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National Central Cooling Co.

Date: 13 February 2012
Ref - TB/SH/SH/543/02-12/HA
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H.E Ibrahim Al Zaabi cp ) — | S ¥
Deputy CEO q;l—Jﬂ‘ (it ) il

Securities and Commodities Authority
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Abu Dhabi -United Arab Emirates
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Subject: Notification of the date of the Annual
General Assembly Meeting Pursuant to Article
36/11 of the

Disclosure and Transparency

P.0,Box 20478, Abu Dhabi, l.l»'\E""’f

Tel: +871 2 6455007
Fax: +971 2 6455008

Regulations
Dear Mr. Ibrahim,

With reference to Article 36/11 of the Disclosure
and Transparency Regulations no. 3 for the year
2000 (as amended), we would like to inform you
that the Company’s Board of Directors has
determined that the Annual General Assembly
(AGA) meeting of National Central Cooling
Company PJSC will convene on Monday, 26
March 2012 at 5:30 pm at Rotana Beach Hotel Abu
Dhabi. In the event that the meeting is not quorate,
the second meeting will be held on Wednesday, 4
April, 2012 at 5:30 pm, at the same venue.

Please see enclosed the following information for
your reference: draft AGA invitation, draft AGA
advertisement, Profit Distribution Statement and
un-audited Annual Accounts ended 31 December
2011 (previously provided on 2 February 2012)

www.labraed.com
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Invitation to Attend the Annual General Assembly
Meeting of National Central Cooling Company PJSC

,_}s

The Board of Directors of National Central Cooling Company PISC (the “Company™) is pleased to invite the shareholders of
the Company to attend the Annual General Assembly meeting, to be held on Monday, 26 March 2012 at 5:30 pm at the
Rotana Beach Hotel - Al Thuroya Ballroom Abu Dhabi, to discuss and resolve the items:

Consider and approve the report of the Board of Directors on the Company’s activities and its financial position for the year
ended 3| December 2011.

Consider and approve the report of the auditor on the Company’s financial position for the year ended 31 December 2011.
Consider and approve the Company's balance sheet and profit and loss accounts for the year ended 31 December 2011.
Absolve the Directors and the auditors of liability for the year ended 31 December 2011.

Appoint the Company’s auditors for the year ending 31 December 2012 and determine their remuneration.

Remarks:

Bach sharcholder who is registered in the Company’s sharebook on 25 March 2012 is entitled to attend the Company’s
Annual General Assembly meeting and may authorize another person (other than a member of the Company’s Board of
Directors) to attend the above mentioned meeting on behalf of the sharcholder pursuant to a proxy (as per the approved form
sent to shareholders) provided that the representative does not hold in such capacity more than 5% of the Company’s share
capital. The proxy form must be submitted and delivered to the Securities Services Department at National Bank of Abu
Dhabi P.O. Box 6865, Abu Dhabi or delivered to the Company’s headquarters not less than two days prior to the date of the
meeting. Only original proxies will be accepted.

In the event a quorum for the meeting is not achieved, the Annual General Assembly meeting will be adjourned until 4 April
2012 at the same time and place.

Where the necessary quorum is not achieved, all duly completed proxy forms shall continue to be valid and in full force for
any adjourned meeting unless revoked by the relevant shareholder by notice to the Securities Services Department at the
National Bank of Abu Dhabi at least two days prior to the relevant adjourned meeting.

Copies of the Company’s financial report for the year ended 31st December 2011 are available ai the main office of the
Company during regular office hours, on the Company’s website http://www.tabreed.com and at the meeting venue upon
registration.

Chairman of the Board

Proxy

To: The Chairman — National Central Cooling Company (PISC)

I/We:
The shareholder(s) in National Central Cooling Company (PISC) hereby appoint:
Authorizing him/her/them as my/our proxy to vote on my/our behalf during the AGM of the
Company on 26 March 2012 or any adjourned meeting thereof.
Date:
Investor Number: Signature:
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Invitation to Attend the Annual General Assembly
Meeting of National Central Cooling Company PJSC

The Board of Directors of National Central Cooling Company PISC (the “Company”) is pleased to invite the shareholders of
the Company to attend the Annual General Assembly meeting, to be held on Monday, 26 March 2012 at 5:30 pm at the
Rotana Beach Hotel - Al Thuroya Ballroom Abu Dhabi, to discuss and resolve the items:

Consider and approve the report of the Board of Directors on the Company’s activities and its financial position for the year
ended 31 December 2011.

Consider and approve the report of the auditor on the Company’s financial position for the year ended 31 December 2011.
Consider and approve the Company's balance sheet and profit and loss accounts for the year ended 31 December 2011.
Absolve the Directors and the auditors of liability for the year ended 31 December 2011.

