and fixtures 3 to 4 years

Office equipment and instruments 3 to 4 years

Motor vehicles 4 to 5 years

Theresidualvalues,usefullivesandmethodsof depreciationof property,plant
and equipment are reviewed at each financial year end and adjusted
prospectively,if appropriate.

Depreciationof theseassetscommenceswhenthe assetsare readyfor their
intendeduse. Cessationof depreciationoccurson the disposalor retirementof
theitemof property,plantandequipment.

TheGroupperformsregularmajoroverhaulsof equipmentof its districtcooling
plants. Wheneachmajoroverhaulis performed,its cost is recognisedin the
carryingamountof the itemof property,plantandequipmentasa replacement
if the recognitioncriteriaaresatisfied. Thecost recognisedis depreciatedover
theperiodtill thenextplannedmajoroverhaul.

criteria are met. Likewise, when a major inspection is performed, its cost is 
recognisedin the carrying amount of the property, plant and equipment as a 
replacement if the recognition criteria are satisfied. All other repair and 
maintenance costs are recognisedin consolidated statement of profit or loss as 
incurred. Land is not depreciated. Depreciation is calculated on a straight-line 
basis over the estimated useful lives of the assets as follows:
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2.3.7. Property,plant andequipment(Continued)

Anitemof property,plantandequipmentandanysignificantpart initiallyrecognised
is derecognisedupon disposalor whenno future economicbenefitsare expected
from its use or disposal. Any gain or loss arisingon derecognitionof the asset
(calculatedas the differencebetweenthe net disposalproceedsand the carrying
amountof theasset)isincludedin consolidatedstatementof profitor lossin theyear
theassetisderecognised.

2.3.8. Leases

TheGroupasalessee

At the commencementdate of the lease,the Group recognisesleaseliabilities
measuredat the presentvalueof leasepaymentsto be madeoverthe leaseterm.
Theleasepaymentsincludefixedpayments(includingin-substancefixedpayments)
lessanyleaseincentivesreceivable,variableleasepaymentsthat dependonanindex
or a rate,and amountsexpectedto be paid underresidualvalueguarantees. The
leasepaymentsalso include the exerciseprice of a purchaseoption reasonably
certainto be exercisedby the Groupand paymentsof penaltiesfor terminatinga
lease,if the leaseterm reflectsthe Groupexercisingthe option to terminate. The
variableleasepaymentsthat do not dependon an indexor a ratearerecognisedas
expensein the periodin which the event or conditionthat triggersthe payment
occurs.

In calculatingthe presentvalueof leasepayments,the Groupusesthe incremental
borrowingrate at the leasecommencementdate if the interestrate implicitin the
leaseisnot readilydeterminable.Afterthe commencementdate,the amountof lease
liabilitiesis increasedto reflect the accretionof interestandreducedfor the lease
paymentsmade. In addition,the carryingamountof leaseliabilitiesis remeasuredif
thereisamodification,achangein the leaseterm,achangein the in-substancefixed
leasepaymentsorachangein theassessmentto purchasetheunderlyingasset.

Variableleasepaymentsthat dependon an indexor a rate include,for
example,paymentslinkedto a consumerpriceindex,paymentslinkedto a
benchmarkinterestrate (suchasLIBOR)or paymentsthat varyto reflect
changesin marketrentalratesareincludedin the leasepaymentsandare
remeasuredusingtheprevailingindexorrateat themeasurementdate.

Short-termleasesandleasesof low-valueassets

TheGroupappliestheshort-termleaserecognitionexemptionto itsshort-
term leasesof machineryand equipment(i.e., those leasesthat havea
leasetermof 12monthsor lessfromthe commencementdateanddo not
containa purchaseoption). It alsoappliesthe leaseof low-valueassets
recognitionexemptionto leasesof officeequipmentthat areconsideredof
low value. Leasepaymentson short-term leasesand leasesof low-value
assetsare recognisedas expenseon a straight-line basisover the lease
term.

Right-of-useassets

TheGrouprecognisesright-of-useassetsat the commencementdateof
the lease(i.e., the datethe underlyingassetis availablefor use). Right-of-
useassetsaremeasuredat cost,lessanyaccumulateddepreciationand
impairmentlosses,andadjustedfor anyremeasurementof leaseliabilities.
The cost of right-of-use assetsincludesthe amountof leaseliabilities
recognised, initial direct costs incurred,and leasepaymentsmadeat or
beforethe commencementdatelessanyleaseincentivesreceived.Unless
the Groupis reasonablycertainto obtainownershipof the leasedassetat
the end of the lease term, the recognisedright-of-use assets are
depreciatedonastraight-linebasisoverthe shorterof itsestimateduseful
life and the leaseterm. Right-of-use assetsare subject to impairment.
Right-of-useassetsrelateto land,plant,buildingandmotorvehicles.
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TheGroupasalessor

Whenthe Groupactsasa lessor,it determinesat leaseinceptionwhethereach
leaseisa financeleaseoranoperatinglease.

Operatinglease

Leaseswherethe Groupdoesnot transfersubstantiallyall the risksandbenefits
of ownershipof the assetto the customersare classifiedas operatingleases.
Initialdirect costsincurredin negotiatingan operatingleaseare addedto the
carryingamountof the leasedassetandrecognisedoverthe leasetermon the
samebasesasrentalincome. Contingentrentsarerecognisedasrevenuein the
periodin whichthey areearned. Wherethe Groupdeterminesthat the cooling
service agreementsto contain an operating lease,capacity paymentsare
recognisedas operatingleaserentalson a systematicbasisto the extent that
capacityhas been madeavailableto the customersduring the year. Rental
incomearisingfromoperatingleasesonchilledwaterplantsisaccountedforona
straight-line basisover the leaseterms and included in revenuedue to its
operatingnature.

Financelease

To classifyeachlease,the Groupmakesan overallassessmentof whetherthe
leasetransferssubstantiallyallof therisksandrewardsincidentalto ownershipof
the underlyingasset. If this is the case,then the leaseis a financelease; if not,
then it is an operatinglease. As part of this assessment,the Groupconsiders
certainindicatorssuchaswhetherthe leaseisfor the majorpartof the economic
life of the asset. TheGroupreviewsthe contractualarrangementsit entersinto
with its customers. In instanceswherethe contractconveysthe right to control
the useof the identifiedassetfor substantiallyall the economicbenefitsandthe
right to direct the use,suchcontractsareaccountedfor asa financelease. The
amountsdue fromthe lesseearerecordedin the statementof financialposition
asfinancialassets(financeleasereceivables)andarecarriedat theamountof the
net investmentin theleaseaftermakingprovisionfor impairment.

Leasepaymentsarepaymentsmadeby a lesseeto a lessorrelatingto the right
to useanunderlyingassetduringthe leaseterm,comprisingthe fixedpayments
(includingin-substancefixed payments),less any lease incentives(for e.g.
reimbursementof maintenancefee);variableleasepaymentsthat dependonan
indexorarate;theexercisepriceofapurchaseoptionif the lesseeisreasonably
certainto exercisethat option; and paymentsof penaltiesfor terminatingthe
lease,if the leasetermreflectsthe lesseeexercisinganoptionto terminatethe
lease.

Variableleasepaymentsthat dependonanindexor a rateinclude,for example,
paymentslinkedto a consumerprice index,paymentslinkedto a benchmark
interestrateorpaymentsthat varyto reflectchangesin marketrentalrates.The
paymentsare includedin the leasepaymentsand are measured/remeasured
using the prevailing index or rate at the measurementdate (e.g. lease
commencementdatefor initialmeasurementor at the timewhennewCPIrate
isavailable).

Whenthe Groupis an intermediatelessor,it accountsfor its interestsin the
headleaseandthe sub-leaseseparately. It assessesthe leaseclassificationof a
sub-leasewith referenceto the right-of-useassetarisingfromthe headlease,
not withreferenceto the underlyingasset. If a headleaseisa short-termlease
to whichtheGroupappliestheexemptiondescribedabove,thenit classifiesthe
sub-leaseasanoperatinglease.

The Grouphas the option,under someof its leasesto leasethe assetsfor
additional terms of three to five years. The Group applies judgementin
evaluatingwhetherit isreasonablycertainto exercisethe optionto renew.That
is, it considersall relevantfactorsthat createan economicincentivefor it to
exercisethe renewal. Afterthe commencementdate,the Groupreassessesthe
leaseterm if there is a significantevent or changein circumstancesthat is
withinitscontrolandaffectsitsabilityto exercise(ornot to exercise)the option
to renew(e.g.,achangeinbusinessstrategy).

2.3.8. Leases (Continued)
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2.3.9. Investments in associates and joint ventures 

An associate is an entity over which the Group has significant influence. 
Significant influence is the power to participate in the financial and operating 
policy decisions of the investee but is not control or joint control over those 
policies.

A joint venture is a type of joint arrangement whereby the parties that have joint 
control of the arrangement have rights to the net assets of the joint venture. 
Joint control is the contractually agreed sharing of control of an arrangement, 
which exists only when decisions about the relevant activities require 
unanimous consent of the parties sharing control. The considerations made in 
determining significant influence or joint control are similar to those necessary 
to determine control over subsidiaries.

