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Khaled Abd
Al Quba

Chairman, Tabreed

Chairman’s Mess:

Tabreed_ s status as one of tdorginudtad gowswitheach pagsingyeae,
and 2022 was no exception. This positive trajectory shows no sign of slowing, as the world wakes up to t
of sustainability and energy efficiency on a global sch#ét we do matters to everyone, everywhere, and the
environmental benefits of district cooling are clear as day.

With a carefully measured, considered, and strategieriongrowth plan, Tabreed continues tonaed
customer connections, enter ldegn strategic partnerships;reae its already sizeaplartfolio, andeiz
opportunities to build on an already wodds reputation faperationa¢éxcellencand efficiency.

T abr e e @nnsal rep6dPd@vs a company firing on all cylinders, making meaningful and sustainable
progress on behalf of our investors, employees, clients, communities, and entire/asgaonsxceptional year
for the company, which built on its already robust network of assets, spearheaded expansion into existing
new markets, while investing heavily in the existing UAE infrastructure.

The results speak for themselves, withaaed EBITDA of AED 1.23 hilkoth9% increase over 2021aaed
profit of AED 600.2 million, representing an increas&od@%aevenue increased1Bo to AER.22illion

and ore chilled water revenue increasetiffyto AER.14illion Our operations are constantly being refined
no stone is | eft unturned in Tabreed_s relent]l
curve and positions the company-Zas an essentia

It is widelyecognisedhat district cooling epproximately 50% more efficient than traditieethlodsandlast
yearTabreed prevented the releasalofostl4 million metric tons of Gidto the atmosphere, equivalent to
removingpproximatel$00,000 vehicles from our roads

And this positive impact will only increase as thapakealistrict cooling becomes more deeply entrenched in
our urban infrastructures. As Tabreed_s gl obal
markets, we help other countries to negate climate change through optimum efficiencies. And we do this,
times, with sustainability as a cornerstone of our continuous success.

Of course, none of this would be possible without the unwavering support of our investors, stakeholders,
own personnélto each of you | say a heartfelt thanks as we look to a future in which we all play an indivig
collective role in making this a better world for generations to come.
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CEO, Tabreed

CEO’s Messag

Reflecting on an exceptiog@P2t her e i s no doubting Tabreed_s co
expansion. In January the comgaagtically doubled its concession capacity in Oman with the acqusition o
seventldistrict cooling planwhiclservices AfMouj t he Sul tanate_s most pre
developmenf month later we announced a strategic partneospipvide district cooling services to the new
D5M mall in Neiatameyaeast Cairaswiftly followed Isygning an agreement with Egyptians for Healthcare
Services Company (EHCS), to design, build and operate an expansive district energy plant to supply cog
heating tacCapitalMedan athew healthcare city project by EHCS in Cairo.

Expansion into new territories should never come at the expense of existing markets and clients, howeve
Tabreed remains wholly committed to its UAE and GCC networkD2ZRrihig company added 34,454
Refrigeration Tons (RT) of new connections in the UAE, 19,202 RT in Oman and 500 RT in Bahrain, incr
company_s tot al connected capacity to 1,264, 25

Tabreed is a prestigious employer of choice, attracting the very best talent from across the UAE and bey
when we consider that the company_s most recen

important the welfare and wellbeing of our people really is. By the end of 2022, Tabreed had amassed a
17,039,729 hours worked without a single LTI.

Building on its environmental credentials and follpariigjpation at the COP26 gladalironmensummit in

2021the company was once agaomoured o be an active member of th
which was held in Egypt in November 2022. Sugh highf i | e i nvol vement in th
neutrality is good for our people, our communi
here for the [ ong haul, an essential part of t

I n fact, the UAE has made its intentions cryst
much to | ook forward to in relation to showcas
energy efficiencies. Nobody does it better than usuaimj2022 , Tabr ee d _ s saved2iBilliore n
kilowatt hours across the GC€hough to powepproximatel$32)00 homes every year, ahd tan s
accomplishment we can each take great pride in.

I mentioned last year that 2022 would be 12 months of essential progress and sustainable growth for Tal
financial results show we have achieved exactly that, and | want to express my sincere appreciation for t
continuous support and trust of our shareholders and anyone who plays a part in the success of this rem
company.
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ge Countries:
UAE, Saudi Arabia,
Q Tabreed at a Glance Oman and Bahrain

Further expansion in
@ P nNew geographies

k (India and Egypt)

~

Equivalent to
cooling

124

Towers the size

Burj Kha@
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Cooling delivered

to clients

)

One of the
wor |l d_
largest
district
cooling
companies
with strong

regional
presence.
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Exclusive provider of DC servic

several iconic proje

Message

ge é

Cleveland Clinic Sheikh Zayed
Abu Dhabi Grand Mosque

=

Rosewood Abu Dhabi Global
Abu Dhabi Market Square

\
\

==

Dubai Parks Yas
and Resorts Waterworld
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Supporting energy consumption reduction anc
prevention, through innovative technology

Message
( OO Utilization of |L}\f° | Consistent emissio? % Energy
@J TSE1 water Q monitoring Enhances the ability t

Pioneering the use of TSE jpy Commissioned Intertek to manage peaks in D
demand and ensures n
additional production i
needed during times

peak deman

recycling sewage water whi¢h carry out annual stack
would otherwise be discharged emissions monitoring
into the environmen

Q Tabreed at a Glance

J

' > v N = »
R Use of sea water to anagement o Trade Effluent
—~_-Z_ protect scarce resources hazardous waste o Discharge

. . . : Engaged Environmental
Pioneered various Utilizes sea water instead|of Servicas Providers for tf

Compliance with the
. . : e

Innovations potable water leading tp management of hazardots framework of the

rector s substantial savings of potahle materials from various plants regulation of trade

water whilst simultaneously operated byfabreed effluent

ensuring no harm to marinejfe and its affiliat§

J

Annual reduction
In energy consumption
(In Billions of kWh) 2015 2016 2017 2018 2019 2020 2021
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Environmentally RESPONSIBLE operations
green house gas emiss

Message

ge

Q rareed . o ﬂﬂ% 2.3 Lbilion kwh & % 70

29598 | reduction in Homes powered in the
> energy consumption in 2022 GCC every year (equivalent)

1.38milionMT & % )00

elimination of CO2 emissions Cars removed annually
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2022 Overvie

g e Resilient Business Model Strategic Partnerships Capacity Growth

AA utilitylike service consideringthewarm ARecent |l y i mpl e me nt e dSinte 2020, Incredsesof 300k RT in
climate of the Middle East with operational bespoke Al operations software, for connected capacity through greenfield and
track record of 25 years Downtown DCP network brownfield, excluding Qatar Cool

AThe passhrough clauses in most of APartnered with IFC, with a headquarter in ~ divestment
Tabreed'sontracts limit its exposure to Singapore, for expansions in India/Asia ~ A120k RT of guided capacity over 2022 and
fluctuations in the cost of utilities AEntered Egyptian market witarakezand 2023 on track to be achieved

AlLong term revenue and EBITDA visibility Gascoofor D5M Mall and with EHCS for A Continuously evaluating acquisition
makes our business robust and resilient, andCapital Med opportunities and remaining disciplined on
in 2022 EBITDA increased by 19.2% to AED valuation
1.23 billion with a margins of 56%

==l )
e P edsh Flow Visibility Sustainability Focused Strong Corporate Governance
AOperating Cashflow has grown approx. 209 Green Financing Framework confirms the AListed on the DFM with strong corporate
annually since 2019 sustainable nature governance driven by Mubadala and ENGIEH
ANet debt to EBITDA reduced from 5.97x to  Of our core business board members
4.49x in 2022. Investment grade status ~ AUpcoming ESG repdt023will also AAll board members are independent, and
affirmed by both Fi tdemongtr8ddar)stroagsdcialduo d y _ sthe board is entirely
(Baa3) with an upgrade from negative governance credentials norrexecutive
outlook to stable outlook

ADividend payout ratio from 2019 to 2022 has
been 60% on average

A complex
formula for
sustainable
progress, strong
partnerships
and enhanced
performance.




Q Tabreed at a Glance

Me

Expanding to new mark

Tabreedin Egypt

The companys first foray into a market
outside the GCC, Egypt is full of
potential. During2022, two deals were
signed with strategic partners, and
further growth is expected. i

\
D5M mall in Newatameyaeast Cairo

Investment Company provide district cooling sendde
c the project.
A The plant will be built in phases

/r& Operationalltimate capacity will be 6,000 refrigerati
tons (RT), contracted under a {targh agreement

A Total installed capacity of 7,500 RT

iy’

Signed a deal wiascoodndMarakefor Real Estate fof

o

\_ MARAKEZ Y,

CapitalMed alknew healthcare city megaproject

Signed a deal with Egyptians for Healthcare Services
(EHCSp fund, construcbwrand operate a bespoke
district energplant to meet the cooling and heating
demands fathe project.

Phase 1A

A Will see 7,500 RT installed
A 12 MW of space heating

Phase 1

A 19,500 RT of cooling

A Aconcession of between
28-30,000 RT for the entire
development.

Nert

) EGYPTIANS FOR
\\ HEALTH CARE

) SERVICES
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Doubled the size of concession capacity il

-

29 oJ|
i

alMouj
firs , Moy,

!III i  —

A new acquisition of the district Thistake$ a b r &liyd _ An exclusive perpetual cooling concession for ove
cooling plant that services Al | of owned and contracted 30,000 refrigeration RT, with more than 19,000 R
Mouj t he Sul t an adistdct ®olingplantsin @ already connected and operational. This practicall
prestigious new real estate  the Sultanate to seven ~ doublesTabreeddman _s concessi (
development. 32,000 RT to 62,000 RT.

6

AlIMouMuscat 1 s a joint venture between t
Al Futtaim Properties an@mran the tourism and

development arm of the Omani government. An aspirational

lifestyle destination with ocean views and beaches, parks

and a promenade featuring awanginning architecture, it

also includes hotels, retail and dining outlets

11 Annual Report 2022




Driven by Data, Pov

Tabreedextended partnership with ENGIE Digital,
introducing bespoke Al to Downtown Dubai District
Cooling Network, the largest of its kind anywhere in

the world.
Q Tabreed at a Glance

O} o =

Stateof-the-art IT Vast amounts of data Fully autonomous
infrastructure readily available operation

: : : . y ] Optimizing
Data driven intelligent algorithms hTI f g _ § energy and water
are able to forecast customer  Chilled water flow Temperature set points consumption and

demand and make all operation 2 a removing human

related decisions, such as: : : : | error from
Equipment sequencing  Network mix : operations




Connected Capacity (|

N Consolidated Dec 2021 Q1 2022 Q2 2022 Q3 2022 Dec 2022

1,025 1,033 1,038 1,053 1,060
Bahrain 33 34 34 34 34
Q Tabreed at a Glance Oman 33 51 51 52 52

Total Consolidated

ge

Equity Accounted

UAE

KSA

Total Equity Accounted

rector _s

Total
eport
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Capacity Growth Guid:

-

ssage

2023/24 Two years guidance
2023/24 Capacity Guidance

.

-

2022/23 Two years guidance
2023/24 Capacity Guidance
2022 Actual Capacity delivered

gror s

frt

2021/22 Two years guidance
2021/22 Capacity Guidance
2021/22 Actual Capacity delivered

.

W
>
)
)
©
)
)
>
)

Of the guided capacity around 60%
Is expected to be contributed by
consolidated entities and balance
40% by equity accounted entities

New capacity
guidance for 2023 |
and 2024 is 120k RT

55k RT was added in 2022Actua| capaC|ty Confident of
which included 35.5k RT ins 100% from the achieving our
UAE, 19k RT in Oman andconsolldatlng i guidance of
balance 0.5kRT in Bahrgin  entity | 2022 and 2023

95k RT was added in 2021 and 202;2, Actual capacity is
which included 74.5k RT in UAE, 19k RT 100% from the
in Oman and balance 1.5k RT in Bahrasonsolidating entity




Performance

~° Highlights

Performance Highlig

L_J
EBITDA increased by 19.2% Starting 2022, Tabreed

to AED 1.23 billion with a Acquired AMloujDC assets
margin of 56%

n

Announced Green Entered into New market of
Igirtwagcrjng gramework Egypt and successfully
’ signed 2 new projects
including signing a
concession of 30k RT for
new smart Medical City in
Greater Cairo

Increased Foreign
Ownership Limit
to 100%

Dec-19 Dec-20 Dec-21 Dec-22
Return on Capital Employed = Return on Equity




- Performance
~" Highlights

Financial Highlights: 2022 v

+13.4 +13.8
Tota Chilled W

Reven Reven
AED 2,216m AED 2,141m

+19.2 99.4¢

EBITD EBITD
AED 1,232m Cashflc
Conversi

*EBITDA to Net Cashflows from Operating Activities ®terking Capital

+28.7
Profit fi

Operatic
AED 802m

+2.6°

Net Inco
AED 600m

Full Year
Dividend:
2022 vs 2021

N °
\

) Ers

AED 2Fils

9%

€ o oo o

AED 13.bils
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~° Highlights

Headline Performance (

/Group Connected Capacity (kRT)
ssage (2% pa =

1,404

1,210
405 176

Longterm Contracts With Credit Worthy Customers

A Providingver13m RTof coolingacrossGCCJ grownat 2%
CAGRsince2019

A Longtermcontract(-25 years)and stablerevenues8 Roof
contractedcapacitylockedin for atleastthe next10years

A About80%of revenuegromwhollygovernmenbwnedand
partiallygovernmenbwnedentities

eplort
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/Group Revenue (AEDmM)

+,\30/° p'a‘ 2,216
1,955

1,741 75
1,520 73

54
2019 2020 2021 2022
I Chilled Water Value Chain

Revenue Growth From Existing And New Businesg

A GroupRevenuggrowingat 136CAGRsince2019drivenby
Chilledwaterrevenuegrowthof 144

A Utilitybusinessmodelleadsto steadyincreasesn revenue
andprofitabilitfromexistingcustomers

A In Q4 2021we had step up acquisitionacquiringbalance
50%of capacityfor Al MaryahislandDC concessiorandin
early2022weacquiredAIMoujDCassetsn Oman
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~° Highlights

Headline Performance (-

/Financial Results (AED m)

ssage

2019 2020 2021 2022

Il Profit from Operations [l EBITDA Net Income

c Financial Performance

A Predictabilityn earningsirivenby capacitycharge

A EBITDAasgrownl B%annuallysince2019
A Netlncomehasgrown8.3%annuallysince2019

18] Annual Report 2022

/Key Margins

56% 6%
50% ,53% -

3504 36% 36%
32% 31%32%300/
°27%

EBITDA Margin Operating Profit Margin Net Income Margin
2019 m2020 =2021 = 2022

Margin Sustainability

A 20191 2022AverageEBITDMargin54%

e plo At Profit from Operations has grown 14.6% annually since 201% 2019l 2022AverageOperatingVargin35%

A 20191 2022AverageNetincomeMargin30%




Headline Performance (

/Operating Cashflow Pre Working Capital (AED m) ) /EPS and Dividend Breakup

21

13.5
10.5 11.5 12.0
- Performance .
~° Highlights
50% 509

2019 2020 2021 2022

2019 2020 2021 2022
EPS = Cash Dividend % Share Dividend %

c Operating Cashflows Pre Working Capital Returns to Shareholders

A Resilienbusinessnodelgeneratesustainableashflows A Dividend payout ratio from 2019 to 2022 has been 59/8%
on average.

Earning per share has grown 8.3% annually since 2029.

Dividend of 13fifsis an increase filsfrom previous
year, to be paid as 100% cash distribution.

e p o At MaintainingnvestmenGraderatingof listeddebt

A OperatingCashflowpre workingcapitalhas grownmore A
than1Poannuallysince2019 A

19| Annual Report 2022




Overview - Historical Highl

Me SUf\aEgCgpacity (kRT) GCC Capacity (k RT*)

Over the past five yeafisa b r &Jakdcammcity has witnessed an Tabreed Oman has led the growth in GCC capacity with notablg

0 T . .
average groyvth rate of 8/9 p.a._Thls 's_attributable to m"eStonecontributions from the flagship premium real estate development
acquisitions in recent years, including Downtown DCP, Saadiyat DCP

and Masdar DCP assets. ot Al Mouj in Muscat.

g e

During 2022, Tabreed continued to benefit from itsdongexisting

: : 0 :
concessions, delivering an additional 3% increase in the UAE capacityggr::?gctzeodz(Z:aeg)lgzg’/GCC capacity has seen an 11% growth in

Overview!

Q) Historical Highlights 773

2018
795
2019
2020

2021

2022

*Normalisetbr Qatar Cool divestment
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Group Connected Capacity (k RT*) Number of Plants*

The Group_,s connected capacity Tacrreeedds esd taott adlN nduwWngb edrd €o f9 I po| Wat
Me srate of 8% p.a. over the past five years, further strengthening the o the previous year. The focus for 2022 was more to integrate all
Company_s local and regional prResRdhtaduisitiommaximiséhe synergies and allow for
g e Tabreed delivered 54k RefrigeralimmegRT) of capacity growth utilisinghe maximum potential of these assets.
during 2022, with combined contributions from the UAE and other
GCC countries. This mainly comprised of organic growth and 19k RT
through a small acquisition.

The company is further seeking expansion in new territories such as
Egypt and India, making it a leading global district cooling provider.

Overview! 2018

Q) Historical Highlights

2018 914 2019

2019 965 2020
2020 1,174 2021
2021 1,210 2022

*Normalisedor Qatar Cool divestment

2022 1,264

*Normalisedor Qatar Cool divestment

21| Annual Report 2022
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Overview!
Historical Highlights

Group RevenueAEDM) Chilled Water Revenué\EDn)

Me St5t4l fefenue increased by 13%, led by a 14% increase in chilledr core chilled water business model continues to deliver predictable an
water revenue, whi ch under s csostamable tetaras o thenfquradatiyn_ofSourterhg pacecgrtain
g e financial performance and provides stable and predictable longcontracts with our customers across the GCC. Around 80% of our revenu
term returns. The core chilled water business represents 97% @bme from wholly government owned and partially government owned
total revenue. entities. During 2022, chilled water revenue grew 13.8%, through connec
capacity of over 1.23m RT of cooling across the GCC.