Appoint the Company’s auditors for the year ending 31 December 2012 and determine their remuneration.

Remarks:

Each shareholder who is registered in the Company’s sharebook on 25 March 2012 is entitled to attend the Company’s
Annual General Assembly meeting and may authorize another person (other than a member of the Company's Board of
Directors) to attend the above mentioned meeting on behalf of the shareholder pursuant to a proxy (as per the approved form
sent to shareholders) provided that the representative does not hold in such capacity more than 5% of the Company’s share
capital. The proxy form must be submitted and delivered to the Securities Services Department at National Bank of Abu
Dhabi P.O. Box 6865, Abu Dhabi or delivered to the Company’s headquarters not less than two days prior to the date of the
meeting. Only original proxies will be accepted.

In the event a quorum for the meeting is not achieved, the Annual General Assembly meeting will be adjourned until 4 April
2012 at the same time and place.

Where the necessary quorum is not achieved, all duly completed proxy forms shall continue to be valid and in full force for
any adjourned meeting unless revoked by the relevant shareholder by notice to the Securities Services Department at the
National Bank of Abu Dhabi at least two days prior to the relevant adjourned meeting.

Copies of the Company’s financial report for the year ended 31st December 2011 are available at the main office of the
Company during regular office hours, on the Company’s website http://www.tabreed.com and at the meeting venue upon
registration.

Chairman of the Board
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National Central Cooling Co.

Template of the Proposed Profit Distribution Statement for the financial year ended
31/12/2011, according to Company’ Articles of Association and the Commercial
Companies Law No. (8) for the year 1984, as amended

Company name: National Central Cooling Company PSIC

Profit available for distribution for the year ending 31/12/2011
amounts to AED 182,705,000 as at 2 February 2012
Distribution statement (based on un-audited numhbers)
Item Amount (%)

Legal reserve

Statutory reserve 18,270,500 (10%)

Other reserves
Shareholders
Board remuneration

Profit transferred to the following Fiscal year 164,434,500 (90%)

o
7 _
Sujit S. Parhar //Affrian Kershaw
Chief Executive Officer Chief Finance Officer
.0.Box 28478, Abu Dhabi, UAE ,-.c_.i 1t gl TAEVA Li 0
PAVY T YL0d Y raalla

Tel: +871 2 6455007
Fax: +971 2 6455008 www.tabreed.com LAY ¥ VEao 1A uELR



National Central Cooling
Company PJSC

CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 201 1(UNAUDITED)



National Central Cooling Company PJSC

CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2011

Revenue

Operating costs

GROSS PROFIT

Administrative and other expenses
PROFIT FROM OPERATIONS

Finance costs

[nterest income

Changes in fair value of derivative Hability and other income
Share of results of associates

Share of results of joint ventures

PROFIT FOR THE YEAR
Attributable to:

Ordinary equity holders of the parent
Naon-controlling interests

Basic earnings per share attributable to
ordinary equity holders of the parent (AED)

Diluted earnings per share attributable to
ordinary equity holders of the parent (AED)

The altached notes 1 1o 13 form part of these consolidated financial statements.

Notes

2&3

2011
AED ‘000

1,114,571
(654,78%)
459,783
(158,390)
301,393
(219,861)

3,768

44,138
50,700

1.448

181,586

182,705
1.119

181,586

2010
AED ‘000
1,023,734
(597.361)

426,373
60,426
265,947
(195,751)
4,408
30916
42,453
__ (1.685)
146,288
136,823
9.465

146,288




National Central Cooling Company PJISC

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2011

PROFIT FOR THE YEAR

Other comprehensive income
Net mavement in fair value of derivatives in cash flow hedges
Share of changes in fair value of derivatives of associate
in cash flow hedges
Changes in fair value of available for sale investments
Exchange differences arising on
translation of overseas operations

Other comprehensive income for the year

TOTAL COMPREHENSIVE
INCOME FOR THE YEAR

Attributable to:
Ordinary equity holders of the parent
Non-controlling interests

The attached notes | to 13 form part of these consolidated financial statements.