The Groupˬs investments in its associates and joint ventures are accounted for 
using the equity method. Under the equity method, the investment in an 
associate or a joint venture is initially recognised at cost. The carrying amount 
of the investment is adjusted to recognise changes in the Groupsˬ share of net 
assets of the associate or joint venture since the acquisition date. Goodwill 
relating to the associate or joint venture is included in the consolidated carrying 
amount of the investment and goodwill is neither amortised nor individually 
tested for impairment. The consolidated statement of profit or loss reflects the 
Groupˬs share of the results of operations of the associates and joint ventures. 
Any change in other comprehensive income of those investees is presented as 
part of the Groupˬs other comprehensive income. 

In addition, when there has been a change recognised directly in the equity of 
the associate or joint venture, the Group recognises its share of any changes, 
when applicable, in the consolidated statement of changes in equity. Unrealised 
gains and losses resulting from transactions between the Group and the 

associate or joint venture are eliminated to the extent of the interest in the 
associate or joint venture.

The aggregate of the Groupsˬ share of profit or loss of an associate and a joint 
venture is shown on the face of the consolidated statement of profit or loss 
outside operating profit. The financial statements of the associate or joint 
venture are prepared for the same reporting period as the Group. When 
necessary, adjustments are made to bring the accounting policies in line with 
those of the Group. 

After application of the equity method, the Group determines whether it is 
necessary to recognise an impairment loss on its investment in its associate or 
joint venture. At each reporting date, the Group determines whether there is 
objective evidence that the investment in the associate or joint venture is 
impaired. If there is such evidence, the Group calculates the amount of 
impairment as the difference between the recoverable amount of the associate 
or joint venture and its carrying value, and then recognises the loss in the 
consolidated statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the 
joint venture, the Group measures and recognises any retained investment at 
its fair value. Any difference between the carrying amount of the associate or 
joint venture upon loss of significant influence or joint control and the fair value 
of the retained investment and proceeds from disposal is recognised in 
consolidated statement of profit or loss.

If the ownership interest in a joint venture or an associate is reduced but joint 
control or significant influence is retained, only a proportionate share of the 
amounts previously recognised in other comprehensive income are reclassified 
to consolidated statement of profit or loss where appropriate.
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2.3.10. Treasury shares
Ownequityinstrumentswhicharereacquired(treasuryshares)arerecognisedat
costanddeductedfromequity.Nogainor lossisrecognisedin theconsolidated
statementof profit or losson the purchase,sale,issueor cancellationof the
Companyˬs own equity instruments. Any difference between the carrying
amountandtheconsiderationisrecognisedinothercapitalreserves.

2.3.11. Impairment of non-financial assets

TheGroupassesses,at eachreportingdate,whetherthereis an indicationthat
an assetmaybe impaired. If any indicationexists,or whenannualimpairment
testing for an assetis required,the Groupestimatesthe assetˬs recoverable
amount. An assetˬs recoverableamountis the higherof an assetˬs or cash-
generatingunitˬs (CGU)fairvaluelesscostsof disposalanditsvalueinuse.

Recoverableamountisdeterminedfor anindividualasset,unlessthe assetdoes
not generatecash inflowsthat are largelyindependentof those from other
assetsor groupsof assets. Whenthe carryingamountof an assetor CGU
exceedsits recoverableamount,the assetisconsideredimpairedandiswritten
downto itsrecoverableamount.

Inassessingvaluein use,theestimatedfuturecashflowsarediscountedto their
present value using a pretax discount rate that reflects current market
assessmentsof the timevalueof moneyandthe risksspecificto the asset. In
determiningfair valuelesscoststo sell,recentmarkettransactionsare taken
into account, if available. If no such transactionscan be identified, an
appropriatevaluationmodel is used. Thesecalculationsare corroboratedby
valuationmultiples,quotedsharepricesfor publiclytradedsubsidiariesor other
availablefairvalueindicators.

TheGroupbasesits impairmentcalculationon detailedbudgetsand forecast
calculations,whichare preparedseparatelyfor eachof the Groupˬs CGUsto
which the individual assets are allocated. These budgets and forecast
calculationscoveraperiodto theendof usefullifeof theassets.

Forassetsexcludinggoodwill,anassessmentismadeat eachreportingdateas
to whetherthereis anyindicationthat previouslyrecognisedimpairmentlosses
mayno longerexistor mayhavedecreased. If suchindicationexists,the Group
estimatestheassetsˬor cash-generatingunitsˬ recoverableamount.Apreviously
recognisedimpairmentlossis reversedonly if therehasbeena changein the
assumptionsusedto determinethe assetˬs recoverableamountsincethe last
impairmentlosswasrecognised. The reversalis limited so that the carrying
amountof the assetdoesnot exceedits recoverableamount,nor exceedthe
carryingamountthat wouldhavebeendetermined,net of depreciation,hadno
impairmentlossbeenrecognisedfor the assetin prior years. Suchreversalis
recognisedin theconsolidatedstatementofprofitor loss.

Goodwill acquired in a business combination is initially measured at cost being 
the excess of the cost of the business combination over the Groupsˬ interest in 
the net fair value of the identifiable assets, liabilities and contingent liabilities. 
Following initial recognition, goodwill is measured at cost less any accumulated 
impairment losses. Goodwill is tested for impairment, annually and when 
circumstances indicate that the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of 
the cash-generating units, to which the goodwill is allocated. Where the 
recoverable amount of the cash-generating units is less than their carrying 
amount an impairment loss is recognised. Impairment losses relating to goodwill 
cannot be reversed in future periods.  The Group performs its annual impairment 
test of goodwill as at 31 December.
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2.3.12 Financial instruments

Financialassets

Initialrecognitionandmeasurement

Financialassetsareclassified,at initialrecognition,assubsequentlymeasuredat
amortisedcost, fair valuethroughother comprehensiveincome(OCI),and fair
valuethroughprofitor loss.

Theclassificationof financialassetsat initialrecognitiondependsonthe financial
assetˬs contractualcashflowcharacteristicsandthe Groupˬs businessmodelfor
managingthem.TheGroupinitiallymeasuresafinancialassetat its fairvalueplus,
in the caseof a financialassetnot at fairvaluethroughprofitor loss,transaction
costs.

In orderfor a financialassetto be classifiedandmeasuredat amortisedcost or
fairvaluethroughOCI,it needsto giveriseto cashflowsthat are s˫olelypayments
of principal and interest (SPPI)ˬon the principal amount outstanding. This
assessmentisreferredto astheSPPItestandisperformedat aninstrumentlevel.
The Groupˬs businessmodel for managingfinancialassetsrefers to how it
managesits financialassetsin orderto generatecashflows. Thebusinessmodel
determineswhethercashflowswill resultfromcollectingcontractualcashflows,
sellingthefinancialassets,orboth.

Subsequentmeasurement

Forpurposesof subsequentmeasurement,financialassetsareclassifiedin four
categories:

a) Financialassets at amortisedcost (debt instruments,cash and cash
equivalentsandtradereceivables)

b) Financialassetsat fair valuethroughOCIwithrecyclingof cumulativegains
andlosses(debtinstruments)

c) Financialassetsdesignatedat fair valuethroughOCIwith no recyclingof
cumulativegainsandlossesuponderecognition(equityinstruments)

d) Financialassetsat fairvaluethroughprofitor loss

TheGrouphasthefollowingfinancialassets:

Financialassetsat amortisedcost

TheGroupmeasuresfinancialassetsat amortisedcost if both of the following
conditionsaremet:

a) Thefinancialassetis heldwithina businessmodelwith the objectiveto hold
financialassetsin orderto collectcontractualcashflows;and

b) Thecontractualtermsof the financialassetgive riseon specifieddatesto
cashflowsthat aresolelypaymentsof principalandintereston the principal
amountoutstanding.

Financialassetsat amortisedcostaresubsequentlymeasuredusingthe effective
interest (EIR)method and are subject to impairment. Gainsand lossesare
recognisedin the consolidatedstatementof profit or losswhen the assetis
derecognised, modifiedor impaired. The Groupˬs financialassetsat amortised
cost includea certainportionof trade and other receivables,contract assets,
financeleasereceivables,due fromrelatedparties,andcashandbankbalances
etc.



58 | Annual Report 2022

CEOˬs Message

Tabreed at a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

Financial Statements

Cashandshort-termdeposits

Cashandshort-term depositsin the statementof financialpositioncomprise
cashat banksandonhandandshort-termhighlyliquiddepositswithamaturity
of threemonthsor less,that arereadilyconvertibleto a knownamountof cash
andsubjectto aninsignificantriskof changesin value.

For the purposeof the consolidatedstatementof cashflows,cashand cash
equivalentsconsistof cashandshort-termdeposits,asdefinedabove,net of
outstandingbank overdraftsas they are consideredan integralpart of the
Groupˬscashmanagement.