2018 1,361

2019 1,456

2020 1,687
2021 1,882

2022 2,14

22| Annual Report 2022



Profit from OperationsXEDn) Group EBITDAAEDN)

Message o/ i : ; 0
Profit from operations in 2022 was 36%, consistent with the plegsl?’trﬂ:)A grew by 19.2% in 2022, with EB'TDA margins "’.‘t 56 /0.' EBIT
%ré)é/vn at an average annual rate of 15% since 2018. This is driven b
combination of growth through acquisition, strong chilled water
ggrformance, the addition of new customer connections to the portfol

and continued focus on cost control and efficient operations.

five year average, and an average growth rate of 15% p.a. s
2018. The increase in 2022 was primarily driven by-yearfull

impact of two acquisitions executed the previous year. Tabre
continues toprioritiseoperational efficiency through innovative
performancgrogrammegocusing on both plant operations and

controls. Thes@rogrammedurther enhance our sustainability

credentials by reducing €émissions.

ge

Overview!

Q) Historical Highlights

23| Annual Report 2022




Q

Overview!
Historical Highlights

ge

Group EBITDA Margin (%) Net Profit AEDM

EBITDA margins continue to improve, reflecting the robustness &With a stable utility business model, Tabreed continues to delive
MesFTabeeed_ s business model . I t  strbng dinancial fahde aperating @erformaoce-omgean wvihl f
operational efficiencies, performance improvement and cost controfising profitability, stable margins and robust cash flows. Net incomg
EBITDA margin in 2022 stands at 56%, which is an improvementnaérgin in 2022 was 27%, consistent with the pastdivaverage,

3% over the previous year and 6% compared to the pgetaifive and an average growth of 9% p.a. since 2018.
average.

24| Annual Report 2022




Board of Directe
Khaled Ab

ChairmanNonExecutive, Nemdependent

KhaledAl Qubaisis the Chief ExecutiveOfficerof RealEstateand Infrastructurdnvestmentsat Mubadala, In this role he
overseeghe p | at fhusinesssestorswhichinvestin attractivereal estate and infrastructureopportunitiesto mitigate
volatilityand achievefinancialstabilityin supportof the o r g a n i widarbusiressmbitionsn othersectorsTheplatform
includeghreesectorswvhichare TraditionalnfrastructuredigitalinfrastructureandinternationaReaEstatelnvestments

BeforgoiningMubadalaMr AlQubaisivasthe ChieflnvestmenOfficerat InternationaCapitalandwasthe Headof Corporate
Financeand Busines®evelopmenat the NationaBankof AbuDhabiwherehe focusedon developinghe b a nikvestment
bankingcapabilities

Mr. AlQubaissitsonthe boardsof AbuDhabiGlobaMarketf{ ADGMY;onnectinfrastructuréropcoLimitedCityFibrg, Emirates
Integratedl elecommunicatioi@mpanydu) andinsurancéHouseMr. AlQubaisis alsothe Chairmarof the NationalCentral
CoolingCompanyTabreed{;hairmarmf FinanceHouseandDirectorof AbuDhabiMotorSportdManagement

60_6 Board of Directors He holdsa Master_of ProjectManagemen(MSPM)iegr_eefrom GeorgeWashingtorUniversityanda B a ¢ h alégeeein s
financeandoperationsnanagemerftomBostonUniversity

Paulo
Board MemberYyice Chairman, Independent

PauloAlmirantds currentlySeniofExecutiveVice Presidentn chargeof the GlobalBusinestJnitRenewable&lobalEnergy
ManagemerandNucleaProductioractivitiesandisamembenfE N G |IEEecusiveCommittee

Heis a boardmemberof severaENGIEgroup companiesHe holdsa Masterof Sciencedegreein MechanicaEngineering
ProductioManagemerdndaM a s tdegregireMechanicakEngineering hermodynamidsomthe InstitutoSuperioif écnico
in LisbonPortugal




60_6 Board of Directors

rector _
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H.E. Dr Ahmad Bin Ab

Board MemberNonExecutive, Independent

HE Dr AhmadBelhoulAl Falasihas been Ministerof Educationsince May 2022 takingultimateresponsibilityor the
prosperityandprogressionfthe U A EEdusatiorsector

He alsoholdsthe positionof DeputyChairmarat EmiratedDevelopmenBank and hasbeenFirstVice of the National
OlympicCommitteesinceJune202]aswellasChairmarfthe GeneralAuthorityof Sportsyhichisresponsibléor plans,
rulesandregulation$o organisenddevelopthe sportssectorin the country

HispreviougolesincludebeingMinisterof Statefor Entrepreneurshipnd SMEsMinisterof Statefor HigherEducation,
SecretanyGeneralof the Educationand HumanResourcesCouncil,Chairmanof the FederalAuthority for Human
ResourcesChairmarof the UAESpaceAgency, CEOof MasdarExecutiveDirectorof Strategyand TourismSector
Developmerdt DubaiT ourismyicePresidenof the MubadaldndustryUnit,andconsultanfor McKinsex Company

HE holdsa PhDfromMonasHJniversityam a s tdegreefremthe Universityf Melbourndn Australisandab a ¢ h e |
degreen CommunicatiokngineerinromKhalifaUniversityn the UAE




60_6 Board of Directors

recto

— E

Dr. Bakhe

Board MemberNonExecutive, Independent

Dr. Bakheets the ExecutiveDirectorof the UAEIndustriesunit withinMu b a d @AElavessmentglatform The platform
contributesto the accelerationof the U A Eecanomictransformationand investingin nationalworld classchampions,
fosteringvibrantindustriabndcommerciatlustersandpartneringvithworldclassglobalentities

Withover20 yearsof diverseexperiencen the energysector Dr. Bakheets a membeiof industryBoardsandcommitteesn
the UAENcludingCepsaOilSearchMubadaldetroleumandEmiratesslobalAluminum

BeforejoiningMubadaleDr. Bakheetheld positionsat Abu DhabiNationalOil CompanyADNOC]eadingproductionand
facilitiesengineerindor five of its operatingcompanies;overingall offshoreoperatorsn AbuDhabi

Dr. Bakheetholdsa BScdegreein PetroleunEngineeringnd appliedMathematicsromthe Universityf Tulsa(Oklahoma,
USA)and MScin Environmentabciencefrom UAEUniversityHe also holds an ExecutiveMBAfrom HCT,UAE,and a
Doctorateof Businesg\dministratiofromthe Collegeof Business&ndEconomicdJABJniversity

Musablt

Board MemberNonExecutive, Independent

MusabbelAl Kaabis the ChiefExecutiveDfficerof Mu b a d @AEBavestmentplatformanda memberof the Investment
Committee

Asa sovereignnvestorgeneratingustainabléinanciareturnsforMu b a dpertfadiospanssixcontinentswithinterestan
multiplesectorsand assetclassesMusabbehis responsibldor its UAEled platforminvestmentstrategyacrossenergy,
metals,aerospacetechnology healthcareyeal estate and infrastructurecontributingto the accelerationof the U A E _
economictransformatiorthe developmenbf homegrownworld classchampionsthe fosteringof vibrantindustrialand
commerciatlustersandengagingvithglobalpartners

Asa multisectorexpert MusabbelcturrentlyservesChairmarof the Boardof MubadaléEnergyand YahsatHe is the Vice
Chairmarof MasdarandMubadalddealthIn 2020, he wasappointedo the boardof Emirates$slobalAluminiunthew o r |
largest p r e anli w miproducerandthe biggestindustriacompanyin the UAEoutsideoilandgas Musabbehs alsoa
boardmemberof the UAEInternationalnvestor<Council,Tabreeda UAEbasedregionalitility leaderand FirstAbuDhabi
Banka leadingbankin the country MusabbelAlKaabholdsa Bacheloof Sciencedegreein GeophysicaEngineeringrom
Coloraddchoobf Minesanda Masterof Sciencesn Petroleunteoscienc&omimperiaCollegel.ondon




60_6 Board of Directors

Pierre
Board MemberNonExecutive, Independent

PierreCheyronsthe ChiefDevelopmerand StrategyOfficerof ENGIEEnergySolution&nd membeiof the operational
executiveeommitteeof ENGIE

Until2020, Pierrewasthe CEOof ENGIESoutheassialeadingone of the fastestgrowingkeybusinesslustersin the
AsiaPacificorganisatiotowardsZereCarbonrlransitiomy deliveringntegratedsolutiongo its customers

PierrejoinedENGIEN 2011as CEOof CofelySoutheastsiaandthen overseeingill Serviceactivitiesof ENGIEN the
AsiaPacificregionfrom2015to 2018Priorto ENGIERierrewaswith AlcatelLucentin variouskeymanagementolesin
Asiaand Europe He wasappointedPresidenbf the MalaysiarFrenchChambeiof Commercei Industryfrom 201 1o
2015andiscurrentlyamembenfthe boardwiththe FrenchChambeof Commercén Singapore

Claire
Board MemberNonExecutive, Independent

Claire Bechauxbegan her career as an auditor of industrialgroups at Deloitte In 2000, she joined the Veolia
Environment&@erviceslivisionywheresheheldvarioudinanciapositionsn Franceandthe UnitedStates

In 2007, after 6 yearsin the United Statesshe joinedV e o IFinamceand TreasuryDepartmentwhereshe notably
workedon the structuringand reorganizatiorof the function within the Group,and of which she took over the
managemenh 2014

Since 2018 as Chief FinancialOfficer for V e o |glotmalwater treatmenttechnologyactivities,Claire Bechauxhas
supportedhe strategiaepositioningndtransformatioof thisBusines$nit

ClairgjoinedEngiein July2022asChiefOperatingOfficerfor the GlobaBusines&JnitEnergySolutionsSheisa member
ofthe GBUExCom

ClaireBechauxsagraduateof the AudencidBusinesschoal




60_6 Board of Directors

Frédeé

Board MemberNonExecutive, Independent

FrédéricClauxis currentlythe ManagindDirectorof Thermal Supplyfor the
AMEAregionand the CountryManagerfor the GCCcountriesand Pakistan
perimeteat ENGIByithover20 yearsof experiencait the company

He alsoservesas a boardmemberof severalpowerand waterassetsin the
MiddleEastandof Tabreed

HegraduatedromFrenchcivilengineeringchoolEcoleNationalelesPontset
Chausséeandholdsan MBAfromHECbusinesschoolin Paris

Saeed Ali K

Board MemberNonExecutive, Independent

Al Dhaheris an executiveBoardmemberof Ali & SonsHoldingLLC wherehe
serveonboththe auditandthe executivecommittees

MoreoverMr. Aldhaheriis a ManagingDirector of Investmentspverseeing
investment# both RealEstateandpublic& privateequitiesaswellasVenture
Capital He is a non-executivedirector of NationalCentralCoolingCompany
(TabreeddndPeninsul&eaEstateManagement

Hispastexperiencancludesworkingas an analystfor Abu Dhabilnvestment
Authority and earninga b a ¢ h edegoeein Einancefrom the American
Universityf Dubai

All Board members
confirm the information
provided herein, true and
accurate.

We also confirm that no
delegations or
authorizations to any
Board member or
member of executive
management were
granted by the Board in
respect of duties and
functions of the Board of
Directors during the year
2022.




Board of Director’s Rej

Witheachpassingyear,Tabreedortifiesits alreadyiron-clad reputation
asoneofthisc 0 u nmostiesilisncompanies

Me $argetédStrategic, carefully planned growth continuesto manifest
meaningfutesultsthat benefitshareholdergmployees;lients,andthe
ge districtsandcommunitiegr whichweoperate

Aswetakeour globallyrenownedexpertisento newmarketsye further
our positive impact by helping to negate climate change through
optimumefficienciesAnd we do this, alwayswith sustainabilityas a
cornerston®f ourcontinuousuccess

Board of Director
Report
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Financialhighlights

In 2022, Tabreedcontinuedio improveon the strongfinanciaperformancef recent
yearsHighlightsnclude

A Grouprevenuencreasedby 136to AEDR.22billion (2021 AEDL95 billion.
A Core chilled water revenue increasetiftyto AER.14illion(202t AED.88 filion.
A EBITDAcreasedy 1%6to AEDL23billion(2021 AEDLO3 billion.

A Net profit attributable to the parent increase8yo AEB0O.2million (202
AED B52 million)

Operationahighlights

A During2022 Tabreedadded34454 Refrigeratioons(RT)pf newconnectionsn
the UAE19202 RTin Omanand 500 RTin Bahrainjncreasingotal connected
capacityto 1264252RT

A Totalconnectectapacityincreasedo 1264252Refrigeratiofons(RT)
A 54156RTof newcustomerconnectionsidded

A Tabreedachieveda record 17039729 hours workedwithout a singlelost time
incident(LTI)the mostrecentoccurringn July2015

Environmentalmpacthighlights

A 231billionkilowatthourssavedacrosghe GCCI enoughto powerapproximately
132000 homeseveryyear

A Preventedthe releaseof 138 millionmetric tons of CQ2 into the atmosphere,
whichis equivalento the removalof approximatel300,000 vehiclesfromthe
roadsannually




Board of Director’s Report (

Announces partnership with Publicly announces a new Green

concession capacity in Oman with GascoohndMarakefor Real Financing Framework that will
g€ the acquisition & seventfistrict Estate Investment Company, to benefit its investors, stakeholders,
cooling plantwhiclservices Al provide district cooling services to  developers, and communities alike,
Mouj t he Sul t an thenew D5M mallin NEatameya by aligning operations with the
prestigious new real estate east Cairo. This represents sustainability
developmen#lso in January, T a b r #r& fdraysnto the Egypt  of each country Tabreed is present
Antonio DCeccais appointed Chief district energy market within.
Operating Officer.

Message
Tabreedpractically doubtdts

and r Net

Board of
Report
Shareholders vote to increase Announces that the Board of

Extends partnership with ENGIE Announces H1 financial results,
Digital, introducing bespoke Al to showing marked increase over T a b r Eoeetyn Gwnership Limit  Directors has appoint&d Yousif Al

Downtown Dubai District Cooling  previous year. Group revenue up by (FOL) to 100%, increasing flexibility Hammadas Chief Asset
Net wor k as part 12.3%, EBITDA by 13.9%, and r& and ensuring best possible share = Management Officéran alnew
r Big Data_ strat profit by 3.0%. s e marketability. This month also sees role for the comparyto manage
high-profile presence, participation, Tabreed sign a deal with EHCS the company_s as
and partnership with the inaugural (Egyptians for Healthcare Services  and customer relationshipsth
World Utilities Congress. Company), to design, build, own and effect from
operate an expansive district 1 December.
energy plant to supply cooling and
heating taCapitalMed
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Independent

Audi tor _
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Independent Auditor

To the shareholders of National Central Cooling Company PJSC
Ve Repart on the Audit of the Consolidated Financial Statements

g e Opinion

Rep

In ouropinionthe consolidatedinanciaktatementgpresentfairly jn allmaterial
respects,the consolidatedfinancial position of National Central Cooling

CompanyPJSC( " Clo enp aamdits spbsidiariegtogether’ t Ge o wp |

at 31 December2022 and its consolidatedfinancial performanceand its
consolidatedcash flows for the year then ended in accordance with
InternationaFinanciaReportingstandards

In our opinion,the accompanyingonsolidatedinancialstatementspresent
fairly in allmaterialrespectsthe consolidatedinanciapositionof the Groupas
at 31 December2022 and its consolidatedfinancial performanceand its
consolidatedcash flows for the year then ended in accordance with
ICnt{arga}ionaSFinanciaReporting:‘.tandardss "I EFERSs )

Basis for opinion

Weconductedourauditin accordancevith InternationaStandarden Auditing

d BDbresponsibilitieanderthosestandardsare furtherdescribedn the
A u d i Resgponsilslitigerthe Auditof the ConsolidatedFinanciabtatements
sectionof ourreport Weareindependenbf the Groupin accordanceviththe
International Code of Ethics for Professional Accountants (including
InternationalndependenceStandardsjthe” | E 6 B & wgedherwith the
ethicalrequirementsghat arerelevanto our auditof the consolidatedinancial
statementsn the UnitedArabEmiratesand we havefulfilledour other ethical
responsibilities accordanceviththeserequirementsindthe IESBACodeWe
believethat the auditevidencewe haveobtainedis sufficientand appropriate
to providea basisforouropinion
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Other matter

The consolidatedfinancialstatementsof the Group for the year ended 31
DecembeR021wereauditedby anotherauditorwhoexpresse@n unmodified
gpiniononthoseconsolidatedinanciaktatement®n 14Februar022

Key audit matters

Keyauditmattersarethosemattersthat, in our professiongudgmentwereof

mostsignificancen our audit of the consolidatedinancialstatementsof the

currentperiod Thesematterswereaddressedn the contextof our auditof the

consolidatedfinancial statementsas a whole,and in forming our opinion
thereonandwe do not providea separateopinionon thesematters Foreach
matterbelowpurdescriptiorof howour auditaddressedhe matteris provided
inthatcontext

We havefulfilledthe responsibilitiedescribedn the A u d i respansibdities
for the audit of the consolidatedfinancialstatementssectionof our report,
includingin relationto these matters Accordinglyour audit includedthe
performancef procedureglesignedo respondo our assessmertf the risks
of materiamisstatemenf the consolidatedinanciaktatementsT heresultsof
our audit proceduresjncludingthe proceduresperformedto addressthe
mattersbelow,providethe basisfor our audit opinionon the accompanying
consolidatedinanciaktatements
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Independent

Audi tor _
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Revenue recognition

TheGroupgeneratesevenuefromits contractswith customergor the supply

of chilledwaterand associatedraluechainin the UAE BahrainSaudiArabia,

and Omanthroughits subsidiariesassociategnd joint ventures A significant
r%pgrtioré of the Gr o urgvensesand profits is derived from long term
0 trac%’ncludingeasearrangements

Revenudromthe supplyof chilledwateris recognizedvertime TheGrouphas
appliedjudgementin classificatiorof certain longterm customercontractsas
operatingorfinancdeaseslependingonthe termsandconditionsfthe contracts

Revenudromthe valuechainbusinesss recognizedvertimefor supervision
and designof district coolingnetworksand at point in time for the sale of
relatedequipment

TheGr o ugvengerecognitionaccountingpolicyisincludedin note 232 to
the consolidatedinanciaktatements

TheGrouprecognisedevenueof AED2,216million(2021AED1955million)or
the yearended31Decembe2022 Revenueaecognitionis considereda key
auditmattergiventhe Gr o wariedsatureof revenuearrangementandthe
magnitudefthe amountsnvolved