2011

AED ‘000

181,586

35,754

(5,635)

30,126

ZLL,712

212,831
_(1.119)

2L712

2010
AED 000

146,288

11.795

(3.836)
(1.532)

_(1,618)
— 4,809

151,097
141,632
_ 9465

151,097



National Central Cooling Company PJSC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Asat 31 December 201 |

Notes

ASSETS

Non-current nasets

Capital work in progress 5
Property, plant and equipment

Intangible assers

Investments in assaciates

Investments in joint ventures

l.anng 0 associate and joint venture

Finance lense receivables 6

Current assels

Inventorics

Accounts receivable and prepayments

L.oan 1o an nssociate

Finance lease receivables 6
Contract work in progriess

Cash and short term deposits 7

Assets held for snle
TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to equity helders of the parent
lssued capital

Treasury shares

Statulory reserve

Accumulated profit/ (losses)

Foreign currency translation reserve

Cumulative changes in fair value ol derivitives
Mandatory convertible bond and subordinated loan Facility - equity component 1
Capital reduction reserve

Other reserve

Non - controlling interests
Tatal equity

Non-current labilities

Accounts payable and acoroals

Interest bearing loans nd horrowings 8
Islamic financing arrangements 9
Obligations under finanee lease

Mandatory convertible hond and subordinated loan facility - lability component 10
Employees’ end of serviee benefits

Curreat liabilities
Rank overdraft
Accounty payable and accrunls

Advances
Interest bearing loans and borrowings 8
Isiamic financing arrangements 9

Mmldmm‘y canvertible bond and subordinated loan facility - liability component
Obligations under finance lease

‘Total Habilities
TOTAL EQL

Y ANDLIABILITIES

Waledd Al M&Karrah Al Muhairi Sujit . Parhar
CHIEF EXECUTIVE OFFICER

CHATRMA

The attachetnotes | to 13 form part of these consolidated financial statements.

2011
AED ‘086

466,135
4,626,461
37,59
336,926
4334
56,544
1619815

59,063
(2.016)
79,386
38278
(2,303)

(41,157)

1,945,248

1145196

3821692
92391

3.914.083

18,084
2,110,921
527,096
30,453
909 860
17000

S613.504

724,841
Anv.000
72,811
(SRR

2009
AED 000

912045
4,401,521
37,508
298 041
1,142
72,207
1,194.607

6,939,16]

35,796
723,894
9,781
1,488
40,704
361,815

1,253,878
8.193.039

243 380
(2,016)
al.1135

(1,004.808)
(2.310)

(71,276)
1.301,679
961,966

1.487.730
94,503
1542235

63,0624

34,403

__14.971
114,998

53,717
1,045,090
00,000
2,406,091
2,320,683
262,255
__ 71344

6495 %06
610504
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National Central Cooling Company PJSC

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2011

Notes

OPERATING ACTIVITIES

Profit for the year

Mon-cash adjustimeants to reconcile profit for the vear
1o net cash {lows:
Depreciation of propety, plant and equipment
Amortigation of trademaike
Finince income relating to finance lease receivable
Share of results of sssocintes
Share of results of joint ventures
Net movement in employess’ end of service benelits
[nterest income
Finanee costa
Changes in fair value of derivative liability and other income

Working capital adjustments:
Inventories
Trade and other receivables and prepayiments
Contract work in progress
Accounis payable and accruals
Lease rentals received

Net cash flows [rom operating notivities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Investments in associules

Lonn to joint venture

Payments against capital work in progress

Proceads from disposal of available for sale investments, net
Repayment of loan by associste

Interest received

Net cash flows used i invesling activities
FINANCING ACTIVITIES

Interest bearing loans and borrowings received
Interest benring loins and borrowingd repaid
Subordinaied loans received

Islamie finaneing arrangement repaid

Islamic financing arrangement received
Recapitslization program costs paid

Payment for obligations under finance lease

Interest paid

Dividends paid to non-controlling interests

Net cash lows from fnancing activities
INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents ol 1 Janunry

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

The attached notes | to 13 torm part of these consalidated financial statements.

011
AED ‘000

181,586

133,282
2
(99,625)
(44,520)
(1,448)
2,119
(3,768)
219,861
_(40,176)
47313

1,807
(126,305)
(7,601)
(7,533)
85,005
292,564

(2.920)
1,033

(607,037)

21,782

__3.768

(383.374)

446,710
(9,716)

1,102,000
(734,600)

52,801
(92,795)
(3,950)
(262,158)
_(3,583)

494,708
203,800
308,094
11,997

2010
AED ‘000

146,288

102,208
2
(67,070
(40,074)
1,685
1.048
(4,408)
195,751
(25,300}
310,130

511

(84,488)

(19,312)
23,900
38,681

269422

(7,542)
(22,148)

(1,238,726)
43,342
5421
4408

(1.223.24%)
1,261,919
(9,086)

(20,000)

(3,601)
(204.363)
(15.528)

1.009.339
54,516
252582
308,008



National Central Cooling Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2011

1 ACTIVITIES

National Central Cooling Company PISC (“Tabreed” or “the Company™) is registered in the United Arab Emirates
as a Public Joint Stock Company pursuant o the UAE Commercial Companies Law No. 8 of 1984 (as amended) and
is listed on the Dubai Financial Market. The Company is a subsidiary of Mubadala Development Company PISC.
The principal activities of the Company are to construct, own, assemble, install, operate and maintain cooling and
conditioning systems. In addition, the Company distributes and sells chilled water for use in district cooling
technologies

The Company’s registered office is located at P O Box 32444, Dubai, United Arab Emirates.