Financialassetsat fairvaluethroughOCI(debtinstruments)

Afinancialassetismeasuredat fairvaluethroughothercomprehensiveincome,
if bothof thefollowingconditionsaremet:
Å the financialasset is held within a businessmodel whoseobjective is

achievedby both collectingcontractualcash flows and sellingfinancial
assets;and

Å the contractualtermsof the financialassetgiveriseon specifieddatesto
cashflowsthat aresolelypaymentsof principalandinterestonthe principal
amountoutstanding.

For debt instrumentsat fair value through OCI, interest income,foreign
exchangerevaluationandimpairmentlossesor reversalsarerecognisedin the
consolidatedstatementof comprehensiveincomeandcomputedin the same
manneras for financialassetsmeasuredat amortisedcost. Theremainingfair
valuechangesarerecognisedin OCI. Uponderecognition,the cumulativefair
valuechangerecognisedin OCIisrecycledto profitor loss.

Financialassetsdesignatedat fairvaluethroughOCI(equityinstruments)

Uponinitial recognition,the Groupcan elect to classifyirrevocablyits equity
investmentsasequityinstrumentsdesignatedat fair valuethroughOCIwhen
they meet the definition of equity under IAS 32 FinancialInstruments:
Presentationandarenot heldfor trading.Theclassificationisdeterminedonan

instrument-by-instrumentbasis.

Gainsandlosseson thesefinancialassetsareneverrecycledto profit or loss.
Dividendsare recognisedas other incomein the statementof profit or loss
when the right of paymenthas been established,except when the Group
benefitsfromsuchproceedsasa recoveryof part of the cost of the financial
asset,in which case,such gains are recordedin OCI. Equity instruments
designatedat fairvaluethroughOCIarenotsubjectto impairmentassessment.

Financialassetsat fairvaluethroughprofitor loss

Financialassets at fair value through profit or loss are carried in the
consolidatedstatementof financialpositionat fairvaluewithnetchangesin fair
valuerecognisedin theconsolidatedstatementof profitor loss.

Thiscategoryincludesquoted and unquotedequity investmentswhich the
Group had not irrevocablyelected to classifyat fair value through OCI.
Dividendson quotedand unquotedequityinvestmentsarerecognisedunder
investmentand other incomein the consolidatedstatementof profit or loss
whentherightof paymenthasbeenestablished.

Financialassets(Continued)
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Impairmentof financialassets

TheGrouprecognisesan allowancefor expectedcredit losses(ECLs)for all
debt instrumentsnot heldat fairvaluethroughprofitor loss.ECLsarebasedon
the differencebetweenthe contractualcashflowsduein accordancewiththe
contractandallthecashflowsthat theGroupexpectsto receive,discountedat
anapproximationof theoriginaleffectiveinterestrate.Theexpectedcashflows
will include cash flows from the sale of collateral held or other credit
enhancementsthatareintegralto thecontractualterms.

ECLsarerecognisedin twostages.Forcreditexposuresforwhichtherehasnot
been a significantincreasein credit risk since initial recognition,ECLsare
providedfor credit lossesthat result from default eventsthat are possible
within the next 12-months(a 12-monthECL). For thosecredit exposuresfor
which there has been a significant increase in credit risk since initial
recognition,a lossallowanceis requiredfor credit lossesexpectedover the
remaininglife of the exposure,irrespectiveof the timing of the default (a
lifetimeECL).

For trade receivablesand contract assets,the Group appliesa simplified
approachin calculatingECLs. Therefore,the Groupdoesnot trackchangesin
credit risk,but insteadrecognisesa lossallowancebasedon lifetimeECLsat
eachreportingdate.TheGrouphasestablisheda provisionmatrixthat isbased
on its historicalcredit loss experience,adjustedfor forward-lookingfactors
specificto thedebtorsandtheeconomicenvironment.

TheGroupconsidersa financialassetto be in defaultwheninternalor external
informationindicatesthat the Group is unlikelyto receivethe outstanding
contractualamountsin fullbeforetakingintoaccountanycreditenhancements
heldby the Group. A financialassetis writtenoff whenthereis no reasonable
expectationof recoveringthecontractualcashflows.

Derecognitionof financialassets

TheGroupderecognisesa financialassetonlywhenthe contractualrightsto

the cash flowsfrom the assetexpire; or it transfersthe financialassetand
substantiallyall the risksand rewardsof ownershipof the assetto another
entity. If the Groupneithertransfersnor retainssubstantiallyall the risksand
rewardsof ownershipandcontinuesto controlthe transferredasset,theGroup
recognisesits retainedinterest in the assetand an associatedliability for
amountsit mayhaveto pay. If the Groupretainssubstantiallyall the risksand
rewardsof ownershipof a transferredfinancialasset,the Groupcontinuesto
recognisethefinancialasset.

Write-off

Receivablesarewrittenoff whenthe Grouphasno reasonableexpectationsof
recoveringthe financialasset(eitherin its entiretyor a portionof it). Thisis the
casewhenthe Groupdeterminesthat the borrowerdoesnot haveassetsor
sourcesof incomethat could generatesufficientcash flows to repay the
amountssubjectto the write-off. A write-off constitutesa derecognitionevent.
The Groupmay apply enforcementactivitiesto financialassetswritten off.
Recoveriesresulting from the Groupˬs enforcementactivitieswill result in
impairmentgains.

Financialliabilitiesandequity instruments

Financialliabilitiesand equity instrumentsissuedby the Groupare classified
accordingto the substanceof the contractualarrangementsenteredinto and
thedefinitionsof afinancialliabilityandanequityinstrument.

Equityinstruments

An equityinstrumentis anycontractthat evidencesa residualinterestin the
assetsof anentityafterdeductingallof its liabilities. Equityinstrumentsissued
bytheGrouparerecordedat theproceedsreceived,netofdirectissuecosts.

Financialassets(Continued)



60 | Annual Report 2022

CEOˬs Message

Tabreed at a Glance

Performance
Highlights

Overview ˩
Historical Highlights

Board of Directorˬs 
Report

Corporate
Governance Report

Sustainability Report

Independent
Auditorˬs Report

Financial Statements

Board of Directors

Chairmanˬs Message

Financial Statements

Financialliabilities

Initialrecognitionandmeasurement
Financialliabilitiesare classified,at initial recognition,as financialliabilitiesat
fair value through profit or loss, loans and borrowings,payables,or as
derivativesdesignatedas hedging instrumentsin an effective hedge,as
appropriate.

All financialliabilitiesare recognisedinitiallyat fair valueand,in the caseof
loansand borrowingsand payables,net of directly attributabletransaction
costs.

TheGroupˬsfinancialliabilitiesincludetradeandotherpayables,dueto related
parties,lease liabilitiesand interest-bearing loans and borrowings,Islamic
financingarrangementsandnon-convertibleBondsandSukuksetc.

Subsequentmeasurement
Forpurposesof subsequentmeasurement,financialliabilitiesareclassifiedin
twocategories:

Å Financialliabilitiesat fairvaluethroughprofitor loss
Å Financialliabilitiesat amortisedcost(loansandborrowings)

Financialliabilitiesat amortisedcost(loansandborrowings)
This is the categorymost relevant to the Group. After initial recognition,
interest-bearingloansandborrowingsaresubsequentlymeasuredat amortised
cost usingthe EIRmethod. Gainsand lossesare recognisedin consolidated
statementof profit or losswhen the liabilitiesare derecognisedas well as
throughtheEIRamortisationprocess.

Amortisedcostiscalculatedbytakingintoaccountanydiscountorpremiumon
acquisitionand fees or costs that are an integralpart of the EIR. The EIR
amortisationisincludedasfinancecostsin theconsolidatedstatementof profit
or loss.

Thiscategorygenerallyappliesto acertainportionof tradeandotherpayables,
dueto relatedparties,leaseliabilitiesandborrowings.

Derecognitionof financialliabilities
TheGroupderecognisesfinancialliabilitieswhen,andonlywhen,theGroupˬs
obligationsare discharged,cancelledor they expire. Thedifferencebetween
the carrying amount of the financial liability derecognisedand the
considerationpaidandpayableisrecognisedinprofitor loss.
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Fairvaluemeasurementprinciples

For investmentsand derivativesquoted in an active market,fair value is
determined by reference to quoted market prices. The fair values of
investmentsinmutualfundsorsimilarinvestmentvehiclesarebasedonthe last
netassetvaluepublishedbythe fundmanager.Forotherinvestmentsincluding
treasurybills,a reasonableestimateof the fairvalueisdeterminedbyreference
to the priceof recentmarkettransactionsinvolvingsuchinvestments,current
marketvalueof instrumentswhicharesubstantiallythesameor isbasedonthe
expecteddiscountedcashflows.

Thefair valueof unquotedinvestments,forwardexchangecontracts,interest
rateswapsandoptions(if any)is determinedby referenceto discountedcash
flows,pricingmodelsorover-the-counterquotes.

Offsettingfinancialinstruments

Financialassetsandfinancialliabilitiesareoffsetandthe net amountsreported
in the consolidatedstatementof financialpositionwhen there is a legally
enforceableright to offsetthe recognisedamountsandthereisanintentionto
settleonanetbasis,orrealisetheassetsandsettlethe liabilitysimultaneously.