Theauditprocedureperformedverthiskeyauditmatterincludethe following

Re rt
P 2 We obtainedan understandin@f the businesgprocesslowand performed
walkthroughto understandhe keyprocesseandidentifykeycontrols

A We assessedhe relevantcontrolsover revenueto determineif they had
beendesignedandimplementeppropriatelandtestedthesecontrolsto
determineéf theywereoperatingeffectively

A Weperformedrocedureso assessvhetheithe revenuerecognitiorcriteria

A Weperformedanalyticaproceduresy comparinghe grossmargindor the
differenttypesof revenuestreamdo the prioryear

A We obtained the key items and representativesample of revenue
transactionsand tested their occurrence,accuracyand recognition,by
tracingthembackto supportinglocuments

A Werecalculatedhe financeleaseincomepn a samplebasiswithreference
to therespectivdeasemodelsand

A Weassessethe disclosurén the consolidatedinanciaktatementselating
to revenuaecognitiorfor complianceviththe requirementsfthe IFRSs

Impairment assessment of goodwill

TheGrouphasrecordedgoodwilmountingo AED319millionarisingromthe
acquisitiorof twoof its subsidiaries

Managementarrieout impairmenassessmentsf goodwillannuallyGoodwill
impairmentestingis considerec keyauditareagiventhe significanestimates
andassumptiongivolvedn determininghe valuein useof the respectivecash
generatingunits Theseestimatesand assumptionselateto future cashflows,
consumepriceindexanddiscountrates

Theauditprocedureperformedverthiskeyauditmatterincludethe following

A Wetested,togetherwith our valuationspecialiststhe G r o ungpairsnent
testing methodologyand inputs used in the models as well as the
assumptioneelatingto consumepriceindexanddiscountrates

A Weanalyzedhe sensitivityof availabléneadroomin the respectiveCGUgo
changesn keyassumptions

A We compared actual performanceof cash generating units to the
assumptionappliedin discounteccashflowmodelgo assesshe historical

adopted by Group is appropriateand in accordancewith the Gr o u p _ &ccuracyfmanagementsstimatesand

accountingpolicyandthe requirementsfthe IFRSs

A We assessedhe adequacyof the disclosurdn the consolidatedinancial
statement$n complianceaviththe requirementsfthe IFRS
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Other information

Otherinformatiorconsist®f the informatiorincludednthe G r o WimuaReport
otherthanthe consolidatedinancialstatementsandoura u d i réportthereon
Managemeris responsibléor the otherinformationTheG r o Wmnuaikeports
expegtede bemadeavailablgo usafterthe dateofthisa u d irdpartr | s

Our opinionon the consolidatedinancialstatementsdoesnot coverthe other
informatiorandwewillnot expresanyformof assuranceonclusiorthereon

In connectionwith our audit of the consolidatedfinancial statements,our
responsibilitys to readthe other informationdentifiedabovewhenit becomes
availableand, in doing so, considerwhetherthe other informationis materially
inconsistentvith the consolidatedinanciaktatement®r our knowledgebtained
inthe auditor otherwiseppearso be materiallynisstated

Whenwereadthe Gr o tApnuadkReportjf we concludethat thereis a material
misstatemerthereinwearerequiredo communicat¢éhe matterto thosecharged
withgovernance

rector _s

Report
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Responsibilities of management and those charged with governance
for the consolidated financial statements

Managements responsiblefor the preparationand fair presentationof the
consolidatedinanciaktatementsn accordancavith IFRSsindin compliancevith
the applicableorovision®f the Memorandurnof Associatiof the Companyand
the UAB-ederaLawNa (32 of 2021andfor suchinternalcontrolasmanagement
determinesis necessaryto enable the preparationof consolidatedfinancial
statementshat arefreefrommateriamisstatementyhetherdueto fraudorerror

In preparinghe consolidatedinanciaktatementsmanagemenis responsibléor
assessinghe Gr o uapilitydo continue as a going concern,disclosingas
applicablemattersrelatedto goingconcernandusingthe goingconcernbasisof
accountingunlessmanagemengitherintendsto liquidatethe Groupor to cease
operationsyrhasnorealistialternativeout to dosa

ThosechargedvithgovernancareresponsibléroverseeingheGr o dinancial
reportingprocess

Auditor _s
statements
Ourobjectivesareto obtainreasonablassuranceboutwhetherthe consolidated
financiaktatementssa wholearefreefrommateriamisstatementyhetherdueto
fraudor errorandto issueana u d i reépartthatiscludesouropinionReasonable
assuranceds a high level of assurancebut is not a guaranteethat an audit
conductedn accordancavithISAsvillalwaysletecta materiamisstatemenihen
it existsMisstatementsanarisefromfraudor errorandare considerednaterialf,
individuallyrinthe aggregatethey couldreasonablipe expectedo influencehe
economicdecisionsof userstakenon the basisof these consolidatedinancial
statements

responsibilities for
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Au d i tesponsilsilitiesfor the audit of the consolidatedfinancial statements
(Continued)

Aspart of an auditin accordancewith ISAswe exerciseprofessiongudgmentand

maintairprofessionakepticisnthroughouthe audit Wealso
Message

A
ge

A

Identifyand assesshe risksof materiamisstatemenof the consolidatedinancial
statementswhetherdue to fraud or error,designand performaudit procedures
responsiveto those risks,and obtain audit evidencethat is sufficient and
appropriatdo providea basisfor our opinion Theriskof not detectinga material
misstatementesultingfrom fraud is higherthan for one resultingfrom error,as
fraud mayinvolvecollusionforgery ,intentionalomissionsnisrepresentationsy
theoverrideofinternakontrol

Obtainanunderstandingf internalcontrolrelevanto the auditin orderto design
auditprocedureshat areappropriatén the circumstancegut not forthe purpose
of expressingnopiniononthe effectivenessfthe G r o unpernatcontrol

Evaluate the appropriatenessof accounting policies used and the

r e c reasonablenessf accountingestimatesand related disclosuresmade by

S Rep’(&J‘

management

rC(l)ncludeonthe appropriatenessfma n a g e wseohtlie gasngconcernbasis
of accountingand, basedon the audit evidenceobtained,whethera material
uncertaintyexistsrelatedto eventsor conditionghat maycast significantdoubt
on the Gr o uapilitydgo continueas a going concern If we concludethat a
materialincertaintyexistswearerequiredo drawattentioninoura u d i réportr
to the related disclosuresn the consolidatedfinancialstatementsor, if such
disclosuresreinadequateto modifyour opinion Our conclusionsre basedon
the auditevidenceobtainedup to the dateofoura u d i réporrHoveeverfuture
eventsor conditionsmay causethe Groupto ceaseto continueas a going
concern

A Evaluatethe overall presentation,structure and content of the
consolidatedfinancial statements,including the disclosures,and
whether the consolidated financial statements represent the
underlyingtransactionsand eventsin a mannerthat achievesfair
presentation

A Obtain sufficientappropriateaudit evidenceregardingthe financial
informationof the entitiesor businessactivitieswithinthe Groupto
expressan opinionon the consolidatedinancialstatementsWe are
responsibléorthe directionsupervisioandperformancef the group
audit Weremairsolelyresponsibléor ourauditopinion

We communicatewith the those chargedwith governanceregarding,
amongother matters,the plannedscope and timing of the audit and
significantaudit findingsjncludingany significantdeficienciesn internal
controlthatweidentifyduringouraudit

Wealsoprovidethosechargedwith governancevith a statementhat we
have complied with relevant ethical requirements regarding
independencegndto communicatavith themall relationshipsnd other
mattershat mayreasonablpe thoughtto bearonourindependenceand
whereapplicableactiontakento eliminatehreatsor safeguardapplied

Fromthe matterscommunicatedviththosechargedwithgovernanceye
determinghosemattersthat wereof mostsignificancen the auditof the
consolidatedinanciaktatementof the currentperiodand aretherefore

th@ keyaudit matters We describethesemattersin oura u d i report _ §

unlesslaw or regulationprecludespublic disclosureaboutthe matteror
whenjn extremelyarecircumstancesye determinghat a mattershould
notbe communicateh ourreportbecausehe adverseconsequencesf
doing so wouldreasonablype expectedto outweighthe publicinterest
benefitsof suchcommunication




Report on Other Legal and Regulatory Requirements
Furtherasrequiredoy the UAE-ederaLawNo. (32) of 2021wereportthatforthe yearended31Decembep022

i. theGrouphasmaintaineghroperbooksofaccount

g é/vgh&vgobtaineobll theinformatiorandexplanationg/e consideredhecessarjorthe purpose®fouraudit

. the consolidatedinanciaktatement$avebeenpreparedandcomplyjn allmaterialespectswiththe applicableprovision®f the UAEFederalLawNa (32) of
202]andthe Memorandurof Associationfthe Company

iv. investmentdn sharedsincludedin note 9 to the consolidatedinanciaktatementsandincludethe purchasesndinvestmentsnadeby the Groupduringthe
yearended31Decembe2022

. hote28reflectsmateriatelatedpartytransactionandthe termsunderwhichtheywereconducted

i. basedonthe informatiorthat hasbeenmadeavailablgo us,nothinghascometo ourattentionwhichcauseausto believethat the Companyhascontravened
duringthe yearanyof the applicableprovision®f the UAEFederaLawNa (32) of 2021or of its Memorandunaf Associationvhichwouldmateriallyaffectits
activitiesorits consolidatedinanciapositionasat 31Decembe2022 and

vii.the Groupmadesocialcontribution®f AEDO .5 million(2021AEDLmillion)

Further,as requiredby the Abu DhabiAccountabilityAuthorityChairmarResolutiorNo 88 of 2021pertainingto Auditingthe FinanciaStatementof Subject
Enttitigslyve reportthat basedon the informatiorprovidedo us,nothinghascometo our attentionthat causesusto believethat the Companyasnot compliedin all
materiakrespectswith the law of establishmenbf the Companyand relevantprovision®f the applicabldaws resolutionsand circularsorganizinghe Co mp a n

operationsyhichwouldmateriallaffectits activitiesor the consolidatedinanciaktatement®fthe Companysat 31Decembe022
=)| Independent
xx) Audi tor _s Rep

Signed by
RaedAhmad

Partner Ernst & Young
Registration No 811
14 February 2023, Abu Dhabi
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Financial Stateme]

Consolidated statement gprofit or loss
For the year ended 31 December 2022

for the year ended 31 December
Message

2022 2021

ge AED +000O0 AED +000O0
Continuing operations

Revenues

Direct costs

Gross profit

2,216,156
(1,177,919)

1,038,237

1,955,085
(1,084,264)

870,821

Reversal of (impairment provision)
for trade receivables Sheil (1,096)
Administrative and other expenses . (245,169) (246,545)

" € COpeérating profit 801,898 623,180

Finance costs (289,444) (257,708)
e p oRinance income 21,705 2,685

Other gains and losses, net . 69,639 130,233

Financial Statements

Share of results of associates and joint ventures, net 29,607 35,673

Profit from continuing operations 633,405 534,063
Profit from discontinued operation - 76,682

Profit for the year 633,405 610,745
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Consolidated statement gprofit or loss
For the year ended 31 December 2022 (Continued)

Message for the year ended 31 December

2022 2021
ge AED +000O0 AED +000O0
Attributable to:
Equity holders of the parent

Profit from continuing operations 600,188 508,474

. : . . - 76,682
Profit from discontinued operation

600,188 585,156
Noncontrolling interests

Profit from continuing operations

_ 33,217 25,589
e &r[oﬂ% trromsdiscontinued operation

33,217 25,589

eport 633,405 610,745

Financial Statements Basicanddilutedearningpersharefromcontinuing

operationsttributableo ordinaryequityholdersof
the parent(AED)
Basianddilutedearninggershareromdiscontinued
operatiomattributableto ordinaryequityholdersof
the parent(AED)
Totalbasicanddilutedearningpershareattributable
to ordinanequityholdersofthe parent(AED)
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Financial Statements

Consolidated statement oBfOMprenensive income
For the year ended 31 December 2022

for the year ended 31 December

2022

Me s Profit for the year

Other comprehensive income
9 € ltems that may be reclassified subsequently to profit or loss:
Net movement in fair value of derivatives in cash flow hedges related to Interest
Rate Swaps ("1 RS,) 26
Share of changes in fair value of derivatives of associgbtastamthturén cash
flow hedges related to IRS 12, 13
Reclassification adjustment for amounts recognized in profit or loss relating to step
up acquisition of a joint venture
Exchange differences arising on translation of overseas operations
Total other comprehensive income
Total comprehensive income for the year
rector s
Attributable to:
Equity holders of the parent
e p o FPrefit from continuing operations
Profit from discontinued operation

Noncontrolling interests
Profit from continuing operations
Profit from discontinued operation

AED +000O
633,405

280,031

17,489

(1,570)
295,950
929,355

896,138

896,138

33,217

33,217
929,355
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2021
AED +00O
610,745

81,317

31,100

35,631

4,201
152,249
762,994

660,723
76,682
737,405

25,589

25,589
762,994




Consolidated statement ofinancial position
As at 31 December 2022 As at 31 December
2022 2021
ASSETS AED +000 AED +000O0
Non-current assets
Me SCapital Work in progress 252,041 201,656
Property, plant and equipment 4,752,673 4,812,702
g e Rightof-use assets 192,849 210,331
Intangible assets 4,152,090 4,284,452

Investments in associates and joint ventures 457,288 372,790

Finance lease receivables 2,577,891 2,688,690
12,384,832 12,570,621
Current assets
Inventories 60,029 50,838
Trade and other receivables 908,476 691,007
Finance lease receivables 324,279 323,588
Cash and bank balances 1,773,301 1,197,273
3,066,085 2,262,706
o _Total assets 15,450,917 14,833,327
"EQUITY AND LIABILITIES
Equity
Issued capital 2,845,261 2,775,874
€ P Ofteasury shares (3,296) (3,215)
_ _ Statutory reserve 522,947 456,648
Financial Statements Retained earnings 2,757,257 2,460,147
Foreign currency translation reserve 1,151 2,721
Cumulative changes in fair value of
derivatives in cash flow hedges
Equity attributable to the equity holders of the parent 6,474,810 5,746,145

Norcontrolling interests 679,265 700,251
Total equity 7,154,075 6,446,396

351,490 53,970

40 | Annual Report 2022




Financial Statements

Consolidated statement ofinancial position
As at 31 December 2022 (Continued)

Message

2021

AED

9 € Liabilities

Noncurrent liabilities

Trade and other payables

218,559 215,059

Interest bearing loans and borrowing

2,468,855 2,495,034

Islamic financing arrangement

929,318 932,994

+ 000

Notes

2022

AED

2021

+ O0OOAED

s

00

Current liabilities

Trade and other payables

726,601

768,777

Interest bearing loans and borrowir

37,626

35,014

Nonconvertible Bonds and Sukuk

3,648,295 3,643,080

Lease liabilities

170,487 200,579

Empl oyees_ end of

42,706 41,291

Islamic financing arrangement

8,073

8,418

Lease liabilities

46,322

46,685

7,478,220 7,528,037

818,622

858,894

rector _s

Total liabilities

8,296,842

8,386,931

e p drotal equity and liabilities

15,450,917

Khaled Abdulla Al Qubaisi
Chairman
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Khalid Abdulla Marzooqi

Chief Executive Officer

b
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\

14,833,327

Adel AWahedi
Chief Financial Officer




Financial Statements

Consolidated statement o€hanges in equity
As at 31 December 2022

Attributable to equity holders of the parent

ssage Issued Treasury Statutory
capital shares  reserve
AED+- OOAEDs OBA&ED:+ O

Retained
earnings

AED+r OOOAED+ 00O

Foreign
currency

Cumulative

changes in fair value

translation of derivatives in cash

reserve

flow Hedges

Total

Balance at 1 January 2021 2,715,529 (2,016) 413,020
Profit for the year - - -
Other comprehensive profit for the year - - -
Total comprehensive income for the year - - -

Transfer to statutory reserve 43,628
Dividends paid to shareholders (Note 8) -
Bonus shares (Note 8) -
Dividends paid to nortontrolling interests - -

Balance at 31 December 2021 2,775,874 456,648

Balangce at 1 January 2022 2,775,874 456,648
Profit for thé yEar - -
Other comprehensive profit for the year -
Total comprehensive income for the year -
€ P fransfer to statutory reserve 66,299
Dividends paid to shareholders (Note 8) -
Bonus shares (Note 8) -
Disposal of a subsidiary (note 27.1) -

Disposal of partial interest in a subsidiary (not
27.3)

Capital contribution by a
non-controlling interest (note 27.2)

Dividend paid to necontrolling interests - - -
Balance at 31 December 2022 2,845,261 (3,296) 522,947

2,133,906
585,156

585,156

(43628
(156,4)
(59146

2,460,147

2,460,147
600,188
600,188
(66299

(166349
(69306)

12y

2,757,257

(1,480)
4,201
4,201

2,721
(1,570)
(1,570)

(94,078)
148,048
148,048

5,164,881
585,156
152,249
737,405

(156,141)

5,746,145

5,746,145
600,188
295,950
896,138

(16643

(123

6,474,810

42| Annual Report 2022

Nor+
controlling
interests

710,289
25,589

25,589

(35,627)
700,251

700,251
33,217

33,217

(12,212)
1,125

5,509

(48,625)
679,265

Total
equity

AED+ OORED+r OOREDr OORED+ 000

5,875,170
610,745
152,249
762,994

(156,141)

(35,627)
6,446,396

6,446,396
633,405
295,950
929,355

(166,348)

(12,212)

5,509

(48,625)
7,154,075




Consolidated statement ofash flows
For the year ended 31 December 2022

Year ended 31 December
2022 2021
AED +000O0 AED +000O0

J <
Operating activities

Profit from continuing operations 633,405 534,063
Profit from discontinued operation - 76,682
Profit for the year including discontinued operation 633,405 610,745
Noncash adjustments:

Depreciation of property, plant and equipment 192,165 188,379
Depreciation of riglttf-use assets 23,856 23,408
Amortisation of intangible assets 103,835 61,385
Finance lease income (227,236) (189,989)

Share of results of associates and joint ventures (60,405)
including discontinued operation, net (29,607) 1

Rrovision for employees' end of service benefits 9,677 6,917
Gain on diéposal of associate - (51,950)
Loss on disposal of subsidiary 2,016 -

€ P Bthel gains and losses, net (71,655) (110,233)
(Reversal of) provision for trade receivables (8,830) 1,096

Financial Statements

Finance income (21,705) (2,685)
Finance costs 289,444 257,708

Net operating cash flows before changes in 734.376
working capital 895,365 ’
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Consolidated statement ofash flows
For the year ended 31 December 2022 (Continued)

Year ended 31 December
2022 2021
AED +000O0 AED +000O0

Me Wérking Eapital changes:
Inventories (9,191) (7,234)

Y € Trade and other receivables 47,514 295,317
Trade and other payables 92,296 (30,773)
Lease rentals received 337,344 326,830
Empl oyees_ end of servi (8,262) (2,112)
Net cash flows generated from operating activities 1,355,066 1,316,404
Investing activities
Purchase of property, plant and equipment (14,008) (20,003)
Payments for capital work in progress (170,434) (168,605)
Payment for acquisition of shares in subsidiaries - (1,212,135)
Cdpital’confribution by a noontrolling interest 5,509 -
Disposal of interest in subsidiary (10,596) -

IRisrp(f')saI of interest in an associate - 406,567

Dividends from a joint venture - 5,751
Financial Statements Investment in associate (53,485) -
Dividends from associates 9,514 8,835
Finance income received 19,007 2,998
Net cash flows used in investing activities (214,493) (976,592)
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Consolidated statement ofash flows
For the year ended 31 December 2022 (Continued)

Year ended 31 December
2022 2021
AED +000O0 AED +000O
Me Bifaficihd activities
Interest bearing loans and borrowings received - 52,279
9 € Interest bearing loans and borrowings repaid (32,748) (27,800)
Islamic financing arrangement repaid (8,433) (5,115)
Principal elements of lease payments (36,829) (39,746)
Finance cost paid on lease liabilities (12,534) (14,013)
Finance cost paid (259,028) (229,270)
Dividends paid to shareholders (166,348) (156,141)
Dividends paid to naontrolling interests (48,625) (35,627)
Net cash flows used in financing activities (564,545) (455,433)

C e Net increase (decrease) in cash and cash equivaler 576,028 (115,621)
Cash and cash equivalents at 1 January 1,197,273 1,312,894
Cash and cash equivalents at 31 December 1,773,301 1,197,273

eport
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45| Annual Report 2022




1. G eneral |nfor_ The.consolidatedinqnciglstgtemgn'@re preparedgnderthe historicalco§t
_ _ basis,exceptfor derivativefinancialinstrumentswhich are measuredat fair
National Central Cooling Company \BdeJkeconsolil@cihafctaMtatem@rtshabeen p”reﬁéﬁté@ﬁﬂ Britted .

