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INDEPERDENT AUDITORS® REPORT TO THE SHAREHOLDERS OF

NATIONAL CENTRAL COOLING COMPANY PJSC

Report on the Consolidated Finaneial Statements

We have audited the accompanying consolidated financial statements of National Central Cooling
Company PISC (the “Company’} and ity subsidiarics (“the Group”). which comprise the comsolidated
statement of financial position as at 31 December 2010 and the conselidated meome statement,
consolidated statement of comprehensive fcome, consolidated statement of changes in equity and
consolidated statement of cash flows for the vear then ended, and a summary of stgnificant accounting
policies and other explanatory notes,

Management’s Responsibility for the Consolidated Financial Statements

Marnagement is responsible for the preparation and fair presentation of these consolidated financial
statements i accordance with Intersational Financial Reporting Standards and the applicable provisions
of the articles of association of the Company and the UAE Commercial Conpanies Law of 1984 (as
amended}, and for such internal control as management determines is necessary to enable the preparation
of consolidated financial statements that are free from material misstaterment, whether dus to fraud or
EITOr. ‘ :

Auditors’ Responsibility

Our responsibility is 1o express an opinion on these consolidated financial statements based on our st
We conducted our audit in accordance with International Standards on Auditmg. Those standards require
that we comply with ethical requirements and plan and perform the audit to obfain reasonable assurance
whether the consolidated financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the suditors’ Judgement,
including the assessment of the risks of material misstatement of the consolidated finaneial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
refevant to the entity’s preparation and fair presentation of the consolideted fimancial statements in order
to design audit procedures that are appropriate for the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated financial
staternents.

We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis for
our zudit opinion.
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Opinion

In our opinion, the consolidated Financial statements present fairly, in all material respects. the financial
position of the Group as of 31 Decentber 2010 and its financial performance and its cash flows for the
year then ended in accordance with Infernational Financial Reporting Standards,

Emphasis of matter

Without qualifying our opinion, we draw atfention to Note 2.1 to the consolidated financial statements
which mdicate that as of 31 December 2010, the Group's current liabilitics exceeded its cument agsets by
AED 5.2 billion and its accumulated losses of AED 1 billion amounted to 413% of its share capiial. These
conditions, along with other matters as set forth in Note 2.1, indicate the existence of a material
uncertainty which may cast significant doulbt abont the Company’s ability to continue as a gofng concern,
The consolidated financial statements have been prepared on a going concern basis as the management
suppotted by the Board of Directors are confident on the positive outcome of the mitigating factors as
outlined in Note 2.1 of the consolidated financial staferments. In partictilar, we note as of the date of
approval of the consolidated financial statements of the Company. sl the major existing fenders of the
(iroup have unanimously approved the principal terms of an agreement 1o refinance AED 2.6 billion of
existing liabilities and the Group announced if has reached an agreement-in-principle with 2 shareholder
to provide up to AEEY 3.1 billion i new long-term capital,

Report on Other Legal and Regulatory Requirements

We alse confirm that, in our opinion, the consolidated financial statemends include, in all materigl
respects, the applicable requirements of the UAE Commercial Companies Law of 1984 (as amended) and
the articles of association of the Company; proper books of account have been kept by the Company; an
mventory was duly carried out and the contents of the report of the Board of Directors relating to these
consolidated financial statements are consistent with the books of account, We further report that we
have obtained all the information and explanations which we required for the purpose of our audit and, to
the best of our knowledge and belief, no violations of the UAE Commiercial Companies Law of 1984 (as
amended) or of the articles of association of the Company have ocourred during the year which would
tave had a material effect on the business of the Company or ou its financial position.
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Signed by

Mohammad Mobin Khan
Partner

Ernst & Young
Registration No. 532

28 Barch 2011
Abu Thaebi



National Central Cooling Company PISC

CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2010

Revenue
Operating costs
GROSS PROFIT

Administrative and other expenses
Other income

PROFIT FROM OCPERATIONS

Provision for doubtful debts

Impairment of property, plant and equipment and
capital work in progress

Impairment of investment in an associate, available for sale
investments and goodwill

Finance costs

Interest income

Changes in fair value of derivative lability

Changes in fair value and loss on sale of investments

carried at fair value through income statement, net
Share of results of associates
Share of results of joint ventures

PROFIT(.OSS) FOR THE YEAR
Attributable to:

Ordinary equity holders of the parent
Non-controlling interests

Basic and diluted earnings (loss) per share attributable to
ordinary equity holders of the parent {AED)

The attached notes I to 40 form part of these consolidated financial statements.