Incomeandexpensesarepresentedona net basisonlywhenpermittedunder
IFRS,or for gainsandlossesarisingfroma groupof similartransactionssuchas
in theGroupˬstradingactivity.

Impairmentof financialassets

TheGrouprecognisesan allowancefor expectedcredit losses(ECLs)for all
debt instrumentsnot heldat fairvaluethroughprofitor loss.ECLsarebasedon
the differencebetweenthe contractualcashflowsduein accordancewiththe
contractandallthecashflowsthat theGroupexpectsto receive,discountedat
anapproximationof theoriginaleffectiveinterestrate.Theexpectedcashflows
will include cash flows from the sale of collateral held or other credit

enhancementsthatareintegralto thecontractualterms.

TheGroupalwaysrecogniseslifetimeECLfor tradereceivables,contractassets
andretentionreceivables,usingthe simplifiedapproach. Theexpectedcredit
lossesonthesefinancialassetsareestimatedusingaprovisionmatrixbasedon
the Groupˬs historicalcredit loss experience,adjustedfor factors that are
specificto the debtors,generaleconomicconditionsand an assessmentof
boththe currentaswellasthe forecastdirectionof conditionsat the reporting
date,includingtimevalueof moneywhereappropriate.

TheGroupconsidersa financialassetto be in defaultwheninternalor external
informationindicatesthat the Group is unlikelyto receivethe outstanding
contractualamountsin fullbeforetakingintoaccountanycreditenhancements
heldby the Group. A financialassetis writtenoff whenthereis no reasonable
expectationof recoveringthecontractualcashflows.

Definitionof default

The Group considersthe followingas constitutingan event of default for
internalcreditriskmanagementpurposesashistoricalexperienceindicatesthat
receivablesthat meet either of the following criteria are generallynot
recoverable.

Å whenthereisabreachof financialcovenantsbythecounterparty;or
Å informationdevelopedinternallyorobtainedfromexternalsourcesindicates

that the debtor is unlikelyto pay its creditors,includingthe Group,in full
(withouttakingintoaccountanycollateralsheldbytheGroup).

Irrespectiveof the above analysis,the Group considersthat default has
occurredwhena financialassetis morethan 90 dayspast due unlessthe
Grouphasreasonableandsupportableinformationto demonstratethat a more
laggingdefaultcriterionismoreappropriate.
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Significantincreasein credit risk

TheGroupmonitorsall financialassetsandfinancialguaranteecontractsthat
aresubjectto the impairmentrequirementsto assesswhethertherehasbeena
significantincreaseincreditrisksinceinitialrecognition.

In assessingwhetherthe credit riskon a financialinstrumenthas increased
significantlysinceinitialrecognition,theGroupconsidersbothquantitativeand
qualitativeinformationthat is reasonableandsupportable,includinghistorical
experienceandforward-lookinginformationthat isavailablewithoutunduecost
or effort, based on the Groupˬshistorical experienceand expert credit
assessmentincludingforward-lookinginformation.

2.3.13Inventories

Rawmaterialsandstores,workin progressandfinishedgoodsarestatedat the
lowerof cost andnet realisablevalue. Costcomprisesdirect materials,direct
labour and an appropriate proportion of variable and fixed overhead
expenditure,the latter being allocatedon the basis of normal operating
capacity. Costsare assignedto individualitemsof inventoryon the basisof
weightedaveragecosts. Costsof purchasedinventoryare determinedafter
deductingrebatesanddiscounts. Net realisablevalueis the estimatedselling
pricein the ordinarycourseof businesslessthe estimatedcostsof completion
andtheestimatedcostsnecessaryto makethesale.

2.3.14 Cash and short-term deposits

Cash and short-term deposits in the consolidatedstatement of financial
positioncomprisecashat banksandon handandshort-termdepositswith a
maturityof three monthsor less,whichare subjectto an insignificantriskof
changesinvalue.

For the purposeof the consolidatedstatementof cashflows,cashand cash
equivalentsconsist of cash in hand, bank balances,and short-term bank
depositswith an originalmaturityof threemonthsor less,net of outstanding
bankoverdraftsas they are consideredan integralpart of theGroupˬscash
management.

2.3.15 Provisions

a)General

Provisionsare recognisedwhenthe Grouphasa presentobligation(legalor
constructive)as a result of a past event, it is probablethat an outflow of
resourcesembodyingeconomicbenefitswillberequiredto settletheobligation
anda reliableestimatecanbe madeof the amountof the obligation.Whenthe
Groupexpectssomeor all of a provisionto be reimbursed,for example,under
aninsurancecontract,thereimbursementisrecognisedasaseparateasset,but
only whenthe reimbursementis virtuallycertain. The expenserelatingto a
provisionis presentedin the statementof consolidatedstatementof profit or
lossnetofanyreimbursement.

If the effect of the timevalueof moneyis material,provisionsarediscounted
usinga currentpre-taxratethat reflects,whenappropriate,the risksspecificto
the liability. Whendiscountingis used,the increasein the provisiondueto the
passageof timeisrecognisedasafinancecost.

An onerouscontractis a contractin whichthe unavoidablecostsof meeting
the obligationsunderthe contractexceedthe economicbenefitsexpectedto
be receivedunderit. Theunavoidablecostsundera contractreflectthe least
netcostof exitingfromthecontract,whichisthe lowerof thecostof fulfillingit
andanycompensationor penaltiesarisingfromfailureto fulfil it. Management
reviewsitscontractsannually.

b)Decommissioningliability

TheGrouprecordsa provisionfor decommissioningcostsof removingan item
of property,plantandequipmentandrestoringthe siteon whichthe itemwas
locatedto its originalcondition. Decommissioningcostsareprovidedfor at the
presentvalueof expectedcoststo settlethe obligationusingestimatedcash
flowsand are recognisedas part of the cost of the relevantasset. Thecash
flowsarediscountedat a currentpre-taxratethat reflectsthe risksspecificto
thedecommissioningliability.
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b)Decommissioningliability(Continued)

Theunwindingof the discountis expensedasincurredandrecognisedin the
consolidatedstatementof profitor lossasa financecost.Theestimatedfuture
costsof decommissioningarereviewedannuallyandadjustedasappropriate.
Changesin the estimatedfuture costs,or in the discountrate applied,are
addedto ordeductedfromthecostof theasset.

c)Contingentliabilitiesrecognisedin abusinesscombination

Acontingentliabilityrecognisedin a businesscombinationis initiallymeasured
at its fair value. Subsequently,it is measuredat the higherof the amountthat
wouldbe recognisedin accordancewiththe requirementsfor provisionsabove
or the amount initially recognised less (when appropriate)cumulative
amortisationrecognisedin accordancewith the requirementsfor revenue
recognition.

2.3.16 Employees' end of service benefits

TheGroupprovidesend of servicebenefitsto its expatriateemployees. The
entitlementto thesebenefitsis basedupon the employeesˬfinal salaryand
lengthof service,subjectto the completionof a minimumserviceperiod. The
expectedcostsof thesebenefitsareaccruedovertheperiodof employment.

Withrespectto its nationalemployees,the Groupmakescontributionsto the
relevantUAEGovernmentpensionschemecalculatedasa percentageof the
employeesˬsalaries. Theobligationsundertheseschemesarelimitedto these
contributions,whichareexpensedwhendue.

2.3.17 Derivative financial instruments

A derivativefinancialinstrumentis a financialcontract betweentwo parties
wherepaymentsaredependentuponmovementsin the priceof oneor more

underlyingfinancialinstrument,referencerateor index.

TheGroupentersintoavarietyof derivativefinancialinstrumentsto manageits
exposureto interestraterisks,includinginterestrateswaps.

Derivativefinancialinstrumentsareinitiallymeasuredat fairvalueat tradedate
andaresubsequentlyre- measuredat fair valueat the endof eachreporting
period. All derivativesare carriedat their fair valuesas assetswherethe fair
values are positive and as liabilitieswhere the fair values are negative.
Derivativeassetsandliabilitiesarisingfromdifferenttransactionsareoffsetonly
if the transactionsarewiththe samecounterparty,a legalrightof offsetexists,
andthepartiesintendto settlethecashflowsonanetbasis.

Derivativefair valuesare determinedfrom quoted prices in active markets
whereavailable. Wherethereisnoactivemarketfor an instrument,fairvalueis
derivedfrompricesfor thederivativeˬscomponentsusingappropriatepricingor
valuationmodels.

Themethodof recognisingfair valuegainsand lossesdependson whether
derivativesareheldfor tradingoraredesignatedashedginginstruments,andif
the latter, the nature of the risksbeing hedged. All gainsand lossesfrom
changesin the fair valueof derivativesheld for tradingarerecognisedin the
consolidatedstatementof profitor lossunder N˫etgainfromdealingin foreign
currenciesandderivativesˬ.