"parent ) is registered in the Unjigosnftate®dirhan® " R BrimhisiHe @portirRctirreAcyofithd Gompahy J ©
Company pursuant to the UAE Federal Law No. (32) of 2021 and is listed on the

Dubai Financial Market. The Company was originally incorporated under thd valuesare roundedto the nearestthousand(AEDI000) except when
U.A.E Federal Law No. (8) of 1984, as amended. Subsequently, the U.A.othafdrsendicated
Law No. (8) of 1984 was superseded by U.AE. Federal Law No (32) of 2021.

2.2 Basis of consolidation
The principal activities of the Company anc? its subsidiaries (the

supply of chilled water, operation and maintenance of plants, construction 'BlpeconsolidaFedinangigbt.atementszomp:isethe financiaktatementsf the
secondary networks, manufacturing efrelated pipes and design and Companyandits subsidiariegtogetherthe * Gr oas @ 31pecember022

supervision consultancy. Activities of subsidiaries are described in note 9 fVffevhich the Group has control Controlis achievedwhenthe Groupis
consolidated financial statements. exposedor hasrightsto variablereturnsfromits involvementviththe investee

andhasthe abilityto affectthosereturnsthroughits poweroverthe investee
The Gr oaompvertible monds and sukuk are listed in the London StockSpecificallythe Groupcontrolsaninvestedf andonlyif the Grouphas

Exchange (note 24).
ge ( ) A Powerverthe invested(ie. existingrightsthat giveit the currentabilityto

The Company_s registered office i sdregcgherglgvanactiiieoftheingest@eh x 32444, Dubali

re i s . . . . :
Erhiratés. A Exposuregrrights o variablereturnsfromits involvementviththe investee

The Group has made social contributions of AED 0.5 million during the year. and

ep Bhp (Eonsolida'lted financial statemgnts aif@orisedor issue in accordance A Theabilityto useits poweroverthe investeeo affectits returns
with a resolution of the Board of Directors on 14 February 2023.

Financial Statements Generallythere is a presumptiorthat a majorityof voting rights resultsin
2 1 B o f control To supportthis presumptionand whenthe Group has lessthan a
y asis o prep\ majorityof the voting or similarights of an investeethe Groupconsidersall
The consolidated financial statements of the Group have been prepared irfélevantfacts and circumstancesn assessingvhetherit has poweroveran
accordance with International Fi nievesieenglydnoReporting Standards ("1 FRS
by International Accounting Standards Board ("I ASB,), I FRSIC Inter
and applicable requirements of the laws in the UAE.
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Financial Statements

2.2 Basisof consolidation(Continued)

A Thecontractuahrrangemenwiththe othervoteholdersof theinvestee
A Rightsarisingromothercontractuahrrangementand

AT i%‘eg r, 0 wqiingsghtsandpotentialotingrights

TheGroupre-assessesvhetheror not it controlsan investeeif factsand
circumstancedicatethat therearechangeso oneor moreof the three
elementsof control Consolidatiomf a subsidiarpeginswhenthe Group
obtainscontroloverthe subsidiaryand ceaseswhenthe Grouplosesthe
control Assetsliabilitiesincomeand expense®f a subsidiaryacquiredor
disposedf duringthe yearareincludedin the consolidatedstatementof
profit or lossfrom the date the Group gainscontrol until the date the
Groupceasedo controlthe subsidiary

Profitor lossand eachcomponentof OtherComprehensivincome(OCI)
areattributedto the equityholdersof the parentof the Groupandto the
non-controlling interests, even if this results in the non-controlling
interestshavinga deficitbalance Whennecessaryadjustmentsare made
to the financiaktatement®f subsidiarieto bringtheiraccountingpolicies
intb Ifhé with the Gr o uapcoumtingpolicies All intragroup assetsand
liabilitiesequity,income expensesandashflowsrelatingto transactions
betweermember®fthe Groupareeliminatedn full on consolidation

I%trer-E:ompanytransactionsbalancesand unrealisedgainson transactions
between group companiesare eliminated Unrealisedlosses are also
eliminatedunlessthe transactiorprovidesevidenceof an impairmenpf the

transferredasset Accountingpoliciesof subsidiariedave been changed
where necessarnto ensureconsistencywith the policiesadopted by the

Group

A changein ownershignterestresultsin an adjustmentbetweenthe carrying
amountsof the controllingand non-controllingintereststo reflecttheir relative
interestdn the subsidiaryAnydifferencebetweenthe amountof the adjustment
to non-controllinginterestsandanyconsideratiogpaidor receiveds recognised
in retainedearningsvithinequityattributablgo owners

Whenthe Group ceasesto consolidateor equity account for an investment
becauseof a lossof control,joint control or significantinfluence any retained
interestin the entity is remeasuredo its fair value,with the changein carrying
amountecognisedh consolidatedgtatemenbf profitorloss

This fair value becomesthe initial carryingamount for the purposesof
subsequentlyaccountingfor the retained interest as an associate joint
ventureor financialasset In addition,any amountspreviouslyrecognisedn
othercomprehensivencomein respectof that entity are accountedfor asif
the Grouphad directly disposedof the relatedassetsor liabilities Thismay
meanthat amountgpreviouslyecognisedn othercomprehensivacomeare
reclassifiedo consolidatestatemenbf profitorloss

2.3. Significant accounting policies

Theprincipalaccountingpoliciesappliedby the Groupin the preparatiorof

theseconsolidatedinanciaktatementsaresetout below Thesepolicieshave
been consistentlyappliedto all the periods presented,unlessotherwise
stated

2.3.1. Business combinations and goodwill

Businessombinationsare accountedfor usingthe acquisitionmethod The
cost of an acquisitionismeasuredas the aggregateof the consideration
transferredwhichis measuredt acquisitiordate fair value andthe amountof
any noncontrollinginterestsin the acquiree For eachbusinessombination,

For changes in ownership interests the Group treats transactions-with nonthe Group elects whetherto measurethe non-controllinginterestsin the
controlling interests that do not result in a loss of control as transactions WB_hquireeﬂt fairvalueor at the proportionateshareofthea ¢ q u iidenéfiables

equity owners of the Group.

net assetsAcquisitiorrelatedcostsare expensedisincurredand includedin
administrativexpenses




Financial Statements

2.3.1 Businesscombinationsand goodwill(Continued)

Whenthe Groupacquiresa businessit assesseshe financialassetsand
liabilities assumed for appropriate classificationand designationin
accordancewith the contractual terms, economic circumstancesand
pertinentcconditions as at the acquisition date This includes the
separatiorof embeddedlerivativesn hostcontractsby the acquiree

Inbusinessombinatiorachievedn stagesthe Groupremeasurés previously
held equity interest in the acquireeat its acquisitiordate fair value and
recognisehe resultinggainor loss,if any,in the consolidategrofit or loss If
the Grouphavepreviouslyecognisedhangesn the valueof its equityinterest
in the acquireein other comprehensivancome, it will reclassifythis to
consolidategrofitor losson the samebasisaswouldbe requiredif the Group
haddisposedlirectlyof the previoushheldequityinterest

At the acquisitiondate, the identifiableassetsacquiredand the liabilities
assumedarerecogniseat theirfairvalue exceptthat

A deferredtax assetsor liabilitiesand assetsor liabilitiesrelatedto employee
c tenefitarkangementarerecognisedand measuredn accordancewith IAS
12IncomeTaxeandIAS19Employed®enefitsiespectively

A liabilities or equity instruments related to sharebased payment
o @arrangement®f the acquireeare measuredn accordancewith IFRS2
SharebasedPaymenat the acquisitiordate and

A assetqordisposafroups)hat are classifiecas heldfor salein accordance
with IFRS NoncurrentAssetsHeldfor Saleand Discontinuedperations
aremeasuredh accordanceviththat Standard

Anycontingentconsideratiomo be transferredy the acquiremwillbe recognisedt
fairvalueat the acquisitiordate Contingentonsideratioiclassifiecsequityis not
remeasuredndits subsequensettlementsaccountedor withinequity Contingent
consideratioglassifiedsanassetor liabilitythat is a financialnstrumentaindwithin
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the scopeof IFR® Financialnstrumentss measuredt fairvaluewiththe changes
in fairvaluerecognisedh the consolidatedgtatemenbf profitor lossin accordance
with IFR. Othercontingentconsideratiotthat is not withinthe scopeof IFRD is
measureat fairvalueat eachreportingdatewithchangesn fairvaluerecognisedn
consolidategtatemenbf profitorloss

Goodwilisinitiallymeasuredht cost (beingthe excesf the aggregateof the
considerationtransferred and the amount recognisedfor non-controlling
interestspndany previousnterestheld overthe netidentifiableassetsacquired
andliabilitiesassumedf the fair valueof the net assetsacquireds in excesof
the aggregateconsideratiortransferredthe Groupre-assessesvhetherit has
correctlyidentifiedall of the assetsacquiredandall of the liabilitiesassumednd
reviewsthe proceduresusedto measureghe amountsto be recognisecht the
acquisitiordate If the reassessmerstill resultsin an excessof the fair valueof
netassetsacquiredoverthe aggregateonsideratiotransferredthenthe gainis
recognisedh consolidatedgtatemenbf profitorloss
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2.3.1 Businesscombinationsand goodwill(Continued)

After initial recognition,goodwillis measuredat cost less any accumulated
impairmentossesForthe purposeof impairmentesting,goodwillacquiredin a
businesscombinationis, from the acquisitiondate, allocatedto each of the
G P @ @gshgseneratingunitsthat areexpectedo benefitfromthe combination,
irrespectiveof whetherother assetsor liabilitiesof the acquireeare assignedo
thoseunits

Wheregoodwillhasbeenallocatedto a cashgeneratingunit (CGU)and part of
the operationwithinthat unit is disposedof, the goodwillassociatedwvith the
disposedoperationis includedin the carryingamountof the operationwhen
determiningthe gain or losson disposalGoodwilldisposedin these relative
valuesof the disposedoperationand the portion of the cashkgeneratingunit
retained

Noncontrollingintereststhat are presentownershignterestsand entitle their
holdersto a proportionateshare of the e n t indt gssetsin the event of
liguidationrmaybe initiallymeasureckitherat fair valueor at the non-controlling
L p t, e prepertiosateshare of the recognisedamountsof the a ¢ q u i
identifiable net assets The choice of measurementbasis is made on a
transactiorby-transactionbasis Other types of non-controllinginterestsare

0 rau?a§ureatfairvalueor,whenapplicableonthe basisspecifiednanothedlFRS

If the initialaccountindor abusinesgombinatiofisincompletéoy the endofthe
reportingperiodin whichthe combinatioroccursthe Groupreportsprovisional
amountdor the itemsfor whichthe accountings incompleteThoseprovisional
amountsare adjustedduring the measuremenperiod,or additionalassetsor
liabilitiesare recognisedto reflect new informationobtainedabout facts and
circumstanceshat existedat the acquisitiondate that, if knownwould have
affectedthe amountsecognisectthatdate
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2.3.2. Revenue recognition
TheGrouprecognisesevenugromthe followingmajorsources
A Supplyof chilledwater
A Renderingfservices
A Interesincome

The Grouprecognisesevenuefrom contractswith customershasedon the
five-stepmodelsetoutin IFRSL5

Step® ldentifythe contract(s)with a customer A contractis definedas an
agreemenbetweentwo or more partiesthat createsenforceablerights and
obligationgndsetsout the criteriafor everycontractthat mustbe met

Step2: ldentify the performanceobligationsin the contract A performance
obligationis a unit of accountand a promisein a contractwith a customerto
transfelagoodor serviceo the customer

r Séeg 3. Reterminghe transactiorprice Thetransactiorpriceis the amountof

consideratiorto which the Group expectsto be entitled in exchangefor
transferringpromisedgoods or servicesto a customer,excludingamounts
collectedonbehalfof third parties

Step4: Allocatethe transactionprice to the performanceobligationsin the
contract Fora contractthat has morethan one performancebli gation the
Groupwill allocatethe transactiorpriceto eachperformancebligationin an
amountthat depicts the consideratiorto which the Group expectsto be
entitledin exchangdor satisfyingeachperformancebligation
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2.3.2. Revenueecognition(Continued)

Step5: Recogniserevenuewhen (or as) the entity satisfiesa performance
obligationTheGroupsatisfiesa performanc®bligationandrecognisesevenue
overtime if oneof the followingcriteriaismet

Message

A Thecustomesimultaneouskeceivesindconsumeshe benefitsprovidedby
the Group'performancasandwhenthe Groupperformsor

A The Group'sperformancereatesor enhancesan assetthat the customer
controlsasthe assetiscreatedor enhancecdor

A TheGroup'performanceloesnot createanassetwithanalternativeuseto
the Group and the Group has an enforceableright to payment for
performanceompletedo date

Forperformancebligationsvherenoneof the aboveconditionsaremet,revenuds
recognisedtthe pointintimeatwhichthe performancebligationssatisfied

rector _
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Revenueis measuredat the fair value of the considerationreceived or
receivableandrepresentamountseceivabldor goodssuppliedand services
renderedstatednet of allowancesndrebatesTheGrouprecognisesevenue
whenthe amountof revenuecanbe reliablymeasuregvhenit is probablethat
future economidoenefitswill flowto the entity; and whenspecificcriteriahave
beenmetforeachofthe Gr o wadgiivitissasdescribedelow

a)Supplyof chilledwater

Revenudromsupplyof chilledwatercompriseshe followingorincipleservices

Capacity revenue representsavailabilityof the service and performance
obligationis satisfiedovertime asthe customeranakeuse of the serviceand
networkThebillingisdonemonthlyinarrears

Consumptiomevenuerepresentgevenuefrom consumptiorof the output of
assetsusedby the customersRevenues recognisevertime Thebillingis
donemonthlyin arrears

b) Renderin@f servicegvaluechainbusiness)

Thismainlyrepresentsupervisiomnd designservicegrovidedto customers
Revenuefrom servicesis recognisedas servicesare rendered Revenueis
recogniseavertimeusingthe outputmethod

c) Interestincome

Interestincomeincludingintereston financeleasereceivablds recogniseds
the interestaccruesusingthe effectiveinterestmethodthat is the rate that
exactlydiscountsestimateduture cashreceiptsthroughthe expectedlife of
the financiaiinstrumentdo the net carryingamountof the financialasset For
detailson financeleaserefer to note 15 Financeincomeon finance lease
receivablessincludedn revenuadueto its operatinghature
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2.3.3. Foreign currencies

Theconsolidatedinanciaktatementsarepresentedn AEDwhichisthe parent
C o mp afungtigpnakindpresentatiorcurrency Thefunctionakurrencyisthe
currencyof the primaryeconomicenvironmenin which an entity operates
Eachentity in the Groupdeterminests own functionalcurrencyand items
includedin the financialstatementsof each entity are measuredusing that
functionakurrency

(a)Functionabndpresentatiorcurrency

Itemsincludedin the financialstatementsof eachof the g r o ergitiesare
measuredisingthe currencyof the primaryeconomienvironmenin whichthe
entityoperateg + furictonak u r r dmecogsolilatedinanciaktatements
are presentedJnitedArabEmirate®irham(AED Wwhichis functionalcurrency
of the companyandits materiasubsidiaries

(b)Transactionandbalances

Transactions foreigncurrenciesreinitiallyrecordedoy the Groupentitiesat their
respectivdunctionakurrencyratesprevailingat the dateof transaction

rector _s

Monetanassetandliabilitiegienominateéh foreigncurrenciegreretranslatect
the functionakturrencyrateof exchangeulingat the reportingdate

e . , , ,
P RII dlﬁerencesaretakento the consolidategtatemenbf profitor losswiththe

exception of monetaryitems that provide an effective hedge of a net
investmentin a foreignoperation Theseare recognisedn the consolidated
statemenif comprehensivimcomeuntil the disposabf the netinvestmentat
whichtimetheyarerecognisedh the consolidatedtatemenbf profitor loss