2 REVENUE
2411 2010
AED ‘000 AED 000
Supply of chilled water 689,940 566,635
Finance lease income 99,625 67,070
Operating lease income 154,266 119,440
Value chain business _ 170,740 _ 270,589
L114,571 1,023,734
3 OPERATING SEGMENTS

For management purposes, the Group is now organised into two distinct business units based on their products and
services and on the basis of their conselidated revenue levels. Therefore the two reportable operating scgments are
us follows:

—  The ‘Chilled Water’ segment constiets, owns, assembles, installs, operates and maintaing cooling and
conditioning systems. In addition, the segment distributes and sells chilled water for use in district
cooling technologies.

~ The *Value chain business', is involved in ancillary activities relating to the group’s core business,
chilled water, primarily focusing on facilitating the expansion of chilled water business.

Becnuse of the contraction in value chain business, the Chief operating decision makers review the value chain
business on overall basis. Accordingly, operaling segment that were earlier reported sepurnlely us contracting,
munufacturing and serviees have now been combined under *value chain business’ sepment.

Management monilors the operating results of its business units separately for the purpose of making decisions
about resource ullocution and performance assessment. Segment performance is evaluated based on operating profit
or loss and is mensured consistently with the Group’s operating profit or loss in the censolidated financial
statements, However, Group financing (including finance costs, interest lncome and changes in fair value of
derivatives) and bank deposits are 1s managed on o group basis and is not allocated to operating seginents.
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3 OPERATING SEGMENTS continued
2011 2000
Chidled  Value chuin Chilled  Value chain
witer hitsinesy Eliminations Total Walor Diesinasy Elimimations Total
AEDOG0  AEDDON  AEDON  AED'O ARG AL AED'000 AED 000
Revenue
External nevenue 943,831 170,740 - L114,571 133,145 270,589 . 1,023,734
Inter-segiment revenie - 96,236 (96,236) : 150 33835 (34.005) 3
Tofal revenue 2438 266,974 @a30a  _LI4STL 753295 04,444 {3005) 0731 71,
Chparating Losis (547,761} (214,5960) 97933 A634.7HE)  _(432670)  _(196.760) 32071 (597,361)
Giruss profit 406,070 Sanla 1637 _459.783 320,623 107,684 (1.934) A6 474
Results
Sopinont rosults 274358 _23214 3824 i, 393 200,332 7243 _{Lg35) 265,947
Finance costs - . . (219,861) - {195,751)
Changes in falr value of derivative
liability and atier income ¥ . ' 44,138 s = - 0016
lnteresi incomie - - . 3,708 . - - a08
Share of results ol associntes 0,700 - - S0.700 42,453 . 42,451
Share of resulis of joint ventures 1448 - " _Lddy {1,68%) - - _(Lo8%)
Profit for the yeur 181,386 4o i85
Inter-segment revenues are eliminated on consolidation.
4 BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY

HOLDERS OF THE PARENT

Basic earnings per share are calculated by dividing the profit for the year attributable to ordinary equity holders of
the parent by the weighted average number of ordinary shares outstanding during the year, plus the weighted
average number of ordinary shares that would be issued on the conversion of mandutory convertible bond

Diluted earnings per share amounts are calculated by dividing the profit for the year attributable o ordinary equity
holders of the parent (after adjusting for accretion on subordinated loan facility — liability component) by the
weighted average number of ordinary shares used to caleulate basic carnings per share, plus the weighted average
number of ordinary shares that would be issued on the conversion of all dilutive potential ordinary shares into
ordinary shares

The following reflects the profit and share data used in the basic and diluted earnings per share computations:

20t 2010
Profit for the year attributable to ordinary equity holders of the
parent for basic earnings (AED ‘000) 182,705 136,823
Weighted average number of ordinary shares (excluding treasury shares)
outstanding during the year (*000) 498,746 241,364
Effect of convertible bond (*000) 1,503,952 135312
Weighted nverage number of ordinary shares (excluding treasury shares)
adjusted for the effect of convertible bond (*000) 2,002,698 376,676
Basic earnings per share (4£13) __0.09 036
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4 BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT continucd
2011 2010