Embeddedderivatives
Derivativesembeddedin non-derivativehost contractsthat are not financial
assetswithinthe scopeof IFRS9 FinancialInstruments(e.g. financialliabilities)
aretreatedasseparatederivativeswhentheir risksandcharacteristicsarenot
closelyrelatedto thoseof the host contractsand the host contractsarenot
measuredatFVTPL.
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2.3.18. Hedge accounting
Derivativesdesignatedashedgesareclassifiedaseither: (i) fair valuehedges
whichhedgethe exposureto changesin the fairvalueof a recognisedassetor
liability; (ii)cashflow hedgeswhichhedgethe exposureto variabilityin cash
flowsthat iseitherattributableto a particularriskassociatedwitha recognised
assetor liabilityor a highlyprobableforecasttransaction; or (iii)a hedgeof net
investmentwhich are accounted similarlyto a cash flow hedge. Hedge
accountingisappliedto derivativesdesignatedashedginginstrumentsin a fair
valueorcashflow,providedthecriteriaaremet.

At the inceptionof a hedgingrelationship,to qualifyfor hedgeaccounting,the
Groupdocumentsthe relationshipbetweenthe hedginginstrumentsand the
hedgeditemsas well as its risk managementobjectiveand its strategyfor
undertakingthe hedge. TheGroupalsorequiresa documentedassessment,
both at hedge inceptionand on an ongoingbasis,of whetheror not the
hedging instruments, primarily derivatives, that are used in hedging
transactionsare highlyeffectivein offsettingthe changesattributableto the
hedgedrisksin thefairvaluesorcashflowsof thehedgeditems.

a)Fairvaluehedges

Thefairvaluechangeonqualifyinghedginginstrumentsis recognisedin profit
or loss except when the hedginginstrumenthedgesan equity instrument
designatedat FVTOCIin whichcaseit is recognisedin OCI.TheGrouphasnot
designatedfair value hedge relationshipswhere the hedging instrument
hedgesanequityinstrumentdesignatedat FVTOCI.

Thecarryingamountof a hedgeditem not alreadymeasuredat fair valueis
adjustedfor the fair value changeattributableto the hedged risk with a
correspondingentryin profitor loss.Fordebt instrumentsmeasuredat FVTOCI,
the carryingamountisnot adjustedasit isalreadyat fairvalue,but the partof

the fairvaluegainor lossonthehedgeditemassociatedwiththehedgedriskis
recognisedin profit or lossinsteadof OCI. Whenthe hedgeditemis anequity
instrumentdesignatedat FVTOCI,the hedginggain/lossremainsin OCI to
matchthatof thehedginginstrument.

TheGroupdiscontinueshedgeaccountingonlywhenthe hedgingrelationship
(or a part thereof)ceasesto meet the qualifyingcriteria(afterrebalancing,if
applicable). Thisincludesinstanceswhenthe hedginginstrumentexpiresor is
sold, terminated or exercised. The discontinuation is accounted for
prospectively. The fair valueadjustmentto the carryingamountof hedged
itemsfor which the EIRmethodis used (i.e. debt instrumentsmeasuredat
amortisedcostor at FVTOCI)arisingfromthe hedgedriskisamortisedto profit
or loss commencingno later than the date when hedge accounting is
discontinued.

b)Cashflowhedges

The effectiveportion of changesin the fair valueof derivativesand other
qualifyinghedginginstrumentsthat are designatedand qualifyas cashflow
hedgesis recognisedin the cashflowhedgingreserve,a separatecomponent
of OCI,limitedto the cumulativechangein fair valueof the hedgeditemfrom
inceptionof thehedgelessanyamountsrecycledto profitor loss.

Amounts previously recognisedin OCI and accumulatedin equity are
reclassifiedto profit or lossin the periodswhenthe hedgeditemaffectsprofit
or loss,in the samelineasthe recognisedhedgeditem. If the Groupno longer
expectsthe transactionto occur that amountis immediatelyreclassifiedto
profitor loss.
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b)Cashflowhedges(Continued)

TheGroupdiscontinueshedgeaccountingonlywhenthe hedgingrelationship
(or a part thereof)ceasesto meet the qualifyingcriteria(afterrebalancing,if
applicable). Thisincludesinstanceswhenthe hedginginstrumentexpiresor is
sold, terminatedor exercised,or where the occurrenceof the designated
hedgedforecasttransactionisno longerconsideredto behighlyprobable.The
discontinuationisaccountedfor prospectively.Anygain/lossrecognisedin OCI
and accumulatedin equity at that time remainsin equity and is recognised
whenthe forecasttransactionisultimatelyrecognisedin profitor loss. Whena
forecasttransactionisno longerexpectedto occur,the gain/lossaccumulated
inequityisreclassifiedandrecognisedimmediatelyin profitor loss.

c)Hedgeeffectivenesstesting

Toqualifyforhedgeaccounting,theGrouprequiresthat at the inceptionof the
hedgeandonanongoingbasis:
Å the hedgingrelationshipconsistsonlyof eligiblehedginginstrumentsand

eligiblehedgeditems;
Å at inceptionof the hedgingrelationshipthere is formaldesignationand

documentationof thehedgingrelationshipandtheentityˬs riskmanagement
objectiveandstrategyforundertakingthehedge;

Å the hedgingrelationshipmeetsallof the hedgeeffectivenessrequirements,
i.e.;

Å thereisaneconomicrelationshipbetweenthehedgeditemandthehedging
instrument;

Å the effect of credit riskdoesnot dominatethe valuechangesthat result
from that economicrelationship; and the hedge ratio of the hedging
relationshipis the sameasthat resultingfromthe quantityof the hedged
item that the Group actually hedgesand the quantity of the hedging
instrumentthat the Groupactuallyusesto hedgethat quantityof hedged
item.

d)Derivativesthat donotqualifyforhedgeaccounting

All gainsand lossesfromchangesin the fair valuesof derivativesthat do not
qualify for hedge accountingare recognisedimmediatelyin consolidated
statementof profitor loss.

2.3.19. Fair value measurement

The Group measuresfinancial instruments,such as, derivatives,and non-
financialassetssuchasassetheldfor sale,at fairvalueat eachbalancesheet
date. Also,fair valuesof financialinstrumentsmeasuredat amortisedcost are
disclosedinnote32.

Fairvalueis the pricethat wouldbereceivedto sellanassetor paidto transfer
a liability in an orderly transactionbetween market participantsat the
measurementdate. Thefair valuemeasurementis basedon the presumption
that thetransactionto selltheassetortransferthe liabilitytakesplaceeither:

Å Intheprincipalmarketfor theassetor liability;or

Å In the absenceof a principalmarket,in the mostadvantageousmarketfor
theassetor liability.

The principalor the most advantageousmarketmust be accessibleby the
Group.

Thefair valueof an assetor a liabilityis measuredusingthe assumptionsthat
marketparticipantswouldusewhenpricingthe assetor liability,assumingthat
marketparticipantsact in theireconomicbestinterest.

A fair valuemeasurementof a non-financialassettakesinto accounta market
participant'sability to generateeconomicbenefitsby using the assetin its
highestandbestuseor by sellingit to anothermarketparticipantthat would
usetheassetin itshighestandbestuse.

TheGroupusesvaluationtechniquesthat areappropriatein thecircumstances
andfor whichsufficientdataareavailableto measurefairvalue,maximisingthe
use of relevantobservableinputs and minimisingthe use of unobservable
inputs.
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2.3.19. Fair value measurement (Continued)

All assetsand liabilitiesfor which fair valueis measuredor disclosedin the
consolidatedfinancial statements are categorisedwithin the fair value
hierarchy,describedas follows,based on the lowest level input that is
significantto thefairvaluemeasurementasawhole:

Å Level1˪Quoted(unadjusted)marketpricesin activemarketsfor identical
assetsor liabilitiesthat theentitycanaccessat themeasurementdate.

Å Level2 ˪Valuationtechniquesfor which the lowestlevel input that is
significantto thefairvaluemeasurementisdirectlyor indirectlyobservable.

Å Level3 ˪Valuationtechniquesfor which the lowestlevel input that is
significantto thefairvaluemeasurementisunobservable.

For assetsand liabilitiesthat are recognisedin the consolidatedfinancial
statementson a recurringbasis,the Groupdetermineswhethertransfershave
occurredbetweenLevelsin thehierarchybyre-assessingcategorisation(based
on the lowestlevelinput that is significantto the fair valuemeasurementasa
whole)at theendof eachreportingperiod.

Themanagementdeterminesthepoliciesandproceduresforbothrecurringfair
valuemeasurementandfor non-recurringmeasurement,suchasassetheldfor
sale. Externalvaluersare involvedfor valuationof significantassets,suchas
land. Selectioncriteria for valuers include market knowledge,reputation,
independenceand whether professionalstandards are maintained. The
managementdecides,afterdiscussionswiththeGroupˬsexternalvaluers,which
valuationtechniquesandinputsto useforeachcase.

The management,in conjunction with the Groupˬsexternal valuers,also
compareseachthe changesin the fair valueof eachassetand liabilitywith
relevantexternalsourcesto determinewhetherthechangeisreasonable.