Nonmonetaryitemsthat are measuredt historicalcostin a foreigncurrency
are translated using the exchangerates as at the dates of the initial
transactionsNornrmonetaryitemsmeasuredht fair valuein a foreigncurrency

are translatedusing the exchangerates at the date whenthe fair valueis
determined

Thegainor lossarisingon translatiorof nonrmonetaryitemsmeasuredt fair
valueis treatedin linewith the recognitiorof the gainor losson the changein
fairvalueof the item (ie, translatiordifferencen itemswhosefair valuegain
or lossis recognisedn OClor profitor lossare alsorecognisedn OClor profit
orlossrespectively)

(c)Groupcompanies

Theassetsaandliabilitieof foreignoperationgretranslatednto AEDat the rate
of exchangeulingat the reportingdateandtheir statemenof profitor lossare
translatedat the weightedaverageexchangeatesfor the year Theexchange
differencesarisingon the translationare recognisedin the statementof
comprehensivincomeOndisposabf a foreignentity the deferredcumulative
amountrecognisedin equity relatingto that particularforeign operationis
recognisedh the consolidatedtatementf profitorloss

Anygoodwillarisingon the acquisitiorof a foreignoperatiorandanyfairvalue
adjustmentdo the carryingamountsof assetsand liabilitiesarisingon the
acquisitionare treated as assetsand liabilitiesof the foreign operationand
translatedat the spotrateof exchangetthereportingdate

2.3.4. Capital work in progress

Capitalworkin progressis recordedat cost incurredby the Groupfor the
constructionof the plantsand distributionnetwork Allocatedcosts directly
attributableto the constructiorof the assetsarecapitalisedThecapitalworkin
progressis transferredto the appropriateassetcategoryand depreciatedin
accordancewith the Gr o upwoliciss when constructionof the assetis
completedandit isavailabldoruse
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2.3.5. Borrowings and borrowing costs

Borrowingsare recognisedinitially at fair value, net of transactioncosts
incurred Borrowingsre subsequentlgtatedat amortiseccost anydifference
between the proceedsand the redemptionvalue is recognisedin the
eonsalidatedstatementof profit or lossoverthe term of the borrowingsising
the effectiveinterestmethod Borrowingareclassifiecasnon-currentliabilities
whenthe Grouphasan unconditionatightto defersettlemenif the liabilities
for morethantwelvemonthsafterthereportingdate

Borrowingcosts (includingfinancecosts on leaseliabilities)that are directly
attributable to the acquisitionor constructionof a qualifying asset are
capitalisednet of interestincomeon temporaryinvestmenof borrowingsas
part of the costof the assetuntil the assetis commissionetbr use Borrowing
costsin respectof completedand suspendedrojectsor not attributableto
qualifyingassetsare expensedn the periodin whichthey areincurred During
theyearended31DecembeR022 noborrowingostwascapitaliseq2021nil)

2.3.6. Trade and other payables

Slzrgdgpra\yakﬁesare obligationsto pay for goodsor servicethat have been

acquiredin the ordinarycourseof businessrom suppliersAccountspayable
are classifiedas currentliabilitiespayments due withinoneyearor less If not,

&éry E:lre presentedas non-current liabilities Trade payablesare recognised
initiallyat fair valueand subsequentlymeasurecdat amortisedcost usingthe

effectiveinterestmethod

ep

2.3.7. Property, plant and equipment

Propertyplantandequipmentrestatedat costlessaccumulatediepreciation
andanyimpairmenin value Suchcostincludeghe costof replacingartofthe
property,plant and equipmentwhenthat cost is incurred,if the recognition
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criteria are met. Likewise, when a major inspection is performed, its cost is
recognisedn the carrying amount of the property, plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and
maintenance costs atecognisedn consolidated statement of profit or loss as
incurred. Land is not depreciated. Depreciation is calculated on aliseaight
basis over the estimated useful lives of the assets as follows:

Plant and related assets 30 years

Buildings 50 years

Distribution networks 50 years

Furniture and fixtures 3 to 4 years

Office equipment and instruments 3 to 4 years

Motor vehicles 4 to 5 years

Theresidualaluesusefullivesand methodsof depreciatiorof property plant
and equipmentare reviewed at each financial year end and adjusted
prospectivelyf appropriate

Depreciatiorof theseassetscommencesvhenthe assetsare readyfor their
intendeduse Cessatiorof depreciatioroccurson the disposabr retirementof
theitemof propertyplantandequipment

TheGroupperformgegularmajoroverhaulof equipmenof its districtcooling
plants Wheneach majoroverhaulis performedits cost is recognisedn the
carryingamountof the itemof property plantandequipmentasa replacement
if the recognitiorcriteriaare satisfiedThecostrecogniseds depreciatecver
the periodtill the nextplannedmajoroverhaul
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2.3.7. Property,plant and equipment(Continued)

Anitemof property plantandequipmentandanysignificanpartinitiallyrecognised
is derecognisedipon disposabr whenno future economichenefitsare expected
from its use or disposal Any gain or loss arisingon derecognitionof the asset
(calctildtedas the differencebetweenthe net disposaproceedsand the carrying
amountof the assetjsincludedin consolidategtatemenof profitor lossin the year
the assetisderecognised

2.3.8. Leases

TheGroupasalessee

At the commencementiate of the lease,the Group recognisedease liabilities
measuredt the presentvalueof leasepaymentgso be madeoverthe leaseterm
Theleasepaymentsncludefixedpaymentgincludingn-substancdixedpayments)
lessanyleaseincentivegeceivableyariabldeasepaymentshat dependonanindex
or a rate,and amountsexpectedto be paid underresidualvalueguaranteesThe
lease paymentsalso include the exerciseprice of a purchaseoption reasonably
eeftainto besexerciseddy the Groupand paymentsof penaltiesfor terminatinga
lease,|f the leaseterm reflectsthe Groupexercisinghe optionto terminate The
variabldeasepaymentghat do not dependon anindexor a rate arerecogniseds

ep expensein the periodin whichthe eventor conditionthat triggersthe payment

Occurs

In calculatinghe presentvalueof leasepaymentsthe Groupusesthe incremental
borrowingrate at the leasecommencemendate if the interestrate implicitin the

leaseisnot readilydeterminableAfterthe commencemerdate the amountof lease
liabilitiesis increasedo reflectthe accretionof interestand reducedfor the lease
paymentanade In additionthe carryingamountof leaseliabilitiess remeasuredf

thereisa modificationa changein the leaseterm,a changein the in-substancdixed
leasepayment®rachangen the assessmernb purchasehe underlyingasset

Variableleasepaymentsthat dependon an indexor a rate include,for
examplepaymentdinkedto a consumepriceindex paymentdinkedto a
benchmarknterestrate (suchas LIBORYr paymentghat varyto reflect
changesn marketrentalratesareincludedin the leasepaymentsandare
remeasuredsingthe prevailingndexorrateatthe measuremertdate

Shorttermleasesandleaseof lowvalueassets

TheGroupapplieghe shorttermleaserecognitiorexemptiorto its short

term leasesof machineryand equipment(ie., those leasesthat have a

leasetermof 12monthsor lessfromthe commencemerdate anddo not

containa purchaseoption) It alsoappliesthe leaseof lowvalueassets
recognitiorexemptiorio leasef officeequipmenthat areconsiderecbf

low value Leasepaymenton shortterm leasesand leasesof lowvalue
assetsare recogniseds expenseon a straightline basisoverthe lease
term

Rightof-useassets

TheGrouprecognisesightof-use assetsat the commencemerdate of
the lease(ie, the datethe underlyingassetis availabldor use) Rightof-
useassetsare measuredt cost,lessany accumulatediepreciatiorand
impairmentossesandadjustedfor anyremeasuremertf leaseliabilities
The cost of right-of-use assetsincludesthe amountof leaseliabilities
recognisedinitial direct costsincurred,and leasepaymentsmadeat or
beforethe commencemertatelessanyleaseincentivegeceivedUnless
the Groupis reasonablgertainto obtainownershipf the leasedassetat
the end of the lease term, the recognisedrightof-use assets are
depreciatedn a straightline basisoverthe shorterof its estimateduseful
life and the leaseterm Rightof-use assetsare subjectto impairment
Rightof-useassetgelateto land plant buildingandmotorvehicles
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2.3.8Leases (Continued)
TheGroupasalessor

Whenthe Groupactsasa lessorjt determinest leaseinceptionwhethereach
leaseisafinanceeaseoranoperatingease

Qgera@t'@gease

Leasesvherethe Groupdoesnot transfersubstantiallall the risksand benefits
of ownershipof the assetto the customersare classifiedas operatingleases
Initial direct costsincurredin negotiatingan operatingleaseare addedto the
carryingamountof the leasedassetand recognisedverthe leasetermon the
samebasesasrentalincome Contingententsarerecognisedsrevenuen the
periodin whichthey are earned Wherethe Groupdetermineghat the cooling
service agreementsto contain an operating lease, capacity paymentsare
recognisedas operatingleaserentalson a systematidiasisto the extentthat
capacity has been made availableto the customersduring the year Rental
incomearisingromoperatingeasen chilledwaterplantsisaccountedorona
straightline basisover the leaseterms and includedin revenuedue to its
operatinghature

r e Einancdease

To classifyeachlease the Groupmakesan overallassessmendf whetherthe
leasetransfersubstantiallall of the risksandrewardsncidentato ownershipf

e p the underlyingasset If thisis the case then the leaseis a financeleasegif not,

then it is an operatinglease As part of this assessmenthe Groupconsiders
certainindicatorssuchaswhetherthe leaseis for the majorpart of the economic
life of the asset TheGroupreviewshe contractualarrangementg entersinto
with its customersin instancesvherethe contractconveyshe rightto control
the useof the identifiedassetfor substantiallyall the economidenefitsandthe
rightto directthe use,suchcontractsare accountedfor asa financelease The
amountsdue fromthe lesseearerecordedin the statementof financialposition
asfinanciahssetgfinancdeasereceivablesindarecarriedat the amountofthe
netinvestmenin the leaseaftermakingorovisiorforimpairment

Leasegpaymentsarepaymentsnadeby alessedo alessorrelatingto the right
to useanunderlyingassetduringthe leaseterm,comprisinghe fixedpayments
(includingin-substancefixed payments)Jess any leaseincentives(for eg.
reimbursemerdf maintenancéee) variabldeasepaymentshat dependonan
indexor arate the exercisgriceof a purchaseoptionif the lessedsreasonably
certainto exercisethat option and paymentsof penaltiesfor terminatingthe
leaseijf the leasetermreflectsthe lesseeexercisingin optionto terminatethe
lease

Variabldeasepaymentghat dependon anindexor arateinclude forexample,
paymentdinkedto a consumerprice index,paymentdinkedto a benchmark
interestrate or paymentshat varyto reflectchangesn marketentalrates The
paymentsare includedin the leasepaymentsand are measured/remeasured
using the prevailingindex or rate at the measuremenidate (eg. lease
commencemerdate for initialmeasuremendr at the timewhennewCPlrate
isavailable)

Whenthe Groupis an intermediatdessorjt accountsfor its interestsin the
headleaseandthe subrleaseseparatelyit assessethe leaseclassificationf a
subleasewith referenceto the rightof-use assetarisingfromthe headlease,
not with referenceo the underlyingasset If a headleaseis a shorttermlease
to whichthe Groupappliegshe exemptiordescribedabovethenit classifieshe
subleaseasanoperatingease

The Group has the option,under someof its leasesto leasethe assetsfor
additionalterms of three to five years The Group appliesjudgementin
evaluatingvhetherit isreasonablgertainto exercisé¢he optionto renewThat
is,it considersall relevantfactorsthat createan economicdncentivefor it to
exercisghe renewalAfterthe commencemendate,the Groupreassessethe
leaseterm if there is a significantevent or changein circumstanceshat is
withinits controlandaffectsits abilityto exercisgornot to exercisejhe option
to renew(eg.,achangen businesstrategy)




2.3.9 Investments in associates and joint ventures associate or joint venture are eliminated to the extent of the interest in

associate or joint venture.
An associate is an entity over which the Group has significant influence.

Significant influence is the power to participate in the financial and operakitg aggregate of the Graphare of profit or loss of an associate and a joi
golicx decisions of the investee but is not control or joint control over th¢geiure is shown on the face of the consolidated statement of profit or
poﬁmesg. © outside operating profit. The financial statements of the associate or

venture are prepared for the same reporting period as the Group.

A joint venture is a type of joint arrangement whereby the parties that haved'gggssary, adjustments are made to bring the accounting policies in line
control of the arrangement have rights to the net assets of the joint venigygse of the Group.

Joint control is the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities regdiiter application of the equity method, the Group determines whether
unanimous consent of the parties sharing control. The considerations magecgssary to recognise an impairment loss on its investment in its associ

determining significant influence or joint control are similar to those necegeiyventure. At each reporting date, the Group determines whether the
to determine control over subsidiaries. objective evidence that the investment in the associate or joint venturg

_ o ' o impaired. If there is such evidence, the Group calculates the amoun
The Groug investments in its associates and joint ventures are accounteqrifairment as the difference between the recoverable amount of the asso

using the equity method. Under the equity method, the investment ingafbint venture and its carrying value, and then recognises the loss i
associate or a joint venture is initially recognised at cost. The carrying arggH8blidated statement of profit or loss.

of the investment is adjusted to recognise changes in thesGiwane of net
&sSets 'of the associate or joint venture since the acquisition date. Goddéih loss of significant influence over the associate or joint control ove
relating to the associate or joint venture is included in the consolidated cariging venture, the Group measures and recognises any retained investme
amount of the investment and goodwill is neither amortised nor individitalfair value. Any difference between the carrying amount of the associa
€ P f&dteld for impairment. The consolidated statement of profit or loss reflectgoineventure upon loss of significant influence or joint control and the fair v
Groups share of the results of operations of the associates and joint vent@feghe retained investment and proceeds from disposal is recogniset
Any change in other comprehensive income of those investees is presentedngslidated statement of profit or loss.
part of the Group other comprehensive income.

Financial Statements

If the ownership interest in a joint venture or an associate is reduced but
In addition, when there has been a change recognised directly in the equit9rifol or significant influence is retained, only a proportionate share of
the associate or joint venture, the Group recognises its share of any chadgsjnts previously recognised in other comprehensive income are reclas
when applicable, in the consolidated statement of changes in equity. Unre&fiseansolidated statement of profit or loss where appropriate.

gains and losses resulting from transactions between the Group and the




Financial Statements

2.3.10Treasury shares

Ownequityinstrumentsvhicharereacquiredtreasurgsharesarerecognisecit
costanddeductedfromequity Nogainor lossisrecognisedn the consolidated
statementof profit or losson the purchasesale,issueor cancellatiorof the
gtobmgaé% own equity instruments Any difference between the carrying
amouniandthe consideratiois recognisedh othercapitalreserves

2.3.11mpairment of notfinancial assets

TheGroupassessest eachreportingdate,whetherthereis anindicationthat
an assetmaybe impairedIf any indicationexists,or whenannualimpairment
testing for an assetis requiredthe Group estimateshe asses recoverable
amount An assess recoverableamountis the higherof an asses or cash
generatinginits (CGUjairvaluelesscostsof disposaandits valuein use

Recoverablamountis determinedor anindividuabssetunlesshe assetdoes
not generatecash inflowsthat are largelyindependentof those from other
assetsor groupsof assets Whenthe carryingamountof an assetor CGU
exceedsts recoverabl@amountthe assetis consideredmpairedandis written
80¥Nr%oritsrescoverablamount

Inassessingaluein use the estimateduture cashflowsarediscountedo their

e p présént value using a pretax discount rate that reflects current market

assessmentsf the time valueof moneyand the risksspecificto the assetIn
determiningfair valuelesscoststo sell,recentmarkettransactionsare taken
into account, if available If no such transactionscan be identified, an
appropriatevaluationmodelis used Thesecalculationsare corroboratedby
valuatiormultiplesquotedsharepricesfor publiclytradedsubsidiariesr other
availabldairvalueindicators

o
The Groupbasesits impairmentalculationon detailedbudgetsand forecast
calculationsyhich are preparedseparatelyfor eachof the Grougs CGUsto
which the individual assets are allocated These budgets and forecast
calculationgoveraperiodto the endof usefullife of the assets

Forassetsexcludinggoodwillan assessmeris madeat eachreportingdate as
to whetherthereis anyindicationthat previouslyecognisedmpairmentosses
mayno longerexistor mayhavedecreasedf suchindicationexiststhe Group
estimatesghe assetsor cashgeneratinginits recoverablemountA previously
recognisedmpairmentossis reversedonlyif there hasbeena changein the
assumptionsisedto determinethe asseg recoverableamountsincethe last
impairmentoss was recognisedThe reversalis limited so that the carrying
amountof the assetdoesnot exceedits recoverablemounthor exceedthe
carryingamountthat wouldhavebeendeterminednet of depreciationhadno
impairmentossbeenrecognisedor the assetin prior years Suchreversals
recognisedn the consolidatedtatemenof profitorloss

Goodwill acquired in a business combination is initially measured at cost b
the excess of the cost of the business combination over thes @rteugst in
the net fair value of the identifiable assets, liabilities and contingent liabiliti
Following initial recognition, goodwill is measured at cost less any accum
impairment losses. Goodwill is tested for impairment, annually and when
circumstances indicate that the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amo
the cashgenerating units, to which the goodwill is allocated. Where the
recoverable amount of the cagimerating units is less than their carrying
amount an impairment loss is recognised. Impairment losses relating to g¢
cannot be reversed in future periods. The Group performs its annual impg
test of goodwill as a1December.
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2.3.1Financial instruments
Financialassets

Initialrecognitiorandmeasurement

M glgagc??%etsare classifiedat initialrecognitionas subsequentlyneasuredt

amortisedcost, fair valuethrough other comprehensivencome(OCI) and fair

valuethroughprofitorloss
e

Theclassificationf financiabssetsat initialrecognitiordependsonthe financial
asses contractualcashflow characteristiceind the Groups businessnodelfor

managinghem TheGroupinitiallyneasurea financiahssetat its fairvalueplus,
in the caseof a financiakssetot at fair valuethroughprofitor loss tfransaction
costs