Profit for the year attributable to ordinary equity holders

of the parent for basic carnings (AED *000) 182,705 136,823
Aceretion on subordinated loan fucility- Tranche B (*000) 5,568 .
Profit for the year attributable to ordinary equity holders

of the parent for diluted earnings (AED ‘000) 188,273 136,823
Weighted average number ol ordinary

shares for busic earnings per share (*000) 2,002,698 376,676
Effect of dilution for subordinated loan facility Tranche B (*000) 142,492 -
Weighted average number of ordinary shares

adjusted for the effect of dilution (*000) 2,145,190 376,676
Diluted earnings per share (4£) 0.09 __DJ3e

Basic earnings per share has been caleulated on the basis of maximum number of shares that may be issued for
mandatory converlible bond

5 CAPITAL WORK IN PROGRESS

The movement in capital work in progress during the year is as follows:

20117 2010

AED 000 AED 000

Balance at | January 903,700 1,578,083

Additions during the year 452,518 590,183

Transfer to finance lease (435,000) -
Transker to property, plant and equipment (459.632) (1,264.5006)

461,586 903,700

Advances to contraciors 4,549 28.345

Balance at 21 December 466,135 932,045

Included in additions to capital work in progress are capitalised financing costs amounting to AED 3 million
(2010: AED 87 million).
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6 FINANCE LEASE RECEIVABLES

Movement in the finance lease receivables during the year is as follows:

2011 2010
AED ‘000 AED 000
AL | January 1,276,495 1,169,624
Transfers from property, plant and equipment and
capital work in progress during the year 435,000 78,482
Pinance lease income 99,625 67,070
Lease rentals received (85.005) (38,681
At 31 December 1,726,115 1,276,493
Analysed in the consolidated statement of fnancial position ss follows;
2011 2014
AED 000 AL 000
Current assets 106,300 B1.888
Non-current assols 1,619,815 1,194,607
1,726,115 1,276,495

Transfer of AED 435 million from capital work in progress to finance lease receivable pertains to the fair value of
property plant and equipment transferred on commencement of lease relating to an existing customer on
commissioning of related plants and distribution network (“the asser”) where management has determined the
Master Cooling Agreement with the customer to contain a lense in accordance with 1FRIC 4 and based on the terms
of the agreement, the Company has accounted for the agreement as a finance lease, since in the opinion of the
management, the significant risks and rewards of ownership of the related assets have been passed o the customer.

The discount rate used to determine the present value of the finance lease receivable at inception of the lease is 7.3%
This rate is assessed based on the risk associated with the asset and the credit rating ol the customer.

On commencement of the lease, an amount of AED 435 million representing [air value of leased assets have been
transferred from capital work in progress to finance lease receivable during the year,

Future minimum lease receivables under finance leases together with the present value of the net minimum lease
receivables are as follows:

21 2010
Present Present
virlie af value of
Minimumn mi i Mizimunt miirtirm
fease lease lease lease
receivables receivable receivahios receivible
AED ‘000 AED ‘aon AED 00N AED 00
Within one year 110,676 106,360 85.005 81,888
Afler one but no more than five years 501,326 407,222 362,054 292,897
More than five years 3,405,739 1,212,593 2613781 901,710
4,017,741 1,726,115 3,060,840 1,276,495
Uneamed revenue (nole i) (2,291.626) = (1,784 345) =

1,726,115 L726,115 1.276.495 1276495



National Central Cooling Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2011

6 FINANCE LEASE RECETVABLES - continued

{i) Movement in unearned revenue is as follows:

At 1 January

Relating to new finance leases

Recognised during the year

At 31 December

2011
AED 000

1,784,345
606,906

(99,625)

2,291,626

2010
AED 000

1,800,312
51,103

1,784,343

New finance lease represents commencement of lease relating to an existing customer on commissioning of related
assets where management has determined the Master Cooling Agreement with the customer (o contain a lease in
accordance with IFRIC 4 and based on the terms of the agreement, the Company has accounted for the agreement as
a finance lease, since in the opinion of the management, the significant risks and rewards of ownership of the related

plant and distribution network (“the asset”) have been passed to the customer,

No unguaranteed residual value to the benefit of the lessor is assumed for the purpose of the above caleulation.

The accumulated allowance for uncollectible minimum lease payments receivable at 31 December 2011 is AED nil

(2010: AED nil).