At eachreportingdate,themanagementanalysesthe movementsin the values
of assetsandliabilitieswhicharerequiredto be remeasuredor re-assessedas
per theGroupˬsaccountingpolicies. Forthisanalysis,the managementverifies
the majorinputsappliedin the latestvaluationby agreeingthe informationin
thevaluationcomputationto contractsandotherrelevantdocuments.

Forthe purposeof fairvaluedisclosures,the Grouphasdeterminedclassesof
assetsandliabilitieson the basisof the nature,characteristicsandrisksof the
assetor liabilityandthe levelof the fairvaluehierarchyasexplainedabove. An
analysisof fairvaluesof financialinstrumentsandfurtherdetailsasto howthey
aremeasuredareprovidedinnote32.
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2.3.20. Current versus non-current classification
The Group presentsassetsand liabilitiesin statementof financialposition
basedoncurrent/non-currentclassification.Anassetascurrentwhenit is:

Å Expectedto be realisedor intendedto be sold or consumedin normal
operatingcycle;

Å Heldprimarilyfor thepurposeof trading;

Å Expectedto berealisedwithintwelvemonthsafterthereportingperiod;or

Å Cashor cashequivalentunlessrestrictedfrombeingexchangedor usedto
settlealiabilityforat leasttwelvemonthsafterthereportingperiod.

Allotherassetsareclassifiedasnon-current.

Aliabilityiscurrentwhen:

Å It isexpectedto besettledinnormaloperatingcycle;

Å It isheldprimarilyforthepurposeof trading;

Å It isdueto besettledwithintwelvemonthsafterthereportingperiod;or

Å Thereis no unconditionalright to deferthe settlementof the liabilityfor at
leasttwelvemonthsafterthe reportingperiod.Termsof a liabilitythat could,
at the optionof the counterparty,result in its settlementby the issueof
equityinstrumentsdonotaffectitsclassification.

TheGroupclassifiesallotherliabilitiesasnon-current.

2.3.21. Cash dividend and non-cash distribution to equity holders of 
the parent
The Grouprecognisesa liability to makecash or non-cash distributionsto
equityholdersof theparentwhenthe distributionisauthorised.Asperthe laws

and regulationapplicablein UAE,a distribution is authorisedwhen it is
approvedby the shareholders. A correspondingamountis recogniseddirectly
inequity.

Gainor losson re-measurementis recognisedin consolidatedstatementof
profitor lossandthenthe revaluedamountof the assetis recognisedasdebit
in equity. Upondistributionof non-cashassets,any differencebetweenthe
carrying amount of the liability and the carrying amount of the assets
distributedisrecognisedin theconsolidatedstatementof profitor loss.

2.3.22. Trade receivables 
Tradereceivablesareamountsdue fromcustomersfor servicesperformedin
the ordinarycourseof business. If collectionisexpectedin oneyearor less(or
in the normaloperatingcycleof the businessif longer),they areclassifiedas
currentassets.If not,theyarepresentedasnon-currentassets.

Receivablesincludetrade receivablesfor servicesperformedin the ordinary
courseof business. If collectionisexpectedin oneyearor less(orin the normal
operatingcycleof thebusinessif longer),theyareclassifiedascurrentassets. If
not,theyarepresentedasnon-currentassets.

Trade receivablesare recognised initially at fair value (approximately
transactionprice) and subsequentlymeasuredat amortisedcost using the
effectiveinterestmethod,lesslossprovision.Aprovisionfor impairmentof trade
receivablesis establishedbased on the expected lifetime losses to be
recognisedfrominitialrecognitionof thereceivables.
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2.3.22Tradereceivables(Continued)

Whenatradeandcontractreceivablesareuncollectible,it iswrittenoff against
the provision for impairmentaccount for trade receivables. Subsequent
recoveriesof amountspreviouslywrittenoff are creditedin the consolidated
incomestatement.

2.3.23 Intangible assets

2.3.23(i)Customercontracts

Customercontractsacquiredin the businesscombinationhavebeeninitially
recognisedat their fair valueat the acquisitiondate. Thevaluationtechnique
adoptedhas been the multi-period excessearningmethod. Subsequentto
initial recognition,customercontractsare reportedat cost lessaccumulated
amortisationandaccumulatedimpairmentlosses,if any.

Amortisationof customercontractsisrecognisedin theconsolidatedstatement
of profit or loss on a straight-line basisover their estimateduseful lives.
Amortisationmethods,usefullivesand residualvaluesare reviewedat each
reportingdate and adjusted,if appropriate. Amortizationis calculatedon a
straight-linebasisoverthelifeof thecontractsin therangeof25to 50 years.

2.3.23(ii)Othercontracts

Othercontractsmainlyrepresentcontractualrights,acquiredin the business
combinationwhich have been initially recognisedat their fair value at the
acquisitiondate. Thevaluationtechniqueadoptedhasbeenthe multi-period
excessearningmethod. Subsequentto initialrecognition,thesecontractsare
reportedat cost lessaccumulatedamortisationand accumulatedimpairment
losses,if any.

Amortisationof othercontractsis recognisedin the consolidatedstatementof
profitor lossonastraight-linebasisovertheirestimatedusefullivesof 25years.

Amortisationmethods,usefullivesand residualvaluesare reviewedat each
reportingdateandadjusted,if appropriate

2.3.24 Assets classified as held for sale and discontinued operation

TheGroupclassifiesnon-currentassetsanddisposalgroupsasheldfor saleif
their carryingamountswillbe recoveredprincipallythrougha saleratherthan
throughcontinuinguse.Suchnon-currentassetsanddisposalgroupsclassified
as held for saleare measuredat the lowerof their carryingamountand fair
value less costs to sell. Costs to sell are the incrementalcosts directly
attributableto thesale,excludingthefinancecostsandincometaxexpense.

Thecriteriaforheldfor saleclassificationisregardedasmetonlywhenthe sale
is highlyprobableand the assetor disposalgroupis availablefor immediate
sale in its presentcondition. Actionsrequiredto completethe sale should
indicatethat it is unlikelythat significantchangesto the salewill be madeor
that the decisionto sellwillbe withdrawn. Managementmustbe committedto
thesaleexpectedwithinoneyearfromthedateof theclassification.

Property,plant and equipmentand intangibleassetsare not depreciatedor
amortisedonceclassifiedasheldforsale.Assetsandliabilitiesclassifiedasheld
for sale are presentedseparatelyas current items in the consolidated
statementof financialposition.
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2.3.24 Assets classified as held for sale and discontinued operation
(Continued)

A disposalgroupqualifiesasdiscontinuedoperationif it is a componentof an
entitythateitherhasbeendisposedof,or isclassifiedasheldforsale,and:

Å Representsa separatemajor line of businessor geographicalarea of
operations;

Å Is part of a singleco-ordinatedplanto disposeof a separatemajorlineof
businessorgeographicalareaof Operations;or

Å Isasubsidiaryacquiredexclusivelywithaviewto resale.

Non-currentassetsclassifiedasheldfor saleandthe assetsof adisposalgroup
classifiedasheldfor salearepresentedseparatelyfromthe otherassetsin the
balancesheet. Theliabilitiesof a disposalgroupclassifiedasheld for saleare
presentedseparatelyfromotherliabilitiesin thebalancesheet.

A discontinuedoperationis a componentof the entitythat hasbeendisposed
of or is classifiedasheld for saleandthat representsa separatemajorlineof
businessor geographicalareaof operations,is part of a singleco-ordinated
planto disposeof sucha lineof businessorareaof operations,or isasubsidiary
acquiredexclusivelywithaviewto resale.Theresultsof discontinuedoperation
ispresentedseparatelyin theconsolidatedstatementof profitor loss.

2.3.25 Value added tax (VAT)
Output valueaddedtax relatedto salesis payableto tax authoritieson the
earlierof (a)collectionof receivablesfromcustomersor (b)deliveryof goodsor
servicesto customers. Input VATis generallyrecoverableagainstoutput VAT
uponreceiptof the VATinvoice. Thetax authoritiespermitthe settlementof
VATon a net basis. VATrelatedto salesand purchasesis recognisedin the

consolidatedstatementof financialpositiononanetbasis.Whereprovisionhas
beenmadefor the ECLof receivables,the impairmentlossis recordedfor the
grossamountof thedebtor,includingVAT.

2.3.26 Segment reporting 
TheExecutiveManagementCommitteeis the ChiefOperatingDecisionMaker
(CODM)andmonitorsthe operatingresultsof its businessunitsseparatelyfor
the purposeof makingdecisionsabout resourceallocationand performance
assessment. Segmentperformanceis evaluatedbasedon profit or lossand is
measuredconsistentlywith profit or loss in the consolidatedfinancial
statements.Also,theGroupˬs financing(includingfinancecosts,financeincome
and other income)are managedon a Groupbasisand are not allocatedto
operatingsegments.

2.4. Applicationof new and revisedinternational financial
reportingstandards(IFRS)
The accountingpoliciesadoptedare consistentwith those of the previous
financial year, except for the adoption of the following new standards,
interpretationsandamendmentseffectiveasof 1January2022.TheGrouphas
not earlyadoptedany other standard,interpretationor amendmentthat has
beenissuedbut isnotyeteffective.