In orderfor a financialassetto be classifiecand measuredt amortiseccost or
fairvaluethroughOClI |t needsto giveriseto cashflowsthat areisolelypayments
of principaland interest (SPPJ)on the principal amount outstanding This
assessmensreferredto asthe SPPtestandisperformedat aninstrumentevel
The Groups businessmodel for managingfinancialassetsrefersto how it
managedts financialssetdn orderto generatecashflows Thebusinessnodel
determinesvhethercashflowswill resultfromcollectingcontractualcashflows,

sellingthefinanciabssetsor both.
port

Subsequenteasurement

Forpurposesf subsequenmeasuremenfinancialassetsare classifiedn four
categories

a) Financialassets at amortised cost (debt instruments,cash and cash
equivalentandtradereceivables)

b) Financiahssetsat fair valuethroughOClIlwithrecyclingof cumulativegains
andlosseqdebtinstruments)
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o
¢) Financiabssetsdesignatedat fair valuethrough OClwith no recyclingof
cumulativegainsandlossesiponderecognitioifequityinstruments)
d) Financiaassetst fairvaluethroughprofitorloss

TheGrouphasthe followinginanciabssets

Financiahssetsat amortisedtost

The Groupmeasuresinancialassetsat amortisedcost if both of the following
conditionsaremet

a) Thefinanciakssetis heldwithina businessnodelwith the objectiveto hold
financiabhssetsn orderto collectcontractuatashflowsand

b) The contractualtermsof the financialassetgive rise on specifieddatesto
cashflowsthat are solelypaymentsof principalandintereston the principal
amounibutstanding

Financiahssetsat amortiseadtostaresubsequentlyneasuredisingthe effective
interest (EIR)method and are subjectto impairmentGainsand lossesare
recognisedn the consolidatedstatementof profit or losswhenthe assetis
derecognisedmodifiedor impaired The Groups financialassetsat amortised
cost includea certainportion of trade and other receivablesgontract assets,
financeleasereceivablegjue fromrelatedpartiesand cashand bankbalances

AR
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Financialassets(Continued)
Cashandshorttermdeposits

Cashand shortterm depositsin the statementof financialpositioncomprise
cashat banksandon handandshorttermhighlyliquiddepositsvitha maturity
of threemonthsor lessthat arereadilyconvertibleo a knownamountof cash
gngsgt@egﬁo aninsignificantiskof changesn value

Forthe purposeof the consolidatedstatementof cashflows,cashand cash
equivalentsonsistof cashand shortterm depositsas definedabove net of
outstandingbank overdraftsas they are consideredan integralpart of the
Groups cashmanagement

Financiaassetst fairvaluethroughOCI(debtinstruments)

Afinanciahssetismeasureat fairvaluethroughothercomprehensivimcome,
if both of the followingconditionsaremet

A the financialassetis held within a businessmodel whose objective is
achievedby both collecting contractualcash flows and sellingfinancial
assetsand

A the contractualtermsof the financialassetgive rise on specifieddatesto
cashflowsthat aresolelypayment®f principabndintereston the principal
amountbutstanding

For debt instrumentsat fair value through OCI, interest income, foreign
exchangeevaluatiorandimpairmentossesor reversalarerecognisedn the

e p eopsplidatecstatementof comprehensiveicomeand computedin the same

manneras for financialassetsmeasuredat amortiseccost Theremainingair
valuechangesarerecognisedn OCIl Uponderecognitionthe cumulativefair
valuechangerecognisedh OClisrecycledo profitorloss

Financiahssetgesignatedt fairvaluethroughOCI(equityinstruments)

Uponinitial recognitionthe Groupcan elect to classifyirrevocablyits equity
investmentsas equityinstrumentslesignatedat fair valuethroughOClwhen
they meet the definition of equity under IAS 32 Financial Instruments
Presentatiomndarenot heldfor trading Theclassificatioiis determinednan

L
instrumentby-instrumenbasis

Gainsandlosseson thesefinancialassetsare neverrecycledto profit or loss

Dividendsare recognisedas other incomein the statementof profit or loss
when the right of paymenthas been establishedexcept when the Group
benefitsfrom suchproceedsas a recoveryof part of the cost of the financial
asset,in which case,such gains are recordedin OCI Equity instruments
designatedt fairvaluethroughOClarenot subjectto impairmenassessment

Financiaassetst fairvaluethroughprofitorloss

Financialassets at fair value through profit or loss are carried in the
consolidatedtatemenof financiapositionat fairvaluewithnet changesn fair
valuerecognisedh the consolidatedtatemenbdf profitorloss

This categoryincludesquoted and ungquotedequity investmentsvhich the
Group had not irrevocablyelected to classifyat fair value through OCI
Dividendon quotedand unquotedequity investmentsre recognisedunder
investmentand other incomein the consolidatedstatementof profit or loss
whenthe rightof paymenhasbeenestablished

2D N\
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Financialassets(Continued)
Impairmenof financiahssets

The Grouprecognisesan allowancgor expectedcredit losses(ECLsYor all
debtinstrumentsiot heldat fairvaluethroughprofitor lossECLsarebasedon
the differencebetweenthe contractualcashflowsduein accordanceviththe
contractapdallthe cashflowsthat the Groupexpectso receivediscountecat
anapproximatioof the originakffectiveinterestrate Theexpectedcashflows
will include cash flows from the sale of collateral held or other credit
enhancementthat areintegrato the contractuaterms

ECLsarerecognisedn twostagesForcreditexposureor whichtherehasnot

been a significantincreasein credit risk since initial recognition ECLsare

providedfor credit lossesthat result from default eventsthat are possible
within the next 12months(a 12month ECL) For those credit exposuregor

which there has been a significantincreasein credit risk since initial

recognitiona lossallowancds requiredfor credit lossesexpectedover the

remaininglife of the exposurejrrespectiveof the timing of the default (a

lifetimeECL)

For trade receivablesand contract assets,the Group appliesa simplified
approachin calculatingeCLsThereforethe Groupdoesnot trackchangesn
creditrisk,but insteadrecognises lossallowancébasedon lifetimeECLsat
eachreportingdate TheGrouphasestablishe@ provisiormatrixthat isbased
on its historicalcredit loss experienceadjustedfor forwardlookingfactors

specj[fido the debtorsandthe economi@nvironment
or

TheGroupconsiders financiabssetto be in defaultwheninternalor external

informationindicatesthat the Groupis unlikelyto receivethe outstanding

contractuaemountsn full beforetakinginto accountanycreditenhancements
held by the Group A financialassetis writtenoff whenthereis no reasonable
expectatiorof recoveringhe contractuatashflows

Derecognitionf financiabssets

The Groupderecognisesa financialassetonly whenthe contractualrightsto

the cashflowsfrom the assetexpire or it transfersthe financialassetand
substantiallyall the risksand rewardsof ownershipof the assetto another
entity. If the Groupneithertransfersnor retainssubstantiallyall the risksand
rewardf ownershi@ndcontinuego controlthe transferredissetthe Group
recognisests retainedinterestin the assetand an associatediability for

amountst mayhaveto pay:. If the Groupretainssubstantiallyall the risksand
rewardsof ownershipf a transferredinancialassetthe Groupcontinuesto

recognisehefinanciabsset

Writeoff

Receivablearewrittenoff whenthe Grouphasno reasonablexpectation®f
recoveringhe financiakhsset(eitherin its entiretyor a portionof it). Thisis the
casewhenthe Groupdetermineghat the borrowerdoesnot haveassetsor
sourcesof incomethat could generatesufficientcash flowsto repay the
amountssubjectto the write-off. A write off constitutesa derecognitiorevent
The Group may apply enforcementactivitiesto financialassetswritten off.
Recoveriegesultingfrom the Grougs enforcementactivitieswill result in
impairmengains

Financialliabilitiesand equity instruments

Financialiabilitiesand equity instrumentdssuedby the Groupare classified
accordingto the substanceof the contractualarrangemententeredinto and
the definitionof afinancialiabilityandanequityinstrument

Equityinstruments

An equityinstruments any contractthat evidencesa residualinterestin the
assetf an entity afterdeductingall of its liabilitiesEquityinstrumentsssued
bythe Grouparerecordedatthe proceedseceivednet of directissuecosts
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Financialiabilities

Initialrecognitiorandmeasurement

Financialiabilitiesare classifiedat initial recognitionas financialliabilitiesat

fair value through profit or loss, loans and borrowings,payables,or as
egivagta(eesdesignatedas hedging instrumentsin an effective hedge, as

appropriate

All financialliabilitiesare recognisednitiallyat fair valueand,in the caseof
loansand borrowingsand payablesnet of directly attributabletransaction
costs

TheGr o dimagceliabilitiesncludetradeandotherpayablesjueto related
parties,lease liabilitiesand interestbearing loans and borrowingsJslamic
financingarrangementandnon-convertibldBondsandSukuketc.

Subsequentmeasurement
Forpurposesf subsequenmeasurementinancialliabilitiesare classifiedn
twocategories

A Financialiabilitiesat fairvaluethroughprofitor loss
A tFimanciakabilitiesat amortisedost(loansandborrowings)

Financialiabilitiesat amortisedost (loansandborrowings)

This js the category most relevantto the Group After initial recognition,
o.r . . .
interestbearingoansandborrowingsiresubsequentlyneasurect amortised
cost usingthe EIRmethod Gainsand lossesare recognisedn consolidated
statementof profit or losswhenthe liabilitiesare derecognisedas well as
throughthe EIRamortisatioprocess

Amortiseatostis calculatedy takinginto accountanydiscountor premiunon
acquisitionand fees or coststhat are an integralpart of the EIR The EIR
amortisatiofisincludedasfinancecostsin the consolidategtatemenbf profit
orloss
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Thiscategorygenerallyappliego a certainportionof tradeandotherpayables,
dueto relatedparties|easdiabilitiesandborrowings

Derecognitionf financialiabilities

The Groupderecognisefinancialiabilitiesvhen,and onlywhenthe Gr o u p
obligationsare dischargedcancelledor they expire The differencebetween
the carrying amount of the financial liability derecognisedand the
consideratiopaidandpayabldsrecognisedn profitorloss
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Fairvaluemeasuremenprinciples

For investmentsand derivativesquoted in an active market,fair value is

determined by reference to quoted market prices The fair values of

investment&é mutualfundsor similainvestmenvehiclesaarebasedonthe last
netassgivaluepublishedythe fundmanager-orotherinvestmentsncluding
treasunybills,areasonablestimateof the fairvalueis determinedy reference
to the price of recentmarkettransactionsnvolvingsuchinvestments;urrent
marketvalueof instrumentsvhicharesubstantiallyhe sameorisbasedonthe

expectedliscounteccashflows

Thefair valueof unquotedinvestmentsforwardexchangecontracts,interest
rate swapsand options(if any)is determinedoy referenceto discountedcash
flows pricingmodelor overthe-counterquotes

Offsettingfinancialinstruments

Financiahssetsaandfinancialiabilitiesare offsetandthe netamountgeported
in the consolidatedstatementof financialpositionwhenthere is a legally
enforceableightto offsetthe recognisedamountsandthereis anintentionto

settleonanetbasisprrealisehe assetsandsettlethe liabilitysimultaneously

Incomeandexpensesare presenten a net basisonlywhenpermittedunder

e p -RSorfor gainsandlossesarisingroma groupof similatransactionsuchas

inthe Groupstradingactivity.

Impairmentof financialassets

The Grouprecognisesan allowanceor expectedcredit losses(ECLsYor all
debtinstrumentsiot heldat fairvaluethroughprofitorloss ECLsarebasedon
the differencebetweenthe contractualcashflowsduein accordanceviththe
contractandallthe cashflowsthat the Groupexpectgo receivediscountecdht
anapproximatioof the originakffectiveinterestrate Theexpectedcashflows
will include cash flows from the sale of collateral held or other credit

[
enhancementthatareintegrato the contractuaterms

TheGroupalwaysecognisesifetimeECLfor tradereceivablegontractassets
andretentionreceivablesysingthe simplifiedapproachThe expectedcredit
lossenthesefinanciahssetareestimatedisinga provisiormatrixbasedon
the Groups historicalcredit loss experienceadjustedfor factors that are
specificto the debtors,generaleconomicconditionsand an assessmenof
boththe currentaswellasthe forecastdirectionof conditionsat the reporting
date,includingtimevalueof moneywhereappropriate

TheGroupconsiders financiabssetto be in defaultwheninternalor external

informationindicatesthat the Groupis unlikelyto receivethe outstanding

contractuabmountsn full beforetakinginto accountanycreditenhancements
held by the Group A financialassetis writtenoff whenthereis no reasonable
expectatiorof recoveringhe contractuatashflows

Definitionof default

The Group considersthe followingas constitutingan event of default for
internakcreditriskmanagememnurposesashistoricabxperiencéndicateghat
receivablesthat meet either of the following criteria are generally not
recoverable

A whenthereis abreachof financiatovenants$ythe counterpartyor

A informatiordevelopednternallyor obtainedromexternakourcesndicates
that the debtoris unlikelyto pay its creditorsjncludingthe Group,in full
(withouttakingintoaccountanycollateralheldby the Group)

Irrespectiveof the above analysisthe Group considersthat default has
occurredwhen a financialassetis morethan 90 dayspast due unlessthe
Grouphasreasonablendsupportablénformatiorio demonstratehat a more
laggingdefaultcriterionismoreappropriate




Financial Statements

Significantincreasein credit risk

TheGroupmonitorsall financialassetsand financialguaranteecontractsthat
aresubjectto the impairmentequiremento assessvhethertherehasbeena
significantncreasen creditrisksinceinitialrecognition

fn assessingvhetherthe credit risk on a financialinstrumenthas increased
significantlysinceinitialrecognitionthe Groupconsider$oth quantitativeand
gualitativeinformatiorthat is reasonablend supportableincludinghistorical
experiencandforwardlookingnformatiorthat isavailablevithoutunduecost
or effort, based on the Gr o uhistorical experienceand expert credit
assessmerincludingforwardlookingnformation

2.3.13Inventories

Rawmaterialandstoresworkin progressandfinishedgoodsarestatedat the

lowerof cost and net realisablevalue Costcomprisesdirect materialsgirect
labour and an appropriate proportion of variable and fixed overhead
expenditure the latter being allocatedon the basis of normal operating
capacity Costsare assignedo individualitemsof inventoryon the basisof

weightedaveragecosts Costsof purchasednventoryare determinedafter

deductingrebatesand discountsNet realisablevalueis the estimatedselling
priceth the ordinarycourseof businesdessthe estimatectostsof completion
andthe estimatedtostsnecessaryo makethe sale

2.3.14 Cash and sharm deposits

8arsr;[ and shortterm depositsin the consolidatedstatementof financial
positioncomprisecashat banksand on handand shortterm depositswith a
maturityof three monthsor less,whichare subjectto an insignificantisk of
changesnvalue

Forthe purposeof the consolidatedstatementof cashflows,cashand cash
equivalentsconsist of cash in hand, bank balances,and shortterm bank
depositswith an originalmaturityof three monthsor less,net of outstanding
bankoverdraftsas they are consideredan integralpart of the Gr o wash s
management

2.3.15 Provisions
a)General

Provisionsire recognisedvhenthe Grouphasa presentobligation(legalor

constructive)as a result of a past event,it is probablethat an outflow of

resourcegmbodyingconomidenefitswillbe requiredo settlethe obligation
andareliableestimatecanbe madeof the amountof the obligationWhenthe

Groupexpectssomeor all of a provisiorto be reimbursedior exampleunder
aninsuranceontractthe reimbursemernsrecognisedsa separateassetput

only whenthe reimbursemenis virtuallycertain The expenserelatingto a

provisioris presentedn the statementof consolidatedstatementof profit or

lossnetof anyreimbursement

If the effect of the time valueof moneyis materialprovisionsre discounted
usinga currentpre-taxratethat reflectswhenappropriatethe risksspecificto
the liability Whendiscountings used the increasen the provisiordueto the
passag®ftimeisrecognisedsafinancecost

An onerouscontractis a contractin whichthe unavoidableostsof meeting
the obligationsunderthe contractexceedthe economidenefitsexpectedto
be receivedunderit. Theunavoidableostsundera contractreflectthe least
net costof exitingfromthe contractwhichis the lowerof the costof fulfillingit
andanycompensatiolr penaltiesarisingfromfailureto fulfilit. Management
reviewsts contractsannually

b) Decommissioninigbility

TheGrouprecordsa provisiorfor decommissioningpstsof removinganitem
of property plantandequipmentndrestoringthe site on whichthe itemwas
locatedto its originalcondition Decommissionirgpstsare providedfor at the

presentvalueof expectedcoststo settlethe obligationusingestimatedcash
flowsand are recognisedhs part of the cost of the relevantasset Thecash
flowsarediscountedht a currentpre-tax rate that reflectsthe risksspecificto

the decommissionir@bility
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b) Decommissionirigbility(Continued)

Theunwindingof the discountis expensedasincurredandrecognisedn the
consolidatesgtatemenf profitor lossasa financecost Theestimateduture
gogt%pbdgcommissioningre reviewedannuallyand adjustedas appropriate
Changesin the estimatedfuture costs,or in the discountrate applied,are
addedto ordeductediromthe costofthe asset

¢) Contingentiabilitiesrecognisedn abusinesgombination

A contingentliabilityrecognisedn a busines€ombinations initiallymeasured
at its fair value Subsequentlyt is measuredt the higherof the amountthat
wouldbe recognisedn accordanceviththe requirementsor provisiongbove
or the amount initially recognisedless (when appropriate) cumulative
amortisationrecognisedin accordancewith the requirementsfor revenue
recognition

2.3.1&mployees’ end of service benefits

The Groupprovidesend of servicebenefitsto its expatriateemployeesThe
entitlementto these benefitsis basedupon the employeesfinal salaryand
length of service subjectto the completionof a minimunserviceperiod The

ep expectectostsof thesebenefitsareaccruedoverthe periodof employment

Withrespectto its nationalemployeeshe Groupmakescontributiongo the
relevantUAEGovernmenpensionschemecalculatedas a percentageof the
employeessalariesTheobligationsindertheseschemesre limitedto these
contributionsyhichareexpensedvhendue

2.3.1Derivative financial instruments

A derivativefinancialinstrumentis a financialcontract betweentwo parties
wherepaymentsare dependentupon movementsn the price of one or more

L
underlyindinanciainstrumenteferenceateorindex

TheGroupentersinto a varietyof derivativdinanciainstrument$o managets
exposureo interestraterisksincludingnterestrateswaps