7 CASH AND SHORT TERM DEPOSITS

Gieographical concentration of cash and short term deposits is as follows:

Within UAE
Oulside UAE

8 INTEREST BEARING LOANS AND BORROWINGS

Term loan 1- Facility A
Term loan 1- Facility 13
Term loan 2
Term loun 3
Term loan 4
Ferm loan 5
Term loan 6
Term loan 7
[erm loan §

Ejfective interest
rate %

EIROR + margin
EIBOR + margin
EIROR 1+ margin
FIROR + margin
EIBOR + margin
it
LIBOR + murgin
EIBOR & margin
LIBOR + margin

2011
AED ‘600

482,402
29.595

511,227

2011
AED 0o

BZ0.416
1,187,378

3,000
RAET76
164,362

e

2010
AED 000

313,349
_48.466

61,815

20110
AED 000

747.343
1,255,000
£ 000
6,919
170,809
91,500

128520
2,406,09]
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8 INTEREST BEARING LOANS AND BORROWINGS - continued

Restructuring of bank louny
During the year, the existing lenders of the Company unanimously approved the agreement to refinance AED 2.6
billion of existing liabilities and to extend a new AED 150 million revolving facility to the Company.

Refinancing of the existing loans is made in form of term loan facilities A and B comprising of live individual
conventional and Islamic tranches, with total amount of AED 1 billion and AED 1.6 hillion respeetively. Both of these
carry an interest rate of EIBOR plus a margin.

The facility A Is repayable in 13 equal semi-annual instalments amounting to AED 76.9 million commencing from 31
[ecember 2012 with the last instalment due on 31 March 2019, Fucility B is repayable in a bullel payment on
31 March 2019,

After 31 December 2012, the Company is liable to muke accelerated repayments of the term facilities under the
refinancing agreement, subject to availability of cash at the applicable date.

The loans have been classified on the consolidated statement of finaneial position as under:

2001 2010

AED 000 AED 000

Current portion 72,811 2,406,091
Non current portion 2,110,921 4
2,183,732 2406091

The revolving facility of AED 150 million can be utilised in the form of issuance of documentary cradits and drawing
cash advances up to an amount of AED 75 million, out of which an amount of AED 90 million (cash advances of AED
nil ) has been utilised by the Company as of 31 December 2011, The revolving facility carties interest at 0.58% to
1.75% for issuance of documentary credits and EIBOR plus a margin on cash drawings and is repayable on 31 March
2019 with an annual clean down of no more than AED 5 million of cash advances made.

interest on the above facilities is payable in cash on a quarterly basis. The facilities are sccured against plants,
cuipment and trade debtors,

T'ransaction costs on restructuring of bank loans and funding from Mubadala Development Company PISC amounted
to AED 130 million, allocated as under:

AED ‘000

Mandatory convertible bond and

suberdinated loan facility «equity component 32,466

Mandatory convertible bond and
subordinated loan facility -liability component 15489
interest bearing loans and borrowings and lslamic financing arrangements 75.054
Charged to the consolidated income statement during the year ended 31 December 2010 2,177
130,186
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9 ISLAMIC FINANCING ARRANGEMENTS
Profit charge 2011 2010
% AED 000 ALD 000
Current
Islamic financing arrangement | facility A EIBOR + margin 148,573 a
Islamic financing arrangement | facility B EIBOR + margin 215,041
Isfamie finaneing arrangement 1 facility ©  EIBOR 4 margim 174,592 -
[slnmie financing arrangement 2 FIBOR | margin . 923,356
Islamic financing arrngement 3 EIBOR + margin - 366,932
Tslamie finnncing arrangemient 4 EIBOR + margin - 297,300
Islamic financing arrangement 5 LIBOR + margin - _133.095
334,206 2,320,683
The loans have been classified on the consolidated statement of financial position as under:
2011 201110
AED 000 AED ‘000
Current portion 1,110 2,320,083
Non current portion 527,006 -
238,206 2,320,683

Refer note & for details of restructuring of the loans,
18 MANDATORY CONVERTIBLE BOND AND SUBORDINATED LOAN FACILITY
During the year the Company received the following capital and debt financing:

Issuance of mandatory convertible bond MCE |
To settle its AED 1.700 million interest bearing loan, the Company, on | April 2011, issued a mandatory convertible
bond in the form of trust certificates for # total value of AED 1,700 million, maturing in March 2019.

The bond carries interest at a fixed rate of 6% per annum, to be settled in kind by compounding into the principal
amount on annual basis during the period from inception to 31 December 2012, and carries a eash coupon of 4% per
annum from 1 January 2013 to maturity payable in arrears on a quarterly basis.

The bond shall be converled into ordinary shares of the Company based on an exchunge ratio of 1.1259. The bond is
subordinated in right of payment 1o the claims of creditors of the Company.

Transaction costs in connection with the issuance of the bond at inception amounted to AED 29.1 million.