Å Referenceto theConceptualFramework˩Amendmentsto IFRS3

Å Property, Plant and Equipment: Proceeds before Intended Use ˩
Amendments to IAS 16

ÅOnerousContracts˩ Costsof FulfillingaContract˩ Amendmentsto IAS37

Å IFRS1First-timeAdoptionof InternationalFinancialReportingStandards˩
Subsidiaryasafirst-timeadopter
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Å IFRS 9 Financial Instruments F˩ees in the ˫10 per centˬ test for derecognition of financial liabilities

Å IAS41Agriculture˩ Taxationin fairvaluemeasurements

Theseamendmentshadno significantimpacton the consolidatedfinancialstatementsof the Group. TheGroupintendsto usethe practicalexpedientsin future
periodsif theybecomeapplicable.

TheGrouphascashflowhedgeaccountingrelationshipsthat areexposedto USDLIBOR. Manyof the existingderivativesdesignatedin relationshipsreferencing
LIBORbenchmarksareexpectedto transitionto alternativebenchmarkin differentwaysandat differenttimes..TheGroupis currentlydiscussingthe termsof its
LIBORlinkedloansand derivativeswith the respectivebanks,howeverthe Groupdoesnot expectthe transitionto IBORwill havesignificantimpacton its
consolidatedfinancialstatements.

The notional amountsof interest rate derivativesdesignatedin hedge accounting relationshipsrepresent the extent of the risk exposuremanaged
bytheGroupthat isexpectedto bedirectlyaffectedbymarket-wideIBORreformandinscopeof Phase1andPhase2 amendments.Theswapsdesignatedinhedge
accountingrelationshipsandaffectedbyIBORreformarepresentedbelow:

Hedging instruments 
impacted by IBOR 

Reform
AED ˬ000

Hedging instruments not 
impacted by IBOR 

Reform
AED ˬ000

Notional contract 
amount impacted by IBOR 

Reform
AED ˬ000

Notional contract
amount not impacted by IBOR 

Reform
AED ˬ000

Cash flow hedge:

Interest rate swaps 261,997 1,792 3,204,090 144,636

2.4.Applicationof newandrevisedinternationalfinancialreportingstandards(IFRS)(Continued)
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Thefollowingnewstandards/ amendmentsto standardswhichwereissuedup
to 31December2022andarenot yet effectivefor the yearended31December
2022 have not been applied while preparingthese consolidatedfinancial
statements. TheGroupdoesnot expectthat the adoptionof thesestandards/
amendmentswill have a material impact on its consolidatedfinancial
statements:
Å IFRS17InsuranceContracts
Å Classificationof liabilitiesasCurrentorNon-current˩ Amendmentsto IAS1
Å Definitionof AccountingEstimates˩ Amendmentsto IAS8
Å Disclosureof AccountingPolicies˩ Amendmentsto IAS1andIFRSPractice

Statement2
Å Deferred Tax related to Assets and Liabilities arising from a Single

Transaction- Amendmentsto IAS12.

UAECorporateTaxLawdisclosures
On9 December2022,theUAEMinistryof FinancereleasedFederalDecree-Law
No. 47of 2022on the Taxationof CorporationsandBusinesses(CorporateTax
Lawor theLaw)to enactaFederalcorporatetax(CT)regimein theUAE.TheCT
regimewill becomeeffectivefor accountingperiodsbeginningon or after 1
June2023.

Generally,UAEbusinesseswillbesubjectto a9%CTrate.Arateof 0%willapply
to taxableincomenot exceedinga particularthreshold. In addition,there are
severalotherdecisionsthat areyet to be finalisedby wayof a CabinetDecision
that are significantin order for entitiesto determinetheir tax statusand the
taxableincome. Therefore,pendingsuchimportantdecisionsby the Cabinetas
at 31 December2022, the Group has consideredthat the Law is not
substantivelyenacted from IAS 12˩Income Taxesperspectiveas at 31
December2022.TheGroupshallcontinueto monitorthe timingof the issuance
of these critical cabinet decisionsto determinetheir tax status and the
applicationof IAS12˩ IncomeTaxes.

2.5 Standards and Interpretations in issue but 
not yet effective

The preparationof the Group'sconsolidatedfinancialstatementsrequires
managementto makejudgements,estimatesand assumptionsthat affect the
reported amounts of revenues,expenses,assets and liabilities and the
accompanyingdisclosures,and the disclosure of contingent liabilities.
Uncertaintyabout theseassumptionsandestimatescould result in outcomes
that couldrequirea materialadjustmentto the carryingamountof the assetor
liabilityaffectedin thefutureperiods.

Disclosuresrelatingto theGroupˬsexposureto risksanduncertaintiesinclude:
Å Capitalmanagement Note31
Å Financialinstrumentsriskmanagementandpolicies Note31
Å Sensitivityanalysisdisclosures Note31

2.6.1 Judgments
In the processof applyingtheGroupˬsaccountingpolicies,managementhas
madethe followingjudgements,apart fromthoseinvolvingestimations,which
havethe mostsignificanteffecton the amountsrecognisedin the consolidated
financialstatements:

(a)Determiningleaseterms
In determining the lease term, managementconsiders all facts and
circumstancesthat create an economicincentiveto exercisean extension
option,or not exercisea terminationoption. Extensionoptions(orperiodsafter
terminationoptions)areonlyincludedin the leasetermif the leaseisreasonably
certainto beextended(ornot terminated).

Managementdetermineswhetheranarrangementis,or contains,a leasebased
onthesubstanceof thearrangementat inceptiondatewhetherthe fulfilmentof
the arrangementis dependenton the useof a specificassetor assetsandthe
arrangementconveysa right to use the asset. The Companyenters into

2.6 Significant accounting judgements, 
estimates and assumptions
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(a)Determiningleaseterms(Continued)
conveysa right to usethe asset. TheCompanyentersinto CustomerCooling
ServicesAgreements(the"Agreements")with its customers. Tothe extentsuch
agreementsare determinedto contain a leasewhether the Companyhas
retainedor transferredthe significantrisksand rewardsof ownershipof the
relatedassets.

Thefollowingfactorsarenormallythemostrelevant:

Å If there are significantpenaltiesto terminate(or not extend),the Groupis
typicallyreasonablycertainto extend(ornot terminate).

Å If anyleaseholdimprovementsareexpectedto havea significantremaining
value,theGroupistypicallyreasonablycertainto extend(ornot terminate).

ÅOtherwise,the Group considersother factors including historical lease
durationsand the costs and businessdisruptionrequiredto replacethe
leasedasset.

Theleasetermisreassessedif anoptionisactuallyexercised(ornot exercised)
or theGroupbecomesobligedto exercise(ornotexercise)it.Theassessmentof
reasonablecertaintyisonlyrevisedif a significanteventor a significantchange
in circumstancesoccurs,whichaffectsthis assessment,andthat is withinthe
controlof the lessee.

b)Lessoraccountingpolicy
Underthe newguidanceprovidedby IFRS16, the definitionof leasepayments
hasbeenchangedto includethe variableleasepaymentsthat arebasedonan
indexorarateaspartof thenet leaseinvestment.

AlthoughIFRS16(Leases)doesnot explicitlyrequirea lessorto reassessthe net
leaseinvestmentat the dateof adoption,theGrouphasupdateditsaccounting
policy to include CPI index related paymentswithin the minimumlease
payments. In the absenceof explicitguidanceon the transitionalprovisionsfor
lessor,the Grouphas madea judgementto apply the updatedaccounting

policywitheffect from1January2019andadjustedthe balancein the retained
earnings. In addition,the gain/loss(if any)upon initial recognitionof finance
leasereceivableis includedin othergainandlossesasmanagementconsiders
thisasanon-corebusinessactivity.

c)Businesscombinations
Accountingfor the acquisitionof a businessrequiresthe allocationof the
purchaseprice to variousassetsand liabilitiesof the acquiredbusiness. For
most assetsand liabilities,the purchaseprice allocationis accomplishedby
recordingthe assetor liabilityat its estimatedfair value. Determiningthe fair
value of assets acquired and liabilities assumedrequires judgment by
managementand often involves the use of significant estimates and
assumptions,includingassumptionswith respectto future cash inflowsand
outflows,discountratesandtheusefullivesof assets.TheGroupˬsmanagement
hasusedallavailableinformationto makethesefairvaluedeterminationsin the
recentacquisitionsofsubsidiaries(Note27).