Notes

3&4

6.1&4

62

18 & 34
7

12,14 & 19
5

29

12
13

2010
AED ‘600
1,023,734
507,361
426,373

(157,096)

3616

274,293
(2,730)

(195,751)

4,408
25,306

42,453
1,685

146,288

136,823

0,468

146,288

SO

2609
AED ‘000
Restated

782,398
(504.788)
278,110

(139,815)

4,589

142,884
(46,644)
(1,235,895)

(12,535)

(107,567
4,158

(16,180)

1,246
29,794
4,850

839
(1,118,499)
(117.390)
(1,233.889)

e {2.97)




National Central Cooling Company PJSC

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2010

PROFI?(LOSS) FOR THE YEAR'

Other comprehensive income
Changes in fair value of derivatives in cash flow hedges
Share of changes in fair value of derivatives of associate
in cash flow hedges
Changes in fair value of available for sale investments
Impairment loss on available for sale investment
recognised in consolidated income statement
Exchange differences arising on
translation of overseas operations

Other comprehensive income for the year

TOTAL COMPREHENSIVE
INCOME (LOSS) FOR THE YEAR

Attributable to:
Ordinary equity holders of the parent
Non-controlling interests

The attached notes 1 to 40 form part of these consolidated financial statements.

Noftes

25

12 & 25

19 & 25

2010
AED 000

146,288

11,795

(3,836)
(1,532)

141,632

9,465

151,007

2009
AED (00

(1.235,889)

10,863

9,378
9,448

4,797
(28)

34,458

(1.201,431)

(1,084,041)
117,390

(1.201.431)




National Central Cooling Company PISC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2010

2000 2009
Notes AED 900 AED 000
Restated
ASSETS
Non-current assets
Capital work in progress 10 932,045 1,638,765
Property, plant and equipment 11 4,481,521 3,310,103
Intangible assets 14 37,598 37,600
Investments in associates 12 298,941 239,655
Investments in joint ventures 13 3,142 70,432
Available for sale investments 19 - 68,421
Loans to associate and joint venture 16 & 34 72,207 71,628
Finance lease receivabies 17 1,194,607 1.i35.762
6.939.161 6,578,366
Current assets
Inventories 35,796 36,307
Accounts receivable and prepayments 13 723,894 542,225
Loan to an associate 16&34 9,781 9,781
Finance lease receivables 17 81,888 33,862
Contract werk in progress 20 48,704 21,392
Cash and short term deposits 21 361815 ..304.589
1,253,878 948,156
Assets classified as held for sale 22 - 33,860
TOTAL ASSETS 8,193,039 7,560,322
EQUITY AND LIABILITIES
Eguity attributable to equity helders of the parent
Issued capital 23 243,380 1,213380
Treasury shares 24 {2,016) (16,650)
Stattory reserve 25 61,115 47433
Accumuiated fosses (1,804,808) (1,045,766
Foreign currency translation reserve 2,310 (692)
Cumulative changes in fair value of derivatives and available for
sale mvestments 25 {71,276} (11,703
Mandatory convertible bond — equity component 29 1,301,679 1,308,679
Capital reduction reserve 26 861,966 -
1,487,730 1,428,281
Non - controlling interests 94,508 18,385
Total equity 1.382.233 1,446,666
Nen-current Habilities
Accounts payable and accruals 32 65,624 76,608
Obligations under finance lease 30 34,403 38,004
Mandatory convertible bond ~ Hability component 29 - 160,847
Emplovees’ end of service benefits 3t 14,971 L E3923
114,998 289382
Current liabilities
Bank overdraft 21 53,7117 52,007
Accounts payable and accruals 1,045,696 1,742,256
Advances 460,000 400,000
Interest bearing loans and borrowings 2,406,691 1,174,444
[slamic ficancing artangements 2,320,683 2,330,327
Mandatory convertible bond — Hability component 262,255 117,876
Obligations under finance lease 7,364 7.364
0,493.806 5.824274
Total liabilifies 6,610,804 6.113.636
TOTAL EQUITY AND LIABILITIES £.193.039 7,566,322
~KHadem Abdulla Al Qubaisi Sujit 5. Parhar
CHAIRMAN - T CHIEF EXECUTIVE OFFICER