The liability component of the bond of ALD 381.3 million (uet of allocated wunsaction costs ol AED 6.6 million)
represents present value of cash coupon payable during the period from | January 2013 till maturity, discounted at a
market rate of 4% which is determined on the basis of a bond with similar terms and conditions, but without the
condition of mandatory conversion into ordinary shares at the redemption,

The remainder of the proceeds from the bond amounting to AED 1,289.6 million (net of allocated transaction costs
of AED 22.5 million) has been recognised as the equity component of the bond and adjusted for the settlement in
kind of the coupon.

Diraw downs on suhordinated loan facility

On | April 2011, the Group secured AED 3.1 billion of new, commitied long term capitul from Mubadala
Development PISC to ensure that Company has a robust and sustainable capital structure. AED 1.7 billion of above
facilities is in the lorm of issuance of a mandatory bond (MCB 1) te settle AED 1.7 billion interest bearing loan.
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10 MANDATORY CONVERTIBLE BOND AND SUBORDINATED LOAN FACILITY continued

AED 1.4 billion of the above facilities is in the form of a subordinated loan facility (Tranche A and Tranche B),
maturing on 31 December 2012 and carvying a fixed interest vate of 2% per annum, to be settled in kind by
compounding into the principal amount on a semi annual basis. The Company has drawn down an amount of AED
702 million from Tranche A and an amount of AED 400 million from Tranche B as of 31 December 2011.
Lindrawn balance of subordinated loan facility as of 31 December 2011 amounted to ALED 298 million. The facility
is available for drawdown to the Company till its maturity.

Tranche A of the facility along with the coupen in kind compounded into the prineipal amount will be rolled into o
mandatory convertible bond (MCB-2) at its maturity.

MCB-2 carries a cash coupon of 4% per annum from | January 2013 to 31 March 2019, payable in arrears on a
quarterly basis and will be converted into ordinary shares of the Company based on an exchange ratio of 1.1259,
The bond is subordinated in right of payment to the claims of ereditors of the Company .

The liability component ol the Tranche A ol AED 1484 million (net of allocated transaction costs of AED 2.6
million) represents present value of cash coupon payable on MCR 2 during the period from | January 2013 il
maturity, discounted at a market rate which is determined on the basis of u bond with similar terms and conditions,
but without the condition of mandatory conversion into ordinary shares at the redemption,

The remainder of the proceeds from the Tranche A amounting to AED 541.5 million (net of allocated wansaction
costs of AED 9.4 million) has been recognised as the equity component of the Tranche A

Draw downs on subordinated loan facility continued

Tranche B carries a fixed rate of 2% per annum, to be settied in kind by compounding into the principal amount on
half yearly basis during the period from inception to 31 December 2012, Subject to the Group's liguidity position as
at 1 January 2014 and as at | Janvary 2015, Tranche B will be settled in cash in two equal instalments on these
dates. Unsettled balance of Tranche B az of | January 2015, if any, will be rolled into MCRB-2,

Accordingly, liability component of Tranche B of AED 359.8 million (net of allocated transaction costs of AED 6.3
million) represents present value of repayments, discounted at a market rate of borrowings with similar terms and
conditions,

The remainder of the proceeds from the Tranche B represents the interest free period from | January 2013 till
maturity amounting to AED 33.3 million (net of allocated transaction costs of AED 0.6 million) at inception, and
has been recognised s the equity component,

Reconciliation between the amounts presented in the consolidated statement of financial position is as follows:

Mandatory convertible bond (MCE 1)

Liability Equity

component companent Total

AED 000 ALD o0 AED 000
Present value of annual coupon payments 387,909 - 387,909
Lquity component - 1,312,091 1,312,091
Allocated prepaid transaction costs 6,639 _(22.456) (29,095)

381,270 1,289,635 1,670,905

On inception . - -
Accrefion expense 11,580 - 11,580
Amortization of transaction costs 597 - 597
Coupon seftled in kind - 76,500 76.500
Balance at 31 December 2011 393,447 1,366,135 1,759,582
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10 MANDATORY CONVERTIBLE BOND AND SUBORDINATED LOAN FACILITY continued

Subordinated loan facility — Tranche A

Liability Eeqitity

component component Tatal

AED 000 AED 000 AED 000
Present value of annual coupon payments 151,041 - 151,041
Equity component - 550,959 550,959
Allocated prepaid transaction costs (2.585) (9.429) (12.014)

148.456 541,550 689,986

On inception . - -
Accretion expense 1,794 - 1,794
Amortization of transaction costs 232 - 232
Coupon settled in kind - 4.226 4,226
Balance at 31 December 2011 150,482 545,756 _ 696,238

Subordinated loan facility — Tranche B

Liability Eguity

component component Total

AED 000 AkD 000 AED 000
Present value ol principal payments 366,065 - 366,065
Equity component - 33,035 33935
Allocated prepaid transaction cosls (6,265) (581} {6.846)