Derivativdinanciainstrumentareinitiallymeasuredt fairvalueat tradedate
and are subsequentlye- measuredt fair valueat the end of eachreporting
period All derivativesare carriedat their fair valuesas assetswherethe fair
values are positive and as liabilitieswhere the fair values are negative
Derivativassetsandliabilitiesarisingromdifferenttransactiongreoffsetonly
if the transactionarewiththe samecounterpartya legalright of offsetexists,
andthe partiegntendto settlethe cashflowsonanetbasis

Derivativefair valuesare determinedfrom quoted pricesin active markets
whereavailableWherethereis no activemarketfor aninstrumentfair valueis
derivedirompricesfor the derivatives componentsisingappropriatgricingor
valuatiormodels

The methodof recognisindair valuegainsand lossesdependson whether
derivativesreheldfor tradingor aredesignatedshedginginstrumentsandif
the latter, the nature of the risksbeing hedged All gainsand lossesfrom
changesn the fair valueof derivativesheld for tradingare recognisedn the
consolidatedgtatemenf profitor lossunderiNet gainfromdealingin foreign
currenciesindderivatives

Embeddedlerivatives

Derivativeembeddedn non-derivativehost contractsthat are not financial
assetawithinthe scopeof IFR® Financialnstrumentgeg. financialiabilities)
aretreatedas separatederivativesvhentheir risksand characteristicare not
closelyrelatedto thoseof the host contractsand the host contractsare not
measureat FVTPL




Financial Statements

2.3.18Hedge accounting

Derivativeslesignatedas hedgesare classifiedas either (i) fair valuehedges
whichhedgethe exposurgo changesn the fairvalueof a recognisedissetor
liability (ii) cashflow hedgeswhichhedgethe exposureo variabilityin cash
flowsthat is eitherattributableto a particulariskassociatedvitha recognised
assetor liabilityor a highlyprobableforecastransactionor (iii)a hedgeof net
investmentwhich are accounted similarlyto a cash flow hedge Hedge
accountings appliedto derivativeslesignatedshedginginstrumentsn a fair
valueor cashflow,providedhe criteriaaremet

At the inceptionof a hedgingrelationshipto qualifyfor hedgeaccountingthe
Groupdocumentghe relationshibetweenthe hedginginstrumentsandthe
hedgeditemsas well as its risk managemenbbjectiveand its strategyfor
undertakinghe hedge The Groupalsorequiresa documentedassessment,
both at hedge inceptionand on an ongoingbasis,of whetheror not the
hedging instruments, primarily derivatives,that are used in hedging
transactiongsare highlyeffectivein offsettingthe changesattributableto the
hedgedrisksn the fairvaluesor cashflowsofthe hedgedtems

ctor _s

a)Fairvaluehedges

Thefairvaluechangeon qualifyinghedginginstrumentss recognisedn profit

€ P 6érlloss except when the hedginginstrumenthedgesan equity instrument

designatedit FVTOCin whichcaseit isrecognisedn OCI TheGrouphasnot
designatedfair value hedge relationshipswhere the hedging instrument
hedgesanequityinstrumentesignatedt FVTOCI

The carryingamountof a hedgeditem not alreadymeasuredt fair valueis
adjustedfor the fair value change attributableto the hedgedrisk with a
correspondingntryin profitorloss Fordebtinstrumentsneasureét FVTOCI,
the carryingamountis not adjustedasit is alreadyat fair value put the part of

the fairvaluegainorlossonthe hedgeditemassociatedaviththe hedgedriskis
recognisedn profit or lossinsteadof OCI Whenthe hedgeditemis an equity
instrumentdesignatedat FVTOCIthe hedginggain/lossremainsin OCIto
matchthat of the hedgingnstrument

TheGroupdiscontinuehiedgeaccountingonlywhenthe hedgingrelationship
(or a part thereof)ceasesto meetthe qualifyingcriteria(afterrebalancingif

applicable)Thisincludesinstancesvhenthe hedginginstrumeniexpiresor is

sold, terminated or exercised The discontinuationis accounted for

prospectivelyThe fair value adjustmentto the carryingamountof hedged
itemsfor whichthe EIRmethodis used (ie. debt instrumentsmeasuredat

amortiseccostor at FVTOCRrisingromthe hedgedriskis amortisedo profit

or loss commencingno later than the date when hedge accountingis

discontinued

b) Cashflowhedges

The effective portion of changesin the fair value of derivativesand other
qualifyinghedginginstrumentghat are designatedand qualifyas cash flow
hedgesis recognisedn the cashflowhedgingreservea separatecomponent
of OCl limitedto the cumulativechangein fair valueof the hedgeditemfrom
inceptionof the hedgelessanyamountsecycledo profitorloss

Amounts previouslyrecognisedin OCI and accumulatedin equity are
reclassifiedo profit or lossin the periodswhenthe hedgeditem affectsprofit
orlossjn the samelineasthe recognisededgeditem If the Groupno longer
expectsthe transactionto occur that amountis immediatelyreclassifiedo
profitorloss
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b) CashflowhedgeqContinued)

TheGroupdiscontinuesiedgeaccountingonlywhenthe hedgingrelationship
(or a part thereof)ceasesto meetthe qualifyingcriteria(afterrebalancingif
applicable)Thisincludesinstancesvhenthe hedginginstrumengexpiresor is
gogi,éed?@natedor exercisedpr wherethe occurrenceof the designated
hedgedforecastiransactioris nolongerconsideredo be highlyprobableThe
discontinuatioiis accountedor prospectivelyAnygain/lossecognisedn OCI
and accumulatedn equity at that time remainsin equity and is recognised
whenthe forecastiransactionis ultimatelyrecognisedn profitor loss Whena
forecastiransactioris no longerexpectedo occur,the gain/lossaccumulated

in equityisreclassifie@ndrecognisednmediatelin profitorloss

c) Hedgeeffectivenessesting

Toqualifyfor hedgeaccountingthe Grouprequireghat at the inceptionof the
hedgeandonanongoingoasis

A the hedgingrelationshigconsistsonly of eligiblehedginginstrumentsand
eligiblehedgedtems

A at inceptionof the hedgingrelationshipthere is formaldesignatiorand
documentatiomfthe hedgingelationshi@ndthe entitys riskmanagement
objectiveandstrategyfor undertakinghe hedge

A the hedgingrelationshipneetsall of the hedgeeffectivenessequirements,
ie.

€ P & khereisaneconomigelationshifpetweerthe hedgedtemandthe hedging

instrumerntt

A the effect of credit risk doesnot dominatethe valuechangesthat result
from that economicrelationshipand the hedge ratio of the hedging
relationships the sameasthat resultingfromthe quantityof the hedged
item that the Group actually hedgesand the quantity of the hedging
instrumenthat the Groupactuallyusesto hedgethat quantityof hedged
item

d) Derivativethat do not qualifyfor hedgeaccounting

Allgainsandlossesdromchangesn the fair valuesof derivativeghat do not
qualify for hedge accountingare recognisedimmediatelyin consolidated
statemenbf profitorloss

2.3.19Fair value measurement

The Group measuredfinancialinstrumentssuch as, derivativesand nort

financiabssetssuchasassetheldfor sale at fair valueat eachbalancesheet
date Also fair valuesof financialinstrumentsmeasurecht amortiseccost are
disclosedn note32

Fairvalueisthe pricethat wouldbe receivedo sellanassetor paidto transfer
a liability in an orderly transaction between market participantsat the
measurementiate Thefair valuemeasurement basedon the presumption
thatthe transactioro sellthe assewrtransferthe liabilitytakesplaceeither

A Inthe principamarkeforthe assetor liability or

A In the absenceof a principalmarketjn the mostadvantageousnarketfor
the assetor liability

The principalor the most advantageousnarketmust be accessibleby the
Group

Thefair valueof an assetor a liabilityis measuredisingthe assumptionghat
marketparticipantsvouldusewhenpricingthe assetor liability assuminghat
markeparticipant@ctin theireconomidestinterest

Afairvaluemeasuremeraf a nonfinancialssettakesinto accounta market
participant'sability to generateeconomicbenefitsby usingthe assetin its

highestand bestuseor by sellingit to anothermarketparticipantthat would
usethe assetinits highestandbestuse

TheGroupusesvaluatiortechniqueghat areappropriatén the circumstances
andfor whichsufficientdataareavailabléo measurdairvalue maximisinghe
use of relevantobservableinputs and minimisinghe use of unobservable
inputs
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2.3.19. Fair value measurement (Continued)

All assetsand liabilitiesfor which fair valueis measuredr disclosedin the
consolidatedfinancial statements are categorisedwithin the fair value
hierarchy,describedas follows,based on the lowest level input that is

Me Sighificdnto the fairvaluemeasuremerasawhole

A Levell. Quoted(unadjustedinarketpricesin activemarketgor identical
assetorliabilitieghatthe entitycanaccessatthe measurementtate

A Level2 . Valuationtechniquesfor whichthe lowestlevelinput that is
significanto the fairvaluemeasuremeris directlyorindirectlyobservable

A Level3 . Valuationtechniquesfor whichthe lowestlevelinput that is
significanto the fairvaluemeasuremens unobservable

For assetsand liabilitiesthat are recognisedin the consolidatedfinancial
statementson arecurringbasisthe Groupdeterminesvhethertransfershave
occurredbetweerlLeveldn the hierarchyby re-assessingategorisatiofbased
on the lowestlevelinputthat is significanto the fair valuemeasuremerdsa

f e Wh[olg)qlthegndofeachreportingperiod

Themanagemerdetermineshe policiesandproceduregor bothrecurringair
valuemeasuremerdgndfor nonrecurringmeasuremensuchasassetheldfor

€ P 8ale Externalvaluersare involvedfor valuationof significantassetssuch as

land Selectioncriteria for valuersinclude market knowledge reputation,
independenceand whether professionalstandards are maintained The
managemendecidesafterdiscussionwiththe G r o wexternalvaluersywhich
valuatiortechniquesandinputsto useforeachcase

The managementin conjunctionwith the Gr o uexterrsal valuers,also
comparesachthe changesin the fair value of eachassetand liabilitywith
relevanexternakourcego determinevhethetthe changesreasonable
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Ateachreportingdate the managemeranalyseshe movement# the values
of assetsandliabilitieswhicharerequiredto be remeasuredr re-assesse@ds
pertheGr o wqroustingooliciesForthisanalysishe managementerifies
the majorinputsappliedin the latestvaluationby agreeingthe informatiorin

the valuatiorcomputatiorto contractsandotherrelevandocuments

Forthe purposeof fair valuedisclosureghe Grouphasdeterminectlasseof
assetsand liabilitieson the basisof the nature characteristicendrisksof the
assetor liabilityandthe levelof the fair valuehierarchyasexplainedbove An
analysi®f fairvaluesof financiainstrument@andfurtherdetailsasto howthey
aremeasure@reprovidedn note32
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2.3.2Q Current versus nofturrent classification

The Group presentsassetsand liabilitiesin statementof financialposition
basedon current/noncurrentclassificatiorAnassetascurrentwhenit is

A Expectedto be realisedor intendedto be sold or consumedin normal

S operatngycle

A Heldprimarilyiorthe purposeoftrading

A Expectedo berealisedvithintwelvemonthsafterthe reportingperiod or

A Cashor cashequivalenunlessrestrictedfrombeingexchangedr usedto
settlealiabilityfor at leasttwelvemonthsafterthe reportingoeriod

Allotherassetsareclassifiecasnoncurrent

Aliabilityiscurrentwhen

A ltisexpectedo be settledin normabperatingycle

A Itisheldprimarilyorthe purposeof trading

A Itisdueto be settledwithintwelvemonthsafterthe reportingperiodor

A Thereis no unconditionatightto deferthe settlementof the liabilityfor at
leasttwelvemonthsafterthe reportingperiod Term=of a liabilitythat could,
at the option of the counterpartyresultin its settlementby the issueof

o equityinstrumentslo notaffectits classification

TheGroupclassifiesllotherliabilitiesasnon-current

2.3.21Cash dividend and nenash distribution to equity holders of
the parent

The Grouprecognisesa liabilityto makecash or non-cash distributionsto
equityholdersof the parentwhenthe distributions authorisedAsperthe laws
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and regulationapplicablein UAE,a distributionis authorisedwhen it is
approvedby the shareholdersA correspondingmountis recognisedlirectly
inequity.

Gainor losson reemeasuremenis recognisedn consolidatedstatementof
profitor lossandthenthe revaluedamountof the assetis recognisedsdebit
in equity Upondistributionof non-cash assetsany differencebetweenthe
carrying amount of the liability and the carrying amount of the assets
distributedsrecognisedn the consolidatedtatemenof profitorloss

2.3.22 Trade receivables

Tradereceivablesre amountsdue from customerdor servicesperformedn
the ordinarycourseof businesdf collectionis expectedn oneyearor less(or
in the normaloperatingcycle of the businessf longer)they are classifiecas
currentassetslf not,theyarepresentedasnon-currentassets

Receivableincludetrade receivabledor servicesperformedn the ordinary
courseof businesdf collectionis expectedn oneyearor less(orin the normal
operatingcycleofthe businesdf longer)theyareclassifiedscurrentassetsif
not,theyarepresentedasnorncurrentassets

Trade receivablesare recognised initially at fair value (approximately
transactionprice) and subsequentlymeasuredat amortisedcost using the
effectiveinterestmethod|esslossprovisionA provisiorforimpairmenoftrade
receivablesis establishedbased on the expected lifetime lossesto be
recognisedrominitialrecognitiorof the receivables
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2.3.22 TradereceivablegContinued

Whenatradeandcontractreceivablesreuncollectibleit iswrittenoff against
the provisionfor impairmentaccount for trade receivables Subsequent
recoverief amountspreviouslywritten off are creditedin the consolidated

ihcometatement

2.3.23Intangible assets

23.23(i)Customerontracts

Customercontractsacquiredin the businesscombinatiorhavebeeninitially
recognisedat their fair valueat the acquisitiordate Thevaluationtechnique
adopted has been the multiperiod excessearningmethod Subsequento
initial recognitioncustomercontractsare reportedat cost lessaccumulated
amortisatiomandaccumulatedmpairmenlossesif any.

Amortisationf customeicontractsisrecognisedn the consolidatedtatement
of profit or loss on a straightline basis over their estimateduseful lives
Amortisatiormethods usefullivesand residualvaluesare reviewedat each
reporiingdate and adjusted,if appropriate Amortizationis calculatedon a
straightlinebasisoverthe life of the contractsin the rangeof 25to 50 years

%.3f2?f(ii)0thercontracts

Other contractsmainlyrepresentcontractualrights,acquiredin the business
combinationwhich have been initially recognisedat their fair value at the

acquisitiordate Thevaluationtechniqgueadoptedhasbeenthe multiperiod

excessearningmethod Subsequento initialrecognitionthesecontractsare

reportedat cost lessaccumulatecamortisatiorand accumulatedmpairment
lossesif any.

Amortisatiomf other contractsis recognisedn the consolidatedtatementof
profitorlossonastraightlinebasisovertheirestimatedisefullivesof 25years
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Amortisatiormethods usefullivesand residualvaluesare reviewedat each
reportingdateandadjustedif appropriate

2.3.24Assets classified as held for sale and discontinued operation

TheGroupclassifiemoncurrentassetsand disposagroupsas heldfor saleif
their carryingamountswill be recoveredorincipalljthrougha saleratherthan
throughcontinuinguse Suchnon-currentassetsanddisposagroupsclassified
as held for saleare measuredat the lowerof their carryingamountand fair
value less costs to sell Coststo sell are the incrementalcosts directly
attributableao the salegxcludinghe financecostsandincometaxexpense

Thecriteriafor heldfor saleclassificatiois regardedcasmetonlywhenthe sale
is highly probableand the assetor disposalgroupis availablefor immediate
salein its presentcondition Actionsrequiredto completethe sale should
indicatethat it is unlikelythat significantthangego the salewill be madeor
that the decisiorto sellwillbe withdrawnManagementustbe committedo
the saleexpectedwithinoneyearfromthe dateof the classification

Property plant and equipmentand intangibleassetsare not depreciatedor

amortiseanceclassifiedsheldfor sale Assetandliabilitiexlassifiecdsheld

for sale are presentedseparatelyas current items in the consolidated
statemenbf financiaposition
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2.3.24 Assets classified as held for sale and discontinued operation
(Continued)

A disposagroupqualifiesasdiscontinuedperationf it isa componenbf an
entitythat eitherhasbeendisposedf,oris classifiedsheldfor saleand

sage
X Rep?esentsa separatemajor line of businessor geographicalarea of
operations

A Is part of a singleco-ordinatedplanto disposeof a separatemajorline of
busines®rgeographicareaof Operationgor

A Isasubsidiaracquiredexclusivelyithaviewto resale

Noncurrentassetzlassifiecasheldfor saleandthe assetof adisposagroup
classifiecasheldfor saleare presentedseparatelfromthe otherassetsn the
balancesheet Theliabilitiesof a disposafgroupclassifiecas held for saleare
presentedseparatelyromotherliabilitiedn the balancesheet

A discontinuedperations a componendf the entity that hasbeendisposed
of or is classifiechs held for saleandthat representsa separatemajorline of

businessr geographicahreaof operationsis part of a singleco-ordinated
planto disposeof suchalineof busines®r areaof operationsprisa subsidiary

n @cd ujrecexclusivelyvitha viewto resaleTheresultsof discontinueaperation

ispresentedseparatelyn the consolidatedtatemenbf profitorloss

2.3.25Value added tax (VAT)

Output valueaddedtax relatedto salesis payableto tax authoritieson the
earlierof (a)collectionof receivablesromcustomerr (b)deliveryof goodsor
servicego customersinput VATis generallyrecoverableagainstoutput VAT
uponreceiptof the VATinvoice Thetax authoritiespermitthe settlementof
VATon a net basis VATrelatedto salesand purchasess recognisedn the
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consolidatedgtatemenbf financiapositionon a net basisWhereprovisiorhas
beenmadefor the ECLof receivableghe impairmentossis recordedfor the
grossamounifthe debtorjncludingVAT