The attached notes 1 to 40 form part of these consolidated financial statements,
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National Central Cooling Company PISC

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2010

Notes
OPERATING ACTEVITIES
Profit (loss} for the year
Non-cash adjustments to reconcile profit (loss) for the year
to net cash flows:
Depreciation of property, plant and equipment i1
Amorttisation of trademarks i4
Impairment of propery plant and equipment and
capital work in progress 7
impairment of goodwill 14
Impairment of investment in an associate 12
Impairment of avaiiable for sale investment 19
Finance income relating to finance lease receivable 17
Share of results of associates 12
Share of results of joint ventures i3
Net movement in employees' end of service benefits 3t
Interest income
Finance costs §

Loss on disposal of financial assets carried at fair value
through income statement
Changes in fair value relating to financial assets carried at
fair value through income statement
Changes in fair value of derivative Hability 29
Gain on disposal of property, plant and equipment

Working capital adjustments:
Inventories
Trade and other receivables and prepayments
Contract work in progress
Accounts payable and accruals
Finance lease receivables

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment 11
Proceeds from sale of property, plant and eguipment

Tnvestments in associates iz

Investments in joint venture
{.0an to joint venture
Purchase of intangible assets 14
Proceeds on disposal of financial assets carried at fair value
through income sfatement
Advances received 33
Additions to capital work is progress
Investment in bank deposits
Proceeds from disposal of available for sale investments, net
Repayment of loan by asscoiate
Intesest received

Net cash flows used in investing activities

FINANCING ACTIVITIES

Interest bearing loans and borrowings received

Interest bearing loans and borrowings repaid

Islamic financing arrangement repaid

Islamic financing arrangement received

Transaction costs on inferest bearing loans and borrowings
Transaction cosis on Islamic financing arrangements
Coupon payment of convertible bond 29
Payment for obligations under finance lease

Interest paid

Dividends paid to non-conirolling interests

Net cash flows from financing activities

INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 BECEMBER 21

The attached notes ! to 40 form part of these consolidated financial statements.

2010
AED 000

146,288

102,208
2

(67,070)
{40,074)
1,685
1,048
(4,408)
195,751

25,300)

318,130

511
(84,438)
(19,312)

23,900
38,681

269,422

(7,542
(22,145)

(1,238,726}

35,342
5,421

e AAD8

(1.223.245)

1,261,919
(9,086
£20,000)

(3,697:)
(204,365)
(15,528}

1,009.339
85,516
_252.582
28098

2009
AED 008
Resta;ed

(1,235,889)

87,236
3

1,235,895
1,275
6,463
4,797

(27,208)
(4.850)
(1,492)
(4.158)

107,567

79

(1,325)
16,180
__(L854)

182,719

41,031
(86,4513
186,172

14,282

331,753

(1,559
2,288
(100)
(2,500
(56,544)
{316)

60,086
400,000

(1,604, 168)
226,788

1,164
158

(966,696}

942,956
{101,173
(405,845)

668,000

(17,388)

(13,029)
(123,250

(3.268)
£174,299)
_(25.991)

746713
117,770
134.312

et
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2009 2010
r;.dJ.J Lﬂff rséJJ (wij
Ahea
782.893 1.623.734
(504.788) (597.361)
278.110 426.373
(139.815) (157.696)
4 589 5.616
142.884 274.293
(46.644) (2.730)
(1.235.895) -
(12.535) -
(107.567) (195.751)
4.158 4.408
(16.180) 25.300
1.246 -
29.794 42.453
4.850 (1.685)
(1.235.889) 146.288m
(1.118.499) 136.823
(117.390) 9.465
(1.235.889) 146.288
(2.97) 0.36
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