359,800 33,354 393,154

On inception . - "
Accretion expense 5,568 B 5,508
Amortization of transaction costs 5603 - 363
Balance at 31 December 2011 365,931 33,354 99,285
Taotal balance of MCRB and SBIL. at 31 December 201 | _909,860 1,945,245 2,855,105

The liability components of MCBI, SBI. A and SBL B are due for repayment after one year from the date of
slatement of financial position,

Repurchase of mandatory convertible band 08

In May 2008, the Company issued & mandatory convertible bond in the form of trust certificares for a total value of
AED 1,700 million, maturing in May 2011,

During the year, the Company repurchased its mandatory convertible bond (MCB 08) betore the original maturity of
the bond on 19 May 2011, and settled the outstanding coupon on that date through delivery of 415,683,447 shares
with face value of AED | each.

This resulted in the extinguishment of MCR 08 - lability component and derivative fiability amounting to
AED 2592 million and the equity component ol AED 1,301.7 million as of the date of repurchase, with g
corresponding increase in the share capital of AED 415.7 million and recognition of “other reserve’ amounting Lo
AED 1,145.2 million, representing the difference between the total of liability and equily components extinguished
and shares issued. The movement in fair value of the associated derivative liability from 1 January 2011 to
repurchase date was taken to the income statement.
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11 RELATED PARTY TRANSACTIONS
Related parties represent associated companies, joint ventures, major shareholders, dircctors and key management
personnel of the Company, and entities controlled, jointly controlled or significantly influenced by such parties.

Pricing policies and terms of these transactions are approved by the Company’s management,

Transactions with related parties included in the consolidated income statement are as follows:

201 2010
Operating Interest Other Cperaiiig Inierest Oher
Revenue CONIS l‘.x_p EHNE inconie B Ve cary expense income

AEDGO0  AED'G0G  AEDOOG  AEDG00 AEDODO ARD000 AEDG00 ARDGO0

Associted companies — H9.904 — 4262 - HOH34 ——" 4332
Joint venture alo : — — — — s
Major sharcholder 2864 — 40333 : = 4b.342 =
Other relnled parties i 106,208 s - —_— P 4
Balances with related parties included in the consolidated statement of Gnancial position are as follows;
2011 2040
Interesi Interest
bearing hearing
Lean  {oans and  Accounty  Accounts loan  loans and Aecounts Aeopimiy

recelviehle  borrowings  recelvables payables  recelvable  borrowings  recenvables praiverbles
AED 000 AED 008 AED D00 AED 000 AED 000 AED D00 AEDR 000 AED D00

Restated Restared Restated
Aszoctated companies 3,062 - 19,724 33,241 25444 - 9951 35288
Joint venture 56,544 - 5.058 - 50,544 * T0653 172,012
Matjor shareholeder (1) - . . - 1,255,000 : -
Other relnted parties - - 257,338 400,000 5 5 L ——
G206 — 282020 433241 81988 1,235.000 241,083 607.297

(i) On 1 April 2011, the Group secured AED 3.1 billion of new, committed long term capital from Mubadala

Development, AED 1.7 billion of above facilities is m the form of issuance of MCUB1 that was issued ro
settle AED 1.7 billion interest bearing loan . AED 1.4 billion of the above [facilities is in the form of a
subordinated loan facility, maturing on 31 December 2012, out of which AED 1,102 million of draw downs
has been made as at 3| December 2011

Terms and conditions of transactions with related parties

Transactions with related parties are made at normal market prices. Outstanding balances at the vear-end are unsecured,
interest free, except for loan to an associate and loan from a sharcholder , und settlement oceurs in cagh, There have
been no guarantees provided or received for any related party receivables or puyables. For the year ended 31 December
2011, no impairment was recorded (2010: AED nil) relating to amounts owed by related parties, This assessment is
undertaken cach financial year through examining the financial position of the related party and the market in which the
related party operates.

Compensation of key management personnel
The remuneration of key management personnel during the year was as follows:

2011 2000

ALD G0 AED 000

Short-term benefits 17.08% 20,117
Employees’ end of service benelits 944 881
18,029 20998

Number of key management personnel 18 —2
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12 CONTINGENCIES

Contingencies

The bankers have issued guarantees on behall of the Group as follows:
2011 2010
AED ‘200 ALD 000
Perlormance guarantees 103,680 112,182
Advance payment guarantees 11,351 13,705
Financial guarantees __BYI5 __ 9982
123,962 _135,869

13 CAPITAL COMMITMENTS

The authorised future capital expenditure contracted for at 31 December 2011 but not provided for amounted to
AED 157 million (2010: AED 606 million).
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