2.3.26Segment reporting

TheExecutiveManagemenCommitteas the ChiefOperatingDecisiorMaker
(CODMand monitorghe operatingresultsof its businessunits separatelyjor
the purposeof makingdecisionsabout resourceallocationand performance
assessmenSegmenperformanceas evaluatedbasedon profit or lossand is
measuredconsistentlywith profit or loss in the consolidatedfinancial
statementsAlsothe Groups financingincludindginancecosts financeincome
and other income)are managedon a Groupbasisand are not allocatedto
operatingsegments

2.4. Application of new and revised international financial
reporting standards(IFRS)

The accountingpoliciesadoptedare consistentwith those of the previous
financial year, except for the adoption of the following new standards,
interpretationgndamendmenteffectiveasof 1January2022 TheGrouphas

not earlyadoptedany other standardjnterpretationor amendmenthat has
beenissuedbutisnotyeteffective

A Referencéo the ConceptuaFramework Amendment® IFRS

A Property, Plant and Equipment: Proceeds before Intended Use
Amendments to IAS

A Onerougontractsl Costsof Fulfillinga Contractl Amendmentt IAS37

A IFRSI Firsttime Adoptionof InternationaFinanciaReportingStandardsd
Subsidiargsafirsttimeadopter




2.4. Applicationof newandrevisedinternationalfinancialreporting standardgIFRS)Continued)
A IFRS 9 Financial Instrumdrfise es i n the +10 per cent_  test for derecognition of f

Me é SIA(,JISAglAEgncuItureal Taxationn fairvaluemeasurements

Theseamendment&ad no significanimpacton the consolidatedinancialstatementf the Group The Groupintendsto usethe practicalexpedientsn future
ge periodsf theybecomeapplicable

TheGrouphascashflowhedgeaccountingrelationshipshat are exposedo USDLIBORManyof the existingderivativeslesignatedn relationshipseferencing
LIBORbenchmarkare expectedto transitionto alternativebenchmarkn differentwaysandat differenttimes. The Groupis currentlydiscussindghe termsof its
LIBORlinkedloansand derivativeswith the respectivebanks howeverthe Groupdoesnot expectthe transitionto IBORwill have significantimpacton its
consolidatedinanciaktatements

The notional amounts of interest rate derivativesdesignatedin hedge accounting relationshipsrepresentthe extent of the risk exposuremanaged
by the Groupthat isexpectedo be directlyaffectedby marketwidelBOReformandin scopeof PhaselandPhase amendmentd heswapsiesignatedn hedge
accountingelationshipandaffectedby IBOReformarepresentedelow

Hedging instruments Hedging instruments not Notional contract Notional contract
impacted by IBOR impacted by IBOR amount impacted by IBOF amount not impacted by IBOR
rector s Reform Reform Reform Reform
AED _000 AED _000O0 AED _000O0 AED _ 00O

ep Cash flow hedge:

Interest rate swaps 261,997 3,204,090 144,636
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2.5Standards and Interpretations in issue but
not yet effective

Thefollowingnewstandardg amendment$o standardsvhichwereissuedup

to 31DecembeR022andarenot yet effectivefor the yearended31December

2022:have not been applied while preparingthese consolidatedfinancial

statementsTheGroupdoeshot expectthat the adoptionof thesestandardg

amendmentswill have a material impact on its consolidated financial

statements

A IFRS 7InsuranceContracts

A Classificatioof liabilitiesasCurrentor Noncurrent! Amendmentto IASL

A Definitiorof AccountingEstimates Amendments IASS

A Disclosuref AccountingPoliciesl Amendments IAS1and IFRSPractice
Statemeng

A Deferred Tax related to Assetsand Liabilities arising from a Single
TransactionAmendmenti IAS12

UAECorporatelaxLawdisclosures

On9 DecembeR022 the UABMInistryof Financaeleased-ederaDecreelLaw
No. 47 of 20220n the Taxatiorof Corporationgand Businesse@Corporatel ax
Lawar the Law)o enacta Federatorporateax (CTyegimenthe UAETheCT
regimewill becomeeffective for accountingperiodsbeginningon or after 1
June2023

GenerallyWJABbusinessewillbe subjectto a 9%CTrate Arateof 0%willapply
to taxableincomenot exceedinga particularthreshold In addition there are

severabtherdecisionghat areyetto be finalisedby wayof a CabinetDecision
that are significantin order for entitiesto determinetheir tax statusand the

taxableincome Thereforependingsuchimportantdecisiondy the Cabinetas

at 31 December2022 the Group has consideredthat the Law is not

substantivelyenacted from IAS 12 1 Income Taxesperspectiveas at 31
DecembeR022 TheGroupshallcontinueto monitorthe timingof the issuance
of these critical cabinet decisionsto determinetheir tax status and the

applicatiorof IAS12] IncomeTaxes
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2.6 Significant accounting judgements,
estimates and assumptions

The preparationof the Group'sconsolidatedfinancial statementsrequires
managemento makejudgementsestimatesand assumptionghat affect the

reported amounts of revenues,expenses,assets and liabilities and the

accompanyingdisclosures,and the disclosure of contingent liabilities
Uncertaintyaboutthese assumptionsind estimatescould resultin outcomes
that couldrequirea materiakdjustmento the carryingamountof the assetor

liabilityaffectedin the futureperiods

Disclosurerelatingtothe G r o w@expossreo risksanduncertaintienclude
A Capitaimanagement Note31
A Financiainstrumentsiskmanagemerdndpolicies Note31
A Sensitivitanalysislisclosures Note31

2.6.1Judgments

In the processof applyingthe G r o uapcoustingpoliciesmanagemenhas
madethe followingjudgementsapartfromthoseinvolvingestimationsywhich
havethe mostsignificaneffectonthe amountsecognisedn the consolidated
financiaktatements

(a)Determinindeaseterms

In determining the lease term, managementconsiders all facts and
circumstanceghat create an economicincentiveto exercisean extension
option,or not exercisea terminatioroption Extensioroptions(or periodsafter
terminatioroptions)areonlyincludedn the leasetermif the leaseisreasonably
certainto be extendedornotterminated)

Managemendeterminesvhetheranarrangemenis,or containsa leasebased
onthe substancefthe arrangemerat inceptiondatewhethetthe fulfilmentof
the arrangemenis dependenton the useof a specificassetor assetsandthe
arrangementconveysa right to use the asset The Companyenters into
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(a)Determiningeaseterms(Continued)

conveysa right to usethe asset The Companyentersinto CustomeiCooling
ServiceAgreementsgthe "AgreementsWyithits customersTothe extentsuch
agreementsare determinedto contain a lease whetherthe Companyhas
retainedor transferredthe significantrisksand rewardsof ownershipof the

Me felatédiisSets

. Thefollowingactorsarenormallythe mostrelevant

A If there are significantpenaltiesto terminate(or not extend)the Groupis
typicallyreasonablgertainto extend(ornotterminate)

A If anyleaseholdmprovementare expectedio havea significantremaining
valuethe Groupistypicallyreasonablgertainto extend(ornotterminate)

A Otherwisethe Group considersother factors including historicallease
durationsand the costs and businessdisruptionrequiredto replacethe
leasedasset

Theleasetermis reassessei an optionis actuallyexercisedornot exercised)
orthe Groupbecome®bligedto exercis€ornot exerciseif. Theassessmeruf

r e teasenableertaintyis onlyrevisedf a significaneventor a significanthange

in circumstancesccurs,whichaffectsthis assessmengnd that is withinthe
controlofthe lessee

€ P B)Lessoaccountingolicy

Underthe newguidanceprovidedby IFRSLG the definitionof leasepayments
hasbeenchangedo includethe variabldeasepaymentghat arebasedon an
indexor arateaspartofthe netleaseinvestment

AlthoughFRSL6(Leasesjoesnot explicitlyrequirea lessorto reassesthe net
leaseinvestmenat the dateof adoptionthe Grouphasupdatedits accounting
policy to include CPI index related paymentswithin the minimumlease
paymentsln the absenceof explicitguidanceon the transitionaprovisiongor
lessorthe Group has madea judgementto apply the updated accounting

policywith effectfrom1January2019andadjustedhe balancen the retained
earningsIn addition,the gain/loss(if any)upon initial recognitionof finance
leasereceivablds includedin othergainandlossesas managementonsiders
thisasanon-corebusinessctivity

¢) Businessombinations

Accountingfor the acquisitionof a businessrequiresthe allocationof the
purchaseprice to variousassetsand liabilitiesof the acquiredbusinessFor
most assetsand liabilitiesthe purchaseprice allocationis accomplishedy
recordingthe assetor liabilityat its estimatedfair value Determininghe fair
value of assets acquired and liabilities assumedrequires judgment by
managementand often involves the use of significant estimates and
assumptionsincludingassumptionsvith respectto future cashinflowsand
outflowsgdiscountratesandthe usefullivesof assetsTheG r o unpnagement
hasusedall availablenformatiorio makethesefairvaluedeterminations the
recentacquisition®f subsidiarieeNote27).

The Group primarilyconsidersthe followinginformationand criteria when
determiningvhetheiit hascontroloveranentity:

A governance arrangementsvoting rights and whether the Group is
representedh the governindodiesmajorityrulesandvetorightsetc;

A the nature of substantiveor protective rights grantedto shareholders,
relatingiothee n t relevanastivities

A rulesforappointingkeymanagemenersonnebnd

A whetherthe Groupis exposedpr hasrights,to variablereturnsfrom its
involvementiththe entityetc.
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2.6.2 Estimates and assumptions

Thekeyassumptionsoncerninghe futureandotherkeysourcef estimation
uncertaintyat the reportingdate, that have a significantrisk of causinga
materialadjustmento the carryingamountsof assetsand liabilitieswithinthe
Rextfingneialyearare discussedelow The Groupbasedits assumptionsind
estimateson parametersavailablevhenthe consolidatedinancialstatements
were prepared Existing circumstancesand assumptionsabout future
developmentd)owevermaychangedue to marketchangesor circumstances
arisingbeyondthe control of the Group Suchchangesare reflectedin the
consolidatedinanciaktatementsvhentheyoccur.

a)lmpairmenof financiahssets

The Grouprecognisesa loss allowancefor expectedcredit losses(ECL)on
financialassetsmeasuredat amortisedcost The amountof expectedcredit
lossesis updatedat the end of eachreportingperiodto reflect changesin
creditrisksinceinitialrecognitiorof the respectivdinancialnstrument

TheGrouprecognisegxpectedcreditlossfor tradereceivabledjnancelease
receivabledue from related partiesand cash and bank balancesusingthe
simplifiedapproach The expectedcredit losseson thesefinancialassetsare
estimatedusinga provisiormatrixbasedon the Groups historicalcreditloss
experience adjustedfor factors that are specificto the debtors,general
economicconditionsand an assessmenof both the currentas well as the

€ P forecastirectionof conditionsat the reportingdate

Impairmentosseson trade receivablesand contractassetsare presentedas
net impairmentlosses within operating profit Subsequentrecoveriesof
amountgreviouslyvrittenoff arecreditedagainsthe samdineitem

At the reportingdate, grosstrade receivablesand amountsdue from related
partiesamountedo AED5348 million(2021 AED600.1 million)with provision
for impairmen{expectedcredit losses)f AED24.7 million2021 417 million)
Duringthe year,the Grouprecogniseda reversalof provisionfor expected
creditlossedn the consolidatedgtatemeniof profit or losswasAED8.8 million
(2021 provisiorof AEDL1million)

At the reportingdate, grossfinanceleasereceivablesvere AED2,939 million
(2021 AED3,049 millionjandprovisiorforimpairmenat 31DecembeR022was
AEDB6.7 million(2021AED36.7 million)

b) Impairmentf nonfinanciabssets

Managementdeterminesat each reporting date whether there are any
indicatorsof impairmentelatingto the Gr o wcgshgseneratingunits A broad
rangeof internaland externalfactorsis consideredas part of the indicator
review process,where necessaryan impairmentassessmenis performed
Impairmentestingrequiresan estimatiorof the fairvaluedesscostto selland
valueln useofthe cashgeneratinginits

Therecoverablemountgequirethe Groupto estimatehe amountandtiming
of futurecashflowsterminalalueof the assetsandchoosea suitablediscount
ratein orderto calculatethe presentvalueof the cashflows Thenet carrying
amountsof non-financialassetsaffectedby the aboveestimationsre mainly
property plantand equipmentgoodwillcustomercontract,and othercontract
assets Goodwillis tested for impairmenton an annual basis Goodwillis
allocatedo respectiveeashgeneratinginits




Financial Statements

3. Revent

Yearended
31Decembe

Me 2022

AED |

. Supply of chilled water
Value chain business

Revenue from contracts with
customers

1,836,61
74,97¢

1,911,6¢

Operating lease income 77,27¢
227,23¢
304,51(

2,216,1¢

Finance lease income (Note 1t
Lease income

thatareunsatisfiedorpartiallyunsatisfied)

Yearnded
31Decembe
2022

AED

AED
Within one year 733,21

After one but no more

than five years 2,872,1

More than five years 12,599,9!

16,205,9¢
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Yearended
31Decembe
2021

AED |

1,640,92
47,066

1,687,99

77,10
189,98¢
267,090
1,955,08!

r e Revenuexpectedo berecognizedn futurerelatedto performancebligation

Yearnded
31Decembe
2021

AED

AED
708,68

2,745,2:

12,027,3
15,481,2

The unsatisfiecherformancebligationghat are part of valuechainbusiness
revenueare expectedto havea durationof one yearor less Hencerevenue
expectedo be recognizedn futurerelatedto there performancebligationss

notdisclosed

Yearended
31Decembe
2022

AED

AED

Yearnded
31Decembe
2021

AED

AED

Timing of transfer of goods and services
After one but no more than five years 36,43
1,875,21

1,911,6¢

30,05¢
1,657,9¢
1,687,9¢

Over time

4. Operating seg

Formanagemerpurposesthe Groupis organisednto businessinitsbasedon
their productsand services The two reportableoperatingsegmentsare as
follows

A Ther Ch iwlalt segmentconstructspwns,assemblesnstallspoperates
and maintainscoolingand conditioningsystemslin addition,the segment
distributesand sellschilled water for use in district coolingtechnologies
(Note9).

A Ther V adnhainbusinesssegmenis involvedn ancillaryactivitiesrelating
totheexpansionftheGr o whilledsaterbusinesgNote9).




4. Operating segments (

For the year end&@1Decembep022 For the year ended 31 December 2021

Chilled Value chain Chilled Value chain
water business Eliminations Total water business Eliminations Total

AED + 06&D + OABD + OABD + OOMED +0QCED + O0O®ED + O0QWVED + 00/
ge Continuing operationRevenues
Externatevenue 2,141,182 74,974 - 2,216,156 1,882,090 72,995 - 1,955,085
Interlsegment revenue - 48,890 (48,890) - - 43,880 (43,880) -
Total revenues 2,141,182 123,864 (48,890) 2,216,156 1,882,090 116,875 (43,880) 1,955,085
Direct costs (1,140,955) (65,011) 28,047 (1,177,919) (1,038,931)  (64,142) 18,809 (1,084,264)
Gross profit 1,000,227 58,853 (20,843) 1,038,237 843,159 52,733 (25,071) 870,821

Reversal of (impairment provision
for trade receivables Srell (100) 8,830 (676) (420) (1,096)

Administrative and other expense  (229,897) (29,839) 14,567 (245,169) (233,013) (29,236) 15,704 (246,545)
rector—_=s

Operating profit 779,260 28,914 (6,276) 801,898 609,470 23,077 (9,367) 623,180

Finance costs (288,297) (1,147) - (289,444) (257,089) (619) - (257,708)

€ P Ritahce income 21.646 59 ; 21,705 2,583 102 - 2,685

Financial Statements Other gains and losses, net 69,639 - - 69,639 130,233 - 130,233

Share of results of associates
and joint ventures 29,607 29,607 35,673 35,673

Profit from continuing operations 611,855 (6,276) 633,405 520,870 (9,367) 534,063
Profit from discontinued operatiol - - - 76,682 - 76,682
Profit for the year 611,855 (6,276) 633,405 597,552 (9,367) 610,745
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4. Operating segments (C
Intersegmentransactionareeliminatedn consolidation

Segmentesultsncludeanamouniof depreciatiomndamortisatioallocatedo the operatingsegmentasfollows

For the year ended 31 December 2022

For the year ended 31 December 2021

ssage

Depreciation on property, plant and equipment (Note 11)
Depreciation on Rigbf-use asset (Note 16)

Chilled water

Value chain
business Total

AEDr OO®REDr OOMED: (

187,770
22,579
210,349

4,395
1,277
5,672

192,165
23,856
216,021

Chilled water

Value chain
business Total

AED+ OOOAED+r OOMNED+ 00O
184,859 3,520 188,379
22,408 1,000 23,408
207,267 4,520 211,787

Segmenassetsandliabilitiesareasfollows

For the year ended 31 December 2022

For the year ended 31 December 2021

ctor _s
Othersegmenassets

Investments associates

or t o
Investment in joint ventures

Total assets
Segment liabilities
Total liabilities

Chilled water

Value chain
business Total

AEDr OORNED+ OOED: (

14,882,469
438,670
18,618
15,339,757
8,197,787
8,197,787

111,160 14,993,62
- 438,670
- 18,618
111,160 15,450.91
99,055 8,296,842
99,055 8,296,842

Chilled water

Value chain
business Total

AED+ OOOAED+r OOMED+ 00O
14,300,835 159,702 14,460,537
354,098 - 354,098
18,692 - 18,692
14,673,625 159,702 14,833,327
8,306,227 80,704 8,386,931
8,306,227 80,704 8,386,931
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4. Operating segments (C
Thetablebelowillustrateghe capitalexpenditureaddedduringthe year

2022 2021

Message Value chain Value chain
Chilled water  business Total Chilled water business Total

ge AED+ OO®AED:+ OOMED: ( AED+ OOOAED+ OORRED+000O
Capitakexpenditure
Propertyplantandequipment 10,832 3,176 14,008 17,212 2,791 20,003
Capitaworkin progress 160,559 - 160,559 136,359 - 136,359

Geographidnformation
Thefollowingablepresentsertainnon-currentassetandrevenuanformatiomelatingto the Groupbasedon geographicdbcationof the operatingunits

Revenue Noncurrent assets
rector s 2022 2021 2022 2021
AED 000 AED +000O0 AED +000O AED +000
ep gr}itt%dArabEmirates 2,104,471 1,876,397 11,799,736 11,988,169
Others 111,685 78,688 585,096 582,452
2,216,156 1,955,085 12,384,832 12,570,621
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