The Group primarilyconsidersthe followinginformationand criteria when
determiningwhetherit hascontroloveranentity:

Å governance arrangements: voting rights and whether the Group is
representedin thegoverningbodies,majorityrulesandvetorightsetc;

Å the nature of substantiveor protective rights granted to shareholders,
relatingto theentityˬsrelevantactivities;

Å rulesforappointingkeymanagementpersonnel;and

Å whetherthe Groupis exposed,or has rights,to variablereturnsfrom its
involvementwiththeentityetc.
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2.6.2. Estimates and assumptions

Thekeyassumptionsconcerningthe futureandotherkeysourcesof estimation
uncertaintyat the reportingdate, that have a significantrisk of causinga
materialadjustmentto the carryingamountsof assetsandliabilitieswithinthe
next financialyeararediscussedbelow. TheGroupbasedits assumptionsand
estimateson parametersavailablewhenthe consolidatedfinancialstatements
were prepared. Existing circumstancesand assumptionsabout future
developments,however,maychangedueto marketchangesor circumstances
arisingbeyondthe control of the Group. Suchchangesare reflectedin the
consolidatedfinancialstatementswhentheyoccur.

a)Impairmentof financialassets
The Grouprecognisesa lossallowancefor expectedcredit losses(ECL)on
financialassetsmeasuredat amortisedcost. The amountof expectedcredit
lossesis updatedat the end of each reportingperiodto reflect changesin
creditrisksinceinitialrecognitionof therespectivefinancialinstrument.

TheGrouprecognisesexpectedcredit lossfor tradereceivables,financelease
receivable,due from relatedpartiesand cashand bankbalances,usingthe
simplifiedapproach. Theexpectedcredit losseson thesefinancialassetsare
estimatedusinga provisionmatrixbasedon the Groupˬs historicalcredit loss
experience,adjusted for factors that are specific to the debtors,general
economicconditionsand an assessmentof both the current as well as the
forecastdirectionofconditionsat thereportingdate.

Impairmentlosseson tradereceivablesand contractassetsare presentedas
net impairmentlosses within operating profit. Subsequentrecoveriesof
amountspreviouslywrittenoff arecreditedagainstthesamelineitem.

At the reportingdate,grosstrade receivablesand amountsdue fromrelated
partiesamountedto AED534.8 million(2021: AED600.1million)with provision
for impairment(expectedcredit losses)of AED24.7 million(2021: 41.7 million).
Duringthe year,the Group recogniseda reversalof provisionfor expected
credit lossesin the consolidatedstatementof profit or losswasAED8.8 million
(2021:provisionofAED1.1million).

At the reportingdate,grossfinanceleasereceivableswereAED2,939 million
(2021:AED3,049million)andprovisionfor impairmentat 31December2022was
AED36.7million(2021:AED36.7million).

b)Impairmentof non-financialassets
Managementdeterminesat each reporting date whether there are any
indicatorsof impairmentrelatingto theGroupˬscashgeneratingunits. A broad
rangeof internaland externalfactors is consideredas part of the indicator
review process,where necessary,an impairmentassessmentis performed.
Impairmenttestingrequiresanestimationof the fairvalueslesscostto selland
valueInuseof thecashgeneratingunits.

Therecoverableamountsrequirethe Groupto estimatethe amountandtiming
of futurecashflows,terminalvalueof theassetsandchoosea suitablediscount
rate in orderto calculatethe presentvalueof the cashflows. Thenet carrying
amountsof non-financialassetsaffectedby the aboveestimationsaremainly
property,plantandequipment,goodwill,customercontract,andothercontract
assets. Goodwill is tested for impairmenton an annual basis. Goodwill is
allocatedto respectivecashgeneratingunits.
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Theunsatisfiedperformanceobligationsthat arepart of valuechainbusiness
revenueare expectedto havea durationof one yearor less. Hencerevenue
expectedto be recognizedin futurerelatedto thereperformanceobligationsis
notdisclosed.

Yearended
31 December

2022
AED ˫000

Yearended
31 December

2021
AED ˫000

Supply of chilled water 1,836,671 1,640,929

Value chain business 74,975 47,066

Revenue from contracts with 
customers 1,911,646 1,687,995

Operating lease income 77,274 77,101

Finance lease income (Note 15) 227,236 189,989

Lease income 304,510 267,090

2,216,156 1,955,085

Revenueexpectedto berecognizedin futurerelatedto performanceobligation
thatareunsatisfied(orpartiallyunsatisfied):

Yearended
31 December

2022
AED ˫000

Yearended
31 December

2021
AED ˫000

AED ˫000AED ˫000

Within one year 733,214 708,687

After one but no more 
than five years 2,872,791 2,745,216

More than five years 12,599,957 12,027,351

16,205,962 15,481,254

Yearended
31 December

2022
AED ˫000

Yearended
31 December

2021
AED ˫000

AED ˫000AED ˫000

Timing of transfer of goods and services:

After one but no more than five years 36,436 30,055

Over time 1,875,210 1,657,940

1,911,646 1,687,995

Formanagementpurposes,the Groupisorganisedintobusinessunitsbasedon
their productsand services. The two reportableoperatingsegmentsare as
follows:

Å The˫Chilledwaterˬsegmentconstructs,owns,assembles,installs,operates
and maintainscoolingand conditioningsystems. In addition,the segment
distributesand sellschilled water for use in district coolingtechnologies
(Note9).

Å The˫Valuechainbusiness'segmentis involvedin ancillaryactivitiesrelating
to theexpansionof theGroupˬschilledwaterbusiness(Note9).

.
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For the year ended 31 December 2022 For the year ended 31 December 2021

Chilled
water

Value chain 
business Eliminations Total

Chilled 
water

Value chain 
business Eliminations Total

AED ˫000AED ˫000AED ˫000AED ˫000AED ˫000AED ˫000AED ˫000AED ˫000

Continuing operationsRevenues

Externalrevenue 2,141,182 74,974 - 2,216,156 1,882,090 72,995 - 1,955,085

Inter˩ segment revenue - 48,890 (48,890) - - 43,880 (43,880) -

Total revenues 2,141,182 123,864 (48,890) 2,216,156 1,882,090 116,875 (43,880) 1,955,085

Direct costs (1,140,955) (65,011) 28,047 (1,177,919) (1,038,931) (64,142) 18,809 (1,084,264)

Gross profit 1,000,227 58,853 (20,843) 1,038,237 843,159 52,733 (25,071) 870,821

Reversal of (impairment provision) 
for trade receivables 8,930 (100) - 8,830 (676) (420) - (1,096)

Administrative and other expenses (229,897) (29,839) 14,567 (245,169) (233,013) (29,236) 15,704 (246,545)

Operating profit 779,260 28,914 (6,276) 801,898 609,470 23,077 (9,367) 623,180

Finance costs (288,297) (1,147) - (289,444) (257,089) (619) - (257,708)

Finance income 21,646 59 - 21,705 2,583 102 - 2,685

Other gains and losses, net 69,639 - - 69,639 130,233 - - 130,233

Share of results of associates 
and joint ventures 29,607 - - 29,607 35,673 - - 35,673

Profit from continuing operations 611,855 27,826 (6,276) 633,405 520,870 22,560 (9,367) 534,063

Profit from discontinued operation - - - - 76,682 - - 76,682

Profit for the year 611,855 27,826 (6,276) 633,405 597,552 22,560 (9,367) 610,745
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Inter-segmenttransactionsareeliminatedonconsolidation.

Segmentresultsincludeanamountof depreciationandamortisationallocatedto theoperatingsegmentsasfollows:

Segmentassetsandliabilitiesareasfollows:

For the year ended 31 December 2022 For the year ended 31 December 2021

Chilled water
Value chain 

business Total Chilled water
Value chain 

business Total

AED˫000AED˫000AED˫000AED˫000AED˫000AED˫000

Depreciation on property, plant and equipment (Note 11) 187,770 4,395 192,165 184,859 3,520 188,379

Depreciation on Right-of-use asset (Note 16) 22,579 1,277 23,856 22,408 1,000 23,408

210,349 5,672 216,021 207,267 4,520 211,787

For the year ended 31 December 2022 For the year ended 31 December 2021

Chilled water
Value chain 

business Total Chilled water
Value chain 

business Total

AED˫000AED˫000AED˫000AED˫000AED˫000AED˫000

Othersegmentassets 14,882,469 111,160 14,993,629 14,300,835 159,702 14,460,537

Investmentsin associates 438,670 - 438,670 354,098 - 354,098

Investment in joint ventures 18,618 - 18,618 18,692 - 18,692

Total assets 15,339,757 111,160 15,450.917 14,673,625 159,702 14,833,327

Segment liabilities 8,197,787 99,055 8,296,842 8,306,227 80,704 8,386,931

Total liabilities 8,197,787 99,055 8,296,842 8,306,227 80,704 8,386,931
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Thetablebelowillustratesthecapitalexpendituresaddedduringtheyear:

2022 2021

Chilled water
Value chain 

business Total Chilled water
Value chain 

business Total

AED˫000AED˫000AED˫000AED˫000AED˫000AED˫000

Capitalexpenditure:

Property,plantandequipment 10,832 3,176 14,008 17,212 2,791 20,003

Capital workin progress 160,559 - 160,559 136,359 - 136,359

Revenue Non-current assets

2022 2021 2022 2021

AED ˫000 AED ˫000 AED ˫000 AED ˫000

UnitedArabEmirates 2,104,471 1,876,397 11,799,736 11,988,169

Others 111,685 78,688 585,096 582,452

2,216,156 1,955,085 12,384,832 12,570,621

Geographicinformation

Thefollowingtablepresentscertainnon-currentassetsandrevenueinformationrelatingto theGroupbasedongeographicallocationof theoperatingunits:
























































































































































































